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Highlights of this Issue 


American Trucking Associations Holds 23rd Annual Convention 


In annual meeting, October 21-26, in New York 
City, A.T.A. adopts plans for establishment of its 
own equipment financing institution to ‘solve 

‘ lems’ of ee mcg Con- 





Advis@f that uf 


and dgymage cat Sin first six mont } of this 

year, a against Library ding pe- 

riod — National Asséciation of Shippers 
, gx : . 


ferences of association conclude deliberations 
in first two days of convention. Members of 
I.C.C. speak on agricultural exemption clause, 
private carriage and regulation generally. 


Pages 15 and 21 


AES AGE fe Curb Increase in Loss and Damage Claims 
oads 2 6,430,004 in loss 


problem of rough car-handling. Steps by rail- 
roads to place in service 10,000 or more new cars 
a month and to reduce ratio of ‘bad order’ cars 
to 3 per cent or less of total ownership also ad- 
vocated. Speakers include Faricy, May, Commis- 
sioner Clarke. T. C. Burwell elected president. 


Page 31 


Rates on Iron Ore to Inland Areas Equalized via Three Eastern Ports 


I.C.C., in decision issued October 23, permits 
railroads serving New York to establish rates 
on imported iron ore to steel-producing areas 


on parity with rates from Baltimore and Phila- 
delphia. Proposed rate from Boston on level 
with other three ports is denied. 


Page 56 


Forwarders and Water Carriers Seek Increases in Freight Rates 


In statements filed with I.C.C., freight forward- 
ers, coastwise steamship lines, and Federal Barge 


Lines ask rate increases equal to those which 
might be granted railroads in Ex Parte 206. 


Page 72 


Tax on Icing and Salting Refrigerator Cars Held ‘Improper’ 


Court of Claims rules, in test case against 
United States, that Swift & Co. is entitled to 
recover, with interest, payment of 3 per cent 
transportation tax on charges for icing and 


salting refrigerator cars in connection with 
transportation between October 1, 1948, and De- 
cember 31, 1949. Demurrage and switching held 
not included in services which are not taxable. 


Page 92 
















SA S~Time Saver Service 
captures and Aeeps markets 


hipper and consignee both benefit from 
UNIVERSAL ’s freight forwarding service that 
clips hours and often days from ‘regular’ 
schedules. That urgently needed shipment can be 
counted on to get there on time to fill the order, 


keep customers happy, keep them coming CA R LOAD | N G & 


back for more! 


This superior service is $.O.P.* at DISTRIBUTING CO., 
UNIVERSAL — pick-ups the same day you call, 


around-the-clock supervision right through 


to final delivery. GENERAL OFFICES 


You pay no more but get a lot more with 
UNIVERSAL ’s Time Saver Service — prove it to NEW YORK 
yourself — call any of the 117 UNIVERSAL CHICAGO 


offices today! 
LOS ANGELES 


*Standard Operating Procedure 
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Modern Mclean equipment includes (pictured right to left above): Volume Vans; 35-ft. Open Tops; 


33-ft. Vans and Local Pick-up and Delivery Trucks. 


FASTER, SAFER SERVICE 
WITH MODERN EQUIPMENT 


Modern equipment is necessary for fast, safe shipping. 






McLean has the mobile equipment necessary to provide 

the efficient transportation service demanded by 

today’s fast-moving industry. And, this up-to-date 

equipment is periodically checked and overhauled to 
Dos maintain peak efficiency. When you route your 


merchandise via McLean, you can be sure that a 4 
modern, clean, safe McLean unit will get your ; 
shipment delivered on time and in good condition. 


Ship McLean for service AND safety. 


— 


‘on Street > \ For a free copy of an easy-to-read 
& \ table of capacities, dimensions and 
rmak Rd. mobile \ other data on the principal types of 

\ equipnem™ \ Mclean equipment available, write 
son Street | \ for Pamphlet SPG-8. Mclean Truck- 
ing Company, Dept. TW, Box 213, 


| aii ee Winston-Salem, North Carolina. 
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THE TRANSCONTINENTAL CUT - OFF 
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IS FAST! IS SMOOTH! JIS DEPENDABLE! 


A Direct Fast Service Route Between 
the East and the West. 
Route — Westbound 
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QA&P 
SANTA FE 


To or From Arizona — California 


Route — Eastbound 


SANTA FE 
QA&P 
FRISCO 


Perishable schedules California—Arizona to Eastern 
and Midwestern points . . . Icing at Quanah, Texas 


Your patronage is constantly solicited and always appreciated 


Executive Vice President 
BETWEEN EAST AND WEST QA&P !S BEST! 
(QA&P-Frisco-AT&N—ONE SYSTEM, 5000 miles serving nine states in the Southeast and Southwest) 
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There's no deadline delirium—or nocturnal night- 
mares disturbing this Traffic Manager's sleep, 
Burning the midnight oil is a thing of the un- 
pleasant past ... put far behind him the dayhe 
started routing Gateway. Now, the toughe: | 
bipments ongstheduled Svar Gateway’? straights 
through routing network . . . special equipment 
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EDITORIAL 


HENEVER YOU USE the word “new,” it seems, 
you're treading on hazardous ground. Certainly there 
are plenty of new things—man-made things—under the sun, 
these days. Still it’s true that many of the products of in- 
ventive genius or scientific discovery which make life more 
comfortable for us than it was for our ancestors represent 
the fruition of ideas conceived, but not successfully devel- 
oped, many decades or perhaps many centuries ago. An idea 
may be “new” to the present generation—but is it actually 
a “first” in history? Too often, research would produce a 
negative answer. 


We have been led into cogitation along this line by the 
comment made by Lee R. Cowles, transportation commis- 
sioner of the Kansas City Chamber of Commerce, in a talk 
before the Delta Nu Alpha chapter of that city (reported 
elsewhere in this issue), to the effect that the justification 
offered by the eastern and western railroads in support of 
their request for authorization of a general rate increase 
of 15 per cent—the contention that they are not carning a 
fair return on the value of their property—is not a ‘‘new 
approach” but is, in fact, a reversion to the “approach” the 
railroads used in a general-increase case 46 years ago. 


In most instances we need to study transportation history 
to be able to learn whether any transportation development 
ot idea which we and the public generally believe to be 
new is, in fact, new. But the writer of a transportation his- 
tory who would claim that his book is all-inclusive or com- 
plete in its coverage of all transportation events back to the 
paleolithic age would be a bold fellow, indeed. 


Many of the ideas about transportation and traffic man- 
gement which F. P. Ryan, of Eastman Kodak Co., put 
before an assemblage of Canadian purchasing agents in a 
recent conference in Toronto, as noted on other pages in 
this issue, were probably new to the people in his audience. 
By his discussion of the need for, and the value of, cooper- 
ation between purchasing departments and traffic departments, 
Mr. Ryan performed meritorious service for the traffic pro- 
fession. His remarks on the subject of pooling of small 
shipments brought to mind a ‘“‘document” we have had at 
nand for a long time. 
































HIS ‘“‘document’’ is a report made in May, 1920, at a 
meeting of the general managers’ committee of the 
United States Rubber Co., by George F. Hichborn, who 
etired some years ago from the position of director of traffic 


E 


_ of that company. (Mr. Hichborn’s most recent “‘appear- 
CLEVELAND Bince’” in TRAFFIC WORLD was in a photograph, on page 35 
LEDO if the October 13 issue, of “old-timers” at the one-hundredth 
AKRON Enecting of the Atlantic States Shippers Advisory Board.) 
CANTON BHis report at the meeting in 1920, Mr. Hichborn says, 
jut him “in good standing with the executive committee’’ 

ind resulted in great benefit to the company as a whole. 

One part of the report dealt with pooling of small shipments. 

We quote this and some other parts of Mr. Hichborn’s 

resentation because of the possibility that thereby some 

A cRosse, Wh new” transportation ideas may be caused to germinate in 


he minds of younger traffic and transportation men. 


You Find ‘New’ Transport Ideas in History Books 


Mr. Hichborn suggested that the branch store managers 
give the benefit of their views to the | prone ye and sales 
departments, as to small shipments, and noted that “instead 
of shipping 50 cases to a consignee in one shipment, 10 
different shipments of five cases each are made.” 

“Tt is just as easy, as far as clerical work goes,” he con- 
tinued, “to make out shipping papers for 50 cases as for 
five. If you make out papers for five cases 10 times, it is 
10 times as much work. We cannot send a car through to 
Chicago with less than 10,000 or 12,000 pounds, and unless 
factories have shipments aggregating that weight, they have 
to load to a nearby transfer point, such as West Albany or 
Waverly Transfer, with another rehandling at a second 
transfer point, as a result of which no time is gained. It 
may be all right for the sales department to satisfy cus- 
tomers by saying, “You got three cases,’ and “You got three 
cases,’ etc., but in the end they are not getting the best 
service we can give. Another point: When consignees get 
a complete shipment of, say, 30 cases, they are probably 
able to fill orders, while with small shipments of three cases 
they cannot, and these cases are then laid aside. Cost of 
cartage at destination is increasing at all points. Minimum 
charges as high as $1.50 are assessed in some cities, and 
25 to 30 cases can be trucked at the same cost as five cases 
or less.” 


N other parts of his report, Mr. Hichborn said: 


“At Chicago last week, the chairman of the Consolidated 
Classification Committee informed me that Consolidated 
Classification No. 1 will become effective December 31 or 
before, and at that time wooden containers not complying 
with railroad specifications will be subject to a rate of one 
and one-half times first class. That means 50 per cent 
additional. For example, where the rate is 50 cents a 100 
pounds on standard containers, it will be 75 cents on con- 
tainers which are not standard. Therefore, get rid of all 
your old wooden containers before December 31, if possible. 


“I want to speak to you about incomplete addressing of 
packages and making out shipping receipts and bills of 
lading. In New York we have eight different addresses of the 
United States Rubber Co., and in Chicago, six different ad- 
dresses. Most of you know what division you want to send 
packages to, but if they are simply marked ‘New York’ or 
‘Chicago’ the poor freight or express man at destination does 
not know where to send the arrival notice, or the freight. 


Please ask your shipping departments to show . . . the street 
address .. .” 


Having in mind some debates we have heard recently, we 
are tempted to jump from the subject of old and new things 
in transportation to that of youth and age in transportation 
and traffic management work, particularly the taking of ex- 
aminations by veterans as well as by men less experienced in 
such work. But we shall leave that topic for consideration at 
another time, since our allotted space is just about exhausted, 
anyway. Meanwhile, we shall dig into our history books, hop- 
ing that thereby we'll be able to come up with some “new” 
ideas. 
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In this column will be published answers to questions relating to traffic, of general reader interest. A 


UESTIONS AND 


ayes 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 





TRAFFIC Wor.p 





specialist in interstate transportation, who is a member of our special service department, will furnish 


references to regulations and decisions and will answer questions of application of tariff schedules 
and practical traffic problems. We do not desire to take the place of the traffic man, but to help 
him in his work, nor do we undertake to render legal opinions. 
answer any question that does not seem to be of general interest or that may appear to us unwise 
to answer or too complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Specific Commodity Rate With Low 
Minimum Weight Displaces General 
Commodity Rate With Higher 
Minimum Weight in Same Tariff 


Question—Indiana 


We participate in a commodity tariff 
which names specific commodity rates 
in section 1 and general commodity rates 
in section 2. The tariff specifically states 
that when rates are published in section 
1, the rates named in section 2, on the 
same commodity, from and to the same 
points. over the same route, will not ap- 
ply. 

This tariff publishes a rate in section 
1 with a minimum weight of 30,000 
pounds, with a note that shipments made 
in racks may be transported at the net 
weight of such shipments, not including 
the weight of such racks. The rate shall 
include the return of the racks. Section 
2 names the same rate on the same ar- 
ticle, from the same point to the same 
point, but with the minimum weight of 
20,000 pounds, and without the note. 


If the article is shipped loose, in quan- 
tities of 20,000 pounds, does the rate in 
section 2 apply, regardless of the rate in 
section 1, which currently applies to both 
loose and in racks, but which also pro- 
vides for the free transportation of racks, 
when used? 


We would appreciate your interpreta- 
tion of the above and any reference to 
similar cases. 


Answer 


We cannot locate any cases specifically 
in point. However, the following cases 
appear to cover analogous problems: 

In Upjohn Co. v. Pennsylvania R.R. 
Co., 297 I.C.C. 699, the Commission, in 
ruling on the question of whether a 
commodity rate on medicines, published 
with no mention being made to a 
released valuation, prevented the appli- 
cation of ratings based on a released 
and unreleased valuation published in 
the classification proper, said: 


“.. The description in the commodity 
tariff made no distinction between these 
articles when released and when not re- 
leased, and thus the publication of the 
commodity rate had the effect of re- 
moving from the classification the rates 
on drugs and medicines whether or not 
contingent upon released values. It fol- 
lows that the commodity rate was ap- 
plicable on the complainant’s_ ship- 
ments.” 


In Gueder Paeschke & Frey Co. v. 


The right is reserved to refuse to 


Chicago, M. St. P. & P. R. Co., 297 Loc 
265, the Commission said: 


“Complainant contends that since the 
classification provided three minime 
with separate ratings and the exception; 
tariff published only two minima, only 
the ratings subject to these two minime 
were removed from the classification 
and that the rating subject to the mini- 
mum of 30,000 pounds remained intaci 
in the classification. This contention i; 
without merit. An exception is ar 
amendment to the classification, and its 
function is to remove articles from the 
classification and establish class rate; 
or rules on them differing from those 
provided in the classification. The excep- 
tion removed all ratings on sheet stee’! 
containers in items 13785 to 13850 from 
the classification.” 


The principle of the above cases 
should, in our opinion, apply, in whict 
case the rate in section 1, the specifi 
rate, will apply. 








Rates— 
Charge for Turning Car 


Question—Missouri 


We are experiencing some very ba 
Switching on the part of a railroad. Th 
switching failures consist of absolut 
negligence in providing cars for loading 
bunching cars in the terminal on thr 
inbound movements, and setting bad cari 
for loading. 


Do you know of any cases where a rail: 
road has been sued for costs, due to negli: 
gence? If so, what decision was rendered‘ 

We have invoiced the railroad com: 
pany, in an attempt to recover our cos 
in unproductive labor due to negligenct 
on the part of this carrier in not placing 
the proper car door opposite the unload: 
ing platform. The railroad has decline¢ 
payment of our invoice. 


Answer 


We are unable to locate a report 0 
the Interstate Commerce Commission, 0 
a decision of the courts, in which eithe 
has considered the question of the failur 
of a carrier to place a certain side of } 
car next to the receiver’s platform. 

It does not appear that this is a tran> 
portation service, in that it would seem 
to be unreasonable to expect the trail 
crews to know on which side of the trac 
a given receiver’s unloading platform 8 
located. There is also the possibilif? 
that the placard could become separatel 
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<a ss Real Shipping Problems 
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from the car, in which case the crey 
would have no indication as to how th 
car should be placed, or, if the car wa 
switched at night, such a card couk 
very easily be overlooked. 


State v. Interstate— 


Motor Carriers— 

Origin and Destination in Same State 
But Shipment Moves Out of State 
While in Transit 


Question—Georgia 


Carrier “X” operates interstate, in gi: 
states, and both interstate and intrastat, 
in two of the states. Interchange point 
have been established suflicientl 
throughout the operating area to fill th 
needs for the both kinds of traffic. Ou 
problem is that carrier “X” handle 
frequent shipments on a daily basis 
mostly less-truckload, with an occasiona 
volume or truckload shipment, fror 
points “A” to “B”, both points lying en 
tirely within the state. However, poin 
“B” is not served directly by carrie 
“X” and these shipments necessitate a: 
interchange with carrier “Y”. 


This interchange point, until recent); 
was within the state but, for the orig 
inating carrier’s convenience, thi; 
point of interchange was closed, an 
another point substituted. That, too, ex 
isted prior to the closing of the fir: 
mentioned point. The interchange ; 
still with carrier “Y”, but lies entire} 
out of the state. Therefore, all the ship 
ments consigned to point “B” are move 
out of the state, interchanged out of th 
state, and moved back into the si 
As mentioned above, the route 
in no way affected, the change 
entirely for the carrier’s convenienc 
Does this movement become intersta 
in character, or does it remain on 
intrastate basis? Does this, in any W 
alter the prorate factors, or do the © 
inal factors stand? In other words, ¢ 
the factors follow the route of the mo 
ment, breaking over the actual poini 
of interchange? 


Another problem on which we wou 
like to be advised is in the building 
combination rates. Does the combin 
tion follow the actual route of the mo 
ment, or does the lowest combinatid 
apply? For example, say a shipmeé 
moves through the St. Louis Gatew 
and a combination is set up to folla 
the actual movement, but a check 
veals that a lower combination can t 
had by building the combination ov 
either the Memphis or New Orlear 
Gateway. Which would prevail? 


Your opinion and the citation 
any Interstate Commerce Commissid 
reports on the above will be appreciat® 


Answer 


We can locate no cases where 
same facts are set forth as those J 
have presented. However in Robinsd 
Extension—Chippewa County, 52 MC! : 
154, the Commission said: 


“Applicant now holds a permit autho! 
izing the transportation of specified con 
modities between La Crosse and poll 
in a number of Iowa and Minnese 
counties. As particularly related to W 
application, however, he is authorized 
by the Public Service Commission @ 
Wisconsin to transport property from Is 
Crosse to the seven Wisconsin countié 
sought to be served herein. In conductirg 
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in New York 
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delivered in Chicago 
Wednesday morning 
Just Two Days Later 


A new era in faster, more 
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convenient, safer freight service 











When you ship by Pennsy TrucTrain 
Service, the trailer travels on a special 
flat car, over a scheduled route, on 
through ...on schedule! smooth PRR rails! At destination it is 
ready immediately for delivery to the 
consignee’s platform. 
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oe cone it West, Southwest and Northwest. It will 
» and poi pay you to find out how this modern 
Pay S J R V / C E way to ship can save you time and 
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Freight Representative. 


Pennsylvania Railroad 





| [ERE is a practical and economical, college level home- 


study course in transportation and traffic management, de- 
signed to give maximum training in minimum time—at the 
least expense. The course is equally suited for beginners 
wishing both basic background and advanced training; for 
traffic students with basic background but wishing advanced 
training; and for those already employed in the field wish- 


ing to review all or a portion of the principles. 


Tu E course is based on the authoritative four-volume “Trans- 
portation and Traffic Management”, by William J. Knorst, 
Dean, College of Advanced Traffic, and includes 32 Practical 
Problem Projects worked from a set of four Tariff Work- 
books. The eight written examinations, 91 sets of theory 
questions and 32 practical problem projects are analyzed, 
corrected, graded and commented on by a faculty of com- 


petent, experienced traffic men. 


Your inquiry will bring full details by return mail. 


College of Advanced Traffic 


22 West Madison Street ¢ Chicago 2, Illinois 


Mr. A. E. Berendt, Registrar 
College of Advanced Traffic 
22 West Madison Street 
Chicago 2, Illinois 


Dear Mr. Berendt: 


Please send me complete information about [] The streamlined Home-Study Course 
in Transportation and Traffic Management [] The regular, full-length Home-Study 
Course (G.I. Approved). | understand that this request places me under no 
obligation whatsoever, and that no salesmen will call. 


Name af 


Address 


Sa , Zone . . State _ 


[] Check here if you would like details of evening classes at the College’s convenient 
location in downtown Chicago. 


CTW-1-1027 
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these intrastate operations he is oblige, 
to use certain Wisconsin highways whic} 
traverse steep hills and unprotected rajj. 
road rights of way, and during the spring 
season the use of some of these high. 
ways is prohibited. Applicant’s proposa 
here would permit his vehicles to crog; 
the river into Minnesota at La Cross 
and proceed over U.S. highway 61, whict 
parallels the Minnesota-Wisconsin Stat, 
line, as far as Winona or Wabasha, Minn 
At one of these points he would recrog; 
the river and proceed over various high. 
ways into the Wisconsin counties noy 
being served. 

“While no shipper evidence was pre- 
sented in support of the proposed service 
applicant in reality is seeking only tc 
operate over better highways in serving 
his present patrons. This entails a con- 
version of his operation from an intra- 
state to an interstate service whict 
would not substantially change the exist. 
ing competitive relationship with othe 
carriers. We believe this improvement o 
operating conditions will result in indi. 
rect benefits to the shipping publi 
sufficient to warrant a grant of th 
authority set forth in the findings here 
a 

“On reconsideration, we find tha 
operation by applicant, in interstate o 
foreign commerce, as a contract carrie 
by motor vehicle, over irregular routes 
(1) of food, food products, beer, an 
store supplies, and store equipment, fron 
La Crosse, Wis., to points in Trempea 
leau, Buffalo, Pepin, Eau Claire, Pierce 
Chippewa, and Clark Counties, Wis 
and (2) of empty containers used i 
transporting the above-described com 
modities on return movements from thi 
above-described destinations to i 
Crosse, will be consistent with the publi 
interest and the national transportatior 
policy; that applicant is fit, willing, an 
able properly to perform such servic 
and to conform to the requirements 0 
the interstate commerce act, and ou 
rules and regulations thereunder; am 
that a permit authorizing such opera 
tions should be granted.” 

However, in Wooleyhan Transport Cc 
v. George Rutledge Co., decided in th 
United States Circuit Court of Appeal 
Third Circuit, July 14, 1947, it was hel 
that shipments should not be trans 
ported across state lines at the con 
venience of the carrier and to the detri 
ment of the shipper. 


See, also, Eastern’ Carrier Corp. Com 
mon Carrier Application, 14 M.C.C. 43 
wherein the Commission said: 


“There is, however, merit to prot 
estants’ other contention that the opera 
tions between Pennsylvania termin 
prior and subsequent to June 1, 1935 
were, and are, not bona fide interstat 
operations. The term ‘bona fide’ signi 
fies a thing done with good faith, hon 
estly, openly, and sincerely, withou 
fraud or deceit. Slagle Contract Car 
rier Application, 2 M.C.C. 127. The rec 
ord shows that the company and Arnoli 
M. and Albert H. Blackmore deliberatel’ 
rerouted traffic between the Scranto) 
district, on the one hand, and Philadel 
phia and the Allentown-Bethlehem dis 
trict, on the other, from the regularl/ 
used all-Pennsylvania routes, to routé 
partly through New Jersey in order 0 
evade the jurisdiction of the Publ? 
Service Commission of Pennsylvanit. 
The fact that a terminal has now bee 
erected at Bridgeville and the route 
have been shortened by using that ® 
a transfer point instead of Hacketts 
town does not give the color of genuine 
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ness to operations which, from their 
yery inception, were fraudulent. Ac- 
cordingly, we find that the operations 
between Pennsylvania points were not 
and are not bona fide interstate opera- 
tions within the meaning of section 
906(a) of the act.” 

The reasons behind the change of 
routes will determine which of the above 
cases is applicable. 

It would be our Opinion that the 
“pro-rate” factors would depend entirely 
upon the agreement between the car- 
riers. 

Your question of a lower combination, 
based on a route or gateway other than 
via the actual route of movement, can 
be answered by a study of the applicable 
tariffs. 





Tariff Interpretation— 


Rate Not Applicable 
Where Service Discontinued 
But Tariff Rate Not Canceled 


Question—California | 


We refer to the question from Iowa, | 
under the above caption, as published | 
on page 11 of the September 22, 1956, | 
issue Of TRAFFIC WoRLD, as to the appli- | 
cability of a rate where service has been 
discontinued, but the tariff item has not 
been canceled, specifically covering the 
rate published in item 1030 of Transcon- 
tinental Freight Bureau tariff No. 2-V, 
LC.c. No. 1574, from Lowell, Ore., to 
Branson, Mo., on contractors’ equipment. | 


We can appreciate the circumstances 
and conditions surrounding the Commis- 
sion’s report in Miles Lumber Co. v. Chi- | 
cago, B. & Q. R. R. Co., 89 I1.C.C. 761. 
However, we wonder if .your attention 
was also directed to item 10 of Trans- | 
continental Freight Bureau tariff No. 
2-V, the second paragraph of paragraph 
(a), Which reads: 

“When a station is abandoned as of 
a date specified in the above named | 
tariff, the rates from and to such station 
as published in this tariff are inappli- | 
cable on and after that date.” 


The phrase “When a station is aban- 
doned as of a date specified in the above 
named tariff” refers to Leland’s Open 
and Prepay. 

Your comment, in view of this entry, 
will be appreciated. 





Answer 


We were not apprised of the provi- 
sions of item 10 of tariff No. 2-V. If we 
had been, we would have arrived at the 
conclusion that the rate from Lowell, 
Ore., had no application on and after 
July 1, 1955, the date on which this sta- 
tion was abandoned. 


This would be in accordance with the 
statement by the Commission in Inter- 
national Paper Co. v. Alabama G. S. R. 
Co,, 279 I.C.C. 103, reading: 

“. . . Where it is desired to limit the 
application of a published rate to certain 
stations in a city or other terminal area, 
it is incumbent upon the carriers or 
their publishing agents to establish that 





fact clearly, either by provisions in the 
Tate tariff itself or in a supplementary 
issue plainly referenced in the rate tariff 
as having that purpose... .” 

Such a provision as that in item 10, 
Which plainly refers to the Open and 
Prepay list, would prevent the applica- 
tion of the Lowell rate. 
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Prescriptions for Prized Possessions 
WHEN YOU MOVE THE MAYFLOWER WAY 


> Every long-distance move is different . . . different in people 
and destination, in household goods to be moved. This means 
that long-distance moving service needs to be “tailored” to fit 
each family’s particular needs. Aero Mayflower has not only 
produced a service that is tops in quality everytime, everywhere, 
but takes care of the individual requirements of each household. 
This is because Mayflower’s broad experience has made it possi- 
ble to provide all the facilities that might be needed for any 
move, and to standardize them on the highest quality for each 
move. Your nearby Mayflower agent will be glad to arrange 
“customized” service for ail your company’s personnel, wherever 
they may be, wherever they may be going. 

AERO MAYFLOWER TRANSIT CG., 


INC. + INDIANAPOLIS 


Mavflower Service is avatlable through selected warehouse agents through- 
out the United States and Canada. Your jocal Maytlower agent is listed under 
Moving in tne classified section of your telephone directory. 





America's Finest Long-Distance Moving Service 
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The map above shows only the major city areas served by Lackawanna 


Piggyback. The number of stations reached totals well over 800! 
Call your Lackawanna representative today. He will gladly explain 
the many advantages of this new, fast, smooth-riding, door-to-door service 


for your trailer loads or LCL. Lackawanna Railroad 


SHORTEST RAIL ROUTE BETWEEN NEW YORK, BUFFALO AND THE WEST 
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SHIP 
BETTER 


SHIP 
BURLINGTON 


You can be sure you “Ship Better” when you “Ship BURLINGTON.” 


Bee, 


4 


Our highly-specialized personnel, modern equipment and facilities are 
your assurance that BURLINGTON will handle your shipments more 


efficiently and with no loss of time. 


For better, more dependable transportation ...ship BURLINGTON. 


BURLINGTON LINES 
Cvrwpuher Wil 


Chicago, Burlington & Quincy Railroad 


Burlington Colorado and Southern Railway 


Fort Worth and Denver Railway 
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RAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Carloadings Totaled 828,741 
in Week Ended October 20 


Loading of revenue freight the week 
ended October 20 totaled 828,741 cars, 
the Association of American Railroads 
has announced. This was a decrease of 
337 cars, or four-hundredths of one per 
rent, below the corresponding week in 
1955, it said, but an increase of 82,796 
vars, or 11.1 per cent, above the corres- 
ponding week in 1954. 


Loadings in the week ended October 
1” were 5,534 cars, or seven-tenths of 
yne per cent, above the preceding week. 
Coal loading amounted to 148,819 cars, 
in increase of 15,529 cars above the cor- 
responding week a year ago, and an 
increase of 4,240 cars above the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 400,- 
‘17 cars, a decrease of 15,437 cars below the 
corresponding week last year, but an in- 
crease of 2,155 cars above the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 61,886 cars, a decrease of 
3220 cars below the corresponding week in 
1955, and a decrease of 869 cars below the 
preceding week this year. 


Grain and grain products loadings totaled 
36,406 cars. a decrease of 1,950 cars below the 
corresponding week in 1955. but an increase 
of 170 cars above the preceding week this 
year. In the Western Districts, grain and 
zrain products loadings for the week of 




































October 20 totaled 31,520 cars, a decrease of 
1,568 cars below the same 1955 week, and a 
jecrease of 964 cars below the preceding 1956 
week. 

Livestock loading amounted to 15,333 cars, 
i decrease of 19 cars below the correspond- 
Ing week in 1955, but an increase of 165 
tars above the preceding week this year. In 
the Western Districts, loading of livestock 
for the week of October 20 totaled 13,174 
vars. an increase of 125 cars above the same 

week a year ago, and an increase of 208 
tars above the preceding week this year. 

Forest products loadings totaled 45,672 
cars, a decrease of 840 cars below a year 
ago, and a decrease of 1,192 cars below a 
week ago. 

Ore loading amounted to 87,752 cars, an 
Increase of 6,810 cars above last year, and 
an increase of 987 cars above last week 

Coke loading amounted to 12,096 cars, a 
decrease of 1,210 cars below a year ago, and 
a decrease of 122 cars below the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1955, except 
the Eastern, Allegheny and Pocahontas. All 
teported increases compared with the cor- 
papending week in 1954, except the Central 
Western. 


Cumulative Loadings 


1956 1955 
four weeks of Jan. 2,712,773 2,504,652 
four weeks of Feb. 2,750,654 2,555,887 
five weeks of Mar. 3,516,774 3,256,171 
four weeks of Apr. 2,969,285 2,756,853 
four weeks of May 3,115,458 3,045,017 
jive weeks of June 3,862,468 3,761,514 
bur weeks of July 2,396,583 3,015,464 
bur weeks of Aug. 2,915,560 3,093,611 
ive weeks of Sept. 3,938,336 3,938,203 
Veek of Oct. 6.... 815,004 801,559 
Week of Oct. 13... 823,207 821,578 
Meek of Oct. 20... 828,741 829,078 


1954 
2,489,506 
2,461,745 
3,011,188 
2,493,781 
2,696,753 
3,348,853 
2,632,005 
2,708,186 
3,433,103 

702,910 

721,336 

745,945 


Total 30,644,843 30,379,587 27,445,311 
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IN THIS ISSUE 


A.T.A. Adopts Its Own Equipment Purchase 
Financing Plan, Backed by Industry Funds 


Gives Special Credit Committee Funds and Authority to Complete 
Plans for a Mutual Financing Agency and a Guaranty Insurance 
Company to Aid Truckers to Obtain Financing for New Equipment. 


By LEWIS W. BRITTON 


The executive committee of the 
American Trucking Associations, Inc., 
meeting in the course of the twenty- 
third annual convention of the A.T.A. 
in the Waldorf-Astoria hotel, New 
York City, made known October 24 
plans adopted for an equipment fi- 
nancing institution to be owned by 
the industry and controlled by A.T.A. 
by' its participation in the initial 
financing of the venture. 


A day earlier it was announced in 
Washington, D.C., that the Small Busi- 
ness Administration, on request of the 
trucking industry, had taken action to 
amend its regulations to provide assist- 
ance to small trucking firms in solving 
their financial problems. 

The A.T.A. plan calls for a “mutual re- 
serve company” and a “guaranty insur- 
ance company,” to be owned by the in- 
dustry. 

Early efforts to interest banks in the 
financing of motor carriers were under- 
taken by Ted V. Rogers, for 16 years 
president of the A.T.A., and made 
honorary life chairman of the A.T.A.’s 
board of directors in recognition of his 
services to the industry. A growing in- 
terest in the trucking industry and its 
financial problems—not only for the pur- 
chase of equipment, but the possible 
sale of its securities to the public on a 
much broader basis than is true at 
present—was indicated at the A.T.A. 
meeting, at which there were made 
available a study of the trucking in- 
dustry made by Shields & Co., a member 
of the New York Stock Exchange, and 
a publication entitled, “A Banker’s 
Analyses—Financial and Credit Aspects 
of the Motor Carrier Industry,” prepared 
by Henry Bowen, loan officer for the 
First National Bank of Boston. 


A.T.A. Announcement 


The A.T.A., in an announcement of 
the decision to establish its own industry 
credit agency, said: 

“The organized trucking industry 
moved today to set up its own equipment 
financing institution to solve borrowing 
problems that long have hampered this 
second largest industry and are empha- 
sized by the current general pinch of 
business credit. 


“The executive committee of American 
Trucking Associations, Inc., in its twenty- 
third annual convention in the Waldorf- 
Astoria hotel here, voted authority and 
funds for its special credit committee 
to complete within the next 60 days 
detailed plans for a ‘mutual reserve com- 
pany’ and a ‘guaranty insurance com- 
pany’ both to be owned by the industry. 
A.T.A. then will decide in January on 
making these a reality. 


“The plan, drafted for the truck 
operators by W. R. Dilworth, Los Angeles, 
former Bank of America official now 
associated with Kenworth Motor Truck 
Co., Seattle, would require borrowers to 
buy stock in the agencies in lieu of 
down-payment on new truck equipment. 
The mutual reserve would stretch re- 
payments over as much as eight or ten 
years, possibly, to match life of the 
equipment. Obligations of the mutual 
reserve would be qualified for investment 
by pension trusts, insurance firms, and 
others because of being guaranteed by 
the second agency. 


“Tnitial capital would come from truck- 
ing industry members and allied interests 
such as equipment makers, some of whom 
already have had to set up their own 
financing firms to meet the same prob- 
lems. 

“Control over the industry credit agen- 
cies is likely to be placed with the in- 
dustry federation, it was indicated, 
through participation by ATA in the in- 
itial capital structure.” 


Carey’s Statement 

Walter F. Carey, A.T.A. past president 
and chairman of the credit committee, 
said that “this plan promises the regu- 
lated trucking operator for the first 
time a reasonable access to suitable 
credit for his revenue-producing equip- 
ment such as has, for example, long 
been available to railroads.” 

“Some types of truck semi-trailers,” he 
said, “are as costly as some rail cars, 
and have a life in terms of many years, 
yet the fact that the average truck op- 
eration is a comparatively small business 
lacking the acceptance that comes from 
size or publicly held stock issues, has 
proved a barrier to long-term credit. Un- 
less the terms of the credit more closely 
match the life of the equipment, there 





These 2 letters raise a box car’s revenue 
from *4,000 to *12,000 a year! 


DF* on a box car means more revenue for the railroad . . 
and more shipper-satisfaction because of the car’s built-in 
lading protection. 


Cars equipped with the DF Loader are always working. 
Shippers know these cars eliminate costly dunnage, reduce 
loading and unloading time, and permit full capacity loads. 


DF cars multiply by three the revenue of ordinary box 
cars. DF cars build good will among shippers by virtually 
eliminating damage in transit. That’s why 45 major railroads 
have DF-equipped cars among their rolling stock and why 
many roads are increasing their DF fleets yearly. 


For full details on DF equipment . . . and what these two 
letters on a box car can mean to shipper and carrier . . . write 
Evans Products Company, Dept. G-10, Plymouth, Michigan. 


DF* is a trademark of Evans Products Company... 
only Evans makes the DF Loader. 


EVANS PRODUCTS COMPANY also produces: 


THE KID GLOVE TREATMENT THAT LOCKS IN LADING 
. ELIMINATES DUNNAGE AND DAMAGE 


truck and bus heaters; bicycles and velocipedes; Evaneer fir plywood; Evanite hardboard and Evanite battery saausaiene 
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will always follow serious inroads in the 
carrier’s working capital. 

“This industry has a long tradition of 
self-help. We have formed our own 
successful insurance operations when 
suitable services of this nature seemed 
ynavailable or too costly. The credit 

lem can, we feel, be met similarly 
to somewhat a similar extent. There 
appears to be both room and need for 
our own credit agencies to supplement 
what the banks and others have thus far 
peen able to do to assist us in develop- 
ing our businesses.” 


The A.T.A. said that trucks in opera- 
tion in the United States numbered 
more than 10 million, with direct em- 

yment estimated at seven million, ex- 
ceeded only by agriculture, and that 
A'T.A. was a federation of 50 state asso- 


ciations and eleven national conferences. 


of different types of motor carriage 
ranging from general freight to autos 
and oilfield equipment. 


The A.T.A. explained the details of 
the plan in the following statement: 


“Members of the organized trucking 
industry have long been aware of a 
continuing problem of suitable financing 
for their revenue-producing equipment 
over payment periods correlated reason- 
ably with the life of such equipment. 
Trucking operators have never had ac- 
cess to the long-term ‘wholesale’ money 
market so readily open to railroads and 
other utility-type businesses. They have 
paid higher rates, and found funds more 
difficult to locate when they sought to 
borrow. 


“This is a plan for the trucking in- 
dustry to establish its own agencies to 
be devoted to meeting the peculiar loan 
needs of trucking. It proposes to raise 
the initial needed capital from industry 
and allied members and then to attract 
funds from the traditional large reser- 
voirs of capital, banks, insurance com- 
panies, etc. 


“Although it is anticipated that these 
credit agencies will themselves become- 
profitable to their investor-members of 
the industry, the prime purposes would 
be to do these things: Make capital 
available in loans for equipment pur- 
chases, set the time terms of such loans 
in step with equipment life, and fix in- 
terest rates somewhat more favorable 
than otherwise available to such bor- 
rowers. 


“The proposal has special appeal in 
this time of great credit stringency, yet 
it is planned as a permanent assistance 


to the regulated motor carriers of the 
nation. 


“Two agencies are needed. One would 
be a ‘mutual reserve company’ which 
would be a lending agency. The other 
would be a ‘guaranty insurance com- 
pany,’ which would insure payment of 
the obligations incurred by the mutual 
reserve. This would make the negotiable 
obligations of the mutual reserve com- 
pany eligible for investment by trust 
funds, insurance companies, etc. 

“A regulated motor carrier wanting a 
loan to buy new equipment would not 
make a down-payment on it. Instead, 
he would make a comparable payment, 
in purchase of common stock of the mu- 
tual reserve and in prefrred stock of the 
guaranty insurance company. 

“The collective holdings of the mutual 
reserve of various trucking operators’ 
payment pledges would be the basis for 
its issuance of notes to be bought by 
such capital pools as pension trusts, in- 


surance firms, etc., thus freeing addi- 
tional capital for further loans. 


“The amounts of stock purchase re- 
quired of prospective borrowers would 
vary according to their credit standing, 
just as down payments might vary ordi- 
narily. 

“State laws determine the minimum 
capitalization of units such as the guar- 
anty insurance company. In California, 
for example, a total of $375,000 would be 
needed to include $250,000 in paid-in 
capital and $125,000 of paid-in surplus. 

“Both to issure soundness of the ven- 
tures and to assure control by an all-in- 
dustry body, it is proposed that Ameri- 
can Trucking Associations, Inc., pur- 
chase the voting shares and that non- 
voting shares be proffered to borrowers 
and others.” 


(See earlier stories On pages 21 and 43) 





Counterclaim of $5,700,000 
Filed Against Parmelee , 


In Chicago Transfer Dispute 


John L. Keeshin and Railroad 
Transfer Service, Inc., have an- 
nounced that they have filed a 
counterclaim for $5,700,000 against 
Parmelee Transportation Co., and 
Morris Markin, president and chair- 
man of the board of Parmelee as a 
counter-action to one filed by Par- 
melee against Railroad Transfer 
and others, in the federal district 
court at Chicago, alleging conspiracy 
to deprive Parmelee of its business 
of transferring passengers and bag- 
gage between Chicago railroad 
stations. 


Parmelee, in its suit, is asking triple 
damages from Hugh W. Cross, former 
chairman of the Commission, Mr. Kee- 
shing, Railroad Transfer Service, four 
railroad presidents, six railroads and the 
Western Railroad Passenger Association 
in the amount of $19,200,000 (T.W., Feb. 
25, p. 60). The railroad presidents are: 
Paul E. Feucht, of the Chicago & North 
Western Railroad; Wayne A. Johnston, 
of the Illinois Central; Howard E. Simp- 
son of the Baltimore & Ohio Railroad, 
and Fred G. Gurley of the Atchison, 
Topeka & Santa Fe. The railroads 
named were New York Central Railroad 
and the Pennsylvania Railroad, in addi- 
tion to the railroads previously named 
with their presidents. 


In announcing the filing of the coun- 
terclaim, Railroad Transfer and Mr. 
Keeshin said that they charged Par- 
melee and Mr. Markin and “persons 
unknown” with conspiracy to create a 
monopoly on terminal vehicle transpor- 
tation in Chicago for Parmelee through 
passage of a city ordinance. The an- 
nouncement added: 

“A $19,200,000 suit filed in February, 
1956, by Parmelee charged a violation of 
the Sherman antitrust act, alleging the 
defendants conspired to transfer the 
contract from Parmelee to Railroad 
Transfer Service. 

“Answering the suit, Railroad Transfer 
Service denied that a conspiracy ex- 
isted. Albert J. Meserow, attorney for 
Railroad Transfer Service, said, “The 
contract was awarded to Railroad Trans- 
fer Service by the 21 railroads for the 


reason that the company offered in- 
creased service at lower cost. Railroad 
Transfer Service carries passengers for 
$1.20 per person as opposed to the 
Parmelee charge’ of $1.22. Railroad 
Transfer Service offered four daily trans- 
fers of baggage as opposed to Parmelee’s 
two daily transfers. R.T.S. agreed to 
provide modern equipment, featuring 
two-way radio communications, and air 
conditioning and agreed to change equip- 
ment every 30 months—an offer which 
Parmelee would not agree to ‘meet.’ 

“Meserow also pointed out that, 
‘Keeshin was able to offer the railroads 
a firm 5-year labor contract, since he 
had a six year contract with Local 1705, 
Chicago Truck Driver’s Chauffeurs and 
Helpers Union (Independent). Parmelee 
could offer no such contract and was 
having labor trouble at the time.’ 

“In the counterclaim asking $5,700,000 
damages, Keeshin and Railroad Transfer 
Service charge Markin, Parmelee and 
‘persons unknown’ with conspiring to 
induce the Chicago City Council to 
amend its ordinance for the regulation 
of terminal vehicles to make it impos- 
sible for anyone except Parmelee to 
obtain a license for the city to operate 
railroad terminal transportation. 


“The ordinance was amended so that 
no new licenses could be issued to 
transfer pasesngers and baggage between 
Chicago railroad stations—only existing 
licenses would be renewed. This meant 
that Railroad Transfer Service, which 
had the contract with the railroads 
could not get a city license to operate. 
In effect, the ordinance guaranteed that 
only Parmelee could operate the serv- 
ice, since Parmelee was the only com- 
pany holding licenses. 

“Railroad Transfer Service began 
transferring passengers and baggage be- 
tween Chicago railroad stations on Octo- 
ber 1, 1955, under a contract issued by 
the 21 railroads which subsidize the 
service, a contract previously held by 
Parmelee. 

“The counterclaim charges violation of 
the Sherman antitrust act, Meserow said. 
The validity of the city ordinance is now 
being tested in the Court of Appeals in 
a suit brought against the city of Chicago 
by the 21 railroads and Railroad Trans- 
fer Service.” 





Rails Ask Reconsideration 


In Ingot Molds Rate Case 


The respondent railroads have peti- 
tioned the Commission for reopening for 
further hearing and reconsideration in I. 
and S. No. 6424, Ingot Molds—Penn- 
sylvania to Alabama City, Ala., a pro- 
ceeding which embraces fourth section 
application No. 30649. 

By its report and order in the case, 
the Commission, division 2, found a 
reduced rail rate on ingot molds and re- 
lated articles of $7.60 a ton of 2,240 
pounds, minimum 100,000 pounds, from 
Neville Island, Pa., to Alabama City, 
Ala., not shown just and reasonable 
(T.W., Sept. 29, p. 54). 

The railroads said they “feel strongly 
that the division took the action which 
it did largely because of a suspicion that 
the proposed rate was unduly depressed.” 

They added that despite a sizable 
reduction made to meet the barge-rail 
rate, the rails were able to show that the 
revenue a car-mile from an average 
weight car moving via an average dis- 
tance tariff route exceeded the over-all 
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average freight revenue a loaded car- 
mile for each of the railroads that would 
participate in the traffic. 

“Whether the rduction is great or not,” 
the petitioners said, “the above-average 
level of earnings convincingly refutes any 
claim that the proposed rate is unduly 
depressed. 

“Having been proved to be reasonably 
compensatory and no lower than neces- 
sary to meet existing competition, there 
is full warrant in the law for a finding 
that the proposed rate is just and rea- 
sonable.” 

Since suspension of the proposed rate, 
the railroads said, the Ex Parte 196 
increases had become effective and they 
“directly and indirectly alter the rates 
(both rail and barge) herein considered.” 

The railroads stressed further un- 
certainty as to the ultimate effect of the 
requested general increase in Ex Parte 
206, Increased Freight Rates, Eastern 
and Western Territories, 1956. In view 
of that uncertainty, they requested that 
the Commission, if it acted favorably on 
their instant petition for reconsideration, 
authorize publication of a rate that 
would equal the total of the then pre- 
vailing charges via the barge-rail route. 

“The approval of a rate resultng in 
anything higher would be valueless,” the 
rails said. 





Plea For Modified Minimum 
Tobacco Rates to Be Heard 


Petitions of the motor carrier re- 
spondents in three proceedings involving 
the transportation of cigarettes and 
manufactured tobacco, seeking modifica- 
tion of minimum rate orders issued by 
the Commission, have been assigned for 
hearing on December 5 before Examiner 
Charles W. Bennett in Washington, D.C. 

The Commission said the respondents 
in I. and S. M-5238, Tobacco from North 
Carolina, Virginia and Kentucky to the 
South, I. and S. M-5565, Manufactured 
Tobacco From North Carolina to East- 
ern Points, and MC-C-1607, Tobacco and 
Cigarettes—South to East and South, 
had filed petitions for permission, to the 
extent permission might be necessary, 
to file schedules, subject to protest and 
suspension, proposing new motor com- 
mon carrier rates on cigarettes and 
manufactured tobacco, in truckloads, 
from North Carolina producing points to 
destinations in Official Territory, and 
from North Carolina, Virginia and Ken- 
tucky producing points to destinations 
in Southern Territory. 

The Commission said that the peti- 
tions, in effect, sought modification of 
the minimum rate orders entered by divi- 
sion 2 on May 13, 1954, in Manufactured 
Tobacco from Ky., N.C., and Va., to the 
South, 292 I.C.C. 427, and on July 19, 
1954, in Manufactured Tobacco, Va., and 
N.C., to Official Points, 293 I.C.C. 133, 
“and they are so considered.” 





Forwarder’s Name Changed 


The Commission, division 4, has issued 
an amended permit and order in FF-139, 
Kelleher Carloading and Distributing 
Co., Application, giving effect to a change 
in the name of the applicant to Midland 
Forwarding Corporation. A permit of 
July 17, 1944, issued to Kelleher was 
superseded and canceled, and the 
amended permit, effective November 30, 
was issued to Midland authorizing the 
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operations of a forwarder of commodities 
generally from points in Connecticut, 
Massachusetts, New Jersey, New York, 
Kentucky, Illinois and Missouri to points 
in Indiana, Tennessee, Illinois, Wis- 
consin, Minnesota, Iowa, Missouri, Ar- 
kansas, Louisiana, Texas, Oklahoma, 
Kansas, Nebraska, South Dakota, North 
Dakota and Colorado. 





Coast Line Family Roads 
Assail Divisions With 
Official Territory Lines 


Bringing into issue the lawfulness 
of divisional bases observed in divid- 
ing joint freight rates on bordérline 
traffic between Southern and Official 
territories, the Atlantic Coast Line 
Railroad, Louisville & Nashville Rail- 
road and the Nashville, Chattanooga 
& St. Louis Railway, in a formal 
complaint, have asked the Commis- 
sion to prescribe just, reasonable and 
equitable divisions to be received by 
complainants and defendants from 
the traffic. 


The complaint was docketed as No. 
32055, Louisville & Nashville Railroad 
Co. et al. v. Akron, Canton & Youngs- 
town Railroad Co. et al. The complaint 
brought into issue ‘the divisional bases 
observed on carload and less-carload 
traffic as follows: 


“(1) Between Louisville, Ky., Evans- 
ville, Ind., Henderson, Ky., Paducah, Ky., 
and Cincinnati, O. (including Coving- 
ton and Newport, Ky.), on the one hand, 
and points on northern and eastern 
lines, as more fully described in Official- 
Southern Divisions, 287 I.C.C. 497, 498, 
and Class Rate Investigation, 1939, 262 
I.C.C. 447, 457, on the other hand, over 
routes in part through Southern Terri- 
to 


ry. 

“(2) Between points on the Atlantic 
Coast Line Railroad in Official Territory 
in Virginia between Richmond and 
Petersburg, inclusive; between Norfolk 
and Suffolk, inclusive; between Bruce 
and Marford, inclusive, and Jarrett, on 
the one hand, and, on the other hand, 
points on northern and eastern lines as 
described in (1).” 

Complainants said that they and the 
defendants jointly published and main- 
tained many rates, both class and com- 
modity, including so-called exceptions 
rates between the points described, un- 
der northern or eastern intraterritorial 
rate adjustments, the divisions of which 
were unjustly, unreasonably and in- 
equitably low for the services performed 
by the complainants. 

Complainants said that the divisions 
of the involved rates were, “and for a 
long time have been, a source of dis- 
satisfaction, trouble, and dispute between 
complainants and defendants” and did 
not refiect present day condition being, 
for the most part, based on mileages 
with certain minima and deductions, and 
producing proportions which were unjust, 
unreasonable, inequitable and unduly 
prejudicial to complainants. 

Defendants’ proportions under the 
present divisions were, and if continued, 
would be more than just, reasonable 
and equitable, and unduly preferential 
of defendants, the complainants said. 

“By its fourth supplemental report of 
March 5, in Official-Southern Divisions, 
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298 I.C.C. 83,” complainants said, “the 
Commission has required that the basis 
of divisions fixed in that proceeding shajj 
be applied in dividing intraterritorig) 
rates between the border points referreq 
to in this complaint and interior south. 
ern points when such traffic is originateg 
od terminated by a northern or eastern 
ine. 

“It is the contention of the complain- 
ants herein that a like basis of diyj- 
sions is warranted and should be pre. 
scribed on intraterritorial traffic between 
such border points and interior north. 
ern or eastern points where such traffic 
: originated or terminated by a southern 

ne.” 

Complainants alleged that the present 
divisions were violative of sections 1 and 
15 of the interstate commerce act, 





Texas Grain Interests Ask 
1.C.C. to Hold Hearing in 


Chicago in Demurrage Case 


Texas grain interests have filed a 
petition in I. and S. No. 6646, In- 
creased Demurrage Charges—1956, 
asking the Commission to amend 
and modify its order of October 1 
reassigning its hearing in that pro- 
ceeding to November 19, in Washing- 
ton, D.C., before Examiner W. Peck 
(T.W., Oct. 6, p. 57, and Oct. 20, p. 67). 


The grain interests asked the Com- 
mission to set a hearing in the proceed- 
ing in Chicago at a date subsequent to 
November 19 so that they might present 
evidence and testimony which they said 
would be in the best interests of all 
parties as it would enable the Commis- 
sion to receive the “full picture” with 
regard to the issues as related to grain. 
They said the petition was not filed for 
the purpose of interposing delay in the 
proceedings. 

The petition was filed by the Texas 
Grain and Feed Dealers Association, of 
Fort Worth, Tex., the Panhandle Grain 
& Feed Dealers Association, of Amarillo, 
Tex., the Amarillo Grain Exchange, of 
Amarillo, and the Producers Grain Cor- 
poration, of Amarillo. 

“Due to the widespread interest of this 
case,” the petitioners said, “it is felt 
that a single hearing in Washington, as 
contemplated by the Commission’s or- 
der of October 1, would not afford all 
parties. the opportunity to be heard in 
full. There were over 400 petitions for 
suspension filed in this case and it is 
logical to assume that not only these 
petitioners, but many other parties 
would appear and we suggest that it is 
an: improper imposition upon such par- 
ties, as well as the Commission, to force 
everyone to appear at a single hearing 
in Washington. We respectfully submit 
that a single hearing would become bur- 
densome to the parties from the stand- 
point of time that it would take to travel 
to Washington and attend the hearing 
in full and from the standpoint of ex- 
pense involved. 

“There is nationwide interest among 
the grain trade in this proceeding and 
we suggest that a hearing held in Chi- 
cago, a centrally located city, would af- 
ford the grain trade the opportunity to 
present testimony, evidence, and pro- 
duce witnesses which could not be done 
if the hearing were held only in Wash- 
ington at a single hearing” 
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If you’re prospecting for perfect shipping, 
give your freight the “Grande Gold Look’”’ via 
Rio Grande. 

All the high standards that Grande Gold im- 
plies are a reality on the Direct Central Transcon- 
tinental Route. You strike it rich in dependa- 
bility built on 86 years of pioneering progress 
... your bonanza is a modern railroad plant 
dedicated to giving you the finest transportation 
service possible. 

Stake your claim in shipping satisfaction by 
contacting the Rio Grande representative in your 
area... your assay on giving your shipment the 
“Grande Gold Look’’ will prove out a rich lode 
of superior service on every load you ship! 


TRAFFIC OFFICES 
IN 34 MAJOR CITIES 


R. K. BRADFORD, Vice President-Traffic * Rio Grande Bldg., Denver, Colorado 
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Cot a (towing) problem ?| 





Call me... right now! 


Ashland, 





Kentucky. East 4-TIll 


Pll put you right through to one of our 
traffic specialists who can solve your 


problems on river and intercoastal shipments. 


Our fleet of 10 powerful radar-equipped 
tows gets through on time, 
every time. Whether you ship in barge lots 
or full tows, your barges or ours, 
term or spot contract, liquid or bulk, 


we can handle it. 


Ask any of our traffic specialists about 
fast, frequent service to any point 
along the Mississippi River System 


and all intercoastal canals. 





INLAND TOWING COMPANY 


P.O. Box 1224 Ashland, Kentucky 
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THE WEEK IN TRANSPORTATION 


Krebill Appointed Assistant 
Director of 1.C.C. Bureau 


The Commission has announced the 
appointment of Raymond Krebill as as- 
sistant director of its Bureau of Water 
Carriers and Freight Forwarders, effec- 
tive October 15. 

Prior to his appointment, the Commis- 
sion said, Mr. Krebill was a trial at- 
torney at the Department of the Army 
engaged in transportation and public 
utility matters. In December, 1930, it 
said, he entered government service with 
the Department of Labor and in Feb- 
ruary, 1937, transferred to the Commis- 
sion where he served in the Bureau of 
Motor Carriers and the Bureau of Water 
Carriers and Freight Forwarders. He left 
the Commission in 1945 to take a posi- 
tion with the transportation and public 
utilities division of the Office of Price 
Administration, the Commission added. 

Mr. Krebill was born in Donnellson, 
Ia., April 8, 1910, the Commission said, 
and received his LL.B. degree from Na- 
tional University, Washington, DQ C., 
and was admitted as a member of the 
District of Columbia Bar in 1935. 


Ports on Upper Mississippi 
Affected by F.B.L. Embargo 


Because of “extreme low water affect- 
ing navigation,’ Federal Barge Lines has 
issued its embargo No. 4-56, revised, 
effective October 19, against “all carload 
and less-than-carload freight to, from 
or via ports on the Upper Mississippi 
River, north.of St. Louis, Mo.-East St. 
Louis, Ill., requiring transportation by 
barge to or from those ports.” 

The embargo notice bears a note that 
the embargo does not affect traffic mov- 
ing on joint barge and rail rates apply- 
ing via St. Louis, Mo., East St. Louis, IIl., 
or Cairo, Ill. A further provision is that 
“freight shipped in bargeload quantities 
is not affected by this embargo, but is 
Subject to booking requirements.” 


Truck-Trailer Group to Meet 


The Truck-Trailer Manufacturers As- 
sociation will hold its sixteenth annual 
convention at the Hotel del Coronado, 
Coronado, Calif., January 19-23, accord- 
ing to an announcement by C. L. Schnei- 
der, executive vice-president of fleet sales 
for the Fruehauf Trailer ‘Co. and presi- 
dent of T.T.M.A. 


Mr. Schneider said registration, com- 
mittee meetings and the annual T.T.M.A. 
golf tournament would take place during 
the period January 18-20. Convention 
Sessions were scheduled for January 21 
through the 23, he added. 


1.C.C. Members Address A.T.A. Conference 
Groups on Variety of Regulation Problems 


Meeting on Opening Days of Annual Convention of A.T.A. in New York, 
Conferences of Various Segments of Truck Industry Hear Addresses on 
Agricultural Exemption, Private Carriage, Common Carrier Regulation. 


By LEWIS W. BRITTON 


Advice from members of the Com- 
mission was heard by four of the 
motor carrier conference groups 
making up the American Trucking 
Association, Inc., as they met, in ac- 
cordance with custom, on the first 
two days of the twenty-third annual 
convention of the A.T.A. in the 
Waldorf-Astoria hotel, New York 
City, October 21-26. Chairman Ar- 
paia, of the Commission, was sched- 
uled to address the A.T.A. Board of 
directors on the first day of its two- 
day meeting which traditionally 
brings the convention to a close. 


Commissioner Clarke, speaking before 
the Contract Carriers Conference on 
competitive rate making suggested an 
amendment to the interstate commerce 
act which would eliminate the present 
requirement in section 3 that, in order to 
obtain relief from prejudicial or pref- 
erential rates, it must be shown that one 
or more carriers effectively control the 
prejudicial or preferential rates. Some of 
those attending the convention felt that 
the commissioner had made the sugges- 
tion with “his tongue in his cheek.” 

Commissioner McPherson spoke to the 
Common Carrier Conference—Irregular 
Route, on “Exempt Commodities and the 
Courts,” and Commissioner Mitchell ad- 
dressed the Regular Common Carrier 
Conference on “Regulation and the Com- 
mon Carrier.” Commissioner Walrath 
spoke at a carrier-shipper luncheon ar- 
ranged by the Private Carrier Confer- 
ence. His subject was “Private Carriage 
—Responsibilities and Transportation 
Trends.” 


Private Carriers 


Commissioner Walrath, in his address 
on October 22 at the carrier-shipper 
luncheon of the Private Carrier Con- 
ference, told his audience that if high- 
value traffic continued to leave public 
carriage, manufacturers and _ shippers 
“will have lost mass transportation at 
low cost, which has been your life- 
blood of success.” He asked a cooperative 


See Late News, Pages 15, 17, 
and 18 for other transportation 
news developments. 





effort to meet the “buy-and-sell” schemes 
operated under the guise of private car- 
riage, while assuring the group that 
the Commission had no intention of sug- 
gesting changes “in the substantive test 
adopted in the Lenoir Chair Co. case, 
as sustained by the courts and approved 
by you, namely, the so-called primary 
business test.” 


The I.C.C. member divided his ad- 





Commissioner Clarke, of the I.C.C., as he ad- 
dressed the Contract Carrier Conference of the 
American Trucking Associations, Inc. 


dress into two parts, one concerning 
“operational atmosphere,” and the other 
“operational trends.” 

Commissioner Walrath reviewed the 
operations of the private carrier not sub- 
ject to regulation by the Commission and 
said that the private carriers who were 
“representative of a vast segment of the 
general public who need and are 
entitled to protection and constant 
strengthening of the national transporta- 
tion policies and systems.” 

Commissioner Walrath quoted from a 
speech he had made at the Tampa Traffic 
Club in July in which he said that the 
conference and the Commission were 
not “feudin’ and fightin’” and said he 
would “vigorously defend your right” to 
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enjoy the choice of the mode of carriage 
and “to preserve it as a free choice.” 

Turning then to the “operation atmos- 
phere” with the Commission, he said that 
body would not advocate imposition of 
restrictions or the erection of artificial 
barriers to proper operation of any bona 
fide private carrier. Nevertheless, he said, 
it was the duty of the Commission to in- 
sist that a shipper choosing to operate 
in private carriage be willing, ready and 
able to assume “full and complete re- 
sponsibility for the operation of any ve- 
hicles used in his business venture.” 

He asserted that it was the need of 
his audience as shippers that the na- 
tional transportation policy was designed 
to protect and said he was confident 
that no one among them “would contend 
that you should enjoy privileges under 
that policy to the detriment of the gen- 
eral public.” 

Leasing ‘Devices’ 

The I.C.C. member said that almost 
daily proposals for operating vehicles in 
private carriage through lease arrange- 
ments “embodying all sorts of schemes 
and devices whereby the shipper hopes 
to avoid many responsibilities for trans- 
portation” came to the attention of the 
Commission. He added that sometimes 
spokesmen for shippers asked how they 
could conduct private carriage “without 
having to select and hire the drivers; 
deal with the drivers’ union; take out 
public liability and damage insurance; 
invest in and maintain vehicles; and be 
liable for licenses, taxes, fines or other 
penalties which came from the use of 
public highways”. 

“Obviously,” said Commissioner Wal- 
rath, “no rule of thumb (apart from the 
facts of each case) may be laid down as 





Crowned U. S. truck driving champions in three divisions of the American Trucking Associations’ 

sixteenth annual national truck roadeo are, left to right: Leland H. Hellestad, of Milwaukee, Wis.; 

William Metsch, of Chicago, Ill., and Everal E. Kirby, of Peninsula, O. Shown with them is John 
V. Lawrence, managing director of the A.T.A. 
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the absolute point at which such trans- 
portation ceases to be private carriage 
and becomes carriage for hire;—but cer- 
tainly anything short of full responsibil- 
ity by the lessee is definitely and properly 
suspect.” 

Stating that he understood the con- 
ference as not sanctioning such ques- 
tionable leasing devices, Commissioner 
Walrath said it was impossible for the 
Commission alone to police “this area 
of trouble.” He said it solicited “your 
individual and conference efforts both 
in education of your members and in 
bringing to our attention abuses which 
threaten the welfare of all.” 

He said the number of private car- 
riers who told the Commission they were 
not aware of the application of motor 
carrier safety regulations to their oper- 
ations was “quite surprising and alarm- 
ing” and called attention to the service 
offered by the Commission’s Safety 
Bureau “in: setting up safety, mainte- 
nance, and driver-training programs.” 


‘Operational Trends’ 


Turning to the “more intangible con- 
sideration” of “operational trends,” the 
commissioner said there had appeared in 
recent years serious differences between 
the conference and the Commission, “par- 
ticularly with regard to legislative pro- 
posals before Congress.” Saying he 
thought the differences only apparent 
and that “we are seeking the same basic 
result,” the Commissioner said that if the 
proposed legislative remedies were not 
the best approach to known problems, 
“the time has come to reappraise the 
ills to be cured—and mutually attack the 
problems which are common, to a degree, 
to all segments of responsible transporta- 
tion.” He added that “it can and must 
be done.” 

Referring to a remark made by Chair- 
man Arpaia, of the Commission, before 
the recent annual meeting of the Short 
Line Railroad Association in Denver, 
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Colo., to the effect that talk about a rai) 
road, or a motor carrier, or a water car 
rier problem should stop and that a 
the present moment there was a trans 
portation problem, Commissioner Wa] 
rath said the chairman was referrin; 
“to current differences between form, 
of regulated carriers.” He said that an 
problem in the field of regulated carriag, 
“which threatens its economic surviya 
should be of equal or greater concern t; 
shippers and your conference.” He sai 
that “freight statistics” left no doub 
that there was a “transportation prob 
lem,” and added that “oddly enough, you 
the shipper, will finally be the principa 
victim of its development if it should g¢ 
unresolved.” He said he referred, as had 
Chairman Arpaia, “to the steady erosioy 
of high-value traffic from regulated car! 
riage of all forms and its increasing di 
version to non-regulated and non-systen 
carriage.” 


‘Balance of Functions’ Lost 


After making reference to the heavy 
volume of freight moving by public car: 
riage, and the special needs being me 
by private carriage, Commissioner Wal: 
rath said that “somewhere along thi 
line we have lost our balance of fune: 
tions.” He then cited a 1953 speakej 
before the conference as saying that 7 
per cent of total freight tonnage wa; 
being moved by motor trucks and thai 
between 80 and 75 per cent of all com: 
mercial vehicles then on the highway; 
were private operated. Having previously 
compared transportation to the circula: 
tory system of the human body, Mr 
Walrath said: 

“If these figures are approximatel; 
correct, it is readily apparent that the 
arteries of our system have sufferec 
serious erosion and constriction whil 
the veins and capillaries of our systen 
have been gradually and dangerousl 
expanded. 

“I say to you in all sincerity that thi 
is not in your best interest as shipper 
and consumers—unless you are prepare 
to replace and perform the historica 
functions of public carriage. 


“The alternatives are clear to an 
transportation analyst. If high-valu 
traffic continues to leave public cal 
riage, we will be forced to accept wide 
spread restrictions in service, along wit 
higher dollar costs for the diminishin 
freight left to regulated carriage in ord 
to avoid the ultimate bankruptcy of tt 
public carrier system or—as an equal 
undesirable alternative—government sul 
sidy and control of the public carrier 
operations in order to keep them aliv 
In either event, manufacturers and shi 
pers will have lost mass transportatic 
at low cost, which has been your lif 
blood of success. The entire nation Wi 
have suffered an economic ‘thrombos! 
destructive of American standards | 
living. 

“Picture, if you will, the chaotic effe 
upon your individual businesses if suc 
denly the raw materials and semi-pro 
essed and unassembled parts of yo 
commodities were unavailable to you 
unless you moved them yourselves.” 


Need for Data on Diversion 


As the first step in preventing t 
“dissolution and disaster” which Oo! 
missioner Walrath said had been Pp! 
dicted by A. G. Anderson, of So0c0 
Vacuum Oil Co., in a speech before t 
conference in 1955 if mass transportati 
was lost to business, Commissioner Wé 
rath said it was necessary to find @ 
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9 what extent traffic was being diverted 
by the devices and schemes of “buy-and- 
el)” and illegal lease arrangements un- 
her the guise of private carriage, and 
he traffic being taken by “moonlight” 
pperations. It was in those areas, he 
‘aid, that the greatest deterioration in 
tafety, freight rates and standards of 
ervice has taken place. 

After saying that the Commission, 
with the help of the conference, would 
seek to bring under scrutiny and elimi- 
sate these “illegal operations” by ap- 
propriate congressional clarification of 
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Commissioner Walrath, of the 1I.C.C., is shown 

here as he spoke at a carrier-shipper luncheon 

of the Private Carrier Conference of the 
American Trucking Associations, Inc. 
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dangerously @true private carriage, and that this was 
not an attempt, as some private carriers 
thought, to regulate them, Commissioner 
Walrath quoted from the Commission’s 
“official letter of last year” to the chair- 
man of a congressional committee as ex- 
pressing the Commission’s real extent. 
The quotation was as follows: 


rity that thi: 
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are preparec 
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lear to am : 
f high-valuj “ “There should not be any interference 
public car ™@With such private carrier transportation 


as is incidental to the conduct of a 
bona fide commercial enterprise.’ ” 


The commissioner then said the Com- 
mission had no intention of changing 
the Lenoir Chair Co. test, and asked 
the cooperation of the conference “to- 
ward a satisfactory solution.” 


He asked that the conference accept 
as sincere the assurance of the Com- 
mission that its recommendation to Con- 
gress “of simple registration of private 
carriers” was intended to be a measure 
looking solely toward better safety pro- 
grams for bona fide private carriers and 
that “we do not propose it as an effort 


to regulate or complicate your opera- 
tions.” 
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products for himself whenever and 
wherever he chooses.” 

After reviewing the activities of the 
conference, Mr. Cooke said it was im- 
perative that “we have the support of 
top men in industry and agriculture if 
we as shippers and receivers of freight 
are to retain our traditional freedom of 
choice in transportation.” 

Harry E. Boot, counsel for the A.T.A., 
told the conference that in the past pri- 
vate carriers had not been too active in 
watching their interests in regard to 
taxation and highway regulation. He 
asserted that every tax increase on any 
type of truck brought additional ship- 
ping costs to shippers using common and 
contract carriers in the form of an in- 
crease in the rates of those carriers. 

Mr. Boot said that fuel purchase laws 
requiring carriers to buy fuel in a state 
commensurate with miles traveled in that 
state; conflicting sticker markings laws 
of the several states, and vehicle sizes 
and weights as problems confronting the 
private carrier along with other segments 
of the trucking industry. 


Private Carrier Definition 


Joseph E. Keller, counsel for the Pri- 
vate Carrier Conference, after reviewing 
the events of the year from the stand- 
point of commission, court and congres- 
sional action, said that the most serious 
threat to private carriage were the pro- 
posals of the Commission, included in 
its report to Congress on the Weeks re- 
port, dealing with the amendment of the 
motor carrier act which the Commission 
thought necessary to “hit at so-called 
‘buy-and-sell’ operations.” However, said 
Mr. Keller, the amendment would strike 
at the heart of the definition of private 
carrier “as we know it today.” 

He discussed the Commission’s pro- 
posal to add a new section—203(c)—to 
the act defining those engaged in trans- 
portation for compensation, and said 
that, while the Commission said it pro- 
posed no change in the definition of 
“private carrier,” he felt that the sub- 
stitution of the “compensation test” for 
the “primary business test” would effect 
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a change. Also, he said, David I. Mackie, 
chairman of the Eastern Railroads Pres- 
idents Conference, had suggested a new 
section 203(c) to the act. He said that 
Mr. Mackie’s section would make it 
directly necessary to amend the defini- 
tion of “private carrier.” 


Proposed Amendment 


Mr. Keller said that the following 
proposed new section 203(c) to the act 
had been worked out after considerable 
thought: 


“Section 203(c). Any person who 
engaged in the purchase and sale of 
property for the specific purpose of fos- 
tering a highway transportation business 
shall fall within the designation of 
either a common or contract carrier by 
motor vehicle as set forth in section 
203(a) (14) of this act, and such motor 
vehicle operation shall not be conducted 
unless there is in force with respect to 
such carrier a certificate or permit issued 
by the Commission authorizing such 
operation. 


“Any person who, in performing trans- 
portation is primarily engaged in the 
furthering the interest of a non-carrier 
business, and is not primarily in the 
business of transportation, and the pur- 
pose of this non-carrier business is not 
to profit from the transportation as such, 
shall be considered a private carrier of 
property by motor vehicle, as set forth in 
section 203 (a) (17) of this act, even though 
the transporter receives compensation 
in the form of a charge added to his in- 
voice or an allowance in connection with 
the purchase price or the like.” 

Mr. Keller asserted that “the time for 
action is now,” and that he felt it urgent 
that “we give this matter of the new 
amendment to the motor carrier act con- 
sideration immediately.” He called for a 
resolution by the conference directing a 
committee to draft a proposal to Con- 





en if - Private Carrier Reports 
tg aes Harry Cooke, of Penn Fruit Co., Phil- 
ble to you- adelphia, Pa., chairman of the Private 
vurselves.” Carrier Conference, said that 1956 had 
; been a year “of momentous decisions 
version and decisive actions.” He said that 
eventing th @PMvate carriers, perhaps for the first 
which Com § time, had found it essential to “cast 
d been pre @ Side their traditional cloak of con- at re 
, Of Socon new and under the leadership of Officers of the Contract Carriers Conference of the American Trucking Associations, [nc., all of 
h before th © Private Carrier Conference, _&S- whom were reelected, posed for this group picture. Left to right: Ray A. Brown, part owner 
ransportation sert themselves openly and aggressively of Meadows Transfer Co., Bettendorf, la., secretary; H. B. Worrell, president of Hunter Cartage 
ee as champions of the right of every Co., Streator, Ill., treasurer; E. G. Rice, president of Complete Auto Transit, Inc., Detroit, Mich., 


American businessman to transport his chairman, and Charles T. Livezey, president of Ohio Cartage Co., Columbus, O.; vice-chairman. 
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gress including an amendment such as he 
had read, if that was acceptable, or that 
an acceptable draft should be prepared 
and presented to Congress at the first 
opportunity. 


Private Carrier Officers 


The Private Carriers Conference re- 
elected the officers who have served dur- 
ing the past year. They were: Harry 
Cooke, Penn Fruit Co., Philadelphia, 
chairman; R. J. Van Liew, Blue Bell, Inc., 
New York City, first vice-chairman; John 
J. Gill, Petroleum Heat & Power Co., 
Providence R.I., second vice-chairman; 
H. J. Lincoln, Standard Brands, Inc., 
New York City, secretary, and G. A. 
Schwab, Atlantic Refining Co., Philadel- 
phia, treasurer. 


Resolution Adopted 


The Private Carrier Conference adopted 
a resolution voicing its objections to 
statements it said were made by David 
I. Mackie, chairman of the Eastern Rail- 
road Presidents Conference before a ses- 
sion of the public utilities law section of 
the American Bar Association in Dallas, 
Tex., on August 28. 


The resolution said that Mr. Mackie 
had recommended legislative proposals 
“to destroy the existing concept of a pri- 
vate carrier.” It also charged that Mr. 
Mackie’s paper was “wholly inaccurate 
and overtly undertakes to distort the true 
role of private carriage in the United 
States.” 

As the legislative suggestions made by 
Mr. Mackie were intended to destroy the 
“primary business test” in connection 
with private carriage, said the resolution, 
and as his views were “so patently in 
the interests of only one competitive form 
of transportation at the unfair expense 
of another form of transportation,” the 
conference expressed its strong disap- 


proval of “the tactics used by Mr. Mackie 
in attempting to launch an attack upon 
private motor transportation in the 
United States through the device of using 
a division of the American Bar Associa- 
tion to accomplish his selfish interests.” 

A copy of the resolution was sent to 
the president and administrative officers 
of the A.B.A. and the conference further 
voiced opposition to the suggested legis- 
lative amendments. 


Commissioner McPherson Speaks 


Commissioner McPherson addressed 
the Common Carrier Conference—Ir- 
regular Route on October 22 on the sub- 
ject of the agricultural commodities ex- 
emption. 

The commissioner reviewed the legis- 
lative history of the exemption, and 
spoke briefly of recent cases in which 
the courts had broadened the exemp- 
tion. He then referred to a letter written 
by the chairman of the Commission to 
the chairman of the Senate and House 
committees on interstate and foreign 
commerce in which he said the problem 
was clearly stated when the chairman 
of the IL.C.C. said: 

“Such commodities as frozen fruits 
and vegetables are produced by large 
industrial plants rather than by farmers 
and are transported by commercial car- 
riers.’ ” 


After further quoting the chairman to 
the effect that if the courts placed other 
commodities under the “continuing sub- 
stantial identity” test—i.e., that com- 
modities which retained a continuing 
substantial identity through the proc- 
essing stage would not be considered 
manufactured products—there would 
be a continuing erosion of the traffic 
which had been handled by public 
transportation agencies, Commissioner 
McPherson added: 

“In 1955 there were 60 Class I motor 
carriers engaged solely in transporting 
refrigerated solid products and 372 other 
Class I motor carriers engaged in trans- 
porting refrigerated solid products along 


Pictured here are the officers elected by the Munitions Carriers of the American Trucking 

Associations, Inc. left to right: W. G. Burns, Washington, D.C., secretary; George Hughes, 

Charleston, S.C., treasurer; Oren Fraley, Menlo Park, Calif., second vice-president; Gail Crawford, 

Denver, Colo., president; Ray A. Hendricks, Pocatello, Ida., chairman (reelected); and O. B. 
English, Dallas, Tex., first vice-president. 
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with other commodities. The total in 
vestment in refrigerated equipment ¢ 
those carriers is approximately $64 milf 
lion and their 1955 revenues from suc’ 
business totaled $240 million. This j 
a considerable investment to be jeopar 
dized by anyone who just wants to ge 
into the business. 


“The Department of Agriculture whic) 
at first supported the broad interpreta 
tion of the exemption has, I understanc 
reversed its former position and no, 
supports that taken by the I.C.C. 


“Briefly, the law as it exists today i 
that (4a) exempts the farmer in goin; 
to and from market; (9) permits th 
farmer occasionally to carry commoditie 
other than his own for hire for hi 
neighbor; (5) exempts transportation fo: 
hire of commodities for non-member, 
by cooperative association. These sec 
tions seem to support the ‘channels o 
commerce’ or primary market theory 
Section (6) seems to do the same s 
far as ordinary livestock is concerned 
But a different line has been draw) 
under the agricultural commodities par 
of (6)—the ‘substantial identity’ theory 
What you can and cannot do under (6 
as it is now construed, means that ; 
truck is exempt when it drives up t 
a processing plant with some livestoc] 
and chickens. ‘The livestock and thi 
chickens come out of the plant at thi 
other end and are put into a truck there 
Such a truck is under the jurisdiction 
of the I.C.C. But if two shipments ar 
made to the same purchaser in separati 
trucks—one of products of the livestocl 
and one of killed and dressed chickens— 
the truck carrying the meat is nol 
exempt and the truck carrying the 
dressed chickens is exempt. 


“The law is complicated enough as ij 
now is, and it will probably become mors 
complicated and confusing as new com: 
modities are placed within or withou 
the exemption. 


“Congress alone can resolve these dif: 
ferences in this policy. 


Problems Raised 


“This is a difficult matter to resolve 
From the point of view of the nationa 
transportation policy and a strong trans- 
portation system with common carriagt 
as the core, the solution would seer 
to go back to the original wording oi 
the bill and draw the distinction be- 
tween processed and unprocessed agri- 
cultural commodities with an additional 
amendment limiting the exemption tc 
agricultural commodities produced within 
the United States and its territories. 
Commissioner Rogers in his dissent in 
the ‘determination case’ pointed this 
out when he said that exempt transpor- 
tation of imported bananas from Florida 
to New York would not help the Ameri- 
can farmer. 


“To restore the word ‘exclusively’ to 
the act as it once was would limit the 
exemption considerably. But such an 
amendment might go contrary to a 
broad agricultural policy by regulating 
the transportation of agricultural com- 
modities. Perhaps Congress would want 
to enact an exemption which woulc 
broaden the ‘substantial identity’ test t 
include all agricultural commodities. I 
frozen chickens are exempt, wh}! 
shouldn’t frozen meat be exempt? 


“We must not be unmindful of the 
fact that in the past there have beer 
many attempts to narrow the exemp- 
tion and all of these have failed. Con- 
gress has broadened but never limitec 
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> total in xemption. In 1938, as heretofore 
he e p 

lipment ch entioned, the word ‘exclusively’ was 

Y $64 milf ven out, and the words ‘if such motor 

from suc’ 


ehicles are not used in carrying any 
other property or passengers for com- 
yensation’ were inserted. This in effect 
broadened the exemption by making the 
ommodity hauled at the time and not 
he use of the truck the determining 
factor. 
“In the same Congress other amend- 
ments limiting the scope of the exemp- 
tions were introduced, but Congress did 
ot pass them. In 1939 an amendment 
was proposed which would have limited 
the exemption to transportation of farm 
commodities and other named commodi- 
ties ‘from the point of production, point 
of primary market, processing, manu- 
facture or transshipment.’ The Congress 
after exhaustive hearings, took no action 
upon limiting the exemption in that way. 
In the following year it was suggested 
that the agricultural commodity exemp- 
tion be restricted to the point at which 
the article entered the channel of inter- 
state commerce. In 1943 it was sug- 
gested that the exemption be limited to 
transportation by actual producers. This 
likewise was rejected. In general, it is 
seen that the Congress over the years 
has refused to limit the exemption, but 
has broadened it. 

“Tt may be that the time has come for 
Congress once more to reappraise this 
matter in the light of new transporta- 
tion and marketing methods, with a 
view to making a clear-cut line of what 
trucks—and not necessarily what com- 
modities—are within the exemption. But 
to do this, it will probably be necessary 
to convince the Congress that the farmer 
and the consumer will benefit by regu- 
lated transportation of agricultural com- 
modities at regulated rates which will not 
subtract from the price the farmer re- 
ceives for his goods nor add to the price 
paid by the consumer, and, further, that 
adequate transportation will always be 
available to meet any needs. It will have 
to be proven that regulated transporta- 
tion will more adequately meet the 
needs than unregulated transportation 
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ence heard the reports of officers and 
committee chairmen on October 22 and 
October 23, and on the latter day listened 
to an address on “Regulation and the 
Common Carrier” by Commissioner 
Mitchell. 

Neil J. Curry, of California, chairman 
of the board of directors and heading 
up a group in what was last year termed 
the trucking industry’s “fight for sur- 
vival” against the legislative recommen- 
dations based on the report of the Weeks 
committee, said that during the past 
year the industry had “gotten over two 
rough spots”—the Weeks committee bill 
and highway legislation. 


Mr. Curry expressed concern over the 
pressure he said was exerted for passage 
of the rate legislation based on the Weeks 
vommittee recommendations, which he 
laid were “almost unbelievable.” He as- 
ierted that the railroads were “getting 
heir story across” to very powerful and 
hfluential people and were selling the 
flea that they were essential to national 
lefense and that unless they received 
lief, they might “go under.” 


Mr. Curry said that the trucking in- 
lustry had to face the fact that there 
vas no one outside the industry to look 
ifter its interests. Unless the industry 
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shook off its complacency, he asserted, 
“we are in for it.” 

Mr. Curry said that the trucking in- 
dustry had used effectively in past at- 
tacks the only power it had, “which is 
numbers.” He added that the industry 
had to be smart enough, without having 
anything to do with partisan politics, to 
know the candidates who would be fair 
to every one. He added that if a candi- 
date appeared to be definitely against 
the trucking industry, the industry must 
act accordingly. In any event, he said, 
regardless of the outcome of the elec- 
tion, the industry had best “get set for 
one of the briskest years this industry 
has ever seen,” and that “the fight for 
survival has only just begun.” 


Commissioner Mitchell Speaks 


In his address before the Regular Com- 
mon Carrier Conference, Commissioner 
Mitchell said that, with 21 years of 
regulation behind it, the trucking in- 
dustry had come of age and that com- 
mon carrier truckers “have a right to 
throw out their chests” and invite the 
inspection of the public and comparison 
with other means of transportation. 

He then spent some time replying to 
criticisms of the select Senate committee 
on small business of the Commissions 
administration of the motor carrier act, 
although he said, at the end of that 
portion of his address, that he was in 
favor of such investigations because “they 
do a lot of good. He added that the 
Senate committees investigation had pro- 
duced some results in speeding up the 
work of the Commission, eliminating un- 
necessary hearings and trying more cases 
under modified procedure. 

The commissioner then turned to com- 
ments in the report of the Senate com- 
mittee as to the accelerated trend to- 
wards mergers, consolidations, and pur- 
chases of small carriers by larger ones, 
particularly in the past two years. 


Merger Applications 


Commissioner Mitchell said that a 
check of the number of mergers at the 
Commission showed that there was some 
increase in the number of applications 
filed under section 5 of the act involving 
the unification or common control of 
two or more motor carriers. In the first 
eight months of 1956, he said, 211 appli- 
cations had been filed, compared with 
118 for the same period in 1955, and 
with 149 for the same period in 1954. 
For the 12 months ended with August 
31, 1956, he said, the Commission had 
received 321 such applications, compared 
with 283 in the period ended August 31, 
1955, adding that “while there has been 
an increase it is a comparatively small 
one.” Commissioner Mitchell continued: 


“Probably a larger number of appli- 
cations involving mergers of large car- 
riers are pending before the Commission 
at the present time than in any pre- 
vious year. However, this is caused pri- 
marily by the expansion program under- 
taken by Consolidated Freightways, Inc., 
which has filed 11 applications for au- 
thority under section 5. These applica- 
tions, if granted, wauld result in this 
carrier conducting operations from coast 
to coast. Six of these proceedings, in- 
volving acquisitions of carriers operating 
principally east of the Mississippi River, 
have been the subject of a pre-hearing 
conference and will be heard on a con- 
solidated record. The anti-trust division 
of the Department of Justice entered 
its appearance at this pre-hearing con- 
ference. I do not know its views. 

“Another proposed expansion program 
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now pending is that of the Ryder System, 
Inc. It proposes to acquire control of 
seven motor carriers operating princi- 
pally in southern and eastern territory.” 


Asking if mergers should be per- 
mitted and whether the trucking indus- 
try should be permitted to “build a trans- 
portation system which will better serve 
the public,” Commissioner Mitchell said 
that the views he was about to express 
were his own, and not those of the Com- 
mission. 


When Mergers Should Be Permitted 


He asserted that no merger should be 
permitted solely for the purpose of elim- 
inating a competitor, but that, as the na- 
tion grew, the demand for transporta- 
tion increased. If, by mergers, trucking 
companies could be built which would not 
eliminate competition but render better 
service to the American people, “then 
mergers should be permitted,” the com- 
missioner declared. He said great rail- 
road systems had been built in the past 
by merging small companies and that, 
by this process, operating expenses could 
be cut “and in the end better service can 
be furnished the American people.” 


He Said that the Commission’s investi- 
gation showed that trucking companies 
were financially able to own better equip- 
ment by merging, that their accident 
ratio was lowered, safety measures were 
improved, and the public benefited by 
better service. 


Commissioner Mitchell referred then 
to the fact that the Commission’s order 
in Associated Transport, Inc. — Control 
and Consolidation, 38 M.C.C. 137, had 
been upheld by the Supreme Court of the 
United States, and then added: 


Profit and Service 


“T am one of those who believe it is 
essential that truckers and transporta- 
tion companies operate at a profit and 
have a fair return. It is my experience 
that if an efficiently managed trucking 
company, or railroad company, does not 
operate at a profit, it does not render 
proper service to the public. But I em- 
phasize the fact that it must be effi- 
ciently managed and its report to the 
Commission must set out the true con- 
ditions that prevail. Let me call your 
attention to a certain trucking company 
that reported a loss of $3 million for 
1955. It had three separate companies; 
an operating company, a leasing com- 
pany, and a terminal company, all owned 
by practically the same people. The 
operating company showed a $3 million 
loss. The leasing company, engaged 
only in leasing trucks to the operating 
company, showed a substantial profit. 
Our accountants inform me that had 
the leasing company and the oper- 
ating company been operated as a single 
unit, that single unit would have made 
a fair profit. 


Railroad ‘Ad’ 


“Within the last few weeks one of 
the big railroads of the nation pub- 
lished a certain ad in certain news- 
papers. Half the page was filled with 
a picture of a Russian. The purpose of 
the ad I do not know. Nor do I know 
how many hundreds of thousands of 
dollars was spent on the ad. But I do 
know the ad was not in the interest of 
the railroad, and the expense of the ad 
should not be charged to operating ex- 
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penses. In my judgment, it did not 
promote the interest of transportation 
nor the company that signed and paid 
for it. 

“Again, let me thank you for the op- 
portunity of being with you; for the 
privilege of knowing many of you gentle- 
men through the years I have been on 
the Commission. May the common Car- 
riers of the trucking industry grow and 
prosper in the future.” 


Motor Transport of Mail 


Howard Cochrane, president of the 
Overnite Transportation Co., Richmond, 
Va., and chairman of the government 
traffic relations committee of the Regular 
Common Carrier Conference, reported 
that the government traffic relations 
committee had drafted an amendment to 
the U.S. Code which, he said, “calls for 
making it possible for the Postmaster 
General to utilize motor common Car- 
riers for the transportation of mail apart 
from the star route laws; to authorize 
common carriers to publish and file with 
the Interstate Commerce Commission the 
rates and charges at which they will 
transport the mail; to permit joint motor 
and motor-rail rates between and among 
carriers and to empower the Commis- 
sion to pass upon the reasonableness of 
the rates and to provide that the rates 
shall be just and reasonable. 

Mr. Cochrane said that the conference 
board of governors had instructed the 
staff to prepare legislative language “per- 
mitting the Postmaster General to tender 
yoo to us as any other large shipper 

oes.” 


He said that federal agencies in recent 
years had increased their use of motor 
carrier services, but that “the postal 
service has found it painful for one reason 
or another to think in terms of modern 
highway transportation.” He added that 
the committee had a working draft 
which could be used in conversation with 
postal officials and that “fortunately this 
comes at a time when we have reason 
to believe they want to talk about this 
matter.” 


Referring to the recent petition of the 
railroads for an increase in mail pay, 
which he said would amount to about 
$36 million if granted, Mr. Cochrane said: 


“But there is no reason to believe the 
finance committees and legislators mak- 
ing appropriations will give away the 
public purse. Somewhere along the line 
they will want to know why the postal 
service keeps paying out more and more 
dollars to a mode of transportation that 
gives it less and less service. In fact, 
we think that day is very near.” 


Scholarship Award 


Chairman Arpaia, of the Commission, 
who was chairman of the committee of 
judges for the national motor transporta- 
tion scholarship award of the Regular 
Common Carrier Conference, presented 
to the winner the $1,000 scholarship. 
John. M. Grandine, 17, of Crandon, Wis., 
was the recipient. He had written about 
the dependence of the store in which he 
worked during the summer months on 
motor carrier transportation. 


Those who served with Chairman 
Arpaia as judges were C. J. Williams, of 
Milwaukee, president of the A.T.A.; Oren 
Harris, of Arkansas, chairman of House 
interstate and foreign commerce com- 
mittee: Arthur S. Fleming, of Washing- 


ton, director of the Office of Defense 
Mobilization; Lowe P. Siddons of Colo- 
rado Springs, Colo., President of the Na- 
tional Industrial Traffic League, and Dr. 
John H. Frederick, professor of trans- 
portation in the College of Business Ad- 
ministration of the University of Mary- 
land. 


Chairman’s Comment 


R. A. Goodling, president and general 
manager of Dixie Highway Express, Inc., 
Meridian, Miss., and chairman of the 
Regular Common Carrier Conference, in 
his remarks on opening the conference 
meeting on October 22, said that the 
conference had more than 2,100 member 
companies which were doing “something 
well over $3 billion worth of business at 
the present time annually.” Mr. Good- 
ling said that the key to the progress of 
the conference was “in the firm hand 
of owners and top executives on our own 
affairs,” and the Washington staff. 


“Tf we ever start slipping down the 
road to complacency,” said Mr. Goodling, 
“it'll be because someone else gets in 
the chair and begins making our deci- 
sions for us... .” 

He added that the basic problem of 
the conference was to find men who 
would work for the conference. Mr. 
Goodling said that the conference was 
now spending less than it took in and 
that “our revenue is a respectable quar- 
ter of a million dollars but this is not 
a large figure considering the dollar vol- 
ume of business represented behind it.” 


H. N. Beiter, vice-president and sec- 
retary of The Beiter Line, Inc., of Elyria, 
O., chairman of the education and fiscal 
committee of the Regular Common Car- 
rier Conference, called on Chairman 
Arpaia to make the scholarship award 
presentation after he had reviewed the 
work of his committee. 


Regular Common Carrier Officers 


The following officers for the coming 
year were elected by the Regular Com- 
mon Carrier Conference: 


J. L. S. Snead, Jr., president, Consol- 
idated Freightways, Inc., Menlo Park, 
Calif. chairman; Philip Hemingway. 
president, Hemingway Bros. Interstate 
Trucking Co., New Bedford, Mass., first 
vice-chairman; L. D. Rahilly, president, 
Interstate Motor Freight System, Grand 
Rapids, Mich., second vice-chairman; 
C. John Viking, president Webber Cart- 
age Line, Inc., Waukegan, Wis., third 
vice-chairman; E. G. Minor, vice-presi- 
dent, Western Trucking Co., Inc., St. 
Louis, Mo. treasurer. Mr. Goodling was 
elected conference A.T.A. vice-president. 


Commissioner Clarke Speaks 


In his address before the Contract 
Carrier Conference on October 22 Com- 
missioner Clarke recommended an 
amendment to section 3 of the inter- 
state commerce act which would make 
that section apply (as does section 13(4) 
with reference to preferential intrastate 
rates) to preferential interstate rates 
whether the same or different carriers 
participated in the rates on both the 
preferred and prejudiced traffic, leaving 
the adjustment to prescription by the 
Commission if the carriers could not 
agree on how to eliminate undue prefer- 
ence and prejudice. 

Commissioner Clarke arrived at his sug- 
gestion after saying that, while it might 
be strange to discuss competitive rate 
making before a contract carrier group, 
freight rates were of primary importance 


TRAFFIC Worp 


to all types of carriers and to the ship 
pers who utilized their services. 

He recalled that the Supreme Court ¢ 
the United States had said that th 
Commission, since the imposition ¢ 
federal control over the rates of moto 
carriers, had become “not merely th 
regulator, but to some extent the coord: 
nator of different modes of transports 
tion.” 

He then differentiated between the dy 
ties of common and contract carriers an 
referred to the fact that the act provide 
that minimum rates of contract carrier 
might not give undue advantage to 
contract carrier in competition with 
common carrier. He added that th 
Commission had said that the primar 
purpose of regulating contract carrier 
was “to promote and protect adequat 
and efficient common carrier service 


Importance of Rate Policy 

Thus, he said, policies affecting th 
rates of common carriers had an indire, 
but important bearing on the rates ¢ 
contract carriers and that the contrac 
carrier group should be deeply cor 
cerned about the various rate proposa; 
before Congress. He had reference i 
the proposals of H.R. 6141 in the Eighty 
fourth Congress, which were based a 
recommendations of the Presidentii 
Advisory Committee on Transport Polic 
and Organization (the Weeks committec 
which proposed greater freedom of com 
petition for common carriers. 

Commissioner Clarke said that ther 
was considerable controversy, “to put ; 
mildly,” as to how much protectio 
shippers and communities would hay 
from unjustly discriminatory and pre; 
udicial freight rates if the rate-makin 
proposals of H.R. 6141 and related bili 
were enacted. Even greater uncertaintic 
were raised by the three “shall nots 
proposed by the railroads in lieu ¢ 
certain proposals in HR. 6141. B 
referred to the proposal by an AAl 
witness before the subcommittee a 
transportation and communications ( 
the House interstate and foreign con 
merce committee that, in exercising i 
power to prescribe just and reasonab: 
rates, it should not consider the effei 
of such rates on the traffic of any othr 
mode of transportation, or the relatia 
of the rates to the rates of any othr 
mode of transportation, or whether tk 
rates were lower than necessary to mei 
the competition of other modes. 


Shipper Position 


“The controversy turns mainly upo 
the degree of protection afforded unde 
section 3(1) of the act, which declaré 
unlawful any undue preference or pre; 
udice as between shippers, localities, ¢ 
other shipping interests, arising from th 
relationship of freight rates and prac 
tices,” said Commissioner Clarke. 

“Two things are certain, however, firs 
shippers have no recourse whatever ur 
der section 3, as it now reads, unless th 
same rail carriers effectively participat 
in the rates on both the prejudiced traff 
and the preferred traffic. And secondl, 
this unsatisfactory condition would P 
greatly aggravated and multiplied unde 
either the rate proposals in the bill or t? 
three ‘shall nots.’ 

“The condition would be aggravatd 
because with the proposed relaxation ! 
controls over competitive rates, in may 
instances such rates would be lower tha 
they are today, thus increasing tt 
spread between minimum and maximu! 
rates. It would be multiplied because tle 
very purpose of the proposed legislatia 
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is to give the carriers greater freedom in 
competitive rate making, both as to de- 
and territorial scope. 

“The fact that rail shippers and com- 
munities must rely primarily upon sec- 
tion 3 for protection against preferential 
and prejudicial interstate freight rates 
has prompted the observations and sug- 
gestions which follow.” 


Sections 3 and 13(4) Compared 


The commissioner then observed that 
section 13(4) condemned as unlawful 
any intrastate rate which caused any 
yndue prejudice or preference as be- 
tween persons or localities in intrastate 
commerce, on the one hand, and inter- 
state commerce, on the other hand. 
That prohibition, he said, was substan- 
tially the same as that set forth in sec- 
tion 3, adding that “it is interesting that 
poth of these provisions obviously are 
for the protection of persons and locali- 
ties, and not primarily for the benefit 
of the carriers.” 

The commissioner then pointed out 
that, under the decisions of the Com- 
mission and the courts there was an im- 
portant limitation on the Commission’s 
power in section 3 proceedings which had 
no application in cases arising under 
section 13 although “the evils sought to 
be corrected are the same under both 
sections.” 


The limitation, Commissioner Clarke 
said, arose from the fact that no order 
could be entered in a section 3 case un- 
less it was shown that one or more car- 
riers effectively participated in the rates 
on both the prejudiced and the preferred 
traffic. The result was, he asserted, that 
many shippers were faced with unjust 
and inequitable rate disadvantages but 
found themselves without any remedy 
under section 3. He added: 


“On the other hand, there is no such 
requirement in section 13 proceedings. 


Question of Fairness 


“When a shipper is prevented from 
reaching.a given market because his 
competitor is accorded an unduly prefer- 
ential freight rate, the injured shipper, 
I suspect, finds little consolation in the 
fact that the rail carrier he must rely 
upon does not serve his competitor. Cer- 
tainly, the economic restraint imposed 
upon the injured shipper (by the im- 
position of an unfair rate adjustment) 
is no less damaging because of that cir- 
cumstance. 


“If it is proper in a proceeding under 
section 13 to require increases in prefer- 
ential intrastate rates maintained by a 
carrier which does not participate in the 
rates on the prejudiced interstate traffic, 
why would it not be fair in a proceeding 
dealing wholly with interstate rates to 
require the same thing? 


Amendment Suggested 


* therefore suggest, for serious con- 
Sideration, that section 3(1) should be 
amended to provide in substance: (1) 
That the section shall apply irrespective 
of whether the same or different carriers 
participate in the rates on both the pre- 
ferred and prejudiced traffic, and (2) 
that where the same carriers do not par- 
ticipate in both rates and they are un- 
@ble to agree as to how the undue 
preference and prejudice shall be cor- 
rected, the Commission shall prescribe 
he rates which, in its judgment, will 
Accomplish that objective. 

“In the interest of equality of regula- 
“ion, consideration should also be given 
® making similar amendments to the 
Corresponding sections of the act relat- 


ing to motor common carriers, water 
carriers, and freight forwarders. 

“Amendments along these lines seem 
fully justified because wide rate dis- 
parities, prejudicial to shippers, have 
increased immensely during the past few 
years. This has resulted, of course, from 
an increase in carrier competition as 
well as greater market competition be- 
tween rival shipper interests. 


“If there should. be any substantial 
relaxation of controls over competitive 
rate making such as those proposed in 
H.R. 6141 or by the three ‘shall nots,’ 
then it would be imperative that ship- 
pers and communities have broader pro- 
tection against the more numerous and 
more serious rate discriminations and 
inequities that would surely follow.” 


Contract Carrier Officers 


The Contract Carriers Conference re- 
elected the following officers for the 
coming year: 


E. G. Rice, president, Complete Auto 
Transit, Inc., Detroit, Mich., chairman; 
Charles T. Livezey, president, Ohio Cart- 
age Co., Columbus, O., vice-chairman; 
Ray A. Brown, partner, Meadows Trans- 
fer Co., Bettendorf, Ia., secretary, and 
Harley B. Worrell, president, Hunter 
Cartage Co., Streator, Ill., treasurer. 

The following members of the board 
of directors were also reelected: 

Ray A. Brown, Meadows Transfer Co., 
Bettendorf, Ia.; L. S. Carroll, Red Circle 
Trucking Corp., New York, N.Y.; Jack 
Cooper Transport Co., Inc., Kansas City, 
Mo.; S. F. Derby, H. Maynard Gould 
Co., East Walpole, Mass.; R. E. Dieck- 
brader, Dieckbrader Express, Inc., Cin- 
cinnati, O.; C. B. Fischbach, Fischback 
Trucking, Inc., Akron, O.; J. Albert 
Kramer, Rabiger-Kramer, Inc., Philadel- 
phia, Pa.; Mr. Livezey; A. P. Nelson, 
Wacker Warehouse, Co., Inc., Chicago; 
J. L. Pomprowitz, L.C.L. Transit Co., 
Inc., Milwaukee; Milton D. Ratner, Mid- 
west Tranfer Co., Chicago; Mr. Rice; 
C. J. Williams, Hillside Transit Co., Inc., 
Milwaukee; William L. Wise, Miller 
Truck Co., Ft. Worth and Mr. Worrell. 

James L. Pinkney, general counsel of 
the A.T.A., addressed the Contract Car- 
riers Conference on “The Exempt Com- 
modity Problem,” using as his text the 
statement which he made before the 
transportation and communications sub- 
committee of the House committee on 
interstate and foreign commerce in con- 
nection with H.R. 6141 and related bills 
based on the Weeks committee report. 


Munitions Carriers Group 


Brigadier General E. C. R. Lasher, 
chief of the military traffic management 
agency of the Department of Defense, 
addressed the Munitions Carriers Con- 
ference on October 23. 

General Lasher said that more effici- 
ent government transportation would 
result in substantial savings. He said 
that the new agency would also be help- 
ful to carriers of property and passen- 
gers, in that one agency would handle 
all traffic management within the con- 
tinental United States for all of the 
armed services. 


He said there would be a 20 per cent 
decrease in the personnel now employed 
by the armed services to handle military 
movements. That, he added, would mean 
an annual payroll saving of more than 
$1.25 million alone. 


General Lasher said that five regional 
offices would carry on the duties of the 
new agency. He said that creation of the 
military traffic management agency fol- 
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lowed the “single manager concept” 
which was being adopted by the Depart- 
ment of Defense for the procurement of 
goods and services. 

The new agency, General Lasher said, 
would work in close cooperation with 
the Army’s Office of Transportation, and 
that the latter office would assume many 
of the necessary clerical duties. As in the 
past, he explained, the transportation 
officer at the various military installa- 
tions would remain the chief point of 
contact for shippers. 

In order to staff the new agency, he 
said, assistance would be given to em- 
ployes desiring to obtain a master’s de- 
gree in transportation at accredited 
colleges. 

The officers elected by the munitions 
carriers for the coming year were: Ray 


A. Hendricks, Pocatello, Idaho, chair- 
man; Gail Crawford, Denver, Colo., 
president; C. B. English, Dallas, Tex., 


first vice-president; Oren Fraley, Menlo, 
Park, Calif.. second vice-president; 
George Hughes, Charleston, S.C., treas- 
urer, and W. G. Burns, Washington, D.C., 
secretary. 


Traffic Manager Addresses Conference 


At the invitation of the group, Walter 
K. Cabot, general traffic manager of 
Johnson & Johnson, addressed the short- 
haul division of the Local Cartage Na- 
tional Conference on October 23. 

He said it had been suggested that he 
talk about “good” shippers and, since 
his company had received the “Progress 
in Transportation Award” from the 
A.T.A. and the New Jersey Motor Truck 
Association in 1955 and 1956, respectively, 
Mr. Cabot said he might be safe in as- 
suming that the carriers regarded his 
company as a “good” shipper. 


Mr. Cabot said that his management 
was “very traffic.conscious” and that, in 
setting up its first shipping center about 
eight years ago, it had in mind better 
service to the company’s customers, less 
physical effort on the part of its em- 
ployes and—the matter which would in- 
terest the carriers—‘“the ability to tender 
our freight to the carriers in such a 
manner that it would be particularly 
attractive to them.” 


Mr. Cabot described the use of ma- 
chines in handling shipping documents 
and the manner in which merchandise 
gathered from stock for shipment was 
checked and the freight ready for load- 
ing and said that while that was being 
done the bill of lading was being com- 
pleted to reflect the actual freight being 
shipped. From the billing department, 
he said, the bill of lading went to the 
dispatcher who stamped the trailer 
number on the original and shipping 
order copies of the bill of lading and as- 
sembled those documents by truck or 
trailer unit for the pick up driver. He 
added: 


“But I got a little ahead of the facets 
of our operation in which you are pri- 
marily interested. Let us go back to the 
order before it went to the dragline dis- 
patcher for filling. All orders received 
today are sorted by carrier routing and 
destination teriminal. Large orders are 
set up for individual processing. Small 
orders are combined into groups aggre- 
gating approximately 280 cubic feet to 
give us efficient dragline assignments. 
But the orders in each group are for the 
same route and generally for the same 
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destination terminal. You will recall I 
mentioned the checker handling a group 
of shipments at once. These shipments 
will be loaded together in the trailer, but 
as they will be complete within five or 
six lineal feet I am sure you will agree 
this is not a serious problem for the 
carrier. 


Carrier Arrangements 


“So we have our shipment scheduled, 
assembled, checked, marked and billed 
and ready for loading. Here is where the 
carriers come in. But, in connection with 
95 per cent of our shipments the carrier 
is already in. We have restricted our 
routings so that these shipments will go 
into empty trailers spotted for that pur- 
pose by the carrier and the loading will 
be done by our own forces. Under nor- 
mal conditions each route will amount to 
a full, or substantially full, trailer each 
day and we schedule our loading on this 
basis. The routing has been so refined 
the carrier knows in advance how many 
empties we will require daily. Obviously, 
the usual practice is for the carrier to 
leave an empty for tomorrow when he 
picks up the loaded unit today. 

“However, as we schedule tomorrow’s 
loading this evening we can notify the 
carrier of any change in our requirements 
the night before. At the moment we are 
loading some twenty to twenty-four 
dropped trailers daily and have other 
carriers with less volume who make con- 
ventional pickups. To accommodate: 
these units we have ten loading docks 
for spotted trailers and two docks for 
what we call “will call” carriers. Tim- 
ing on will call carriers is important be- 
cause we pre-assemble these shipments in 
a hold area and so schedule the assembly 
and pickup to eliminate all possible de- 
lays. The servicing of spotted trailers 
is no problem for the carrier as we main- 
tain our own shifter tractor to move 
empty and loaded trailers between our 
parking lot and docks. In other words 
the driver calling for a spotted trailer 
drops his empty in the parking lot, picks 
up the loaded unit, signs his bills and 
is on his way with a trailer lot of less 
truck-load shipments. 


Carriers as ‘Partners’ 


“There are numerous refinements in 
our loading practice geared to the indi- 
vidual carriers operation. For instance, 
because we segregate the orders by desti- 
nation terminal prior to assembly and 
loading we can use whatever loading 
sequence best suits the carrier. Most of 
such loading follows a standard pattern, 
but in other instances we check with the 
carrier each evening when scheduling 
the following days operations. Also, large 
orders are always scheduled for and 
loaded in the trailer nose so that they 
need not be handled at any terminal. 
For some carriers the fact that we main- 
tain a running record of loading is help- 
ful, for they can call our dispatcher at 
any time to ascertain how far loading 
has progressed. If he has an empty 
trailer in our neighborhood this may be 
very important to his efficient operation. 
Of course, we call the carriers as trailers 
are completed, regardless of the time of 
day, so that he can make his pickup at 
his convenience. Pickups can be made 
twenty-four hours a day. We have no 
preference as to time, just so long as 
our service is not impaired. 


“From the foregoing, I think it is clear 


we look upon our carriers as partners in 
serving our customers. Our facilities and 
procedures are designed to help them 
economically give us that service that will 
meet our customers’ demands and our 
competition. We have high standards of 
service and must have carriers who can 
and will meet our demands. 

“We are loyal to our carriers, too. To 
operate as we do we must necessarily re- 
strict our routings to relatively few car- 
riers. As long as they meet our service 
standards we do not change carriers. 
Daily we check the service we are re- 
ceiving on ten shipments picked at 
random. Every three months these re- 
ports are tabulated and we furnish each 
carrier with copies of the report show- 
ing the service we reasonably expect to 
receive and the service we actually re- 
ceived—good or bad. We have found this 
reporting very effective. ... 

“Before closing, let me caution you 
not to use us as a yardstick to judge 
whether a shipper is ‘good’ or ‘bad’. Each 
shipper must be judged by his own op- 
erations. There are as many different 
programs as there are different ship- 
pers and carriers. I know, for example, 
of some carriers who just cannot fit 
their operation into ours and yet they 
are doing a fine job for other shippers. 


Shipper Attitude 


“IT think the important difference is 
in shipper attitudes. Regardless of a 
shipper’s present operation, if he looks 
upon the carrier as a partner, as a part 
of his organization in accomplishing the 
day’s work, and if he is seriously con- 
cerned with that carrier’s ability to 
continue serving him efficiently and eco- 
nomically he will just naturally so ad- 
just his operations to cooperate and as- 
sist the carrier in providing that service. 
Carriers too cannot go blameless where 
conditions between shipper and carrier 
create operating and cost problems. I 
could give you a dissertation on that 
subject, but that was not my assignment 
and my time is almost up. 

“In summary, I would say that the one 
thing that will make shippers and car- 
riers ‘good’, to use your description, is 
education and a mutual understanding 
of each others problems. You are all 
familiar with the program of and work 
done by the committee on transporta- 
tion practices and procedures of the 
American Trucking Associations. I am 
pleased to tell you that committee had 
a very successful meeting last month 
with the executive committee of the 
National Small Shipments Traffic Con- 
ference to discuss ways and means of 
promoting this education and mutual 
understanding, and that we are now 
setting up a series of regional meetings 
open to all carriers and shippers along 
the same line. In closing, may I urge 
your support of this program for our 
mutual benefit.” 


Resolutions Adopted 


The Local Cartage National Confer- 
ence adopted a resolution to intervene in 
a case before the Commission (identified 
as the “Hinchcliff case”). The directors 
of the conference agreed that the case 
was of great importance to all cartage- 
men throughout the country and that 
“it might run for three or four years.” 


The case was described as hinging on 
whether certain carriers could justify 
“depressed rates” they had published 
on consolidation services. It was said that 
the Commission had suspended the tar- 
iffs of four carriers and ordered an 
investigation. 
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Another resolution was introduced py 








me 
Garrett Kiely, vice-president of the con.— the 
ference and chairman of the retail, par. Po 
cel and commercial delivery section# he 
voicing opposition to applications pend. i 
ing before the Commission in whict§ at 
United Parcel Service sought authority tc Re 
transport general merchandise fron ™ In 
manufacturers and warehouses to retai ™ ins 
outlets. The dockets were identified a: W: 
MC-115495 and MC-115200. The genera 
counsel of the conference was directec 
to participate in the proceedings as ; 
protestant or intervener, and to take Bi 
the same action in other cases whict 
might arise from future applications St 
by United Parcel Service. | 
Roadeo Contest n 

The A.T.A., on October 21, chose the 
three winners in its annual nationallf ea 
truck roadeo as the result of a written m 
examination on highway safety and§ . 
courtesy rules, and on their ability to a 
negotiate their vehicles through an ob-§ ° 
stacle course which simulated the more St 
difficult driving and parking situations § tt 
with a tolerance only of inches allowed m 
for the maneuvering of their “rigs.” 

Leland H. Hellestad, of Milwaukee 
Wis., a driver for Express Freight Lines § 2! 
Inc., placed first in the straight truck $! 
class. el 

William Metsch, of Chicago, Il, <™ 
driver for Geo. F. Alger Co., of DetroiiE 2 
and Chicago, was the winner in th™ . 
single axle semi-trailer class. li 

The third winner was Everal E. Kirby li 
of Peninsula, O., a driver for Motor Car-§ © 
go, Inc., of Akron, O., who drove tandem§ * 
axle semi-trailer equipment. sa 

The three winning drivers were se-§ " 
lected from 49 drivers from 17 states§ 
who competed for top honors in the i 
contest. The winners receive trophies and ° 


$50 a month for 12 months from the 
A.T.A. 

Second- and third-place winners in the 
straight truck class were: Albert S. Bur- 
nette, of Nashville, Tenn., a driver fo) 
Super-Service Motor, and Edward E. Cos- 
tello, of Philadelphia, a driver for Piloi 
Freight Carriers, Inc. 

In the single axle semi-trailer class 
second place went to Howard J. Pudliner 
of Catasauqua, Pa., a driver for Moto: 
Cargo, Inc., and third place was taken by 
Alex V. Menepace, of Saginaw, Mich. 
an employe of the Blair Transit Co. 

James S. Jackson, of Winston-Salem 
N.C., a driver for Pilot Freight Carriers 
Inc., took second place in the tandem 
axle semi-trailer class, and third place 
was won by William K. Heiser, of Wood- 
lawn, Md., a driver for Davidson Trans- 
fer & Storage Co., of Baltimore. 

Only two points separated the first- 
place and second-place winners in the 
tandem axle semi-trailer class. 





lowa-lllinois Warehousemen 


To Get Advice on New Law 


Public Law 245, which provides that 
the government store possessions of mil- 
itary personnel in commercial ware- 
houses, will be explained to members 0: 
the Illinois Warehousemen’s Associatior 
and the Iowa Warehousemen’s Associa 
tion, at their annual joint meeting, t 
Springfield, Ill., November 15 and 16, i 
has been announced by Don Larsen, €X 
ecutive secretary of the Illinois group. 

Mr. Larsen said the law would be ex: 
plained by Ed Byrnes, executive directo: 
of the National Furniture Warehouse: 
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men’s Association. Implementation of 
the law would be explained by Andrew 
porzel, of the Department of Defense, 
he said. 

Other topics scheduled for discussion 
at the annual meeting include “Public 
Relations and Advertising in the Storage 
Industry,” and “Automobile Trailer Rent- 
ing as a Sideline for Household Goods 
Warehousemen.” 















Bureau of Census Report 
Shows Exports, Imports 
in ‘55 Topped $18 Billion 


Thirteen United States seaports 
each handled exports exceeding $100 
million and 11 seaports each handled 
imports exceeding this amount, ac- 
cording to a summary of shipping 
statistics for 1955 by the Bureau of 
the Census, Department of Com- 
merce. 


U.S. exports of water-borne domestic 
and foreign merchandise were valued at 
$10,081.1 million and water-borne gen- 
eral imports and inbound in-transit mer- 
chandise were valued at $8,883.2 million. 
In its summary, the bureau said: 

“With exports valued at $4,061.3 mil- 
lion and imports valued at $4,098.0 mil- 
lion, the port of New York led:in both 
categories of foreign trade. New Orleans 
ranked as the second port with exports 
of $860.5 million and imports of, $592.1 
million. Baltimore ranked as the third 
port in terms of exports with $579.5 mil- 
lion, while Philadelphia was the third 
port in value of imports with $564.7 mil- 
lion. Houston ranked fourth with $443.9 
million exports and Boston ranked fourth 
with $424.0 million imports. 


“The 13 biggest ports in terms of total 
value of water-borne domestic and for- 
eign exports were: New York, $4,061,300,- 
000; New Orleans, $860,500,00; Baltimore, 
$579,500,000; Houston, $443,900,000; New- 
port News, $403,400,000; Norfolk, $359,- 
400,000; Philadelphia, $313,000,000; Gal- 
veston, $293,000,000; San Francisco, $240,- 
000,000; Los Angeles, $220,800,000; Long 
Beach, $157,200,000; Brownsville, $138,- 
600,000; Charleston, $112,900,000. 


“The 11 biggest ports in terms of wa- 
ter-borne general imports and inbound 
in-transit merchandise were: New York, 
$4,098,000,000; New Orleans, $592,100,000; 
Philadelphia, $564,700,000; Boston, $424,- 
000,000; Baltimore, $408,800,000; San 
Francisco, $316,800,000; Los Angeles, 
$253,800,000; Houston, $221,400,000; Port- 
land, Maine, $214,700,000; Norfolk, $128,- 
900,000; Paulsboro, New Jersey, $100,- 

























































Missouri Warehousemen 


Elect Anderson President 


Oscar S. Anderson, of the Adams 
Transfer & Storage Co., Kansas City, 
Mo., was elected general president of 
the Missouri Warehousemen’s Associa- 
tion at its annual convention, held 
in Excelsior Springs, Mo., October 12-14, 
according to an announcement by the 
association. 


Other officers elected were Otto F. 
Long, Jr., Southside Moving & Storage 
Co., Kansas City, general vice-president, 
and Wallace W. Bar, Crooks Terminal 














Warehouses, Inc., Kansas City, gen- 
eral secretary-treasurer. 

Elected officers of the merchandise 
division, the announcement said were: 
Morris M. Stern, Mid-West Terminal 
Warehouse Co., Kansas City, president; 
E. L. Wintermann, Tyler Warehouse 
& Cold Storage Co., St. Louis, Mo., vice- 
president and J. C. Gleeson, St. Louis 
Terminal Warehouse Co., St. Louis, 
secretary-treasurer. ‘ 

The following were elected officers of 
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the household goods division: Horace A. 
Prosser, Prosser’s Moving & Storage Co., 
St. Louis, president; Norval Murray, 
Sloan’s Moving & Storage Co., St. Louis, 
vice-president, and Charles W. Barker, 
Joplin Transfer & Storage Co., Joplin, 
Mo., secretary-treasurer. 





Speaker Says New Canadian Gas Pipeline 
Will Create Vast Volume of Rail Traffic 


Vice-President of Trans-Canada Pipe Lines Limited Tells Toronto 
Transportation Club That Line Now Being Built Will Require More 
Than 40,000 Cars of Material, Result in Large Industry Expansion. 


Construction of the Trans-Canada ~ 


Pipe Line would involve movement of 
more than 40,000 carloads of ma- 
terial by rail and truck along the 
2,240 miles of pipeline route, and 
availability of natural gas via this 
pipeline would result in industrial 
plant expansions that “could total 
several hundred millions (of dollars) 
in the next five years,” an executive 
of Trans-Canada Pipe Lines, Limited, 
told the Transportation Club of To- 
ronto, Ontario, October 18. 


The speaker was A. P. Craig, vice-pres- 
ident of Trans-Canada Pipe Lines, Lim- 
ited, which is building the trans-Cana- 
dian gas pipeline. The occasion was the 
1956 “Industrial Night” meeting of the 
club, in the Royal York hotel, Toronto. 
About 400 business men attended the 
meeting. 

Mr. Craig said that for 25 years of his 
business life, until two years 4g0 when he 
joined Trans-Canada Pipe Lines, he had 
been “in the unquestioned position of 
being a customer of the railroads, truck- 
ers, steamships and airlines.” The com- 
pany he had been associated with, he 
said, was a very large purchaser of raw 
materials and a larger shipper of finished 
products. After he joined the pipe line 
company, and after it became evident 
that the pipeline would soon become a 
reality, he said, the representatives of 
different transportation companies who 
had been his friends “became real argu- 
mentative and began to worry about how 
serious this new competition would be.” 


New Industry and Transport 

“So,” Mr. Craig continued, “it is really 
a pleasure to meet with you and try to 
get back in the good graces of my mis- 
guided friends by showing them just how 
this great new industry—the long-dis- 
tance transmission and the distribution 
of natural gas by pipeline—is going to 
be good for their business. 

“The transportation business is just 
like any other business. Its health de- 
pends upon the over-all economic well- 


being of the community and the whole 
country. 


“The introduction and development 
of a great new industry in much of 
Canada—the long-distance transmission 
and the widespread distribution and use 


of natural gas—involves the employment 
of thousands of workers required for the 
production and transmission of gas across 
Canada, the distribution to your homes 
and factories and the use of natural gas 
in those homes and factories. This means 
a new multi-million dollar industry in 
Canada within the next few years. All 
this will inevitably help to further im- 
prove the over-all economic well-being 
of Canada—including the transportation 
industry... .” 


Gas Industry as ‘Competitor’ 


After reciting what he termed “the 
particular advantages of natural gas as 
a fuel and raw material,” and after 
mentioning a number of _ industries 
which, he said, would expand as soon as 
natural gas became available to them 
by means of the Trans-Canada Pipe Line, 
Mr. Craig took up discussion of the effect 
of the Trans-Canada project as a com- 
petitive means of transportation, as fol- 
lows: 


“I certainly will be the first to agree 
that the development of this great new 
industry will result in natural gas dis- 
placing some coal and oil as a fuel, with 
a resulting influence on the amount of 
these fuels hauled by your industry. 


“But, I am sure, you are going to find 
that the natural gas industry is the 
kind of competitor that you will really 
like to have around—simply because it 
will create many times more new busi- 
ness for you than it takes away. 


“Any industry that stimulates existing 
industry and creates new industries, will 
increase payrolls and generally improve 
economic conditions—and increase the 
demand for goods and services. That 
cycle automatically creates more business 
for transportation companies. It may 
mean you will be carrying more pipe 
and television sets and fewer tons of 
coal. But on balance it’s going to mean 
more and better business for you. 


“Now, let’s be more specific with ref- 
erence to the amount of investment and 
the amount of traffic that can come out 
of certain phases of this enormous new 
industry. 


Expenditure for Pipeline 


“Tt has been estimated, on a fairly 
sound basis, that the next few years 
will see the expenditure of at least a 
billion dollars and perhaps as much as 
$1.5 billion in the building of the Trans- 
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Canada line and in the construction 
work that will result from the supply 
of natural gas to be carried by this line. 

“The Trans-Canada project hauling 
natural gas from Alberta to Montreal 
will cost approximately $375,000,000. 


“Distributors of natural gas will spend 
approximately $200,000,000 on new and 
enlarged systems for bringing natural gas 
from the main pipeline to your homes 
and to industry. 


“The lines for gathering the gas from 
the many Alberta fields and delivering 
it to the main Trans-Canada system, 
plus the plants cleaning and stripping 
the gas, will cost well over $100,000,000. 


“With an assured large market for 
their gas, the producers will more ac- 
tively explore for gas and develop the 
fields already discovered. This will cost 
many, many millions. 

“And finally the investment in the 
industrial plant expansion and new plant 
building that will develop, based on the 
use of natural gas as a more efficient 
fuel or as a source of raw material, could 
total several hundred millions in the 
next five years. 


‘Billion-Dollar Investment’ 


“The specific figures which I have 
quoted are not ‘blue sky’ figures—they are 
based on first-hand knowledge of the 
definite building plans and cost estimates 
of gas producers, distributors, pipeline 
companies, manufacturing companies, 
mining and oil companies, and Trans- 
Canada Pipe Lines. Using these figures 
it’s not hard to visualize a billion-dollar 
investment by this new industry in the 
next few years. 


“All this new investment in steel, bricks 
and mortar contains a large element of 
transportation cost. Just how much is 
hard to say. But I can give you some 
fairly firm figures on the amount of rail 
traffic involved just in the building of 
the main Trans-Canada pipe line. 

“That project will require 1,000,000 tons 
of material which must be hauled by rail 
and truck and distributed along 2,240 
miles of pipeline route. That 1,000,000 
tons breaks down into 28,000 carloads of 
pipe and 12,600 carloads of all other 
materials and equipment, making a total 
of over 40,000 carloads for the Trans- 
Canada line alone. 

“Milt Hicks, our traffic coordinator, 
used his imagination and pointed out 
that if you made up a single train of all 
these cars it would be about 350 miles 
long and it would stretch from Toronto 
to Montreal, or from Toronto almost up 
to Kirkland Lake. That’s a lot of rail- 
road carloads. 


Potential Steamship Traffic 


“Here are some figures that will in- 
terest you steamship men. 


“Two hundred thousand tons of the 
Trans-Canada 30-inch pipe will come 
from Britain. We understand from the 
Westcoast Transmission Co., who are 
building the 30-inch line from Northern 
British Columbia to Vancouver and the 
United States, and who also are receiv- 
ing pipe from Britain, that the average 
shipload is about 2,000 tons of 30-inch 
pipe. That’s not much in tonnage, but 
it means about 750 lengths of 40-foot- 
long, 30-inch diameter pipe per shipload, 
and that’s a lot of bulk. So the 200,000 


tons of Trans-Canada pipe from Britain 
requires about 100 shiploads. 

“When I asked our traffic people to tell 
me how many truck and trailer loads will 
be involved in handling all this 40,000 
rail carloads of material from a railroad 
siding to the pipeline and compressor 
Station sites, they suggested that I come 
back for that figure in late 1958—when 
the line will be complete. I guess it really 
would take some crystal-ball gazing to 
figure truck loads now. 

“But don’t forget that almost every rail 
carload of material must be hauled by 
truck or trailer from a siding to the 
pipeline ditch or compressor station site. 

“Now, since the $375,000,000 Trans- 
Canada Pipe Lines project alone requires 
40,000 carloads of material—you can 
figure for yourselves about how much 
traffic is involved in the estimated $1 
billion expenditure on the whole natural 
gas industry construction program in the 
next five years. 

“There is another attractive thing 
about this new industry, from a traffic 
viewpoint—much of the freight is long 
haul traffic, from eastern factories to 
far west and mid-west destinations. 


Continuous Construction Indicated 

“Now, don’t think that this is a ‘one 
shot’ bulge of business and that it then 
disappears. It will definitely be a con- 
tinuous business. 

“Many of us think that Trans-Canada 
Pipe Lines will be ‘looping’ its system 
in the fourth or fifth year of service. 
The largest natural gas transmission sys- 
tem in the world began about 17 or 18 
years ago as a single line from the Gulf 
coast up to the Middle Atlantic States; 
now the system has four large-diameter 
trunk lines from the Gulf coast up into 
the Northeastern United States—an 
8,000-mile system of main lines. Over 
the years, that same thing will happen 
to this new industry in this fast growing 
country of ours. 

“And, remember too, that the increased 
production from new and expanded 
plants which will use natural gas as a 
raw material or as a fuel for more ef- 
ficient and’ lower cost production, will 
result in increased traffic for your indus- 
try.. You will be hauling more raw 
materials to those plants and will be 
taking away new and more finished 
products. 


“Right now the most important thing 
is to get along with the job of laying 
the Trans-Canada Pipe Line just as fast 
as possible. We now have four different 
pipe line contractors working in four 
different locations west of Winnipeg just 
to assure that we accomplish as much 
work as possible before the weather 
stops us. The steel strike didn’t help— 
it cut off pipe deliveries for about eight 
weeks and there isn’t much you can do 
in laying a pipe line if you don’t have 
pipe. Pipe deliveries have been renewed 
and we are laying the pipe just as fast 
as we receive it, and will continue to 
do so as long as the weather permits. 


“Ten days ago, I was out on the line 
near Regina and it was really a great 
sight to see those 25 welders and all that 
ditching machinery, pipe coating and 
laying equipment, and the back filling 
and clean up gangs moving over that 
prairie at a rate of a mile and a half a 
day for each spread of work. 


“In conclusion, I am sure it is realistic 
and conservative thinking, based on the 
actual experience of the United States 
and on the already assured plans of 
Canadian industry, that the develop- 


TRAFFIC Wortp 


ment of this great new industry—the 
natural gas industry—will be good for the 
economy of Canada and for the trans. 
portation industry, and will contribute 
importantly to the social and economic 
welfare of the people of Canada.” 


Air Official Hits Back 
At A.A.R. Criticism 
Of Airline Subsidies 


“We doubt that we would gratu- 
itously ‘research’ and then publish 
so destructive and unnecessary a 
tract as ‘Federal Aids to Domestic 
Air Transportation’ issued recently 
under the imprimatur of the Asso- 
ciation of American Railroads,” Stan- 
ley Gewirtz, vice-president and as- 
sistant to the president of the Air 
Transport Association of America, 
told students of the Tenth Air Trans- 
portation Institute of the American 
University in an informal address 
at a dinner meeting of the group in 
Washington, D.C., on October 22. 


Attacking the A.A.R. document directly, 
Mr. Gewirtz said that “I refer to this 
with mixed feelings of chagrin and re- 
gret.” Unfortunately, the paper’s “omis- 
sions and distortions” required some 
clarification from our point of view, based 
upon our record of peformance—and, in 
some respects, their own, said Mr. 
Gewirtz. 

“Let’s look first at certain telling omis- 
sions,” he said. “Their text states flatly 
that ‘no other form of domestic trans- 
portation receives a greater variety of 
outright subsidies and direct or indirect 
aids than the commercial airlines.’ ” 

To this, Mr. Gewirtz replied that the 
A.A.R. paper failed to point out that be- 
tween 1850 and 1871 the Congress of the 
United States made available to the 
railroads 155 million acres of land as 
grants for whatsoever use or disposition 
they cared to make. Nor did the paper 
suggest that the railroads received sub- 
stantial federal loans throughout their 
history, he added. 

He also said the A.A.R. “study” neg- 
lected to mention that between the 1830’s 
and the early 1900’s—‘“a period, inci- 
dentally, which extended for more years 
than the air transport industry can count 
as anniversaries”—state and local govern- 
ments gave substantial aid and induce- 
ments to the railroads. The total value 
of these aids had been estimated at 
$362,600,000, he said. 

“Nor does this brochure relate, in 
summary, that the railroads have re- 
ceived public aids—direct, outright, in- 
direct, hidden or obvious—in amounts 


cc, at $3,150,000,000” Mr. Gewirtz 
said. 


He said the paper in question failed 
to point up the fact that railroad mail 
pay rates for many years had numerous 
“flexibles,” including such things as 
“back haul” pay—the shuttling of empty 
mail cars—and other highly favorable 
advantages which assisted the rail car- 
riers to build up reserves and move to- 
ward self-sufficiency. 


‘Claim’ Without Qualification 


“The A.A.R, report makes this claim 
as fact and without qualification,” said 
Mr. Gewirtz: 


“*The spectacular 
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modern aircraft has been stimulated al- 
most entirely by vast expenditures of 
public funds required in the interest of 
national security. Commercial airlines 
are in the fortunate position of being 
able to take advantage of advances in 
the arts of aviation, adapting their air- 
craft from basic designs, power plants, 
engineering skills and production facili- 
ties and techniques which have been 
nurtured out of military necessity.’ ” 

Mr. Gewirtz’s reply to the AAR. 
allegation was that “such a statement 
is not only inaccurate but downright 
unjust.” 

He said that as far back as the early 
1930's the airline industry, with its own 
money and with its own farsightedness, 
helped design, develop and finance the 
construction of the Douglas DC-airliner 
series. The DC-3, ten years later, be- 
came one of the most important aircraft 
of World War II and many of its fea- 
tures went into the development of the 
B-18 bomber, which was at one time 
our biggest bombardment aircraft, he 
said. 

Offering further refutation to the 
AAR. statement, Mr. Gewirtz said that 
the development of the DC-4 was initi- 
ated and brought into existence with 
commercial airline capital and was de- 
signed to meet specifications laid down 
by the airlines in a joint effort to 
program for progress. During the last 
war the DC-4'became the military C-54, 
“the backbone of our air logistics supply 
system the world over,” he said. 

Mr. Gewirtz pointed to the airlines 
pioneering of high-altitude flying and 
said that it was the Boeing 307 Strato- 
liner—developed for the commercial air- 
lines— that first proved the practicability 
of the pressurized cabin for big aircraft, 
a feature later incorporated in the B-29 
Superfortress that dropped the first 
A-bomb on Japan. He said the post-war 
twin-engined Convair series was a civil- 
ian project converted to use by the mil- 
itary as a utility transport and a navi- 
gation trainer. 


Subsidy Argument 


Turning to the A.A.R.’s subsidy argu- 
ment against the airlines, Mr. Gewirtz 
added: 

“We are accused of heavy outright sub- 
sidy and ‘concealed’ subsidy in compen- 
Satory mail pay. There is little empha- 
sis on the self-sufficient, subsidy-free 
Status of virtually all the domestic trunk- 
lines, and none respecting the pretty 
healthy rail ton-mile rates for first-class 
non-priority mail, which travels more 
slowly than airmail and for which the 
Post Office Department receives a lesser 
revenue. 

“We are accused of free use of fed- 
erally-financed airways. Nowhere is 
there mention of the fact that the do- 
mestic airlines pay at least $20,000,000 a 
year in fuel taxes for their fair share of 
the cost of operation of the airways. 
And that we have done so since 1932, 
While the railroads have never paid one 
cené of fuel tax on coal or diesel oil. 
And there is little suggestion that only 
1500 airliners use the air roads, along 
With 35,000 military aircraft and some 
60,000 additional business, corporate and 
private craft. 

“Federal aid to airports involves the 
use of such facilities by 100,000 aircraft, 
of which the scheduled industry fleet 








constitutes but a bare percentage. And 
the A.A.R. study fails to note that, at 
the 28 principal airports in the countrv, 
revenues exceeded expenses in 1955 by 
over $7,000,000—a profit made up in sub- 
stantial part by airline fees and public 
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acceptance of commercial air transpor- 
tation.” 





N.A.S.A.B., in Annual Meeting, Urges Rail 
Action on Problem of Rough Car-Handling 


Association of Shippers Advisory Boards Also Calls for Adequate 


Freight Car Fleet. 


Loss-and-Damage Increase Reported. 


Speakers 


Include Faricy, Clarke, May. T. C. Burwell Elected President. 


By HUGH BROWN 


Five resolutions, four calling for 
different types of railroad action 
relative to the problem of rough 
handling of freight cars, the other 
advocating the taking of steps by the 
railroads to place in service 10,000 
or more new freight cars a month 
and to reduce the ration of “bad- 
order” cars to 3 per cent or less of 
the total ownership, were adopted by 
the National Association of Shippers 
Advisory Boards at its twentieth an- 
nual meeting, October 16, 17 and 18, 
in the Ambassador hotel, Los Angeles. 

In the course of the meeting, R. G. 
Avery, claims supervisor in the traffic 
department of Neisner Bros., Rochester, 
N.Y., and chairman of the National Loss 
and Damage Prevention Committee of 


the N.A.S.A.B., reported that in the first 
six months of this year the railroads had 
paid a total of $56,430,000 in loss and 
damage claims, as against $49,120,000 in 
the corresponding period of 1955. The 
ratio of loss and damage claims to freight 
revenue, Mr. Avery said, had increased 
from 1.21 per cent in the first half of 
1955 to 1.23 per cent in the first half 
of 1956. 


‘Problem of Education’ 


Mr. Avery proposed the five resolu- 
tions, which were adopted without dis- 
sent. By the first resolution, the 
N.AS.A.B. declared that the current 
problem of education by the railroads 
to prevent rough handling of freight 
was not having the desired effect and 
that the railroads, therefore, should 
make a complete re-evaluation of this 
program. The resolution embodied a 
suggestion that the railroads might try 





In this group, photographed at the twentieth annual meeting of the National Association of 

Shippers Advisory Boards in Los Angeles, are (left to right): Robert S. Henry, vice-president, 

public relations, of the Association of American Railroads; Richard G. May, vice-president, 

operations and maintenance, of the A.A.R.; Owen Clarke, member of the Interstate Commerce 

Commission; William T. Faricy, president of the A.A.R., and T. Chase Burwell, newly-elected 

president of the N.A.S.A.B. Mr. Burwell is from Decatur, Ill; the other men in the group 
are from Washington, D.C. 
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some sort of incentive program to pro- 
mote careful car handling, in view of 
apparent failure of punitive measures 
to improve the situation. 


By the second resolution the associa- 
tion urged the railroads to make greater 
use of modern shock-absorbing draft 
gears and other equipment designed to 
reduce loss and damage. Its third 
resolution called for answering by the 
railroads of letters from shippers report- 
ing that impact registers owned by these 
shippers had shown excessive rough 
handling of freight cars. It was stated 
that the railroads were not now answer- 
ing all such correspondence. 


The fourth resolution urged the rail- 
roads to revise their rules on free 
dunnage allowances so as to allow ship- 
pers enough dunnage to protect ship- 
ments from rough handling. Mr. Avery 
said that in many cases the amount of 
free dunnage allowed by the carriers was 
less than that found in the “DF” cars. 


Acquisition of New Cars 


In the fifth resolution presented by 
Mr. Avery and adopted by the board, 
the railroads were advised to “take defi- 
nite action so that 10,000 or more new 
cars are placed in service each month 
until car requirements are adequately 
met,” and to reduce the bad-order car 
percentage to 3 per cent or less. 

As a suggestion, Mr. Avery said the 
railroads should conduct a survey in 
order to determine the proper construc- 
tion of “the standard, all-purpose box 
car.” 


The N.A.S.A.B. heard speeches by Com- 
missioner Clarke, of the I.C.C.; William 
T. Faricy, president of the Association 
of American Railroads, Washington, 
D.C., and R. G. May, vice-president in 
charge of the operations and mainte- 
nance department of the A.A.R., Wash- 
ington. Reports of committees were 
presented in the association’s business 
sessions, and officers were elected. 


New Officers of Association 


Chosen as the new president of the 
N.A.'S.A.B. was T. Chase Burwell, vice- 
president, traffic, of the A. E. Staley 
Manufacturing Co., Decatur, Ill. He 
succeeded John W. Witherspoon, assist- 
ant general traffic manager of the United 
States Rubber Co., Los Angeles. Other 
officers elected were: Ralph E. Covey, 
traffic manager of American Sugar Re- 
fining Co., New York City, first vice- 
president; Louis A. Schwartz, general 
manager of the New Orleans (La.) 
Traffic and Transportation Bureau, sec- 
ond vice-president, and Wilton C. Cole, 
general traffic manager of the Georgia- 
Pacific Corporation, Portland, Ore. 


Mr. Burwell, who is a native of Mat- 
toon, Ill., has been connected with the 
A. E. Staley Manufacturing Co. for the 
last 39 years. He is a member of the 
firm’s board of directors, as well as a 
member of the board of the A. E. Staley 
Manufacturing Company London, Ltd., 
a British concern. Mr. Burwell is a past 
president and present chairman of the 
board of directors of the Associated Traf- 


’ fic Clubs of America. He also is a mem- 


ber of the board and executive com- 
mittee of the National Industrial Traffic 
League, and a past chairman of the 
Midwest Shippers Advisory Board. 


The board announced that its next an- 


nual meeting would be held at the 
Congress hotel, Chicago, in October, 1957. 


Faricy on Freight Car Needs 


Addressing the association on October 
18, Mr. Faricy said that the railroad in- 
dustry “realizes it does not have enough 
cars, and enough cars in serviceable con- 
dition, to meet the recurring annual 
peaks of demand in years of active busi- 
ness.” He said that the railroads had 
recognized the need for new cars by the 
orders they had placed for new cars and 
by their efforts to reduce the number of 
cars undergoing or awaiting repairs. In 


John W. Witherspoon, retiring president of 

the National Association of Shippers Advisory 

Boards and assistant general traffic manager 

of the United States Rubber Co. in Los Angeles, 

conducts twentieth annual meeting of the 
N.A.S.A.B. 


their efforts to overcome the car short- 
age problem, said the railroads faced 
“the serious obstacle inherent in the lack 
of consistent earnings sufficient to sup- 
port the credit for the all-around im- 
provement program without which there 
can be neither enough cars nor the most 
efficient use of cars there are.” 


Mr. Faricy said that “nobody likes car 
shortages—the railroads least of all— 
any more than we like shortages of any 
other material or service.” 


“But in our natural tendency to em- 
phasize the cars which the railroads are 
unable to furnish as ordered,” he con- 
tinued, “we sometimes overlook the 
vastly greater number which are fur- 
nished currently. In the first 39 weeks 
of the year 1956, you shippers ordered 
from the railroads a total of 29,372,000 
cars—averaging, on the basis of a five- 
day working week, 150,000 cars per day. 
Against these orders, the railroads 
placed and the shippers loaded a total 
of 28,178,000 cars—an average of 144,500 
cars per day, or just under 96 per cent 
of the number of cars desired. In the 
latest week for which figures are avail- 
able, the reported shortages—without 
any allowance for duplication of orders— 
averaged 18,950 cars per day. Such short- 
ages represent delays, dislocations and 
inconvenience to shippers and loss of 
traffic to railroads. But it should not be 
overlooked that in the same week, and 
on the same five-day week basis, cars 
loaded averaged 166,280 per day, or just 
under 90 per cent of the number of 
cars ordered—and that at a time when 
demand is at, or very near, the peak 
for the year. 


“Nevertheless, the railroad industry 
realizes it does not have enough cars, 
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and enough cars in serviceable condi- 
tion, to meet the recurring annual peaks 
of demand in years of active business, 
This need for increased car supply has 
been recognized by the railroads in the 
most practical fashion by the orders they 
have placed for new cars, and by their 
efforts to reduce the percentage of cars 
undergoing or awaiting repair. Before 
the recent steel strike, the railroads had 
reached, and even slightly bettered, their 
goal of reducing to 4 per cent of owner- 
ship the number of bad-order cars, in- 
cluding those requiring only light repairs 
as well as those held for or undergoing 
heavy repairs. As a result of the stee] 
strike, which reduced both the supply 
of materials available for repair and 
the carrier revenue which could be as- 
signed for that purpose, the bad order 
percentage rose to 4% but it is again 
on the way down and may be expected 
once more to go to or below 4 per cent. 

“As to orders for new cars, the rail- 
roads now have on order as many as 
can be built during the remainder of 
this year and the greater part of 1957. 
Meanwhile, of course, other cars will be 
ordered as these are delivered. Most of the 
orders for cars not yet delivered were 
placed in 1955 as a result of the reviva] 
of railroad traffic and earnings after the 
lean year of 1954—a year in which the 
railroads had an average daily surplus 
of 90,000 cars for which there was no 
demand. Significantly, it was also a 
year in which the rate of return earned 
by the railroads on their net investment 
averaged only 3% per cent. In 1955 
orders were placed for 157,000 new cars 
—the greatest volume of expenditures 
for freight cars ever undertaken in any 
one year. 


“Before undertaking expenditures for 
new freight cars or for any other of the 
almost innumerable improvements which 
modern research and technology make 
possible, railroad managements—and by 
that I mean the management of each 
individual railroad—must face the prob- 
lem of judicious apportionment of se- 
verely limited means so as best to meet 
virtually unlimited needs. 


Question of Best Use of Funds 


“This problem is not only one of 
finding funds but of determining the 
best use which can be made of funds 
when found. Is it better, for example, 
to buy cars, or to provide improved 
facilities for the better use of existing 
equipment? One railroad recently an- 
nounced the building of a new yard, 
electronically equipped, which would cost 
millions of dollars but would save eight 
hours of time on each of the thousands 
of cars moving daily through an im- 
portant gateway. Another railroad has 
announced construction of a similar 
automatic yard, which also will cost mil- 
lions of dollars, but which will speed 
up the flow of traffic all over the line 
and will, in addition, result in operating 
Savings sufficient to pay off the expense 
of the improvement in four years time. 


“These are but examples of the kind 
of time-saving improvements which will 
enable the railroads to turn out more 
transportation with any given supply of 
freight cars, and the money-saving eX- 
penditures which help railroads to cope 
with mounting increases in wages and 
prices. 

“Any given sum of money, therefore, 
which might profitably be spent for cars 
might also be spent, perhaps more 
profitably, for more locomotive power, 
for improved alignment of track, for 
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better shop facilities and machinery, for 
extension and improvement of automatic 
signaling and train control devices, or for 
any other one of the improvements 
which, in effect, add to the car supply 
through more effective use of available 
cars. 
Railroads and Research 


“Improvement depends not only upon 
expenditures but also upon research and 
technological advancement. In that 
field, I am glad to be able to report the 
railroads are going forward at an acceler- 
ated pace. In March of this year ground 
was broken for a third laboratory build- 
ing at the A.A.R.’s Research Center on 
the campus of the Illinois Institute of 
Technology in Chicago. At this new 
engineering laboratory, in the two labo- 
ratory buildings already there, in other 
technological institutions, and in a great 
variety of field tests, the railroad in- 
dustry is carrying forward projects look- 
ing to the improvement of safety and 
service performance. The results of such 
research are not always immediately visi- 
ble but in the long run, it pays off in 
better and more satisfactory service per- 
formed at lower cost—provided, of course, 
the funds are available to make the in- 
vestment necessary to put into effect 
the findings of technological research. 


“But, I repeat, railroads recognize the 
need for a greater supply of cars and, as 
business warrants and funds permit, they 
are striving to meet that need. In their 
efforts they fact and must overcome the 
serious obstacle inherent in the lack of 
consistent earnings sufficient to support 
the credit for the all-round improvement 
program without which there can be 
neither enough cars nor the most 
efficient use of the cars there are .. .” 


Clarke on Car Shortages 


Commissioner Clarke said in his ad- 
dress that “all too many shippers still 
indulge in a variety of practices which 
are wasteful of car days and contribute 
materially to car shortages.” 

“Some,” he said, “refuse to accept the 
obvious fact that the only proper use of 
a freight car is for movement, and not for 
storage. Others seem unable to under- 
stand that a railroad can haul no more 
freight than it can load into cars, and 
that its capacity is seriously impaired 
unless cars are properly used, with 
prompt loading and unloading. 

“For example, in one case that re- 
cently came to our attention a can com- 
pany held 47 cars 165 days for billing 
and 54 cars of inbound tinplate 107 days 
for unloading. Here was one industry 
that had 101 cars for a total of 372 days. 


‘Discouraging Practice’ 

“Another discouraging practice is the 
holding of no-bill coal at the mines. It 
is perfectly true that in the mining of 
coal many sizes are produced for various 
commercial usages. If there is a heavy 
tun of steam coal other sizes must be 
produced. Because industry itself has 
not provided storage space for these sur- 
plus sizes they are put into cars and held 
a no-bills for unconscionable periods 
of time. 

“Several grains, such as rice, are fre- 
quently placed in cars and then fumi- 
gated to kill insect infestation which 
has occurred in the storehouse. This 
often involves the boring of holes in the 
car floors to insert the pipes carrying the 
fumigant. The net result is that valuable 
car days are lost while the car is being 


repaired after the load has been dis- 
charged. 

“Holding cars for prospective loading, 
demanding slow schedules and circuitous 
routes, delaying in transit for sale or 
reconsignment, failing to unload dunnage 
and debris, and a multitude of other 
abuses, all tend to accentuate car short- 
ages. By the same token, every non- 
transportation service increases the rail- 
road’s cost of doing business. These 
increased costs, of course, cannot help 
but be reflected in higher freight rates 
all must pay. 


1L.C.C. ‘Deeply Concerned’ 


“The Interstate Commerce Commission 
has been deeply concerned lately over 
the sharp increase in the percentage of 
cars being held beyond the free time. 
Whereas four years ago less than 15 per 
cent were being detained, today almost 
one out of every four cars falls in this 
category. The serious implications of 
such a condition become apparent when 
it is realized that enough equipment 
would have been made available to wipe 
out the entire shortages, last year and 
this. if all cars had been released within 
the free time. 


“As we review our own responsibility 
in this matter the Commission cannot 
help but wonder whether we have made 
a mistake in not invoking penalty de- 
murrage charges. We have continued to 
hope that the problem would be solved 
by the voluntary cooperation of all ship- 
pers. This is still our hope—and it would 
be with the greatest reluctance that we 
would issue some punitive order today 
to compel conservation or provident 
utilization of freight cars by shippers so 
long as we lacked the authority to impose 
similar penalties on carriers. 


“After all, the railroads indulge in a 
number of practices, too, which contrib- 
ute to the over-all shortage. In our 
opinion, they have wasted time and 
energy trying to take carloads of freight 
away from each other when they should 
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be directing their attention and abilities 
to the necessary task of improving the 
quality of the shipper’s service. 


‘Slow Schedule’ Device 


“Typical of such practices have been 
the so-called ‘30-day slow schedules’ 
from Pacific Coast states to Missouri 
River crossings. This device, along with 
certain published out-of-line routes, has 
served merely as an invitation to ship- 
pers to use freight cars for storage. 
When our investigation of railroad rec- 
ords disclosed thousands of car days 
being lost during a period of serious 
shortage the I.C.C. undertook to put a 
stop to this flagrant abuse by issuing 
service order 910. 

“A number of other carriers serving 
tidewater ports, for dubious competitive 
reasons, entered into section 22 agree- 
ments with the United States providing 
for waiver of demurrage charges up to 30 
days where shipments were held for 
transfer to vessels. This practice was 
stopped by service order 912, 

“Still other carriers published tariffs 
increasing the free time for unloading 
at Great Lakes ports from two days to 
six although no need had been estab- 
lished for any change. Again the Com- 
mission found it necessary to act to pre- 
vent further depletion of the limited 
freight car supply by issuing service 
order 914. 

L.C.C. Attitude on Service Orders 

“T wish to emphasize that we issue 
service orders Only in times of emer- 
gency and as a last resort. We recognize 
that forcing a result by government edict. 
or decree is never as satisfactory as when 
it is achieved by voluntary action. How- 
ever, during periods of acute car short- 
age, when there appears to be no other 


The newly-elected officers of the National Association of Shippers Advisory Boards (left to 

right): Ralph E. Covey, of New York City, traffic manager of the American Sugar Refining Co., 

first vice-president; T. Chase Burwell, of Decatur, Ill., vice-president of the A. E. Staley Manu- 

facturing Co., president, and Wilton C. Cole, of Portland, Ore., general traffic manager of 

the Georgia-Pacific Corporation, secretary. Not in the photograph is Louis A. Schwartz, manager 

of the New Orleans Traffic and Transportation Bureau, who was elected second vice-president 
of the N.A.S.A.B. 
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reasonable solution, the Commission has 
a statutory responsibility to utilize the 
special authority which Congress has be- 
stowed upon it. I can assure you we will 
continue to excercise that power—most 
sparingly. 

“While there has been marked im- 
provement in over-all railroad operating 
efficiency in recent months, several car- 
riers are still causing wasted car days by 
their entirely inadequate maintenance 
programs. A freight car is a fluid bridge 
between shipper and consignee, the ad- 
ministration and handling of which is 
spread from one part of the nation to 
every other. For this reason there is 
no choice except to have each unit. as 
physically fit and modern as conditions 
will allow. Like a steel chain, unless each 
car in a freight train is an effective link 
it will become an actual hindrance. 


Car Inspections 


“In the highly competitive business of 
transportation it is not enough for cars 
to be in condition to receive the products 
for which they are designed. Of equal 
importance, they must be so maintained 
that serious delays en route can be 
avoided. Every delay due to mechanical 
failure is not only costly to the shipper 
and the railroad but it subtracts from 
the total usability of the equipment. 

“To keep delays at a minimum, fre- 
quent, thorough inspections are neces- 
sary. Good operating practice calls for 
complete and detailed inspections, par- 
ticularly at originating terminals before 
trains are assembled for departure. Our 
field inspectors have reported a few 
isolated instances where mechanical de- 
partments, anxious to avoid delays to 
made-up trains, have ignored defects 
which could not be repaired in the train. 
Such practices, even though rare, are 
hardly conducive to safe and dependable 
operations. Until all carriers insist on 
intensified inspections and adequate 
maintenance they cannot hope to obtain 
maximum utilization of their rolling 
stock. 


Terminal Delay Called Disease 


“At the same time, little is gained by 
rushing cars over the road if they are 
then buried in freight yards for days on 
end. Terminal delay is a wasting dis- 
ease that gnaws at the vitality of many 
railroads. Failure to promptly place and 
remove cars from industries, delay in 
forwarding loaded cars from terminals, 
failure to classify cars for loading before 
placing them at industries, holding an 
excess number of cars for local loading, 
and various other inefficient practices all 
contribute to equipment shortages. These 
are conditions within the exclusive con- 
trol of the carriers and ought to be cor- 
rected. 


“Although there are literally hundreds 
of ways for railroads and shippers to 
exact greater use out of the present 
car supply the undeniable fact still 
remains that, even with all those meas- 
ures, there is not enough freight equip- 
ment to meet the increasing demands 
of commerce. 

“Our population is growing at an ex- 
plosive rate and the standard of living 
continues to rise. This is creating an 
unprecedented demand for the movement 
of goods and commodities. 


“While it is understandable that the 
railroad industry cannot reasonably be 


expected to meet all peak demands 
promptly with the precise type of freight 
equipment best suited to the commodity 
offered for shipment, nevertheless, seri- 
ous, recurrent and long continued car 
shortages do pose a challenge which 
must be met soon. If car shortages oc- 
cur almost yearly and can be predicted 
with some degree of accuracy as to time 
and extent, chronic failure to supply rail 
equipment can result only in resort by 
shippers to other means of transporta- 
tion. Especially is this true if substan- 
tial loss to the shipper is sustained by 
reason of failure to effect the desired 
movement with dispatch. 


“Tt is-one thing for railroads to fail 
in meeting erratic peak car demands. 
But it is quite another to run through a 
large portion of the year with a car 
supply so tight that delays in furnishing 
equipment become almost the usual 
thing. The problem is one which the 
industry as a whole must cope with, not 
just individual lines. It will not be solved 
until every Class I railroad participates 
fully in a long-range program of car 
building that will not only increase the 
size but will reduce the age of the pres- 
ent fleet. But is this likely to occur so 
long as per diem rental is a costly 
penalty for roads which elect to build 
cars and a reward for those which fail 
to maintain adequate ownership? 


Views on Per Diem Charge 


“The basic reason for the depleted 
inventory of freight cars, I believe, is 
the simple principle that one who must 
use a particular article in his business 
will either own it, or rent it from others, 
in the light of his own selfish interests. 
Other factors being equal, he will rent, 
rather than own, if the rented article 
will serve his purpose and cost him less 
in the long run. This is particularly true 
if the article comes into his possession 
fortuitously, without effort or negotia- 
tion and he is lawfully permitted to use 
it by payment of a rental which he 
knows is far below its value to him or 
to the owner. This is true whether the 
article is a tuxedo, a television set, or 
a freight car. It is especially true during 
periods of shortage when the per diem 
charge is $2.40 and the amount which the 
car will earn is at least $15 per day. 

“Because we believe it is the obliga- 
tion of every railroad to own cars in 
proportion to its share of the nation’s 
transportation, the I.C.C. recmmended 
to Congress that it be given authority to 
increase per diem charges in times of 
acute shortage. 

“While the principle of the legislation 
was supported by some railroads, it was 
opposed by others, and so did not pass. 


‘Realistic Solution’ 

“We still feel that a higher per diem 
during periods of short supply would be 
a realistic solution and one that would 
produce the desired result over a rea- 
sonable period of time. Not only would 
it be an inducement or incentive to each 
railroad to own its fair share of the 
nation’s car supply but it should also 
promote the expeditious distribution, in- 
terchange, movement and return of cars 
to the lawful owners. 

“Perhaps there is another and even 
better answer to this troublesome prob- 
lem. Frankly, I don’t know. But of one 
thing I am certain—there is always a 
right way to do everything. No matter 
how difficult the task may be, there is 
always some way it can be worked out or 
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accomplished. And so it is with the 
freight car. shortage. 

“While the search goes on for a per- 
manent solution, substantially bette 
freight car utilization can be achieveq 
if there is a full measure of cooperation 
among the shippers, the railroads, and 
the receivers. Enthusiastic support of the 
Clean Car Campaign sponsored by your 
Association, and various other conserva 
tion measures, will produce remarkable 
results. 

“So the challenge is clear. 
it is most essential.” 


To meet 


May on Rail Performance 


Mr. May, in a discussion of the rail- 
roads’ performance, said that revenue 
ton-miles aggregated 624 billion in 1955 
and that with the exception of 1951, 
this was the greatest volume since 1948. 

“Gross capital expenditures in 1955,” 


she continued, “were about $908 million, 


which is about 17 per cent below the 
$1,101 million annual average of the 
post war years, 

“In 1948 the rate of return on in- 
vestment was 4.31 per cent and in 1955 
it was 4.21 per cent. This comparison 
shows we have lost some ground while 
running on the treadmill but to jus 
what extent purchasers of rail trans- 
portation as well as the railroads have 


1955 compared to 1.25 in 1948 and 1.43 in 
1952. Average revenue per passenger- 
mile was 2.60 cents in 1955, 2.34 in 1948 
and 2.66 in 1952. 

“Prudent management has been quick 
to grasp any technological development 
which would increase efficiency and 
economy of operations and permit the 
railroads to remain in the competitive 
field with subsidized modes of trans- 
portation. 


“The 624 billion ton-miles handled 
in 1955 represents about 49 per cent of 
the total of intercity traffic. Before 
World War II the railroads moved 62 
per cent of all intercity freight. It can 
readily be seen that we have not re- 
tained or enjoyed the increased trans- 
portation resulting from an expanding 
economy and steadily increasing popula- 
tion. 


Inroads by Unregulated Carriers 


“Private and other unregulated trans- 
portation, not subject to restraints, 
handicaps and obligations imposed upon 
common carriers, will continue to make 
inroads on the business of carriers serv- 
ing the public until such time when a 
sound transportation policy is adopted. 
We feel that each mode of transporta- 
tion should be permitted to perform 
those services which it can do better and 
more economically than others. 

“Revenue passenger-miles continued 
to show a decline. The year’s total of 
28.5 billion was 2.5 per cent below that 
of 1954 and constituted the smallest vol- 
ume of passenger traffic handled by the 
railroads since prewar 1940. The private 
automobile carried between 85 and 90 
per cent of all intercity passengers. 


“For many years the railroad industry 
has worked closely with shippers to de- 
velop the type of equipment required to 
transport and protect certain commodi- 
ties. The trend toward specially equip- 
ped cars has continued as has improve- 
ment in general purpose cars. 

“The benefits from these develop- 
ments to shippers are measured in re- 
duced handling costs and elimination of 
blocking and bracing. The benefits to 












FIC Wor 1 


for a per- 
lly bette 
> achieved 
ooperation 
‘oads, and 
0rt of the 
d by your 
conserva 
emarkable 


To meet 


nee 


the rail- 
t revenue 
nN in 1955 
i of 1951, 
since 1948. 
in 1955,” 
8 million, 
below the 
e of the 


n on in- 
id in 1955 
oMparison 
und while 
it to jus 
ail trans- 
oads have 

Average 

cents in 
nd 1.43 in 
assenger- 
4 in 1948 


een quick 
velopment 
ney and 
ermit the 
mpetitive 
of trans- 


handled 
r cent of 

Before 
moved 62 
t. It can 
» not re- 
ed trans- 
xpanding 
z popula- 


riers 


ed trans- 
estraints, 
sed upon 
to make 
iers serv- 
' when a 
adopted. 
ansporta- 
perform 
etter and 


continued 
; total of 
slow that 
lest vol- 
1d by the 
e private 
» and 90 
ers. 


industry 
rs to de- 
quired to 
ommodi- 
ly equip- 
improve- 


develop- 
id in re- 
nation of 
nefits to 


october 27, 1956 


railroads are reflected in the reduction 
in loss and damage claims and retention 
of certain traffic to the rails. 


‘Piggyback’ Traffic Increase 


“Trailer-on-flat car service showed a 
steady increase during 1955. A total of 
34 railroads now provide piggy-back 
service and loadings average about 4,- 
000 cars per week. Studies are being 
made of the possibility of standardizing 
the type of trailer as well as the flat 
car. 

“In addition, our research program in- 
cludes a project to develop standard con- 
tainers which can be hauled on railroad 
fat cars and transferred to flat bed 
highway trucks. Research to develop 
petter equipment, better track and 
structures, and to increase efficiency and 
economy of operation also has been ac- 
celerated. 

“The research facilities of the A.A.R., 
located on the campus of the Illinois In- 
stitute of Technology at Chicago, start- 
ed with a central laboratory in 1950. A 
mechanical laboratory was added in 1953, 
and in March of this year ground was 
proken for another unit to be known as 
the engineering laboratory. 

“As a regular program we conduct four 
seminars annually for railroad loss and 
damage prevention officers at the Re- 
search Center. We _ recently started 
seminars for shippers and it was our 
pleasure to be host to one of the shippers 
advisory boards recently and conduct a 
guided tour through the laboratories. Al! 
shippers have been invited to visit the 
laboratories and to present their prob- 
lems of packaging and loading to the 
staff at the Container and Loading Re- 
search and Development Laboratory. 


Yardsticks of Efficiency 


“Mention was made of the yardsticks 
by which the operating officer measures 
the efficiency of particular operations 
such as yard, rail and station. Practically 
every subject which will be reviewed and 
reported by chairmen of the various 
committees comes under the jurisdiction 
of the operating officer on his individual 
railroad. All are part of satisfactory 
service and all are of equal importance. 


“Car supply, loss and damage to 
freight, condition of cars and L.C.L. 
service are our most pressing problems at 
the moment. 


“The details of car requirements, car 
shortages and programs will be presented 
later in the program. However, it should 
be mentioned at this time that in 1954 
we had an average daily surplus of 
90,000 freight cars. 


“Orders in 1955 of 157,000 cars was 
a near record for cars ordered and cer- 
tainly was a record for outlay of capital 
expenditures. Delivery of new cars as 
well as repair to bad order cars was af- 
fected by the 35-day steel strike in July 
and August... .” 


Reports on Car Situation 


At the general session on October 18, 
two reports on the national freight car 
situation were presetned by two of the 
Officers of the association—Mr. Burwell 
and Mr. Covey. 


Mr. Covey, after stating that freight 
car ownership had increased by 4,000 in 
August and that the number of cars 
aWaiting repairs had been reduced by 
19,000, said the railroads had 110,000 new 
Cars on order. 


He said he felt that the railroads could 
do more than they were doing to reduce 
the car shortage. He said that the car 


efficiency committees of the various re- 
gional boards stood ready at all times to 
help the railroads in any way they 
could. 

Referring to the increase in demur- 
rage charges proposed by the railroads, 
Mr. Covey said that the proposal “shook 
the confidence” of the regional boards. 
He said the boards had no advance 
warning of the proposal and that they 
believed cooperation between railroads 
and shippers, as the stated purpose of 
the N.A.S.A.B., should, in effect, work 
both ways. 


Reporting of Car Detention 


He also said that there was need for a 
uniform method of reporting car deten- 
tion so that nation-wide figures on that 
problem could be compiled. 

Mr. Burwell, in his talk on the na- 
tional car supply, said that railroad 
figures showed a decline in ownership of 
cars by Class I lines of 100,000 from 1954 
to 1955. This decline, he said, occurred 
in the face of “the nation’s expanding 
economy and increaséd carloadings.” 


He said that with 110,000 cars on order 
the railroads actually needed to have 
145,000 cars on order to attain a total 
ownership of 1.8 million cars, which, he 
said, would be adequate supply. The 
railroads, he said, had gained 424 cars in 
August—which, he remarked, was one of 
the few months showing an increase— 
and at that figure it would take the 
railroads 30 years to reach the figure 1.8 
million cars. He said he believed the 
railroads had strayed from the aims of 
the N.A.S.A.B. As a final note, he stated 
that he “had no sympathy” with the 
railroads’ statement that the steel strike 
had delayed. construction and repair of 
freight cars, nor with the idea of in- 
creasing per diem rates to facilitate 
movement of cars. He did say he thought 
that a $5 per diem would provide an in- 
centive which would induce railroad 
boards of directors to see their way to 
ordering new Cars. 


Increase of Dirty Cars 


L. E. Olson, assistant general traffic 
manager of the Great Lakes Carbon 
Corporation, Chicago, and shipper chair- 
man of the National Joint Clean Car 
Committee, in his report- said that there 
was an increase of 1.2 per cent in dirty 
cars released in the first nine and one- 
half months of 1956 as compared with 
the corresponding period of 1955. The 
increase could be best explained by 
“pointing out that more checks and 
rechecks were conducted in 1956 than 
in 1955,” he said. 


In the matter of rechecks, Mr. Olson 
said that in 28 communities where the 
original check showed that 17.6 per cent 
of the cars released were dirty, rechecks 
showed that the percentage was reduced 
to 12.7 per cent. 


“There is a lot of hard work ahead 
of the boards to bring the dirty car 
figure down to a satisfactory point, but 
we have proved where the education of 
shippers can and does bear results,” he 
said. Mr. Olson attached to his report 
a statistical summary of the clean car 
program. 


In one of its sessions, the association 
adopted a resolution as a memorial to 
the late Robert J. Bayer, who at the 
time of his death, last June, was editor 
of TraFric Worip. In the resolution it 
was stated that “Mr. Bayer gave in- 
stintingly of his time in support of the 
N.A.S.A.B. and regional boards in pub- 
licizing their activities and purposes, and 
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throughout his excellent service in these 
capacities earned the respect and ad- 
miration of all his associates and by his 
friendly cooperation and acts of kind- 
ness endeared himself to all, and his 
presence among us is sorely missed.” 


Talk on Loss and Damage 


In a meeting of the association’s Na- 
tional Loss and Damage Prevention 
Committee, James W. Harley, director 
of traffic of the United States Rubber 
Co., spoke on “Industry’s Thinking on 
Lading Loss and Damage.” He analyzed 
the major causes of freight loss and 
damage and suggested remedial action. 


Carelessness and Damage 


“There was a time,’ Mr. Harley said 
“when loss through thievery was a real 
problem. However, precautionary meas- 
ures -and more competent ,police forces 
have reduced loss from this source to 
a minimum. 


“Loss through carelessness has always 
been with us—and still is. Carelessness 
is not confined to any one branch of 
industry. Both railroads and shippers 
share the responsibility. Errors through 
carelessness usually start in the ship- 
ping department. Errors in marking of 
packages, illegibility, and errors in 
preparation of shipping documents start 
a chain of events that can lead to 
so-called unlocated loss of entire pack- 
ages. True, the agent of the carrier, or 
his representative, has a responsibility 
to check on receipt, to check on load- 
ing and to check on delivery. Such 
checkings should catch errors in mark- 
ing, billing and the like. I am given 
to understand that the unlocated loss 
of entire package situation has reversed 
its downward trend and is again grow- 
ing more serious. It behooves the ship- 
pers and the carriers to recognize the 
trend, and to take corrective steps. 


“Now let us turn to the more com- 
plex problem of damage to goods after 
they have left our plants. Here we 
deal not with weakness of individuals, 
but with the more complex problems 
which are physical in nature. 


“T suppose there are those who would 
quickly dispose of this question of dam- 
age by laying all the blame on the rail- 
roads. They are our transportation de- 
partment and the merchandise they 
have to sell is transportation. To us 
traffic men, the freight car is the rail- 
road’s merchandise and we could expect 
them to deliver as perfect a piece of 
merchandise as conditions require ... 
Due to financial restrictions, the rail- 
roads are unable to arbitrarily scrap 
large numbers of old cars and replace 
them with new. Railroads shop their 
cars periodically, and they use these 
occasions to rebuild original strength 
and to add new improvements as far as 
possible, with the result that many cars 
of ancient vintage actually have some 
of the qualities of more recent building. 
Many roads are scrapping their older 
cars and long range programs for re- 
placement are in progress. But there are 
still all too many old cars that are not 
equal to present operating conditions. 


Loss-Damage Survey 
“A very illuminating report was is- 
sued by the transportation and packing 
survey in October, 1952. I imagine most 
of you received this report, so I do not 
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intend to burden you with its details. 
But let me refer to it briefly to make this 
point. 

“This report covered a three-year sur- 
vey conducted by the Association of 
American Railroads and representatives 
of The Fibre Box Association. This in- 
vestigation was prompted by the star- 
tling rise in damage and loss claim pay- 
ments on shipments in fibreboard con- 
tainers and the total claim which rose 
rapidly from $19 million in 1939 to $135 
million in 1948. The purpose was to find 
the causes of this damage and attempt 
to find a corrective action. 

“Of several conclusions, I shall men- 
tion two. 

“(1) The principal causes of damage 
to goods packed in fibre boxes are: Shift 
in load due to improper handling of the 
car in transit (this is the railroad’s re- 
sponsibility and accounted for 27 per 
cent of the claims), shift in load due to 
loose lading (this is the shipper’s re- 
sponsibility and accounted for 15.8 per 
cent of the claims), and poor arrange- 
ment of the load (this was also the 
shipper’s responsibility and accounted 
for 18.6 per cent of the claims). These 
three principal causes of damage ac- 
counted for 62 per cent of the damage 
found, of which 35 per cent was due to 
shipper’s failure to properly load. 

“(2) The second conclusion was this: 
The variation in the average claims 
within any commodity group was as great 
or greater than the variation between 
the groups. The shipping records of 65 
individual companies, indicate that while 
some companies are efficient in their 
loading operation, others are not so 
concerned with claim prevention. 

“While this refers to only one broad 
segment of goods carried, it is an im- 
portant group and generally points to 
the fact that much of the damage 
which plagues industry can be reduced 
if reasonable care is exercised by the 
shipper. We are not without responsi- 
bility. 

“Now, why this big jump in all damage 
claims which became evident in the 
mid-1940’s, and continues to plague us? 
There are many reasons, including the 
tremendous increase in commodity prices, 
the ever present package problem, load- 
ing arrangements, proper security of 
lading, as well as the handling of the 
individual package and car. Probably 
the last—car handling—is the greatest 
single cause of damage. In that connec- 
tion, I think our railroad friends will 
agree that it is due in large measure to 
the change in operating methods,—to 
improved operating methods, if you 
please, resulting from the adoption of 
the diesel locomotive. Much credit is due 
the railroads for their successful adop- 
tion of the diesel locomotive ... 


‘Shocks and Vibrations’ 


“Since most of the cars in use today 
were designed for use with steam locomo- 
tives when both speed and tonnage could 
not be combined in the same train, they 
are subjected to greater shocks and vi- 
brations than previously. So, while the 
diesel makes possible the more desirable 
operating conditions of moving a given 
volume of traffic in fewer, although 
longer and faster trains, this fact does 
play a part in the problem under dis- 
cussion. 


“Damage to loading in cars occurs in 


two ways. First, damage results from 
shocks and vibration which occur while 
the car is en route between terminals. 
But, and by far, the greatest damage 
results from impacts when cars are clas- 
sified in the yards. 

“Damage to lading en route varies 
with the product. Some products are 
susceptible to vibrations and _ shocks 
which are more numerous and greater 
in this day of longer, heavier, faster 
freight trains. 

“Longer trains, which characterize 
diesel operations, also complicate yard 
and terminal work. Trains, being longer 
and fewer, must be coordinated closely 
with service requirements and connec- 
tions. Speed provides the urge to get 
cars reclassified and out of the yard in 
the shortest possible time. The result is 
obvious: When the classification opera- 
tion is stepped up, cars impact at speeds 
beyond their ability to withstand, and 
damage must result. Damage preven- 
tion personnel are constantly conducting 
studies in classification yards. All these 
point to excessive impact speed as the 
greatest single cause of most lading 
damage. 


Classification Yard Damage 


“It is in the classification yard, also, 
that the final damaging blow is delivered 
to the car in which the lading and dun- 
nage has been disintegrated and shaken 
down by vibration and border-line shocks 
en route. Thus weakened, supports give 
way and the damage is done. 

“Classification yard damage is the most 
vexing problem confronting damage pre- 
vention staffs of all our railroads. While 
some have had success through educa- 
tion of personnel, we must not forget 
that the deficiency of any one railroad 
participating in a given moment can un- 
do the better handling of the others. 

“What is the answer? There can be 
only two. Neither is simple. We must 
either eliminate the causes or find ways 
to minimize the results. Modernization 
of freight yards and terminals, and their 
effective utilization, represents an im- 
mense undertaking, but it is essential if 
we are to eliminate or correct some of 
the causes. Only through better yards 
and terminal facilities can the advantage 
of favorable road speed be preserved. 
Great advances have been made in other 
branches of industry through the inven- 
tive genius of electronic instrumentation. 
It may be possible to gain more control 
of the speed of impacting cars through 
such means, or through radar. Car re- 
tarder installations provided with auto- 
matic switching and with car speeds 
controlled by instrument should prove 
effective. 

“Many more cars are flat-switched than 
are classified in yards having smaller 
volume will help reduce lading damage 
resulting from more haphazard handling. 


“Paralleling such car handling meth- 
ods, steps must be taken to improve the 
design of the cars themselves so that 
they will withstand shocks and vibra- 
tions experienced en route as well as 
heavier shocks of impacting. 


Improvements to Reduce Claims 


“Let us consider some of the improve- 
ments which are corrective in nature 
and to which we can look for reduction 
in damage claims: Previous to 1940, 
almost all freight cars were equipped 
with friction draft gears and, on the 
whole, behind steam locomotives they 
did a satisfactory job. Consider the 
friction draft gear as a shock absorbing 
device which wrovides a heavy spring 









TRAFFIC Wort} o¢ 
and friction arrangement which, com- Ca 
pressed 2% inches at each end of the] 1 
car under impact, had a capacity of < 
18,000 foot pounds. I believe most raj). oa 
road men now recognize that this draft au! 
gear of yesterday is capable of protect- sec 
ing the car and lading against the higher it 
forces encountered in today’s operations, giv 
First, we have the rubber draft gear. 

It has higher cushioning capacity ang} 4 
therefore provides equal protection at 
impact speeds of two and three miles§ pr 
an hour above the closing speed off th 
friction draft gears. Actually, the pro-§ sh 
tection is greater than the capacity fig-] de 
ures indicate, because the rubber gear] St 
materially lessens the shock of impact,} !¢ 
Whereas 10 years ago railroads were] 0 
reluctant to apply rubber draft gears} ™ 
to freight cars other than those operateg| ‘ 
on their own lines, their thinking is} ™ 
changing rapidly and more and more ® 
freight cars are being equipped. al © 
study is also being made on the prac-§ '™ 
ticability of increasing the size of the 
draft gear, thereby providing higher§ “ 
capacity. ol 
“Another improvement which has : 
proved its value in reducing damage tr 
claims is the cushioned underframe.§ 
This device is built into the car itself§ », 
and provides a sliding sill. Even the | 
earilest designs of this device were a vast y, 
improvement when introduced thirty§ 7 
years ago. At impact speeds up to 10§ ¢, 
miles per hour, today’s cushion under-§ 
frame cars provide protection to lading. p 
Shifting of Car Contents 5 

“But we cannot stop here. To correct ; 
the problem of damage through shifting § , 
of car contents, several patented means§ , 
of securing the lading in the car have Q 
been introduced. Obviously, if a car were § | 
loaded with merchandise from end to§ | 


end, when a shock is experienced, either 
en route or in the classification yard, the 
whole load tends to move toward one 
end of the car. The lading in the end 
teward which the shift occurs would 
be subjected to a squeeze by the weight 
of the entire car load. Damage must 
result. If, on the other hand, the load 
is divided into several sections—two, 
three, four, or more—the effects of any 
shifting of the load would be limited to 
the forces set up by the weight of the 
lading in only a single section. Cars 
equipped to divide the load are today 


contributing greatly to reduced lading 
damage. 


“This division of the load has been 
carried ever further in a new car which 
was demonstrated recently. This car is 
actually made up of five separate com- 
partments, each with its own solid wall. 
Not only does this method permit the 
dividing of the load, but it also makes 
possible securing the lading in each com- 
partment. Forgive me if I take advantage 
of this opportunity to mention a rubber 
product, but here is one that pays off in 
lower damage claims. The merchandise is 
loaded into each compartment on pallets. 
These pallets are loaded to either side 
of the compartment. When a space exists 
between, as it will, depending on the 
over-all width of the merchandise being 
loaded, a large, flat rubber cushion is 
inserted between the stacks. The rubber 
cushion is then inflated with air suf- 
ficient to fill the open space and make a 
compact mass of the whole. It is impos- 
sible for the lading to shift when the 
car is in transit. When the door to the 
compartment is opened, the lading is as 
orderly and intact as when it was loaded. 
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oe efits of such cars only part of the time general superintendent of transportation of the Union Pacific Railroad; Stanley G. Kelly, traffic man- 
ing When they are in general service. But, as ager of the Omaha Elevator Co., chairman of the committee, and R. H. Anderson, general superin- 
s loaded. more and more railroads continue to tendent of transportation of the Chicago, Rock Island & Pacific Railroad. 
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said, carried a total of 12,745,097 gross 
tons in September this year, compared 
to 12,756,566 gross tons in September of 
1955. However. he added, total lake 
shipments of iron ore in the 1956 navi- 
gation season through September were 
about 13 million gross tons short of the 
corresponding 1955 figure, the 1956 total 
being 54,622,958 tons and that for the 
same 1855 period (to October 1) being 
67,622,152 gross tons. 

Coal cargoes aggregated 5,829,162 net 
tons in September, as against 5,470,710 
net tons in the same 1955 month, and 
brought the total amount of coal carried 
on the lakes as of the end of September 
this year to 34,750,066 net tons, the 
highest for any comparable period since 
1950 and more than 1,200,000 tons above 
the 1955 total up to October 1, which 
comprised 33,509,846 tons. 


The combined tonnage of ore, coal and 
grain carried in the first nine months 
of 1956 amounted to 105,901,552 net tons, 
compared to 116,188,577 tons in the cor- 
responding 1955 period, said Mr. Burn- 
ham. 





Santa Clara Conference 
To Have Panel Discussion 


A panel discussion on the subject, 
“What Legislation Should Be Enacted 
in 1957 to Improve Our Nation’s Trans- 
port System From the Viewpoint of Air 
Lines, Railroads, Steamship Lines, Truck 
Lines, Users of Transportation,” will be 
a feature of the Santa Clara Valley 
(Calif.) Conference on National Trans- 
portation Policy, to be held November 13, 
at the University of Santa Clara (Adobe 
Lodge), Santa Clara, Calif. 


Moderator of the panel discussion will 
be Dean Charles J. Dirksen, College of 
Business Administration, University of 
Santa Clara. General chairman of the 
conference is Glenn F. Dodson. 


Sponsors of the conference are: the 
San Jose Chamber of Commerce, Santa 
Clara Chamber of Commerce, Santa 
Clara Valley Enterprise Council of the 
Transportation Association of America, 
Sunnyvale Chamber of Commerce, Trans- 
portation Club of Santa Clara County 
and the College of Business Administra- 
tion of the University of Santa Clara. 





Express Service in Quebec 


The Board of Transport Commission- 
ers for Canada has served notice that it 
will hold “a sittings” on November 6, at 
10 a.m., in the Quebec courthouse, to 
hear an application of the Chamber of 
Commerce of Ste. Foy requesting the ex- 
tension by the express companies of free 
cartage service to the city of Ste. Foy, 
province of Quebec. 





‘1.C. Acts Annotated’ 


The Commission has issued the sixth 
of a series of pamphlets entitled “Ad- 
vance Bulletin of Interstate Commerce 
Acts Annotated,” consisting of 31 pages. 

The Commission said the pamphlets 
were designed to provide as currently as 
possible information in summary form 





on legislation, regulations and court and 
Commission decisions. 

The bulletin followed the basic ar- 
rangements of the Commission publica- 
tion, “Interstate Commerce Acts An- 
notated,” the Commission said, adding 
that the last bound volume supplement 
to that publication, Volume 16, was 
issued in October, 1953. 





Railroads’ ‘New Approach’ 
In Current Rate-Increase 
Case Is Old, Cowles Says 


What was being labeled as a “new 
approach” by the eastern and west- 
ern railroads in their present rate- 
increase proceeding before the Com- 
mission, Ex Parte No. 206, Increased 
Freight Rates, Eastern and Western 
Territories, 1956, was “actually not 
so new,” said Lee R. Cowles, trans- 
portation commissioner of the Cham- 
ber of Commerce of Kansas City, 
Mo., in a talk before the Kansas 
City Chapter of the Delta Nu Alpha 
Transportation Fraternity, October 
22. 


Observing that the request of the east- 
ern and western lines for a rate increase 
was based on an alleged need for a sub- 
stantial improve- 
ment in the rates 
of return for rail- 
roads generally, Mr. 
Cowles said, that 
this so-called “new 
approach” appeared 
to be “almost exact- 
ly the same ap- 
proach as was used 
by the railroads of 
the country in the 
first general in- 
crease case pre- 
sented to the Com- 
mission following 
the effectiveness of the Mann-Elkins 
act.in 1910.” 


“In that law,” he said, “the Commis- 
sion was given for the first time authority 
to suspend rates and determine exactly 
what rates would be reasonable. In Ad- 
vances in Rates—Western Case, 20 I.C.C. 
307, the Commission considered advanced 
rates on some 200 commodities in the 
territory west of Chicago. In that case 
the contention of the railroads was ‘that 
the roads are not earning a fair return 
upon the value of their property’... .” 


‘Newness’ in Current Case 


Mr. Cowles reviewed at length the 
legislative history of the rate-making 
powers of the Commission and then re- 
turned to the proposition that the theory 
on which the current rate-increase case 
was based was an “old” rather than a 
“new” approach. There was “newness” 
in the current case, he said, “only in that 
it departs from the theories used for 
about the last 20 years.” 


“I support this now,” he continued, 
“by quoting from the testimony of the 
chief railway witness in the 1910 in- 
crease case. He said that the rates were 
affording the railroads an inadequate re- 
turn and ‘that for the reasons given it 
(the railroad) has never had the credit 
which it should have enjoyed as a great 
and constant borrower of money; and 


L. R. Cowles 
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that to meet the needs of its territory 
henceforward by extending and improy- 
ing its plant it must have more cash 
and higher credit, and both of these 
must come from higher rates.’ 

“This is exactly the contention now 
being advanced in support of the current 
request for increased freight rates. Ip 
the 1910 case the Commission found 
that the evidence did not support the 
contentions that the rate of return was 
inadequate, and as a result denied the 
increase. 


Filing of Two Taritts 


“For some years after this origina] 
suspension and general rate case the 
Same procedure was followed in gen- 
eral rate cases—the railroads filed taritfts 
naming the new increased rates, the 
I.C.C. suspended them, and proceeded 
with an investigation and suspension 
case, concluding with a prescription of 
what they found to be reasonable rates. 
In most instances the prescribed rates 
varied from those originally published, 
and this made it necessary for the car- 
riers to withdraw the tariffs filed and 
file new tariffs which would set forth 
the rates that had been approved. 

“As a result, it was not too long be- 
fore the railroads tried a new technique. 
Instead of filing tariffs containing all of 
the proposed increased rates they pro- 
ceeded to petition the Commission to 
investigate the reasonableness of the 
proposed increases, make a finding, and 
then permit the approved rates to be 
published and take effect without sus- 
pension. By avoiding the suspension pro- 
ceeding in this way the carriers were re- 
lieved of considerable expense involved 
in the publication of a whole new set of 
tariffs twice, once before suspension and 
investigation, and a second time after 
the case had been concluded. 

“Additionally, the general increase 
petition served to carry a request for 
necessary modification of outstanding 
I.C.C. orders in previously decided cases. 
As you know, the interstate commerce 
act provides that all orders of the Com- 
mission shall continue in force until its 
further order, or for a specified time, as 
shall be prescribed in the order. Most of 
them are until further order. 


Discussion of ‘Time Lag’ 


“There is another phase of general rate 
cases that I should mention, and that 
is the question of time that it has taken 
to handle a request for increases through 
the I.C.C. procedure to final decision. 
The carriers have complained of the 
months it has taken to recover in the 
form of increased rates substantial in- 
creases in their costs which actually 
have occurred prior to the filing of their 
request and have to be borne through- 
out the period while the case is running 
its course. Increases of course are never 
made retroactive, so the carriers never 
fully recover the increased costs already 
incurred. 


“The Commission has endeavored to 
speed up the handling of these general 
increase cases, but it cannot so hurry 
things as to deny someone his lawful 
right to be heard. When a case involves 
all or a great part of our country, it ap- 
pears necessary to have regional hear- 
ings, and such things eat up time. 


“To partially meet the problem, the 
Commission has in several cases, at car- 
riers’ request, followed a procedure of 
approving one or more interim increases, 
subject to revision when final conclusions 
are reached. 

“In the four general 


increase cases 
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following World War II, Ex Parte 162, 
166, 168 and 175, the time between filing 
of carriers original petition and final 
decision of the Commission averaged 10 
months. 


Expeditious LC.C. Action 


“During the past two years the time- 
lag question has been studied and dis- 
cussed by others in addition to the rail- 
roads—the investors and the shippers 
are interested in speeding up such cases. 
National organizations such as the Na- 
tional Industrial Traffic League and the 
Transportation Association of America 
have worked on proposed legislation to 
require faster handling; and some bills 
were introduced in Congress last year but 
did not become law. 

“Meanwhile, it is very evident that 
the I.C.C. has really made an effort to 
speed up the handling of these cases. The 
last case, Ex Parte 196, showed this. The 
Commission’s order instituting the in- 
vestigation—a request for a 7 per cent 
increase, was dated January 4, 1956; the 
case was decided March 2, the period 
covering the entire consideration being 
almost exactly two months. I don’t think 
anyone can complain of time-lag in that 
case. 

“The schedule for the current case 
shows a definite attempt for speed. The 
petition was filed September 27, 1956. The 
LC.cC. announced Ex Parte 206 on Oc- 
tober 1, four days later. Evidence in the 
form of verified statements on behalf of 
petitioners to be (and they were) filed 
by October 15. Statements of shippers 
or others in support of the case to be 
filed by October 24. Statements in op- 
position are to be filed by December 14; 
reply statements are due January 4, 1957; 
oral hearing for cross-examination comes 
nine days later, on January 15; and oral 
argument starts one week after, on Jan- 
uary 22, with briefs due on the same 
date. 


“Thus, the case is scheduled to be com- 
pletely heard and stand submitted for 
decision less than four months after the 
petition for increase was filed. It is hard 
to see how it could be handled more ex- 
peditiously and still give all interested 
parties their day in court. 


“... Iam sure, and remarks of many 
shippers with-whom I come in contact 
indicate they feel the same, that without 
some special attention and adjustment in 
rates on certain commodities, a 15 per 
cent increase in rail rates will result in 
some loss of business to competitors. On 
this score, experience indicates that the 
railroads will give special attention to 
an adjustment in the rates on those 
commodities that they know are sensi- 
tive to the use of competitive forms of 
transportation. This has always been 
done, and I see nothing inconsistent in 
the rails asking for a general increase 
in rates while at the same time planning 
on adjusting the resulting rates as may 
be necessary, competitively. How else 
could they get an over-all increase in 
revenue? If they attempted to anticipate 
the non-application of increases to cer- 
tain commodities, and so presented their 
proposal, the storm of protests and re- 
quests for similar treatment of other 
commodities would so burden the case 
that it would take years instead of 
months for the case to run its course. 
Moreover, it can never be known until 
after the cases are concluded, just what 
rates will require adjustment. As I 
have stated, in many cases the competi- 
tive forms of transportation either come 
into the case seeking the same increases, 


or adjust their rates afterward. When 
this occurs, no loss of business by the 
rails need result from the increase. If 
the Commission finds from the facts 
adduced in the record that costs have 
increased for railroads, it is pretty cer- 
tain that costs of operation of competi- 
tive forms of transportation likewise have 
increased; and this holds true even with 
respect to costs of proprietary transpor- 
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tation. If the rails study their competi- 
tive rate adjustments that result from 
a general increase, and make the read- © 
justments called for, I see no reason why 
they should price themselves out of the 
business. ., .” 





Canadian Purchasing Agents Receive Advice 
On Cooperation With Traffic Departments 


Ways in Which a Company’s Traffic and Purchasing Departments 
Can Be Mutually Helpful and Thereby Reduce Company’s Costs 
Are Shown by F. P. Ryan, of Eastman Kodak, in Toronto Speech. 


Ways in which the purchasing de- 
partment and traffic department of 
an industrial establishment could 
cooperate effectively so as to place 
it in a better competitive position 
and realize savings greater than it 
would otherwise obtain were shown 
to Canadian purchasing agents by 
F. P. Ryan, assistant general traffic 
manager of the Eastman Kodak Co., 
Rochester, N.Y., in an address at a 
conference of Canadian purchasing 
agents in the Royal York hotel, To- 
ronto, Ontario. 


The Purchasing Agents’ Association of 
Toronto was host to the conference. 
“Purchasing-Traffic Cooperation” was the 
subject of Mr. Ryan’s speech. 

At the beginning and at the end of 
his remarks, Mr. Ryan said: 


“Every company pays for good traffic 
management. Those companies which 
do not have it pay the most.” 


Mr. Ryan said he was limiting his 
discussion to “three traffic functions 
wherein purchasing-traffic cooperation 
are typically exemplified.” He explained 
that those functions related to “small,” 
“medium” and “large” shipments—the 
latter comprising truckload or carload 
traffic. He showed how a traffic depart- 
ment was able to give valuable assist- 
ance to the purchasing department in 
the planning of purchases by giving 
advice on the most advantageous trans- 
portation service for particular move- 
ments. 


Opportunity for ‘Traffic’ Asked 

He advised purchasing departments to 
invite traffic department people to their 
meetings and to “give them an oppor- 
tunity to show what they can do.” His 
address included the following: 

“A traffic department, as a service de- 
partment of a company, has the obliga- 
tion to assist every other department 
that may call upon it. With particular 
reference to purchasing, a traffic depart- 
ment will provide fast, efficient, and re- 
liable transportation on those products 
purchased by the company. The traffic 
department works very closely with pur- 
chasing. It is very closely associated 
with purchasing because the traffic de- 
partment, too, is a buyer—a buyer of 
transportation—just as the purchasing 


people are buyers of other products. You 
might very well ask, ‘What is the func- 
tion of a traffic manager?’ We traffic 
people, too, are interested in the func- 
tion of a purchasing agent. I asked the 
president of the Purchasing Agents As- 
sociation of Rochester (N.Y.) if he would 
give me a brief resume of the scope of 
interest of a purchasing department in 
modern industry. These are his exact 
words: 


“It is a well known fact that man- 
ufacturing concerns spend on the average 
between 25 and 40 cents of the sales 
dollar for raw materials and services. 
The actual amount varies, dependent 
upon the type of manufacturing opera- 
tions and finished goods produced. 

Purchasing Responsibility 

““Purchasing is the term generally 
used in industry and management to 
denote the act and the. functional re- 
sponsibility for procuring such materials 
and supplies required for use, not for 
resale. This term is not completely de- 
scriptive, for the purchasing responsi- 
bility goes far beyond the single act of 
making the purchase. It involves plan- 
ning and scheduling, policy decisions, 
research and selection as to materials 
and sources of supply, prices to be paid 
(all before placing an order); follow-up 
to insure proper delivery, and inspection 
as to quantity and quality before ac- 
ceptance. The purchasing function has 
existed in some form from the very 
beginning of industry; before a single 
wheel can turn in the manufacturing 
process, the materials must be on hand. 
However, it has been only comparatively 
recently, with the development of large- 
scale mass production and an increasing- 
ly complex industrial organization, that 
the purchasing function has been recog- 
nized by management as an important 
one and is now established as a separate 
responsibility. The purchasing agent has 
developed scientific methods and special- 
ized skills to meet that responsibility. 
He is the representative of his company 
in all transactions with his vendors. 
His company is judged on the basis of 
his truthfulness, honesty, fairness, and 
justice when conducting business with 
the representatives of his supplier com- 
panies.’ 

“If I changed the term ‘purchasing’ 
each time it appears to ‘traffic,’ with 
some very slight additional changes, the 
definition of -purchasing responsibility 
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would apply perfectly to the definition 
of the responsibility of a traffic depart- 
ment and the function of the traffic 
manager... 

“Industrial growth demands the growth 
of transportation facilities and traffic 
management. Their progress is insep- 
arable. We are hopeful that our sug- 
gestions here may be helpful to you in 
resolving some of the resultant problems 
of traffic control. The traffic control 
recommendations which I offer here are 
generally applicable to all traffic, re- 
gardless of source or destination or size 
or type of product. The great volume of 
business, export and import, between our 
two countries gives both of us an @¢x- 
cellent opportunity to work together in 
developing sound traffic policies and to 
exchange our experiences with one 
another. 


Traffic Department’s Obligation 


“The question most frequently asked 
by people who do not come in contact 
with a traffic department is, ‘Why do 
you need a traffic department? What 
do they do?’ A very brief answer—and 
we shall elaborate on it throughout the 
balance of our discussion—is that it is 
the obligation of an efficient and capable 
traffic department to obtain the raw 
materials from the vendors and to for- 
ward the finished products to our cus- 
tomers at the lowest possible cost con- 
sistent with the quality of transportation 
service desired. 


“As buyers of products, you will rec- 
ognize and agree that transportation 
costs are costs of production. Just as 
it is your job to purchase materials at 
the most favorable price, so, too, it is 
our obligation to purchase transportation 
at the most favorable rate. 


“Both of us, purchasing and traffic 
people, contribute a share toward the 
improvement of the welfare of mankind. 
By obtaining raw materials and products 
at the lowest possible cost, we allow 
our companies to produce durable or 
consumer goods at lower and lower rates. 
These goods are then sold at lower and 
lower prices. As a result, our countries 
enjoy the most favorable standard of 
living in the world. More and more 
goods at lower prices brings this won- 
drous world of wealth within the means 
of most people. 


“For the purpose of this meeting, I 
have limited our discussion to three 
traffic functions wherein purchasing- 
traffic cooperation are typically exempli- 
fie. The first refers to less-truckload 
and less-carload transportation. We 
shall -call these the ‘small shipments’ 
problem. Our second function concerns 
our interest in shipments weighing 10,000 
pounds or over, but less than a truckload 
or carload quantity. We shall call 
these the ‘medium shipment’ problem; 
and our third function concerns our 
interest in truckload and carload traffic. 
We shall call these the ‘large shipment’ 
problem. 


Solving ‘Small Shipment’ Problem 


“A buyer has every right to assume 
that each shipment that he is concerned 
about will receive safe and prompt trans- 
portation service. All too often we hear 
both traffic and transportation people 
say that small shipments travel very 
slowly, and that fast transportation is 


just not obtainable. This is not, and 
should not be, the case. 


“We have attempted to solve our small 
shipment problem by providing ‘standard 
routing instructions’ for our vendors for 
shipments of these sizes and weights. 
Our first decision involves the careful 
selection of a freight carrier. Next, we 
provide complete routing information on 
our purchase orders. We specify the 
routing as follows: 


“Shipment weighing from 1 to 40 
pounds: Parcel post. 

“Shipments weighing from 41 to 60 
pounds: Express. 

“Shipments weighing 61 pounds and 
over: Any appropriate freight routing. 


“Parcel post maximum package weight 
—20 pounds. 


“Do not insure parcel post or express, 


sold F.O.B. shipping points. Many varia- 
tions of this routing plan are in current 
use. 


“These standard routing instructions 
pertaining to shipments of various 
weights proved to be a very wise idea. 
We were frequently at a loss to deter- 
mine the exact weight of a shipment as 
it was listed on our purchase order. By 
providing this rather lengthy routing in- 
struction, we covered all the possibilities 
and no longer feared misrouting by mis- 
judging the weight of a shipment. 


Routing Instructions for Vendors 


“It is apparent that there is a great 
deal of repetition in this routing method. 
We found that we continued to buy some 
items from the same vendors without too 
much change or variation. Now vendors 
are added from time to time, of course, 
but a large percentage of purchases con- 
tinue to be channeled to the same sup- 
pliers. With this fact established we 
proposed to our purchasing people that 
we be permitted to contact the vendors 
directly by letter and provide them with 
standard routing instructions. These 
routing instructions are to apply until 
changed by us. The purchasing people 
agreed, and we have begun the big task 
of contacting the many hundreds of sup- 
pliers who provide us with materials. 
The reaction of the vendors has been 
favorable, as well. We allow in our rout- 
ing instructions the opportunity for ex- 
pedited routings when expedited trans- 
portation service may be necessary. 

“We cooperate with purchasing on the 
policy that the traffic department con- 
tacts the transportation companies, and 
the buyers contact the vendors. In this 
instance, the purchasing department 
agreed that we could contact the vendors 
to provide the routing instructions. The 
result of this procedure allows us to ob- 
tain fast and reliable transportation 
service on all of our shipments and, by 
our contacts so established with the 
traffic managers of the vendors com- 
panies, we find more and more opportu- 
nities to select the best form of transport 
for our products. Our secret here was to 
convince the purchasing people that we 
could be of service to them. We did, and 
we are. 


“Purchase orders are no longer delayed 
in passing through our traffic section. 
The buyers are not pestered repeatedly 
with requests to determine the exact 
weight of shipments. Complete routing 
information is available, and our traffic 
man mo longer performs a routine traffic 
function as a routing clerk but is allowed 
an opportunity to exercise and develop 


‘survey. 
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more and more cooperative functions for 
the purchasing department. 


Pooling of Small Shipments 


“The transportation of small ship- 
ments can cost a lot of money in com- 
parison to the value of the product, ang 
the frequency of small shipments, eyen 
from the same vendor, places an addi- 
tional burden on the total product cost. 
We have established, through traffic 
studies, the fact that we can purchase 
small shipments in sufficient quantity 
from a city or metropolitan area to fi] 
a freight car or trailer on a daily, semi- 
weekly, or weekly basis. The freight rate 
that applies on small shipments, for 
example, may be $2 per 100 pounds, By 
combining many small shipments to 
make a 20,000-pound carload or truck- 
load, the freight rate to apply may ay- 
erage $1.20 per 100 pounds. By pooling 
these shipments, you get better transit 
time at a much lower cost. Your trans- 
portation saving in this instance would 
amount to $160. Our average savings by 
pooling approximate 40 per cent of the 
less-truckload or less-carload higher 
charges. 


“By scheduling the movement of these 
pool cars or pool trucks from our origin 
city, we provide buyers with a precise 
shipping schedule from a particular city 
and—more than this—with a definite de- 
livery day at destination. This sched- 
uling of pool cars and trucks gives the 
buyers the dependable service they desire 
and further tends to decrease the need 
for expedited, expensive transportation 
services. 


“Shipments weighing 10,000 pounds 
and over, but less than a carload or 
truckload amount, seem to provide more 
opportunities for a traffic manager to ful- 
fill his duties than shipments of any 
other class. We have arbitrarily se- 
lected a 10,000-pound minimum weight 
and are arranging for a reduction in 
this amount to 5,000 pounds for our new 


Records of ‘Medium’ Shipments 


“This is what we have in mind. Small 
shipments can be taken care of as we in- 
dicated. Large shipments are such an 
obvious problem that they receive in- 
dividual attention. But these medium- 
sized shipments—for lack of a better 
word—were routed properly and were re- 
ceived by us without our paying any 
further attention to them. In 1955, we 
began a campaign to learn more about 
all of our inbound traffic, and this medi- 
um-shipment problem presented itself 
almost immediately. We began to com- 
pile records on a daily basis for all ship- 
ments weighing 10,000 pounds and over. 
The daily record was by product, by point 
of origin, and contained the freight clas- 
sification description, the rate, and the 
transit record. These individual prod- 
uct records indicated immediately that 
there are many opportunities for us to 
buy in greater volume at lower transpor- 
tation rates without disrupting our in- 
ventory planning. 

“At this point, I would like to men- 
tion just one little bit of traffic tech- 
nicality. As a matter of rate making, 
the carriers have established truckload 
minimum weights and rates. On a 10,000- 
pound shipment, your traffic man will 
notice that he is billed for a 20,000 or 
23,000-pound shipment. This _ billing 
method results from traffic rules which 
state that a less-truckload amount may 
cost more than a truckload. If you do 
pay on the 20,000-pound basis, however, 
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it becomes obvious at once that you 
could also have shipped an additional 
10,000 pounds without one penny’s addi- 
tion to your freight charges. This is the 
point of interest in this discussion, and I 
am certain that you traffic representa- 
tives finding similar examples in your 
companies, will elaborate more precisely 
and properly than I have here. I shall 
pe satisfied if, by mentioning it, you 
take the matter under consideration and 
discuss it with your traffic men when the 
opportunity permits. 

“Along the same line, we are also able 
to compare purchases made of the same 
product from different cities and to pro- 
yide the buyers with rate information 
from more than one source of supply. By 
providing the rate information in this 
fashion, the buyers are able to compare 
real total cost of the product from each 
source and to arrive at a total unit cost 
that is most beneficial to them and to 
our company. 

“The traffic department was perform- 
ing one of its cooperative functions prop- 
erly by providing the buyers with this 
data, and, through our cooperative plan- 
ning, we were able to obtain the volume 
of product required at a lower total cost. 


Regulation of Transit Time 

“The transit time, too, on truckload 
or carload traffic is easy to regulate. 
More rapid transit is always a desirable 
feature as far as purchasing is con- 
cerned, and rapid and efficient transit at 
the lowest cost was the result of this 
plan. 


“We have also found that where we 
can provide complete transportation in- 
formation, the buyer, too, finds many 
advantages. In one instance where the 
combining of orders—or perhaps I should 
say the increasing of the order to obtain 
a truckload instead of a 10,000-pound 
rate—gave us a reduced transportation 
charge, the buyer was provided with the 
opportunity to request a reduction in the 
product price. Traffic obtained a reduc- 
tion of 1 cent per pound ratewise, and 
the buyer obtained a reduction of 3 
cents per pound, buying in a larger lot. 
We are not always as fortunate as this, 
but you can see from this example that 
efficient traffic management opens the 
doors for other advantages that the 
buyers themselves may originate. 


“In this category, our record-keeping 
system was very simple and proved to be 
very effective. Like all plans, however, 
the record-keeping must be reviewed 
and the records used on a regular basis. 
The traffic department representative 
visits with the buyer or buyer group to 
provide them with additional traffic data. 
We find that by offering these services 
frequently to the buyers they are better 
informed about our traffic problem. They 
can be of great assistance to us in sched- 
uling carrier traffic, providing sufficient 
volume for individual carriers to interest 
them—the carriers—in providing good 
service to retain our account. 


Truckload and Carload Traffic 


“The recording of volume shipments 
by truck or rail offers many opportuni- 
ties for rate adjustments. Frequently, 
we find that rates differ between rail 
and motor service on volume traffic. The 
many factors that must be considered, 
including plant location, rail siding facil- 
ities, transit time, among others, deter- 
mine the method or routing that will 
be most satisfactory. On volume traffic, 
however, we find an opportunity for 
tate negotiations with the carriers. The 


fact that rates are a negotiable item 
is not always clearly understood by non- 
traffic people. It is the job of the traffic 
manager to develop a complete picture 
of his transportation problem, to care- 
fully analyze and interpret it, and to 
influence the total cost of the products 
by adjusting freight rates that are not 
satisfactory as measured by traffic and 
transportation standards. These stand- 
ards, too, your traffic manager will be 
only too glad to explain further. 


“T am not thoroughly informed on 
the rate regulations that apply within 
the provinces or an interprovincial basis, 
but I do know that freight rates in 
Canada are a negotiable item. By re- 
viewing the traffic records, we can deter- 
mine the product type, volume, frequency 
of movement, and the applicable rates. 
These factors can be compared with 
other standard rates that apply on sim- 
ilar products, and new rates can be 
established. Carriers must be provided 
with all the necessary data to substan- 
tiate a rate reduction request, and the 
obtaining and presenting of this data 
is the job of the traffic manager. 


“We operate on the policy that the 
carriers are entitled to a fair rate for 
their transportation services that will 
allow them to make a reasonable profit. 
This policy is coupled with another, 
which is that our company is entitled 
to a dollar’s worth of good transporta- 
tion for every transportation dollar paid 
out. By convincing our buyers that we 
know our business and by showing a 
willingness to learn and to become 
acquainted with the problems of the 
purchasing department as they apply 
to individual products, we soon.see that 
our joint efforts result in better buying 
and transportation arrangements. By 
making all of our transportation facts 
known to the buyers and by learning 
from them the transportation terms of 
sale, we are able to negotiate rate 
adjustments on those products where 
we have a need to concentrate our effort. 


“Your rate regulation history is fol- 
lowing the same pattern of development 
as ours. Your traffic people have the 
same obligations as we have—the obliga- 
tions which we have here outlined. 


Suggestions for ‘Easier’ Cooperation 


“Purchasing-Traffic cooperation is 
made much easier when purchasing: 


“1. Confers with the traffic manager 
as soon as possible when a purchase is 
to be made to give him time to provide 
traffic information. This applies par- 
ticularly on volume shipments where 
rate negotiation might be necessary. It 
is difficult to adjust freight rates when 
the volume of traffic begins to move. 
It is less difficult to obtain favorable 
rates before the movement begins, be- 
cause the traffic offer to a carrier serves 
as an incentive to undertake the task of 
ratemaking. 

“2. Provides or makes available all the 
information the traffic man needs. 

“3. Does not specify methods of ship- 
ment. Just specify delivery dates. A 
good traffic manager will see to it that 
your delivery schedule is met. 

“4. Does not use expedited services 
without consulting traffic. The ordinary 
running schedule of the carriers may 
provide the service you need without the 
payment of extra charge. 

“5. On a multiple plant basis within 
the confines of a city or metropolitan 
area, buys with a centralized traffic 
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control. Materials destined for more 
than one plant may be readily combined 
in accordance with the programs or 
plans we have mentioned. These addi- 
tional plants provide more tonnage and 
make the completion of the assembly 
planning more profitable. 


Advice for Traffic Departments 


“Purchasing-TraffiCc cooperation is 
made much easier when traffic: 


“1. Uses initiative to establish new and 
creative plans to assist the buyers in 
obtaining the transportation they require. 


“2. Makes an effort to compare its op- 
erational plans with the plans of traffic 
departments in other companies to make 
certain they are not operating under old- 
fashioned or ancient systems of traffic 
control. 


“3. Writes into its job assignment a 
definite cooperative plan or program 
that will allow them to offer concrete, 
specific, and helpful traffic information 
to purchasing. We cannot expect every 
member of a company to come to us, 
asking our help. 

“4. When traffic managers stop attend- 
ing nothing but traffic meetings. Traffic- 
people talk to each other too much. An 
exchange of information between traffic 
people and purchasing, such as this, 
emphasizes for the traffic department 
that there is a great need for a continua- 
tion of similar activity. 

“In this era of tremendous expansion 
of our economic activities—in this area 
of industrial management—where now 
responsibilities have been placed on both 
purchasing and traffic, we have nothing 
but benefit from expanding our coopera- 
tive efforts. We must willingly give our 
best ideas to each other. The result of 
such giving is neatly expressed in this 
story. It is probably garbled somewhat, 
but this is the way I remember it: 

“If your traffic man has a dollar and 
he gives it to you, the buyer, and you 
have a dollar and give it to the traffic 
man, each man remains with one dollar, 
and his position is neither improved or 
worsened. 

“If, on the other hand, a capable 
traffic man develops a sound idea useful 
to the buyer, and he gives it to the buyer, 
and a responsible buyer accepts the idea 
and, in turn, gives the traffic man more 
information or a specific purchasing idea 
about the needs of the buyers’ depart- 
ment on the basis of helpful cooperation, 
both the traffic manager and the buyer 
have improved, because, in contrast to 
the dollar—where the dollar remained 
equal—each man now has two ideas, the 
one he gave but still retained, and the 
one received from his counterpart. 

“The traffic department stands ready 
and willing to assist you in your endea- 
vors. Invite them to your meetings. Ask 
them for traffic information. Give them 
an opportunity to show what they can 
do. 

“Every company pays for good traffic 
management. These companies which do 
not have it pay the most. 

“You have discovered uranium in your 
country; you have discovered oil; large 
deposits of iron ore—don’t overlook the 
gold mine in transit.” 
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Motor Carriers Change Date 
For Meeting With Shippers, 


Receivers on Claim Matters 


John M. Miller, executive secretary 
of the National Freight Claim Coun- 
cil of the American Trucking Asso- 
ciations, Inc., has announced that 
there will be a shippers-motor car- 
riers-receivers “claim progress” meet- 
ing at the Balmoral hotel in Miami 
Beach, Fla., on December 5, to be 
held in conjunction with the fall 
meeting of the National Freight 
Claim Council of the A.T.A. 


Mr. Miller said the purpose of the 
meeting was to discuss “our mutual claim 
problems and to determine how we in 
the motor carrier industry and our cus- 
tomers can work together to reduce er- 
rors which result in claims” and “to iron 
out any dissatisfaction which our cus- 
tomers may be encountering with our 
carriers in processing and adjusting 
claims arising from these errors.” 

In making the announcement, Mr. Mil- 
ler expressed concern for what appeared 
to be decreasing interest in participating 
in the meetings, which were instituted, 
he said, “at the request of our shippers 
and receivers who were threatening in 
the early 1940’s to have the Interstate 
Commerce Commission request Congress 
to give it complete jurisdiction over 
motor carrier claim handling.” 


“Admittedly, at that time, the han- 
dling of claims by motor carriers left 
much to be desired,” he said. “We, in 
the trucking industry, met with the rep- 
resentatives of your various organizations 
ani others, considered your complaints, 
made some of our own, and united with 
you in a cooperative effort to solve the 
various problems. This, everyone agreed, 
was to be preferred over federal legisla- 
tion.” 


Mr. Miller said that originally four 
meetings a year with shipper-receiver 
representatives were sponsored but as 
progress was made these were reduced 
in recent years to one annual meeting 
held in conjunction with “our annual 
membership meeting.” A meeting of this 
nature was he'd this year in Cleveland, 
O., on June 20. 


Explaining new meeting plans, 
Miller added: 

“Inasmuch as our annual meeting in 
June is concerned with the transaction 
of considerable council business which 
mist be covered in the three days allotted 
for that meeting, it is the opinion of 
the officers of the council that sufficient 
time is not available for our meeting 
with shipper-receiver representatives to 
cover adequately our mutual problems. 
For this reason it has been decided to 
elimira‘e holding the meeting with our 
shivper-receiver friends in conjunction 
with our annual meeting and to hold 
it in the future as a part of the fa'l meet- 
ing of our national freight claim com- 
mittee. This. we believe, will not only 
make more time available for the meet- 
ing but will also result in more tangible 
accomplishments because it will bring 
together the representatives of the var- 


Mr. 


ious national shipper-receiver organiza- 
tions as a “committee” to meet with a 
committee representing our own organi- 
zation and this, initially, was the man- 
ner in which these meetings were con- 
templated. 


“Shipper-receiver participation in our 
annual membership meeting will not be 
discontinued but a formal meeting with 
shipper-receiver representatives will not 
be scheduled. Shipper-receiver partici- 
pation in our annual membership meet- 
ing will, however, be limited to extend- 
ing invitations to individual representa- 
tives to appear before that meeting to 
discuss specific assignments which ap- 
pear to be of interest to our entire 
membership. Problems which our mem- 
bers believe should be called to the at- 
tention of shippers and receivers will 
be referred to our national freight claim 
committee for discussion and handling 
with your respective organizations at the 
next scheduled fall-meeting. A complete 
report of the meeting of our national 
committee with shipper-receiver repre- 
sentatives will be made to our member- 
ship both by bulletins and report to our 
annual membership meeting. 


“As indicated, the decreasing interest 
of our: shippers and receivers in our 
meetings with them is a matter of great 
concern to our organization. It is this 
concern which causes us to undertake 
this new arrangement of holding this 
meeting in conjunction with the fall 
meeting of our national freight claim 
committee. It is hoped that this new 
arrangement will result in arousing in- 
creased interest in these meetings and, 
most important, more constructive ac- 
tion and tangible accomplishments.” 


Petroleum Transportation 
Club Meeting Announced 


The Transportation Club of the Petro- 
leum Industry will hold its annual meet- 
ing in the Bismark hotel, Chicago, IIl., 
the evening of November 12, in the 
course of the thirty-sixth annual meet- 
ing of the American Petroleum Institute, 


Rail Group and Fun for Boys 


aE eae a 


Equipment donated by the Railroad Community 
Committee, of Columbus, O., to the Boys Clubs 
of that city has made it possible for each of 
those clubs to have an archery course for its 
members. In the photograph, John W. Comtess 
(left), executive director of the Boys Clubs of 
Columbus, accepts archery equipment from H. H. 
McEowen, special representative of the Pennsylva- 
nia Railroad and chairman of youth activities of 
the Railroad Community Committee of Columbus. 


TRAFFIC Wortp 


Fred A. Shellhorn, vice-president of 
Anchor Petroleum Co., and publicity 
chairman for the club, has announced. 
The business meeting will be followeg 
by a banquet and election of officers. 

“The meeting is open only to members 
of the Transportation Club of the Petro. 
leum Industry,” Mr. Shellhorn said. “The 
group is composed of leading transporta- 
tion men in the petroleum industry anq 
allied agencies, including pipeline, motor 
rail and water transportation agencies, 
Those desiring to join the Transporta. 
tion Club or attend the meeting must 
apply in advance of the annual meeting 
to Raymond R. Hooper.” 

Directing the activities of the Trans- 
portation Club are: President, Paul J. 
Bond, of The Pure Oil Co., Chicago; 
first vice-president, L. C. Davidson, of 
Cities Service Oil Co. (Delaware) , Chica- 
go; second vice-president, C. H. Wager, 
of Shell Oil Co., Inc., New York City, 
and secretary-treasurer, Raymond R. 
Hooper, of Cities Service Oil Co. (Pa,) 
of New York City. 


Committees of the club and their 
chairmen are: Banquet, L. C. Davidson, 
of Cities Service Oil Co. (Delaware) 
Chicago; finance and audit, W. D. Ohle, 
of Sinclair Refining Co., New York City; 
historical, C. F. Dowd, of Tide Water As- 
sociated Oil Co., New York City; legal, 
Gerald L. Phelps, of Dow, Lohnes & 
Albertson, of Washington, D.C.; and 
membership, W. M. Johnson, of Gulf 
Oil Corporation, of Pittsburgh, Pa,; 
nominating, Francis M. Holloway, of 
Skelly Oil Co., Kansas City. Mo., and 
publicity, Mr. Shellhorn, of Tulsa, Okla. 


Members of the board of directors of 
the club are: Mr. Dowd; H. E. Coy], of 
General American Transportation Cor- 
poration, Chicago; T. G. Rabbitt. of Sun 
Oil Co., Philadelphia, Pa.; D. B. Hearin, 
of Hearin Tank Lines, Inc., Baton Rouge, 
La.; W. H. Adams, of Shell Oil Co., San 
Francisco, Calif.; C. E. Fernald, of Lea 
River Lines, Inc., Philadelphia, and J. 
M. Whelan, of The American Oil Co., 
New York City. 


C. & O. Is Billion-Dollar 


Corporation, Tuohy Says 


Walter J. Tuohy, president of the 
Chesaveake & Oh‘o Railway, has re- 
ported that in August the company’s 
total assets reached $1,003,000,000, mark- 
ing the “first time in its 170-year history” 
that it had become a “billion-dollar 
corporation.” 

According to Mr. Tuohy, only six 
other railroads—the Pennsylvania, New 
York Central, Southern Pacific, Santa 
Fe and Baltimore & Ohio—are billion- 
dolar corporations. 


He said the capital expenditures pro- 
gram was responsible for putting the 
railroad in the billion-dollar class. In 
the first nine months of 1956, he stated, 
the C. & O. had spent $50 million on 
new equipment and improvements, with 
another $19 million scheduled for the 
remainder of the year. Thus far this 
year the railroad had purchased 165 
diesels and 702 box cars, he said. In ad- 
dition, he added, 1,500 coal hopper cars 
and 100 other freight cars were built in 
the C. & O.’s own shops, and 340 cars 
were purchased from other railroads. 

Mr. Tuohy also said that so far this 
year the company topped all Class I 
railroads in net railway operating in- 
come, with a total of $56.1 million for 
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nine months, although six other railway 
system exceeded it in annual gross 


revenues. 





$.B.A. Amends Regulations 
Pertaining to ‘Credit’ 
For Small Trucking Firms 


Although truckers with gross an- 
nual business under $2,000,000 annu- 
ally are eligible as small business to 
apply for financial assistance from 
the Small Business Administration, 
truckers with gross annual business 
petween $2 million and $5 million 
dollars will be eligible under speci- 
fied conditions and those grossing 
over $5,000,000 will be ineligible, 
under action taken by the Small 
Business Administration on October 
23. 


As a result of a conference between 
President Eisenhower and officers of the 
Independent Advisory Committee to the 
Trucking Industry on October 15, the 
size standard for trucking company 
applications was amended by the Small 
Business Administration to help pave 
the way for S.B.A. loans to “trucking 
firms in cases where credit from private 
sources is not obtainable.” 

The action was made public in a letter 
released by the White House from 
Wendell B. Barnes, Administrator of 
the Small Business Administration, to 
President Eisenhower, in which Mr. 
Barnes informed the President of the 
action taken by the S.B.A. “pursuant to 
the discussion” between the Advisory 
Committee and the President (T.W., Oct. 
20, p. 42). ; 

The text of the letter follows: 

“This report is to inform you of action 
taken by me, as administrator of the 
Small Business Administration, pursuant 
to the discussion you recently had with 
Mr. Dave Beck, chairman, Independent 
Advisory Committee to the Trucking In- 
dustry, other officers of the Committee, 
and me on problems of small trucking 
firms in obtaining loans to meet the 
growing demand for their services. 


“I have established a section within 
the Small Business Administration to 
develop criteria which will serve as a 
basis for small trucking firms to obtain 
credit from banks and other private lend- 
ers and from the Small Business Ad- 
ministration when necessary to supple- 
ment private sources. 


“Financial specialists in each of the 40 
field offices of the Small Business Ad- 
ministration have been designated to 
specialize in financial problems of the 
trucking industry. Small truckers com- 
prise 98 per cent of the companies en- 
gaged in the industry. 

“To help pave the way for Small Busi- 
hess Administration loans to trucking 
firms in cases where credit from, private 
sources is not obtainable, I have amended 


this agency’s size standard for trucking - 


frm applications. Truckers with gross 
annual business under $2 million will be 
tligible as small business to apply for 
financial assistance. Truckers with gross 
business of over $5 million will be in- 
eligible. For truckers with gross annual 
business between $2 million and $5 mil- 
lion, applications will be considered on 
the basis of economic factors involved 


in each application, including the nature 
of the business, routes used, certificates, 
type of equipment, to what extent com- 
petition would be increased or decreased 
if the loan is granted, and to what extent 
the applicant competes with other forms 
of transportation. 

“The Small Business Administration is 
studying a proposal for a federal law to 
provide for recording of liens on trucking 
equipment. Spokesmen for the industry 
said that such a law would overcome a 
serious handicap in applications of truck- 
ers for financing. 
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“With these actions already taken in 
accordance with your concern for the 
walfare of the trucking industry, Mr. 
President, the Small Business Admin- 
istration will act expeditiously to assist 
small trucking firms in solving the 
financial problems peculiar to this com- 
paratively young but growing and vitally 
important industry.” 





N.D.T.A. Closes Convention on Agreement 


For Unity on Transportation for Defense 


Admiral Radford, While Making Bid for Improved Surface Transport 
See All Modes as National Asset. Mobilization Panel Explores 


Transportation Readiness. Rothschild and Carey Also Speak. 


By DAVID A. HIGHSMITH, JR. 


After three days of debates by 
military and civilian transportation 
experts on the merits and advantages 
of one mode of transportation ver- 
sus another in supplying military 
needs, the nation’s number one mil- 
itary officer, Admiral Arthur Radford, 
chairman of the Joint Chiefs of Staff, 
closed the eleventh annual conven- 
tion of the National Defense Trans- 
portation Association in Salt Lake 
City, Utah, October 16, with an as- 
sertion that as far as the Joint 
Chiefs of Staff were concerned, “it 





is transportation that is a _ vital 
national asset—be it air, pipeline, 
rail, ship or truck.” 


Although Admiral Radford said he did 
not see how the military could long op- 
erate without the support provided by 
each form of transport, as a “word of 
caution” he said that when all the fac- 
tors in moving and supplying global 
military activities, are considered “it 
may well be determined that the bulk 
of the forces and equipment to be moved 
to and from over-seas could be moved 
more expeditiously and easily by means 
of improved surface transportation.” 


Admiral Radford was the principal 


Monday, October 15, was ‘Navy Day’ at the eleventh annual convention of the National Defense 


rransportation Association 


in Salt Lake City, Utah, October 


14-17. Here, Clark Hungerford, 


president of the St. Louis-San Francisco Railway and of the N.D.T.A., opens an official luncheon 
session, at which Charles S. Thomas, Secretary of the Navy, was the principal speaker. Others at 
the head table, left to right, are: Thomas E. Cuffe, president of the Pacific Far East Lines; 
William T. Faricy, president of the Association of American Railroads; Vice-Admiral John M. 
Will, commander Military Sea Transportation Service; E. Grover Plowman, vice-president, traffic, 
United States Steel, and chairman of the board of the N.D.T.A., Secretary Thomas; Mr. Hungerford; 
Adiel Stewart, mayor of Salt Lake City, and Major General Paul F. Yount, chief of transportation 
of the Army. 
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speaker at the association’s annual ban- 
quet in the Utah hotel October 17. He 
presented the “National Defense Trans- 
portation Award” to Donald W. Douglas, 
president of Douglas Aircraft Co., Inc. 

The coveted annual award was pre- 
sented to Mr. Douglas “as the person 
who has made the most outstanding 
contribution to military transportation 
in the preceding year.” 

Mr. Douglas’ aircraft manufacturing 
company has developed the Douglas 
turbo-prop C-133, which, according to 
Admiral Radford, soon “will take its 
place as the first intercontinental turbo- 
prop transport in military use.” 

Other highlights of the last day’s 
session, included an address by Walter 
F. Carey, president of Automobile Car- 
riers, Inc., a _ vice-president of the 
N.D.T.A. and a past president and chair- 
man of the board of the American 
Trucking Associations; a “summit” panel 
discussion on “National Transportation 
Needs in Emergency Mobilization,” fea- 
turing representatives of carriers, the 
government, industry, defense and Com- 
missioner Clarke of the Interstate Com- 
merce Commission; an address by Louis 
Rothschild, Undersecretary of Commerce 
for Transportation, and an Army pro- 
gram led by Major General Paul F. 
Yount, chief of Transportation of the 
Department of the Army. 

Other activities of the convention 
taking place in the first two days were 
reported in the October 20 issue of Trar- 
FIC WORLD on page 25. 


Admiral Radford’s address was a fit- 
ting conclusion to the heavily-docketed 
three-day meeting, for which registra- 
tion reached nearly 700 before adjourn- 
ment. 


Douglas Congratulated by Eisenhower 


Before introducing Admiral Radford, 
E. G. Plowman, vice-president, traffic. of 
United States Steel Co., and chairman of 
the board of the association, who pre- 
sided, read a congratulatory telegram 
President Eisenhower had sent Mr. 
Douglas earlier in the day. It follows: 


“Congratulations on your most recent 
honor, the National Defense Transpor- 
tation Association’s award as ‘the person 
who had made the most outstanding con- 
tribution to military air transportation 
during the past year.’ Your contribu- 
tions to military and civilian air trans- 
portation during the past third of a cen- 
tury have made you a world figure in 
aviation. As we look to the future. 
America can be thankful for men like you 
to maintain the supremacy of our air 
power. This award is timely and appro- 
priate.” 

After presentation of the award, con- 
gressmen from areas in which Douglas 
Aircraft has plants, spoke briefly. They 
were Senators Goldwater, of Arizona; 
Malone, of Nevada; Monroney, of Okla- 
homa, and Representatives Jonas, of 
North Carolina, and Jackson of Cali- 
fornia. Even with the general election 
only three weeks away, the congressmen 
kept their remarks on a non-partisan 
level. However, Representative Jackson 
told Mr. Douglas that while “we all like 
you, I like you most of all because you’re 
a vote in my district.” 

Each of the congressmen presented 
Mr. Douglas with a scroll signed by all 
the members of his state’s delegation. 


The wording expressed appreciation for 
developments brought into their states 
by Douglas Aircraft. 


In making his presentation, Repre- 
sentative Jackson told Mr. Douglas that 
an indication of how the California 
delegation felt towards Douglas Air- 
craft was in the fact “that 21 Repub- 
licans and 11 Democrats agreed on this 
scroll with the election only three weeks 
away.” 


In accepting the award, Mr. Douglas 
said that it was flattering and “most 
gratifying.” Commenting briefly on the 
future of the aviation industry, Mr. 
Douglas said that an airplane with a 





On hand to greet Donald W. Douglas, president 
of the Douglas Aircraft Co., on his arrival at 


Salt Lake, Utah, October 16 to accept the 
‘National Defense Transportation Award’ from 
the National Defense Transportation Association, 
were H. J. Walther, general agent of the 
Chicago, Burlington & Quincy Railroad, of the 
Utah chapter, (center), and John P. Doyle, vice- 
president of the Evans Products Co., Plymouth, 
Mich., a retired brigadier general who once 
headed the Air Force’s transportation branch, 
(right). The development of the C-133 turbo- 
prop transport plane by Douglas Aircraft led 
to the award. Mr. Douglas’ private plane is in 
the background. 


gross weight of around 400,000 pounds, 
a 100,000 pound pay load, a cruising 
speed in the vicinity of 500 miles an 
hour and a range of between 1,500 and 
3,500 miles, depending on the load, had 
passed beyond the planning stage and 
had moved from the drawing boards into 
actual fabrication. 


Security regulations prohibited a more 
detailed account, he said, but “I can 
give you positive assurance that proj- 
ects of great importance are moving 
forward rapidly.” 


Remarks of Admiral Radford 


Admiral Radford, speaking on “Mo- 
bility Preparedness,” said that insofar 
as he could foresee in military planning, 
the military would continue to require 
mobile ready forces which could be de- 
ployed rapidly into forward areas—to 
reenforce other forces, or to fight un- 
assisted. United States Armed Forces 
would continue to have the duty of be- 
ing able to react quickly and with suf- 
ficient power to deter and defeat aggres- 
sion wherever it might occur, he said. 

“Now this means that our Armed 
Forces must have strategic mobility,” 
Admiral Radford said. “We must em- 
phasize such mobility and seek more of 
it in the execution of our plans. 

“I would caution, however, that the 
strategic mobility we need is not merely 
a matter of airlift. It is not simply a 
matter of building more airplanes. We 
would be wise to avoid the pitfall of 
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regarding air transportation per se as 
the answer to all our problems. 

“To begin with, air transportation js 
not cheap, nor is it always the most 
efficient and effective means of trans- 
porting units, especially large ones over 
long distances. 

“Air mobility requires an air base net- 
work complete with terminals, refueling 
and repair facilities, weather and com- 
munications services, and housing and 
messing facilities, and each part of this 
network requires considerable logistic 
support in its own right. 

“Air mobility is definitely affected by 
the ‘at: the time’ status of petroleum 
products, and by the availability of sup- 
porting personnel—both at the destina- 
tion and at intermediate staging bases 
en route—and both during actual move- 
ment and during logistic follow-up. 

“When planners study peripheral areas 
around the world, they find but few 
areas where the air base facilities can 
take a concentration of forces quickly, 
and then support them logistically. They 
find even fewer locations where the nec- 
essary additional facilities exist for air 
defense—for the deployment of fighter 
aircraft and antiaircraft weapons to pro- 
tect our airlift if the enemy should 
choose to intervene. 

“When all these factors are considered, 
it may well be determined that the bulk 
of the forces and equipment to be moved 
to and from over-seas could be moved 
more expeditiously and easily by means 
of improved surface transportation.” 


Military Requirements 


Admiral Radford said that the military 

had major air transport requirements 
for the quick movement of tailored, spe- 
cialized package forces and that it also 
had major surface transport require- 
ments for the movement of other forces 
as well as large amounts of equipment 
and supplies. 
* “The systems, of course, must be mutu- 
ally supporting,” Admiral Radford said. 
“Almost everything the Armed Services 
will use, buy, build, eat, wear or shoot will 
have to be transported several times and 
by several means. 

“As far as the Joint Chiefs of Staff 
are concerned, it is transportation that 
is a vital national asset—be it air, pipe- 
line, rail, ship or truck. I do not see how 
we could long operate without the sup- 
port provided by each form of transport.” 


Mobilization Panel 


One of the highlights of the three-day 
meeting was a panel discussion by rep- 
resentatives of government and indus- 
try on “National Transportation Needs 
in ‘Emergency Mobilization” including 
a sub-topic on the stockpiling of trans- 
portation capabilities. 

It was moderated by James K. Knud- 
son, a former member of the I.C.C. and 
now a practicing attorney. 


For his part on the program, Commis- 
sioner Clarke suggested and discussed 
measures which might have to be in- 
voked for the “purpose of assuring the 
effective functioning of domestic trans- 
portation during a national emergency. 


Commissioner Clarke ennumerated 
measures which he said might be sched- 
uled in advance to go into effect im- 
mediately in the event of an emergency 
and supplemental measures which he 
said might be promulgated to assure 
continued effective functioning of the 
national system of transport. The first 
group is as follows: 

“1. Requiring common carriers to give 
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preference and priority to the trans- 
portation of military personnel and ac- 
credited civil defense workers in official 
duty status. 

“) Imposing a general embargo on 
shipments other than relief and emer- 
gency supplies to attacked areas for a 
specified period to be followed by a per- 
mit system to control all traffic to the 
stricken areas. 

“8 Expanding the operating authority 
of licensed carriers so as to permit them 
to operate over any available routes in 
accomplishing emergency movements to 
or from stricken areas without regard to 
any limitations or restrictions contained 
in their operating authority. 

“4. Requiring carriers to stop and hold 
and, upon the receipt of disposition in- 
structions, to divert certain critically 
needed relief supplies to points of need. 

“5. Directing carriers in possession of 
undeliverable shipments consigned to 
stricken areas how to dispose of them 
in order that their equipment be made 
available to handle urgent deliverable 
shipments. 

“6. Establishing control over the move- 
ment of special purpose equipment such 
as liquid transport vehicles. 

“{, Establishing control of freight 
shipments to or within ports or other 
areas subject to congestion. 

“8. Freezing, temporarily, port and 
other critical facilities to preserve their 
use for war-time purposes.” 

In consideration of problems to de- 
velop in the period following attack and 
to grow with the mounting mobilization 
effort, the need to obtain maximum 
use of existing facilities, to prevent mis- 
use and abuse and foster conservation 
of important equipment and _ supplies, 
and to assure continued effective func- 
tioning of the national systems of trans- 
port, Commissioner Clarke said, measures 
of the following type might be promul- 
gated : 


“|. Establishing standards governing 
the inauguration or extension of trans- 
portation service required in the defense 
effort, and for the curtailment of non- 
essential services. 


“2. Encouraging or directing the carry- 
ing out of plans for joint action between 
carriers of same or different types, for 
the conduct of combined services and 
the pooling of equipment and resources 
as required. 


“3. Setting forth standards governing 
loading requirements for merchandise, 
carload and truckload traffic, and lim- 
iting the time taken in holding equip- 
ment for loading and unloading. 

“4. Establishing such controls over the 
distribution, movement and use of trans- 
port equipment as will assure fullest util- 
wation of facilities in critical demand 
and the conservation of facilities in short 
supply.” 


Railroads’ Position 


Colonel Robert S. Henry, vice-president 
of the Association of American Railroads, 
speaking for the railroads, said that one 
fact to be borne in mind was that the 
‘forces and resources of the railroads 
are organized for concerted action.” 


Although the railroads were giving ac- 
tive attention to mobilization problems, 
Colonel Henry said, it was a fact that 
Mobilization demands on the railroads 
did not differ essentially from their daily 
tasks. He said that the railroads were 
hormally organized to meet abnormal 
situations such as earthquakes, floods and 
other natural disasters. 

Colonel Henry said that the railroads 


recognized that they need more freight 
cars and had shown their recognition of 
this by the orders they have placed. In 
addition to cars, Colonel Henry called 
attention to the “diesel revolution,” and 
the electronically operated “push but- 
ton” yards, and said that the railroads 
were spending this year on these and 
other improvements a total of more than 
$1,300,000,000. 


Traffic revenues permitting, he said, 


the railroads would doubtless spend like 
sums annually in the years to come to 
put and keep themselves “in as high a 
state of readiness as can be achieved with 
the resources available to the railroads.” 


Clarence J. Goodyear, commissioner of 


transportation and public utilities service 
of the General Services Administration, 
discussed the “two broad responsibilities” 
of the GS.A—operation and manage- 
ment—with respect to the field of traffic 
management. 


Mr. Goodyear said that the G.S.A. was 


now in the process of preparing traffic 
management guides, manuals, and other 
material which would be used in further- 


ing educational programs, on a govern- 


ment-wide basis. 


The requirements of the military and 


the methods of supplying the needs were 
discussed by Earl B. Smith, director for 
transportation and petroleum logistics, 
Office of Assistant Secretary of Defense. 


Mr. Smith said the Department of De- 
fense, during a full-scale mobilization 


period in which transportation controls 


might be applied, would be a major 


claimant for transportation services along 
with all other users. 


So far as surface transportation within 
the United States was concerned the 





Bearing a ‘Tiffany’ label, this symbol of ‘the 
person who has made the most outstanding 
contribution to military transportation in the 


preceding year,’ goes to the person who's 
name is equally famous as a label. It’s on more 
than 52 per cent of the world’s commercial 
planes. Admiral Arthur W. Radford, chairman 
of the Joint Chiefs of Staff, presents the ‘National 
Defense Transportation Award’ to Donald W. 
Douglas, president of Douglas Aircraft Co. 
Commented Admiral Radford: ‘We gather here 
tonight to honor one of the transportation 
greats’. 


military departments would be dependent 
almost entirely on commercial trans- 
portation, Mr. Smith said. 


Regarding air transportation within 
the United States, the military depart- 
ments would have to utilize commercial 
air service to the extent of its avail- 
ability, Mr. Smith said, adding that to 
meet its transportation requirements to 
and from overseas areas, commercial 
ocean shipping and air transport re- 
sources and facilities “will be absolutely 
essential.” 
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Speaking for the trucking industry, 
John B. Hulse, managing director of the: 
Truck-Trailer Manufacturers Association, 
Inc., said that although the trucking in- 
dustry would need a “greatly augmented 
fleet” in times of mobilization, the in- 
dustry did not recommend that the 
government stockpile trucks, tractors or 
trailers. 

Although the trucking industry was a 
widely scattered facility, from a geo- 
graphical standpoint, and while its man- 
agement on the operations side was 
vested in a somewhat staggering number 
of management units, Mr. Hulse said, it 
was not impossible to make in advance 
some general plans to mobilize with 
great speed, the most substantial poten- 
tial of this industry. 

Giles Morrow, president and general 
counsel of the Freight Forwarders Insti- 
tute, said that the utility of the trans- 
portation system was greatly enhanced 
by the forwarder methods of coordina- 
tion and utilization of various modes of 
transport each to its maximum advan- 
tage. 

The mobility which was a consequence 
of the fact that freight forwarders were 
not restricted to lines or routes but were 
able to move freight by the best means 
available at a given time, could be of 
tremendous importance in the kind of 
emergency for which we must now plan, 
Mr. Morrow said. If one service or 
facility is disrupted forwarders could 
immediately select another and keep 
the freight moving, he said. 

Chester C. Thompson, president of 
the American Waterways Operators, Inc., 
said that the inland water transportation 
and its related services were willing, 
able and eager to actively participate 
in all national defense efforts. 

Towboats could efficiently propel a 
much larger cargo than customarily was 
handled in a peacetime tow, he said. 
Mr. Thompson reasoned that for any 
rapid increase in carrying capacity per 
unit of steel and man-days, the con- 
struction of barges “is by far the most 
effective solution for the mass trans- 
portation problems of the nation.” 


If barges carried the load in those 
areas they could serve, Mr. Thompson 
said, other transport equipment would be 
made available in areas not “favored 
with inland water transportation.” 


Bus Transportation 


Larry Aristow, vice-president of the 
Greyhound Corporation, said that the 
Department of Defense was now rec- 
ognizing buses as a means of moving 
personnel. He said that for future mobil- 
ization, 25,000 intercity buses, 50,000 city 
buses and several thousands buses now 
in charter service would be available. 


As for bus participation in the moving 
of military personnel now, Mr. Aristow 
said that of 5,000,000 transportation re- 
quests made for enlisted men by the De- 
partment of Defense last year, buses 
Senne over 55 per cent of that num- 

er. 


As an example of what could be done 
by the bus transportation industry in 
an emergency, Mr. Aristow said that, in 
one instance, over 40 buses were rounded 
up on an emergency call for transport- 
ing 1,400 men over 400 miles. 

Some of the significant points in the 
matter of transportation of cargo in 
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disaster relief, were pointed out by Rob- 
ert C. Edson, national director of Dis- 
aster Services of the American Red 
Cross. 


Mr. Edson said that experience had 
indicated to the Red Cross that before 
engaging in relief activities, several de- 
terminations had to be made in order 
to make the most effective use of trans- 
portation facilities. These were (1) what 
items were needed, (2) what quantities 
were required, (3) where was the cargo 
needed; (4) to who was it to be con- 
signed, (5) what personnel was required 


Ernest Williams 







Owen Clarke 





Earl B. Smith 


to unload, and (6) 
warehoused. 


where would it be 


Policy Planning 

The position of the Federal Civil De- 
fense Administration was given by I. V. 
Packard, acting director of transporta- 
tion. 

The past planning of the F.C.D.A. 
transportation office, Mr. Packard said, 
provided for the establishment of trans- 
portation industry advisory staffs at each 
civil defense organizational level—na- 
tional, regional, state and local—made 
up of experience and recognized leaders 
in their field of transportation. 

Current planning provided, not only 
for strengthening these industry advi- 
sory staffs, but for effectively indoctrina- 
ting them in civil defense problems and 
requirements, and the reduction of 
operating facilities that would result 
from an attack, Mr. Packard said. He 
added that current plans also provided for 
working closely with industry advisory 
personnel in developing effective organi- 
zation and operating procedures at each 


Ira V. Packard 


level for meeting civil defense trans- 
portation requirements. 

Ernest W. Williams, consultant to the 
Office of Defense Mobilization, and a 
professor of transportation at Columbia 
University, said that because the O.D.M.’s 
understanding of the perils to which 
transportation might be subjected was 
growing and developing, those plans 
which the O.D.M. had formulated to 
the present time must be the objects of 
continual review and revision. 

Mr. Williams said that the O.D.M. as 
yet had seen nothing to suggest that the 
basic proposal for a War Transport Ad- 
ministration having jurisdiction over all 
types of transportation was in any wise 


Industry and Government Were Represented on Mobilization Panel 


James Knudson 





C. J. Goodyear 


ill adapted to the conditions it might be 
called on to meet. 

He said the O.D.M. was coming to place 
increasing emphasis on the necessity to 
project regional and local organization 
which could act promptly in the face 
of circumstances known initially only 
where they had developed and which 
could provide transportation as required 
even though cut off from any central au- 
thority. 

Such regional organizations, developed 
as an inherent part of the War Trans- 
port Administration, Mr. Williams said, 
must have stand-by authority and gen- 
eral standing policy guidance. 

The director of transportation of the 
International Cooperation Administra- 
tion, Arthur G. Syran, said that the im- 
pact on the United States’ transportation 
facilities in the event of an emer- 
gency, would stem from the need to sup- 
ply (1) allies with munitions as well as 
the economic necessities to sustain life, 
and (2) neutral but friendly nations 
with such economic necessities. He said 
the agency would be required to vie for 
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transportation space and storage facilj- 
ties in the interest of civilian and de- 
fense requirements of the other free na- 
tions of the world. 


Charles R. Denison, engineer in the 
program planning office of the Maritime 
Administration, spoke for that agency. 

The Maritime Administration was con- 
tinuously engaged in planning activities 
with defense agencies at national and 
international levels—all aimed at estab- 
lishing in advance the pattern to be 
followed — making available, operating 
and allocating ocean-going merchant 
ships in time of mobilization. 


Because of its defense role, Mr. Denison 
said, the M.A. had custody of a large 
reserve fleet, stand-by shipyards, ware- 





Larry Aristow Robert S. Henry 








Arthur Syran C. R. Denison 


houses full of outfitting supplies and ac- 
tive and standby training facilities. 

Mr. Denison said this was the reason 
the Maritime Administration designed 
and built prototypes, influenced private 
construction of fast, high-quality ships 
with speed and other characteristics that 
made them suited to their war mission. 
If necessary, he said the M.A. paid extra 
for built-in defense features. 

The morning session of October 17, 
prior to the panel presentation, was 
opened with an address by Walter F. 
Carey, president of Automobile Carriers, 
Inc., chairman of the board of the Amer- 
ican Trucking Associations, and a vice- 
president of the association. 


Walter F. Carey 

Mr. Carey said that although he did 
not propose to discuss the competitive 
problems in the transportation industry, 
it was not at all unusual that they 
should exist and that he would be 4 
pessimist if he did not “earnestly be- 
lieve that time and experience” would 
provide for their solution. 
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“In any event, these are matters 
which can and I believe will, be settled 
within the household of transportation 
itself, and possibly with considerably 
less bitterness and recrimination than 
one is sometimes led to believe to be 
inherent in such problems,” Mr. Carey 
said. “After all, under the present rules 
of competition we have developed in this 
country the finest competitive transpor- 
tation system in all the world. 

“All I need to say further in that area 
at this time is what I should like to 
say now: The trucking industry is enor- 
mously proud to be a partner of the 
railroads, the airlines, the pipelines, and 
the waterways in what we truly believe 
is the greatest complex of transportation 
facilities in the world. 

“As is true in the case of everything 
which is taken for granted simply be- 
cause it is familiar—the motor truck in 
the transportation field has some char- 
acteristics about which little thought has 
been given by many people. Perhaps you 
in this audience have thought of them 
but even if you have a quick look at 
them again, it may serve to stimulate 
your current viewpoints. 


‘Unusual Position’ of Trucks 


“If you will permit me to stay in the 
field of freight hauling, rather than 
transportation as a whole, I should like 
to develop further this matter of trucks 
and their unusual position in the field 
of transport. 

“The for-hire carrier by motor truck 
has at least one industry problem not 
possessed by any other form of trans- 
portation—at least to the same degree. 
It is this: He operates a vehicle which 
can be and often is, identical in size, 
power and carrying capacity, and identi- 
cal in purpose also, with a similar vehicle 
which can be purchased on the open 
market by anyone with sufficient funds. 

“In the trucking industry, 85 out of 
every 100 trucks you see on the streets 
and highways are not formally in the 
business of hauling freight—that is, do 
not haul for the public for hire—but 
nevertheless often perform the precise 
functions in every respect except rates 
and charges, that are performed by 
identical vehicles operated by the for- 
hire branch of the industry. 

“It goes without saying that we must 
continue to protect the public carriers 
and keep them economically healthy— 
and it is equally true that we must pro- 
tect all of the options of the shipper in 
the movement of his products. Where 
these two strong responsibilities conflict, 
as we all know they do in some respects, 
we must all bend our backs to the task 
of reconciliation of these objectives. At 
all costs, the shipper must have at his 
command the maximum facility for the 
movement of his goods including his raw 
materials incoming and his finished 
product to the market place or point of 
use. 


“I mention this unique contribution 
of the motor -truck to the twentieth 
century revolution in transportation be- 
cause I am not too sure that these re- 
lationships are as well understood as 
they might be. And surely the weaken- 
ing of Federal Regulation would only 
compound the problems in this area. 


Impact of Motor Transport 
“From the standpoint of this organi- 
zation before whom I have the honor 
to appear, it must be obvious that no 
appraisal of our transportation resources 
in terms of national defense can pos- 
Sibly be adequate unless a substantial 


amount of attention is paid to the over- 
all place of the motor-truck in our trans- 
portation picture. Only when we un- 
derstand the total impact of motor 
transport can we properly estimate its 
true functional importance. Recent 
events have brought the utility of the 
truck into much sharper focus than ever 
before. I refer, of course, to the launch- 
ing of the new system of interstate high- 
ways. 

“Every man in this room knows, of 
course, that these highways are intended 
every bit as much for our national de- 
fense as they are for commercial or 
recreational purposes. Connecting the 
key points in the United States by a 
system of highspeed, limited access roads 
whose carrying capacity has been en- 
gineered with an eye sharp to military 
requirements, will give us in this country 
a powerful defensive resource whose full 
implications only the military itself can 
fully understand. We, on the outside as 
I am, cannot and should not know the 
defense patterns which our responsi- 
ble military authorities have painstak- 
ingly developed, but even an outsider is 
aware of some inevitable factors in 
whatever strategic arrangements have 
been devised. 

“We are aware of the urgent disper- 
sion of key industrial plants which has 
been going on now ever since Hiroshima. 
We are keenly aware of the necessities 
which may arise for quick dispersion of 
large numbers of people. We are aware 
of the need for utilization of relatively 
attack proof vehicles and roadways in 
the event of enemy action and we know 
that highway transport, widely dispersed 
as it is, is almost completely bomb proof. 
In cooperation with Civil Defense au- 
thorities we produced a motion picture 
called “Rehearsal for Disaster” in which 
we ran some very large tractor-trailer 
units across open country, simulating 
blown-up bridge situations. 

“Powerful as the new uranium and 
hydrogen bombs are, it would take un- 
believable saturation bombing to affect 
more than a small portion of our more 
than a million miles of hard-surfaced 
roadways and our thousands of bridges. 


Interstate Highway System 


“Our industry hopes, in its normal 
peacetime pursuits, to achieve a greater 
efficiency of operation via the new in- 
terstate highway system. 

“Tf we do not, it will prove a bad bar- 
gain indeed for us as an industry, since 
40 per cent of the cost is being assessed 
against trucks—much of that 40 per cent 
against the larger trucks. The three or 
four million or more smaller trucks— 
the light jobs which are so familiar, pay 
little more than passenger cars. But 
regardless of any assistance from these 
highways in the direction of our peace- 
time efficiency, the fact remains that 
the men and women of the trucking in- 
dustry, more than seven million being 
direct employes, welcome this highway 
system for its defense potential alone. 
We think we have a special capacity to 
evaluate it in those terms, and we re- 
gard its launching as one of the great 
forward steps in current public affairs. 

“T said earlier that these remarks 
would come under the heading of re- 
view and viewpoint. As you can verify, 
that is what they have been. 


“There is one more viewpoint which I 
should like to express to you and then 
I will be done. Because of its peculiar 
physical nature, the trucking industry 
as an industry, has grown and developed 
in very close relationship with agricul- 


47 


| TRANSPORTATION WEEK 


ture and industry. I am not attempting 
to take anything away from any of our 
friends in other forms of transport when 
I say this, because I am sure they would 
agree that the motor truck has a physical 
adaptability not inherent in the units of 
other forms. 

“We have grown, then, from a few 
hundred thousand trucks in World War I 
to more than ten million vehicles today, 
largely in response to the direct, im- 
mediate and sometimes unusual needs 
of the shipper, whether if be in agricul- 
tural or in industry. An agricultural, in- 
dustrial or commercial shipper had a 
problem and the people in our industry 
attempted to solve it with a motor-truck.” 

The morning session was concluded 
with an address by Louis S. Rothschild, 
Under Secretary of Commerce for Trans- 
portation, who discussed at length the 
status of the merchant fleet. 


Role of Merchant Fleet 


“The role of the merchant fleet and 
related maritime industries important as 
it is in peacetime,” Mr. Rothschild said, 
“become critical in time of national 
emergency. Despite our rapid develop- 
ment of thermonuclear weapons and the 
increasing importance of air power, the 
enormous flow of essential military and 
civilian materials as well as personnel 
required in a major national crisis could 
be successfully maintained because of its 
enormity only through the availability 
of a modern fleet of fast efficient mer- 
chant vessels.” 

“Tt is clear that the mobilization 
readiness of the maritime industries 
requires the accomplishment of two basic 
conditions. First, we must assure that 
the strength and quality of our existing 
merchant fleet is not only maintained 
at existing levels, but constantly im- 
proved. Second, we must provide an 
adequate mobilization nucleus of ship- 
yards, repair yards, skilled personnel, 
tools, and equipment so that rapid ex- 
pansion in facilities and manpower can 
be undertaken when an emergency 
strikes. The administration believes 
these conditions can be achieved through 
careful planning and cooperation on the 
part of government and industry. 

“The first of these two objectives re- 
quires that the privately-owned mer- 
chant fleet as it approaches obsolescence 
be replaced with new construction. It 
would be physically impossible, and I 
might add undesirable, with our present 
facilities to attempt to replace all of 
these ships exactly on a 20-year replace- 
ment schedule, with the bulk of our 
fleet becoming obsolete between 1963 and 
1965. We believe that it is far better 
to meet our fleet replacement require- 
ments by phasing new construction as 
evenly as possible over a span of years. 
In simple terms this means building some 
of the ships before and some after the 
maturity dates of the vessels they will 
replace. This concept for an orderly 
phased plan for ship replacement is the 
basis for the Administration’s long- 
range ship replacement program. ... 

“In addition, this program for system- 
atically replacing the merchant fleet has 
great importance in achieving the second 
objective of establishing and maintain- 
ing the shipyard and manpower mobil- 
ization base. At the end of fiscal year 
1956 there were 57 ocean-going merchant 
ships including 7 large passenger vessels 
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being constructed, reconditioned, con- 
verted or on order in American ship- 
ar 


Standby Construction Program 


“In addition to the shipyard nucleus 
of facilities and skilled labor, provisions 
must be made for the availability of 
standby facilities required in producing 
large numbers of ships in short periods 
of time under emergency conditions. To 
this end the Department of Commerce 
has planned a mobilization shipyard 
construction program which will provide 
the necessary foundation for the reacti- 
vation of reserve shipyards and the con- 
struction of new shipyards when needed 
to provide the required capacity. 


“In a ship construction program of 
the magnitude called for in the replace- 
ment of the merchant fleet, we must be 
absolutely sure that the ships produced 
will meet our needs for the future as 
well as the present. Numbers of ships 
are not enough. The new ships coming 
off the ways have the two-fold responsi- 
bility of meeting the stiff competition of 
foreign flag tonnage as well as being 
fully adequate for all possible defense 
requirements. To assure that American 
ships will be the most modern, fastest, 
and most efficient ships available for 
both commerce and defense, the De- 
partment has initiated a number of pro- 
grams in the development and experi- 
mental phases of ship design and propul- 
sion machinery. I would like to mention 
a few of these. 

“First of all and most importantly, 
just the day before yesterday President 
Eisenhower approved the joint plans of 
Atomic Energy Commission and the De- 
partment of Commerce for the immediate 
construction of the world’s first nuclear 
powered merchant vessel. This nearly 
600-feet, 100 passengers, 12,000 dead- 
weight tonnage, 21-knot ship which can 
travel thousands of miles and many, 
many months without refueling creates 
a new dimension in our defense potential. 

“Second, the Department of Commerce, 
through its Maritime Administration, has 
developed a number of new basic ship 
designs which are capable with only 
minor modification of providing for the 
needs of individual operators and at 
the same time incorporating required na- 
tional defense features. The existence 
of these designs and the peacetime con- 
struction of certain prototypes essential 
to mobilization planning by the govern- 
ment, will not only assist private op- 
erators in selecting a ship design best 
suited to their particular needs, but will 
also provide proven designs for ships 
which can be built in large numbers un- 
der emergency conditions. 


Truck-Trailer Ships 

“In connection with the new ship de- 
signs, particular attention has been fo- 
cused on the improvement of loading 
techniques in order to speed up turn- 
around time of American vessels. Among 
the new designs developed by the De- 
partment of Commerce for replacement 
purposes, there is a special type known 
as the turnpike class, commonly referred 
to as a trailer ship, which carries some 
200 truck trailers and has a speed of 20 
knots. A military version of this type of 
ship is already under construction and 





will be the first one of its type actually 
produced and put into operation. 

“Third, we initiated an experimental 
program to find ways of improving the 
speed of the reserve fleet vessels and at 
the same time to provide a testing ground 
for a number of new advanced type 
marine engines. 

“Based on the operating experience 
already obtained in the initial runs of 
three trial vessels, we believe that pros- 
pects are bright for the upgrading of 
the approximately 1400 Liberties in the 
reserve fleets, a task which could be ac- 
complished in a relatively short time if 
and when an emergency condition ex- 
isted, and which would upgrade the ca- 
pability of this fleet by more than 50 
per cent. 

“Another important defense undertak- 
ing accomplished by the Administration 
is the development of the Great Lakes- 
St. Lawrence seaway, due for completion 
by 1959. The availability of this great 
waterway to ocean-vessels employed in 
the United States foreign trade in effect 
creates a fourth seacoast for the United 
States and brings 65 million additional 
Americans into immediate contact with 
the realities of United States foreign 
commerce. 

“Not only will the seaway provide em- 
ployment for a number of American-flag 
vessels thereby increasing the size of our 
operating fleet, but it also will make 
available a number of inland shipyards, 
which in time of emergency will be capa- 
ble of providing additional and needed 
shipbuilding capacity.” 


Household Goods Carriers 


Bureau Elects New Officers 


James D. Edgett, president of North 
American Van Lines, Inc., Fort Wayne, 
Ind., was reelected president of the 
Household Goods Carriers Bureau at the 
annual meeting of the bureau, October 
15, 16 and 17, in Washington, D.C. 

The bureau is the tariff publishing 
agency for the more than 3,000 house- 
hold goods movers in the United States. 

Shelby B. Hood, of Greyvan Lines, 
Inc.,. Chicago, was elected vice-president 
of the bureau; Harold J. Blaine, of Lyon 
Van Lines, Los Angeles, was elected 
secretary, and L. A. Larimore, of United 
Van Lines, St. Louis, Mo., was elected 
treasurer. 


The following were elected to mem- 
bership of the bureau’s board of direc- 
tors: 


H. P. Bruner, of Greyvan Lines, Chi- 
cago; L. R. Burnham, of Burnham’s Van 
Service, Columbus, Ga.; Paul Clarke, of 
North American Van Lines, Fort Wayne; 
R. W. Fernstrom, of Fernstrom Storage 
and Van Co., Chicago; E. J. Flavin, of 
Allied Van Lines, Inc., Broadview, II; 
H. B. Holt, of Bekins Van & Storage 
Co., Los Angeles; E. H. Lamkin, of Aero 
Mayflower Transit Co., Indianapolis, 
Ind.; H. W. McEachern, of Washburn 
Storage Co., Atlanta, Ga.; L. R. McGehee, 
of Mississippi Moving & Storage Co., 
Jackson, Miss.; O. J. Offenborn, of Com- 
munity-Johnson Corporation, Palisades 
Park, N.J.; Harry Roer, of United Van 
Lines, St. Louis; L. J. Schramm, Jr., of 
Chelsea Fireproof Storage, New York 
City, and J. S. Smith, of Aero Mayflower 
Transit Co., Indianapolis. 


Mr. Edgett, the president of the bureau, 
has been president of North American 
Van Lines since 1947. He is a director 
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of the bureau and of the Movers Con- 
ference of America, national vice-pregj- 
dent of the National Defense Transpor- 
tation Association, a member of the 
board of directors of the Fort Wayne 
Chamber of Commerce, and a member 
of the transportation committee of the 
Chamber of Commerce of the Uniteg 
States. 





Regional Transportation 
Institute Set for Nov. 20 
In Atlanta, Ga., by T.A.A. 


Nineteen organizations in the 
southeast have joined the Transpor- 
tation Association of America in 
sponsoring an Institute of Transpor- 
tation at the Dinkler Plaza hotel, At- 
lanta, November 20, “in order to 
thrash out issues which affect both 
the users and the carriers in the 
transportation field,” says the T.A.A. 


Invitations have been sent to several 
thousand leaders in six states for the 
all-day session, in which, current prob- 
lems in transportation, according to an 
announcement by the association. 

“The institute,” said the T.A.A., “will 
serve two major purposes: To show 
how all groups can cooperate in develop- 
ing policies in the national interest, and 
to give all groups a full chance to air 
their differences on controversial ques- 
tions affecting transportation. 


“Highlight of the day will be the lun- 
cheon session at which the speaker will 
be Representative Oren Harris, of Ar- 
kansas, ranking Democratic member of 
the House committee on interstate and 
foreign commerce and chairman of 
its subcommittee on transportation and 
communications. 


“This will be the ninth such institute 
conducted by the Transportation Asso- 
ciation of America in the last year and 
a half. Held in major cities from coast 
to coast, these events have uniformly 
attracted more than 500 people. 


“Six men in the Atlanta area, repre- 
senting carriers and shippers, will have 
parts in the program. They are: Robert 
E. Boyle, Jr., chairman of the Southern 
Freight Association; Reuben G. Crimm, 
general counsel of the Southern Motor 
Carriers Rate Conference; C. B. Cul- 
pepper, general manager of the Atlanta 
Freight Bureau; C. L. Denk, Jr., general 
traffic manager of Fulton Bag and Cot- 
ton Mills; J. R. Gibbs, manager of Traffic 
and transportation of the Lockheed 
Aircraft Corporation; and C. E. Wool- 
man, president and general manager of 
Delta Air Lines, Inc. 


“National leaders coming to Atlanta 
to speak on the program are: C. McD. 
Davis, president of the Atlantic Coast 
Line Railroad Co.; John V. Lawrence, 
managing director of the American 
Trucking Associations, Inc.; Gordon C. 
Locke, general counsel of the Committee 
for Oil Pipe Lines, and H. J. Carroll, 
trafic manager of the Goodyear Tire 
& Rubber Co. 


“The Atlanta Chamber of Commerce, 
the Atlanta Freight Bureau, the Atlanta 
Transportation Club, and leading state- 
wide business organizations in Georgia 
are uniting in presenting the institute, 
along with other groups. 

“General chairman of the Institute is 
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R. S. Lynch, president of the Atlantic 
Steel Co. 





Portable Warehouse, Made 
Of Nylon, Announced in 
Chicago by U.S. Rubber Co. 


A portable warehouse entirely sup- 
ported by air and large enough to 
hold two million pounds of package 
goods has been developed by United 
States Rubber Co. for Calumet In- 
dustrial District in Chicago, US. 
Rubber has announced. 


“The pneumatically supported build- 
ing, 80 feet long, 40 feet wide and 20 feet 
high, contains more than 64,000 cubic 
feet of storage space,” the company says. 
“Tt weighs about 400 pounds, costs about 
$2,000, and can be erected by three men 
in one hour. It is made of a paper-thin, 
tough vinyl-coated nylon fabric called 
Fiberthin. ... 

“It was shown publicly for the first 
time . . . to more than 1,000 industrial 
leaders attending a seminar covering the 
latest developments in modern distribu- 
tion, transportation and warehousing 
sponsored by Calumet Industrial Dis- 
trict Co.” 

The building was described by Addi- 
son Brown, president of C.I.D., as ‘the 
answer to warehousemen’s need for low 
cost, low maintenance, flame-resistant, 
temporary warehousing.” 


“The distribution industry has been on 
the lookout for years for a lightweight, 
portable building that could be put up 
rapidly and moved easily from one loca- 
tion to another,” Mr. Brown said. 


“Initial field tests have convinced us of 
its practicality. We are enthusiastic about 
its possibilities. It is a natural for tem- 
porary, all-weather, low-cost storage. 


“For the innumerable problems of all- 
weather space requirements for weeks, 
or months, or a year or more—this may 
well answer most needs adequately, sat- 
isfactorily, and at a very low cost per 
square foot. 


“A prefabricated metal building today 
costs approximately $3 per square foot to 
construct. This pneumatically supported 
building costs less than a dollar per 
Square foot. 


“Food, machine tools, cement, chem- 
icals, lumber, rubber goods such as tires, 
hardware, building supplies, paper and 
general commodities—all can be stored 
in the new building with good protection 
from weather, mildew, vermin and in- 
sects. 


“It is particularly suitable for food 
Manufacturers who are constantly in 
heed of seasonal temporary storage for 


package goods during peak production 
months.” 


To Be Offered to Industry 


“The new portable building will be 
made, leased and sold through C.I.D. We 
plan to offer it to industry as a complete 
engineering service package. We will erect 
it, guarantee maintenance and subse- 
quent removal. We will use our own 
trucks and crew. Our service will fan out 
from key distribution centers throughout 
the country in answer to service calls.” 

Mr. Brown said the “Airhouse,” as it 
Would be advertised and merchandised, 
employed an entirely new principle in 
building construction, in which air pres- 


sure at extremely low pressure supported 
the structure. 

“No rigid metal or wooden supports are 
needed to keep the Fiberthin walls and 
roof stable and under tension,” he said. 

“The building is dome shaped. It is 
constructed of a series of Fiberthin 
panels sewn together and sealed with 
a vinyl coating. It is securely anchored 
to the ground by a Fiberthin tube 15 
inches in diameter extending around its 
base and containing 23,000 pounds of 
water. It is colored to permit the entry 
of sufficient sunlight to aid storage 
activities. 

“The building weighs 400 pounds and 
folds into a package five feet long by 
three feet. wide—light and compact 
enough to carry in the back seat of a 
station wagon. 

“To erect it, the building is first spread 
out flat on the ground. Air from a com- 
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pressor, or blower, is injected into the 
structure at controlled low pressure. The 
air pressure bulges the building up- 
ward, and outward and the tension keeps 
the Fiber-thin walls and roof taut- 


“The compressor maintains a constant 
stream of low pressure air which en- 
ables the building to retain its shape 
even when the door is opened to permit 
entry of fork lift trucks. The building 
never loses its taut appearance even 
though it is not entirely air tight like 
a ballon. The air compressor also acts 
as an air-conditioning unit. 

“The structure is strong enough to 
withstand winds of high velocity. Its 
roof will support a heavy snow load.” 





Shipper Groups Offer Eastern Railroads 


Suggestions on Minimum-Charge Increase 


Five Proposals Made by Small Shipments and Drug Trade Traffic 
Groups in Connection With Rail Plan to Increase Minimum Charge a 
Shipment to $3. Present Rail Minimum Charge Called ‘Low.’ 


Two shipper conference classifica- 
tion committees, in a communication 
addressed to the eastern railroads 
with respect to a rail proposal to 
increase the minimum charge a ship- 
ment to $3 (T.W., Sept. 29, p. 33), 
have asked the rails to “cease to be 
influenced by the threat of the use 
of economic force in their determin- 
ation of what is best for them and 
for the shipping public in the service 
they render to and the price they 
charge for the transportation of 
small shipments, including minimum 
charge shipments.” 

The communication was signed by 
George O. Griffth, chairman of the classi- 
fication committees of the National Small 
Shipments Traffic Conference, Inc., and 
the Drug and Toilet Preparation Traffic 
Conference. He said he was authorized 
to state that the “memorandum” repre- 
sented the views of the two conference 
executive committees. 

Mr. Griffith’s statement was addressed 
to E. V. Hill, chairman of the Traffic 
Executive Association, Eastern Railroads, 
and W. S. Flint, chairman of the Official 
Classification Committee, both of New 
York City, with respect to docketed pro- 
posals to increase the minimum charge 
a shipment to $3. (GFTC-ER Bulletin 
No. N-1150-14, Folio NGPD-157, CCC— 
Subject 69—Docket 176—Rule 13). 


“It was not intended at the time of 
the public hearings to register objec- 
tion,” Mr. Griffith’s statement said. 
“Neither is that the purpose of this 
memorandum. We do, however, wish 
to take advantage of the permission 
granted to point out some of the things 
which we feel are worthy of considera- 
tion by the carriers, even though the 
proposals have no doubt been passed 
upon and action taken to implement the 
records already made.” 

The statement said it was a fact that 


the rail minimum charge, now $2.44 in 
Official Territory, was the lowest of any 
via any mode of transportation, unless 
one was to measure it against pound 
rates (up to 100 pounds), charges for 
“subsidized parcel post,” and to a limited 
extent the various services and charges 
of the air carriers. 


“On that comparison shippers per- 
haps should not be heard to complain,” 
said Mr. Griffith’s statement. “But they 
do complain, and probably will continue 
to do so until the present trend to 
pyramid the rates and charges on small 
shipments, including minimum charge 
shipments, is interrupted and started off 
in a direction of a more equitable dis- 
tribution of the transportation burden 
upon all categories of traffic.” 


Shipper Suggestions to Rails 


At this point in the statement the 
following suggestions were made: 

“(1) That the eastern railroads with- 
draw and cancel from their docket the 
dormant proposal (GFTC-ER N-1150-3, 
IRC Application 1175-207) to add a sur- 
charge of 20 cents per 100 pounds on 
all shipments under 5,000 pounds. An up- 
ward increase in the minimum per ship- 
ment charge to not less than $3 repre- 
sents an increase of 23 per cent or 56 
cents per shipment which is almost three 
times what the railroads would have re- 
ceived by the addition of the 20 cents 
arbitrary. 

“(2) That they speel out, in any fu- 
ture petitions to the Interstate Com- 
merce Commission (including Ex Parte 
Docket 206) for authority to increase 
rates and charges generally, that such 
authority as may be granted specifically 
is not intended to embrace an increase 
in the minimum per shipment charge 
beyond $3. 

“(3) That they join with other juris- 
dictions in instructing the three classi- 
fication committees to hold $3 as max- 
imum in the uniform classification, and 
the consolidated classification so long 
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as the latter publication shall remain in 
effect. 

“(4) That they cease to be influenced 
by the threat of the use of economic 
force in their determination of what is 
best for them and for the shipping pub- 
lic in the service they render to and the 
price they charge for the transportation 
of small shipments, including minimum 


charge shipments. It is impossible as a: 


practical matter to separate small ship- 
ments from minimum charge shipments 
as a result of which two categories of 
shipments are inseparably entwined. 

“(5) That they appoint committees 
from the Traffic Executive Association 
and from the Official Classification Com- 
mittee, working independently of each 
other, to study the situation and foymu- 
late a rule to be incorporated in the 
appropriate tariffs and the uniform 
classification so that shippers who offer 
an aggregate of shipments each day, 
large, small and those presently subject 
to a minimum charge, may have the re- 
lief from the application of the minimum 
charge which they so justly deserve. 
The two organizations referred to here- 
in hereby offer to make the same under- 
taking with the carriers.” 

In reviewing the history of the “mini- 
mum per shipment charge,” the memo- 
randum said that such a charge, more 
than 10 years ago, was not of much im- 
portance to the shipping public, and that 
the amount of the charge was small and 
not burdensome. 


‘Last Remaining Incentive’ 


“The current rail minimum per ship- 
ment charge,” the statement said, “is 
the last remaining incentive to attract 
small shipments (those under 5,000 
pounds) except between certain well de- 
fined areas, and Over the lines of a very 
limited number of railroads within East- 
ern Territory. Competition on a service 
basis almost has ceased to exist. Shippers 
and receivers who use rail service for 
this category of traffic do it for reasons 
other than service, and the number is 
gradually diminishing. 

“Not so long ago a diligent and sus- 
tained effort was made by a large body 
of shippers to reverse this trend to the 
end that railroads would again become 
competitive and shippers would have a 
choice of the type of carrier and the 
form of transportation to be used. Much 
credit is due to some of the railroads 
(a few) for their cooperation in this 
endeavor. Others should add to their 
slogan ‘We want your less carload 
traffic’, the following words parenthe- 
tically (‘but not very much’). 


“There is at least some basis for the 
feeling that the disproportionate increase 
in the minimum per shipment charge 
may actually have the same effect as an 
embargo, if indeed it may not be intended 
by some to have such an effect. 


“The following is quoted from a very 
recent decision of the Commission which 
offers some support for this assumption 
and is to the point. 

“*The minimum charges established by 
Railway Express and by the motor car- 
riers on individual shipments have, to 
a large degree, had the same effect as an 
embargo on most shipments of small 
packages, and leads to the conclusion 
that the opposing carriers are not par- 
ticularly interested in this _ traffic.’ 


(United Parcel Service, Inc. Common 
Carrier Application—Docket No. MC 
115495, Page 9, mimeographed—decided 
September 24, 1956).” 

The memorandum stated that some in- 
dustries such as those engaged in the 
manufacture and distribution of drugs, 
medicines and toilet preparations, tex- 
tiles, and manufactured tobacco products, 
marketed a substantial portion of the 
dollar volume of their entire output 
in small shipments, a preponderance 
of which came within the minimum 
charge category. 


“The imposition of an unreasonable 
and unrealistic minimum charge falls 
with terrific impact upon such shippers 
and receivers because of the consist of 
their total traffic,’ the memorandum 
said. 

Forwarders Seen as Benefitting 


Under the heading, “Who benefits 
from the increase in the rail minimum 
charge?”, the statement asserted that 
very few of the eastern railroads of any 
consequence were free from the opera- 
tion of the domestic freight forwarders. 

“This hybrid form of transportation, if 
it is really a form of transportation 
at all, will be the real beneficiary of 
the increase,” the statement continued. 
“If one were allowed to speculate a little, 
it might even be that the increase de- 
rived its inspiration from that source. 

“It is a matter of record that the for- 
warders collectively assemble and dis- 
tribute more shipments, on which the 
shipper is assessed a minimum charge 
based upon not less than 100 pounds at 
the first class rate but for which the 
forwarder pays the railroad only on the 
actual weight at the carload rate, than 
do the eastern railroads collectively. It 
therefore follows that the number of 
minimum charge shipments which find 
their way into the forwarder service will 
increase out of all proportion to the mea- 
sure of the increase in the charge itself. 
This must necessarily be so because of 
the further deterioration of the rail 
service provided for such shipments, 
and the approach to parity of the mini- 
mum charge by rail and therefore by the 
forwarders, versus that in effect by other 
forms of transportation. 


“The rail carriers will receive a sub- 
stantially lesser number of such ship- 
ments, and a portion of those which 
they presently handle will move on the 
basis of the actual weight at the car- 
load rate with the shipper taking the 
cost burden and the railroads suffering 
the loss. Who benefits?” 


Pool Car Operations 


On the subject of “pool car operations, 
the statement said: 


“Many shippers and receivers of small 
shipments, in an all out effort to soften 
the blow of the impact from increasing 
transportation costs to distribute the 
same dollar volume of merchandise have 
had to resort to every lawful means avail- 
able to maintain a proper balance be- 
tween the sales dollar and the transpor- 
tation cost. One of those is an attempt 
by different shippers to pool their ship- 
ments through shipper associations, by a 
limited number of shippers (three or 
four) joining in a common undertaking 
to the same market, or by pooling within 
the same corporate organization. This 
has been successful to a limited extent 
between some market areas. 


“It doesn’t take very long, if all the 


cost factors are included, to find this 
process in some instances amounts to 


” 
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trading dollars. This is particularly true 
on relatively short-haul operations. On 
the other hand where the distance is ex. 
tended, and an attractive volume can be 
built up for frequent and regular move. 
ment, the results have been encouraging. 
In many instances, the shipments in- 
tended for delivery beyond the break 
bulk points have represented the differ. 
ence between a profitable continuous op- 
eration, and an unprofitable irregular one 
eventually to be discontinued. 


“An added burden in the form of an 
increase in the minimum charge for ship- 
ments for the beyond points, intrastate 
as well as interstate, only serves to dis- 
courage and eventually to completely de- 
stroy such efforts, as well as the incentive 
to try to develop future movements of the 
same kind. The result is that the rail 
carriers lose more of the traffic, even that 
which moves in pool cars, and the shipper 
is driven against his will into some 
other, and often higher cost method, of 
distribution.” 



































Hearing Set for October 30 
On ‘Big Truck’ Excise Tax 


The Internal Revenue Service has 
announced that public hearings will be 
held on October 30 on its proposed 
regulations concerning the imposition 
of the excise tax on the “taxable gross 
weight” of vehicles weighing more than 
26,000 pounds provided under Title II 
of Public Law 627, Eighty-fourth Con- 
gress—the highway revenue act of 1956. 


The act set a rate of $1.50 per 1,000 
pounds on the “taxable gross weight” of 
vehicles weighing more than _ 26,000 
pounds, and the proposed application of 
the provision was published as a notice 
of rule-making by the I.R.S. on October 
2 (T.W., Oct. 6, p. 45). 


The hearings will take place in Room 
3313 of the Internal Revenue Service 
building, Washington, D.C. 

Those desiring to be heard must make 
a@ request in writing in advance of the 
hearing date. 

John V. Lawrence, managing director 
of the American Trucking Associations, 
in a letter to the U.S. Commissioner of 
Internal Revenue, has presented objec- 
tions of the trucking industry to regula- 
tions proposed for application of the 
new tax. It was stated that the ATA. 
had requested time to present its views. 


The new excise tax was enacted by 
Congress to aid in financing the multi- 
billion dollar highway construction pro- 
gram. The tax is retroactive to June 30, 
1956, and November 30 is the date set for 
the’ first return and payment. 































































Traffic Club Program Aid 


The Traffic Club of New York, Inc., 
has advised TraFFIC WorLD that any club 
or transportation organization interested 
in putting on a musical variety show 
similar to one presented by the New York 
club in connection with the golden an- 
niversary meeting of the club, the night 
of October 13, in the Grand Ballroom of 
the Commodore hotel, New York City, 
may obtain the necessary information 
from George Dobbs, in care of the Traf- 
fic Club of New York, Inc., Biltmore 
hotel, Forty-third Street and Madison 
Avenue New York 17. Mr. Dobbs, assist- 
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ant to the president of Universal Car- 
joading Co., produced and directed the 
show, presented by talent recruited from 
the membership of the Traffic Club of 
New York. More than 1,000 persons wit- 
nessed the presentation. 





Von Willer Elected President 
Of Erie Succeeding Johnston 


Who Becomes Head of Board 


Harry W. Von Willer, vice-presi- 
dent—traffic, has been elected pres- 
ident of the Erie Railroad, effective 
November 1, succeeding Paul W. 
Johnston who, on that date, will 
become chairman of the board and 
chief executive officer, the board of 
directors of the Erie has announced. 





H. W. Von Willer M. G. Mcinnes 


Robert E. Woodruff will retire as chair- 
man but will remain on the board as a 
director and member of the executive 
committee. 

Mr. Johnston will continue as chief 
executive officer until his retirement 
from active service in July, 1957, under 
the Erie’s 65-year retirement rule. In the 
meantime, in addition to his duties as 
chief executive officer, the board said 





G. C. White D. R. Thompson 


in its announcement, “he will devote a 
major portion of his time to the joint 
operating studies now under way for 
consolidating facilities with the D. L. & 
Ww. (Delaware, Lackawanna & Western 
Railroad) as well as details involved 
in the possible merger being explored by 
the Erie, Lackawanna and Delaware & 
Hudson railroads.” 

_ Other changes in the Erie organization 
iclude the appointment of Milton G. 
McInnes, now vice-president—operations, 
to the newly-created position of execu- 
tive vice-president. David R. Thompson, 
how assistant vice-president, will move 
up to vice-president—traffic, succeeding 
Mr. Von Willer, and Garret C. White, 
assistant vice-president, will become vice- 
president—operations. 


_ Mr. Von Willer started with the Erie 
In 1923 as chief clerk of its Indianapolis 


traffic agency. He served successively, 
at various locations, as commercial 
agent, general agent, division freight 
agent, assistant general freight agent, 
assistant freight traffic manager, and 
in 1940 became assistant vice-president 
for traffic in the headquarters of the 
Erie in Cleveland, O. He has been vice- 
president—traffic since July, 1942. 

Mr. McInnes began service with the 
Erie as a dock clerk in New York City 
in 1930. He became assistant vice- 
president for operations in 1949 and was 
elected vice-president for operations in 
1951. 


Mr. Thompson, who succeeds Mr. Von 
Willer as vice-president for traffic, has 
been with the Erie for 42 years. His 
first job was waybill clerk at the age 
of 14 in New York City. After serving 
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in various clerical positions in the traffic 
and operating departments, he was com- 
mercial agent, general export agent, 
foreign freight agent, general agent, 
general eastern freight agent, assistant 
general freight agent, freight traffic 
manager, and since 1942 has been assist- 
ant vice-president for traffic at Cleve- 
land. 

Mr. White, the new vice-president for 
operations, started with the Erie as a 
stenographer in the _ superintendent’s 
office in Jersey City in 1925. He became 
general manager at Jersey City in 1949 
and was promoted to assistant vice- 
president in Cleveland in 1951. 





Eastern Traffic Group Considers Major 
Rate Cases at Annual Meeting in Newark 


E.I.T.L. Members Weigh Issues in Commission Proceedings Covering 


New Rail General Increase Proposal, Eastern Truck Class Rates, and 


Port Differentials. Officers Reelected. League Meets Next in Washington. 


By S. D. MAYERS 


The Eastern Industrial Traffic 
League, at its sixth annual meeting 
held October 17 and 18 in the Mili- 
tary Park hotel in Newark, N.J., dis- 
cussed and took action on a number 
of rail and truck rate proceedings 
now before the Commission. 


These included the new rail general 
increase proposal in Ex Parte No. 206, 
Increased Freight Rates, Eastern and 
Western Territories, 1956; the eastern 
motor class rates embraced in MC-C- 
1600, Class Rates Between Middle At- 
lantic and New England Territories, 
and companion cases, and the port 
equalization case, I. and S. No. 6615, 
Equalization of Rates at North Atlantic 
Ports. In addition, the league con- 
sidered current motor carrier rate pro- 
posals in eastern areas. 

The league members, consisting of 
traffic and transportation executives of 
mercantile and industrial companies 
along the eastern seaboard, expressed 
recognition of a need for adequate rail 
revenues, but did not favor a specific 
15 per cent increase as proposed by the 
railroads, unless it was later developed 
that a need for that amount was ade- 
quately proven and such an amount 
was authorized by the I.C.C. It was 
stated that the league favored reliance 
on a decision by the Commission as 
to whatever percentage of increase was 
justified after completion by that agency 
of its current investigation into all USS. 
rail freight rates. 

Members signified dissatisfaction with 
some features of the I.C.C.’s decision 
in MC-C-1600 et al., in which division 3, 
by its report and order, found increased 
truck common carrier class rates unrea- 
sonable, in certain respects, between the 
two named eastern territories, and with- 
in Middle Atlantic Territory (T.W., Aug. 
25, p. 21). A motion calling for the filing 


of a petition for reconsideration with the 
Commission was adopted. 


Action on Port Differentials 


The league turned down a proposal of 
Edward K. Laux, traffic manager of the 
Port of New York Authority, that it 
concur in the position taken by the 
north Atlantic ports such as New York 
and Boston in the ports rate equalization 
case. 

In that proceeding hearings have been 
set by the Commission for February 18 
and April 16, 1957, on proposals of north- 
eastern railroads to equalize their export- 
import rates from Central Territory ori- 
gins to the Port of New York and ports 
north thereof with rates on like traffic 
to the ports of Baltimore, Philadelphia 
and Hampton Roads (see elsewhere in 
this issue). 

It was brought out that the league’s 
membership included traffic executives 
representing interests at the aforemen- 
tioned northern ports as well as the 
more southerly ports and that the league 
could not properly take an official posi- 
tion on the rate differential questions 
existing between the two groups of ports. 


Weller and Others Reelected 


Walter W. Weller, traffic manager of 
the eastern division of the Weyerhaeuser 
Sales Co., of Newark, who, as league 
president, presided at the annual meet- 
ing, was reelected for the ensuing year, 
as were other league officers. A number 
of members were named to fill vacancies 
on the board of directors. 


The other officers reelected were: First 
vice-president, John E. Bellwoar, traffic 
manager of Paper Manufacturers Co., of 
Philadelphia, Pa.; second vice-president, 
A. F. R. Cook, traffic manager of Lud- 
low Manufacturing & Sales Co., of Need- 
ham Heights, Mass.; chairman of the 
board of directors, Walter K. Cabot, 
general traffic manager of Johnson & 
Johnson, of New Brunswick, N.J.; treas- 
urer, George V. Evans, director of dis- 
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tribution of the International Latex 
Corporation, of Dover, Del., and secre- 
tary, Frank R. Lore, of the same cor- 
poration, of Dover. 


President Weller announced that the 
league’s spring meeting would be held at 
the Dupont Plaza hotel in Washington, 
D.cC., on April 17 and 18, 1957. 


A number of committee reports were 
heard on the first day of the meeting. 
The increased freight rates case and that 
on port equalization were brought up 
in a report on railway transportation by 
Darrell Smith, Jr., general traffic man- 
ager of the International Salt Co., 
Scranton, Pa. 


Harold E. Moore, general traffic man- 
ager of the Precision Castings Co., Inc. 
Division of Harsco Corporation, Syra- 
cuse, N.Y., reported on highway trans- 
portation at the second day’s meeting, 
taking up, among other things, the I.C.C. 
motor class rate proceedings in MC-C- 
1600, et al.- It was stated that the 
increases under the Commission decision 
would be substantial. 


N.L.T. League Support Seen 


It was brought out that the National 
Industrial Traffic League would support 
a petition for reconsideration in this 
proceeding. There was some talk of 


possible court action in the future, if 
necessary. 


Arthur A. Arsham, 


league counsel, 





of New York City, reported on the 
I.C.C.’s decision in the case. 

Opposition was expressed in connec- 
tion with proposed incentive truckload 
rates and minimum weights regarding 
which the Middle Atlantic Conference 
had held a hearing. A motion carried 
to the effect that a petition for sus- 
pension would be filed by the league if 
these proposals were published. 

A rule providing charges for deten- 
tion of motor vehicles beyond four hours 
free time now allowed, as proposed by 
the Middle Atlantic Conference, was 
discussed. It was brought out that the 
conference desired the help of shippers 
in policing this detention rule. Mr. 
Moore said the highway committee be- 
lieved the detention rule policing was 
a carrier responsibility, although co- 
operation by league members should be 
encouraged. The league membership af- 
firmed the committee’s position. 

Among other truck rate matters dis- 
cussed were the Commission proceedings 
in I. and S. M-8643, Increased Minimum 
Charges, and MC-C-1978, Rates on 
Quantity Shipments—Middle Atlantic 
Territory. The latter was described as 
involving a controversy between two mo- 
tor rate bureaus and as not being a 
matter for league participation. An in- 
creased minimum charge proposal of the 
Eastern Central Motor Carriers Associa- 
lion was also discussed. 


Demurrage Case 


Howard D. Pollen, traffic manager of 
P. Ballantine & Sons, of Newark, report- 
ing on the Commission’s proceeding in 
I. and S. No. 6646, Increased Demurrage 


we” 4 


Two officials of the Eastern Industrial Traffic League and their luncheon guest speaker posed for 
this photograph just prior to a luncheon given on October 18 in Newark, N.J., as the closing 
event of the league’s two-day annual meeting held in that city. Walter K. Cabot, chairman 
of the league’s board of directors and general traffic manager of Johnson & Johnson, of New 


Brunswick, N.J., is shown at the left. 


In center is Albert L. King, director of marine terminals 


of the Port of New York Authority, guest speaker. at the luncheon. At the right is the league’s 
president, Walter W. Weller, traffic manager of the eastern division of the Weyerhaeuser Sales 


Co., of Newark. 
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groups were taking positive action jn! Be 
this case no further action was necessary pu 
by the league’s demurrage committee, Co 
The motion carried. The proposed jn. of 
creased rail demurrage charges, sys. Br 
pended by the Commission, are set for 
hearing in Washington on November 19 L 


(T.W., Oct. 20, p. 67). 

Opposition to a 15 per cent surcharge 
proposed by the Railway Express 
Agency, Inc., for application in Eastern 
Territory, was approved following ag 
report for the express transportation 
committee by C. W. Vosskuehler, traffic 
manager of Permacel Tape Corporation, 
of New Brunswick. He said a hearing 
on the proposal was scheduled before 
an I.C.C. examiner in No. 32035, In- 
creased Express Charges in Eastern 
Territory. 

Tribute to C. J. Fagg 


Charles B. Roeder, general traffic man- 
ager of American Home Foods, Inc., of 
New York City, and past president of 
the league, read a resolution in memory 
of the late Charles J. Fagg, which was 
adopted. The league members arose and 
observed a moment of silence. Mr. Fagg, 
who was president of Central Warehouse 
Co., Inc., of Newark, died on June 28. 
He was one of the founders of the 
league and an active participant in its 
affairs. 

At the noon luncheon on October 18, 
Albert L. King, director of marine ter- 
minals for the Port of New York Au- 
thority, described the vast operations of 
that bi-state agency. He said the port 
would have complete world-wide ter- 
minal facilities as soon as pier facilities 
were completed, and that $150,000,000 
had been committed to the marine por- 
tion of the authority’s program since 
1948. He described faster turn-around 
time for ships and trucks made possible 
by construction of new pier facilities. 

Present at the speakers’ table, besides 
Mr. King and President Weller, were 
the following: Mr. Cabot; Ralph Keck, 
president of the Raritan Traffic Club, 
of New Brunswick; A. F. R. Cook, second 
vice-president of the league; George 
Marr, president-elect of the Traffic Club 
of Newark, and James Cunningham, 
president of the New Jersey Industrial 
Traffic League. 


Tour of Newark Airport 


League members toured the Newark 
airport the evening of October 17 and 
heard a panel discussion on air trans- 
portation. Among participants in the 
panel were Emery Johnson, president of 
Air-Cargo, Inc., of Washington, DC.; 
Frank J. Macklin, vice-president of Air 
Transport Association, of Washington; 
Richard Gilbert, manager of cargo sales 
of Eastern Air Lines, New York City; 
Marion Sadler, director of passenger sales 
of American Air Lines, New York; David 
Midgley, general traffic manager of 
Trans-World Airlines, New York; and 
the following Newark district represent- 
atives: Robert Smith, of American Air 
Lines, William Durr, of Eastern Air 
Lines, and William Cotter, of T.W.A. 

A scheduled trip to Port Newark on 
October 18 to observe the loading of 
trailers by the Pan Atlantic Steamship 
Co., in its “fishy-back” service, was cal- 
celed on account of storm conditions 
which prevented arrival of a ship. 


E.L.T.L. Board of Directors 


The league’s current board of directors 
includes the following: W. B. Beasley, 
traffic manager of Rose’s 5-10-25 Cent 
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stores, Inc., Henderson, N.C.; J. Y. 
Bedox, manager of the transportation 
pureau, Richmond (Va.) Chamber of 
Commerce; C. J. Blaker, traffic manager 
of The Okonite Co., Passaic, N.J.; J. L. 
Briggs, general traffic manager of Revere 
Copper and Brass, Inc., Rome, N.Y.; 
L. V. Burton, traffic assistant of the 
Otis Elevator Co., New York, N.Y. 


D. W. Crane, rate supervisor of Col- 
gate-Palmolive Co., Jersey City, N.J.; 
0. A. DeCroce, general traffic manager of 
Armstrong Cork Co., Lancaster, Pa.; 
David M. Daly, director of traffic of Bris- 
tol Myers Co., Hillside, N.J.; Charles 
Donley, Jr., of Charles Donley & Asso- 
ciates, Pittsburgh, Pa.; Robert F. Drum- 
mond, of Newark, traffic manager of the 
pyrene C-O-Two Division of The Fyr- 
Fyter Co. 

H. M. Fisher, traffic manager of 
Joseph Bancroft & Sons Co., Wilming- 
ton, Del.; C. D. Flowers, traffic manager 
of New Holland Machinery Division of 
Sperry Rand Corporation, New Holland, 
Pa.; Harold L. Francis, general traffic 
manager for eastern territory of the 
Koppers Co., Inc., Kearny, NJ.; L. E. 
Galaspie, director of traffic of Reynolds 
Metals Co., Richmond, Va.; P. M. Gish. 
director of traffic and transportation of 
American Radiator & Standard Sani- 
tary Corporation, Pittsburgh; Thomas 
Griffing, assistant traffic manager of 
Oneida, Ltd., Oneida, N.Y.; George O. 
Griffith, director of traffic, American 
Home Products Corporation, New York 
City. 

H. H. Hardwicke, traffic manager of 
Larus & Brother Co., Inc., Richmond; 
Fred C. Hunter, traffic manager of The 
Dromedary Co. Division of National 
Biscuit Co., New York City; Jack Jolley, 
traffic manager of Chicopee Manufac- 
turing Corporation, New Brunswick: 
Philip G. Kraemer, traffic manager of 
the Delaware River Port Authority, 
Camden, N.J.; J. F. Kuehnhold, general 
traffic manager for eastern territory of 
Sears, Roebuck & Co., Philadelphia. 


Carl G. Lang, traffic manager of Vick 
Chemical Co., and secretary of Drug & 
Toilet Preparation Traffic Conference, 
Philadelphia; Edward K. Laux, traffic 
manager of the Port of New York Au- 
thority, New York City; William J. 
Leonard, general traffic manager of Cody 
Distributing Co., Dorcester, Mass. 


George D. Mang, traffic manager of 
Continental Can Co., Inc., New York 
City; Arthur B. McComb, traffic man- 
ager of Smith Brothers, Inc., Pough- 
keepsie, N.Y.; J. S. McDougal, traffic 
Manager of Woodward & Lothrop, 
Washington, D.C.; Harry Menaker, traf- 
fic manager—rates and services, of 
American Home Foods, Inc., New York 
City; Harold E. Moore, general traffic 
manager of Precision Castings Co., Inc. 
Division of Harsco Corporation, Syra- 
cuse, N.Y.; L. O. Morneau, assistant 
general traffic manager of Thomas J. 
Lipton, Inc., Hoboken, N.J. 


G. A. Nimmo, general traffic manager of 
Planters Nut and Chocolate Co., Suffolk, 
Va.; William H. Ott, Jr. general traffic 
manager of Kraft Foods Co., Chicago, 
Ill.; Merle D. Perry, general traffic man- 
ager of Pittsburgh Screw & Bolt Cor- 
poration, Pittsburgh; Howard E. Pike. 
traffic manager of Lily-Tulip Cup Cor- 
poration, New York City; L. L. Pitt, traf- 
fic manager of McCormick & Co., Inc., 
Baltimore, Md.; Howard D. Pollen, traffic 
Manager of P. Ballantine & Sons, New- 
ark; The Barrett Division, Walter E. 
Potts, assistant traffic manager of Allied 


— & Dye Corporation, New York 
ity. 

A. A. Raphael, traffic manager of New 
England Paper & Pulp Traffic Associa- 
tion, Boston, Mass.; Warren A. Rawson, 
traffic manager of J. Hungerford Smith 
Co., Rochester, N.Y.; Charles B. Roeder, 
general traffic manager of American 
Home Foods, Inc., New York City; Vin- 
cent Sillitta, traffic manager of Claro- 
stat Manufacturing Co., Inc., ‘Dover, 
N.H.; Darrell H. Smith, Jr., general traf- 
fic manager of International Salt Co., 
Inc., Scranton Pa.; Robert T. Smith, gen- 
eral traffic manager of The Davison 
Chemical Corporation, Baltimore; R. H. 
Spencer, traffic manager of the Doughnut 
Corporation of America, New York City; 
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E. F. Streib, traffic manager of the Cas- 
ket Manufacturers Association of Amer- 
ica, Cincinnati, O. 

Erwin H. Tuthill, traffic manager of 
Avon Products, Inc., Suffern, N.Y.; F. H. 
Vickery, traffic manager of Chase Brass 
& Copper Co., Inc., Waterbury, Conn.; 
Harry F. Washburn, assistant traffic 
manager of Johns-Manville Corporation, 
New York City; B. F. Williams, traffic 
manager of Norwich Pharmacal Co., 
Norwich, N.Y., and L. E. Young, assistant 
general traffic manager of Thomas A, 
Edison, Inc., West Orange, N.J. 





Various Approaches to Transportation 
Education Evaluated by Prof. Morton 


Member of Kent State University Faculty, Addressing Moundbuilders 
Traffic Club, Says Industries Increasingly Seek College-Trained 


Men for Traffic Positions. 


Industries were now “looking in- 
creasingly to college-trained men 
for personnel replacements or for 
personnel for new positions” in the 
traffic and transportation field, New- 
ton Morton, assistant professor in 
the commerce department of Kent 
State University, Kent, O., indicated 
in a talk on “Transportation Educa- 
tion” at a meeting of the Mound- 
builders Traffic Club, Newark, O., 
October 22, opening observance of 
National Transportation Week by 
that club. 


Professor Morton discussed four ways 
of acquiring “an increase in transporta- 
tion knowledge”—study in a college or 
university, study in specialized courses, 
the gaining of practical experience, and 
“the individual program, possibly on an 
informal basis,” which might be carried 
forward through meetings, for purposes 
of discussion, by groups of individuals. 


He maintained that since transporta- 
tion was so important to our economy, 
people in such departments should be 
trained adequately, and he added that, if 
so trained, they should be compensated 
adequately. 


Consideration of Three ‘Areas’ 


“Transportation education, like many 
other subjects,” Professor Morton said, 
“may be discussed from so many 
angles that it is somewhat like stand- 
ing in front of an airline reserva- 
tion desk at an airport—you can take 
a trip to several destinations. What I 
would like to discuss briefly with you 
this morning is the trips you may take. 
I would like to divide our considerations 
into three essential areas: (1) Desire; 
(2) study, and (3) application. 

“Many people in transportation or 
other fields may be apt to say, ‘Some 
day my chance will come; I'll study and 
prepare for it,’ but they never get around 
to actually enrolling in a formal course 
of study or, in many cases, even pursuing 
knowledge of transportation on an in- 
formal basis. While they may nibble 


Recognition of ‘Necessity’ Suggested. 


occasionally at the edges of education by 
perusing briefly some article on their 
field of special interest, they do not 
contemplate seriously embarking imme- 
diately on any definite study... 


“My point is that the prospective 
student, and in my consideration I do 
not confine myself to any age limit, has 
to be ‘on the level’ with himself in his 
desire to study and that sincerity must 
lead him to be willing to accept disrup- 
tions to his normal schedule in order to 
attain the objectives desired. He has to 
give up something to get something, 
which any Latin scholars among you 
may recognize as being involved in the 
old phrase ‘quid pro quo’ 

“The student’s position is somewhat 
akin to the significance of public con- 
venience and necessity in the granting 
of motor carrier rights. The I.C.C., in 
granting these, is supposed to recognize 
that the public convenience for the pro- 
posed operating rights is sufficiently 
great as to constitute a necessity; recog- 
nition by the student of a similar neces- 
sity should provide the impetus necessary 
to his actual enrollment in some definite 
course of study. 


‘Avenues of Treatment’ 

“There are, of course, several ap- 
proaches or avenues of treatment on the 
way to an increase in transportation 
knowledge. 

“First: The student may have the op- 
portunity to enroll in a school or college 
of business administration, such as Kent 
State University, or, since I am in the 
relative vicinity of Columbus, Ohio State 
University. That is all to the good, for it 
should provide a well-balanced prepara- 
tion. So far as studying advanced trans- 
portation subjects in college is concerned, 
there is a distinct segment of the teach- 
ing profession whose thinking is along 
these lines—‘Industrial traffic people can 
do this sort of thing (traffic manage- 
ment rates, I.C.C. procedures, etc.) so 
much better than we, since the contacts 
are closer and so much more frequent. 
Why should we offer such courses?’ The 
same thing is said about courses other 
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than those in our field of traffic and 
transportation. 


Value of Study of Fundamentals 


“Necessarily, teaching philosophy re- 
fiects the instructor’s background. Much 
of my background was on the practical 
side, so I feel strongly that any presenta- 
tion, in addition to being sound academi- 
cally, should be practical, despite any 
outcries of ‘vocational training’ as being 
fundamentally reprehensible for college 
presentation and, therefore, not accept- 
able. The entry into traffic and trans- 
portation employment is simplified to 
the extent that fundamentals may be 
clarified and emphasized. Industry is 
looking increasingly toward  college- 
trained men for personnel replacements 
or for personnel for new positions. The 
fact that motor carriers, rail carriers 
and industry come to us is an indication 
that we have done reasonably well in 
attaining our objectives and that our 
reputation is increasing. 

“One motor carrier sales executive told 
me some time ago, ‘We have several of 
your men. We are very well satisfied 
and we wish we could get more.’ Three 
men from our June, 1955, graduating 
class went with the Chesapeake & Ohio 
Railway. One in August, 1955, went with 
one of the rubber companies in Akron. 
Another rubber company has several of 
our men in its traffic department. In- 
dustry and carriers, as I have mentioned, 
frequently seek graduates who are inter- 
ested in positions and sales and service 
or in rate work and whom we could 
recommend. (We do not recommend a 
man whom we do not feel justified in 
sponsoring.) There are numerous other 
industries, such as Thompson Products 
and Cleveland Illuminating Co., etc., 
who are employing our graduates. I feel 
that these examples are probably typical 
of what is happening at schools offering 
training in traffic and transportation. 

“I do not say that no experience is 
necessary after college training in our 
field of mutual interest. I say that such 
training prepares the student better for 
his responsibilities. I, personally, and I 
am sure I speak for Dr. Gravereau, head 
of our department, Dean Vance and 
President Bowman, am proud of our 
curricula in transportation and traffic 
management. We feel that we offer good 
preparation in the areas of business ad- 
ministration, finance, accounting, physi- 
cal and social sciences, philosophy, 
speech, etc., as well as the specialized 
traffic and transportation courses, for 
the administrative duties which industry, 
particularly in the larger tonnage cate- 
gories, is demanding increasingly from 
those who are in charge of the traffic 
and transportation function, as industry 
seeks to curtail the rising percentage of 
total marketing costs which distribution 
constitutes. While I have Kent in mind, 
naturally, the same think would apply 
to the traffic and transportation pro- 
grams in other colleges and universities, 
especially to those of the approximately 
20 (including Kent) which are shown in 
traffic and transportation leading -to a 
full degree. 


Advanced and Basic Courses 


“Second: In numerous cases, it has 
not been feasible for these in the field 
to benefit from advanced study on a 
college basis. In addition, there are 





those who may have had training in 
fields other than traffic and transporta- 
tion and feel the need for specialization 
in this area... . Such courses sometimes 
start at the wrong end of the process, 
with the student beginning his early 
study with rates or I.C.C. procedure. 
While some of the training given in col- 
legiate schools of business may be elim- 
inated in view of students being in 
industry or with carriers or other groups 
at the time they take the course, I feel 
that it is a mistake for them to jump 
right into what I may call the higher- 
level courses and be faced with the ne- 
cessity of spending considerable time in 
explanation of things which are dis- 
cussed thoroughly in a basic or ‘prin- 
ciples’ course. 


A.S.T.T. Examinations 


“T cannot well omit mention of the 
examinations of the American Society 
of Traffic and Transportation for which 
any course of study should be designed 
to prepare the avid seeker of transpor- 
tation knowledge and advancement. 
They are important and the increasing 
participation in the program has made 
some very fine contributions to knowl- 
edge in the field. 

“Third: Practical experience must not 
be omitted from our consideration for 
many things are learned only by this 
and studies already taken polished and 
refined. This type of study or way to 
increase knowledge is difficult to evaluate 
relatively fully because of the scope of 
this factor. 

“Fourth: The last variety of study type 
I would like to mention is the individual 
program, possibly on an informal basis. 
One trouble with such a plan is that it 
may be fragmentary and irregular, there- 
fore not nearly so effective. One way in 
which we tried to solve this some years 
ago in New Haven was as follows: On 
every Monday except those on which the 
traffic club had its regular meeting, about 
25 men met in the rooms of the Chamber 
of Commerce. We had no officers, no 
name, no dues, and no set program— 
nothing except a sincere desire to in- 
crease our traffic knowledge. We would 
go over the bill of lading, classification 
rules, claim forms, etc., item by item, hav- 
ing a very penetrating and informing 
discussion. We maintained this for a 
three-year period, up until the time gaso- 
line rationing caught up with us. At 
the time, Delta Nu Alpha was not in 
existence. It could now be used to 
apply such a program or some other in- 
formal type of discussion. 


Interest of Employed Students 


“T have often found that the intensity 
of devotion to study, particularly in the 
case of rates, is much greater in the 
case of those who are studying at night, 
while employed in the daytime, or vice 
versa. In this connection, many of our 
students at Kent are working a full shift 
at one of the rubber shops on the train- 
ing squadron or elsewhere, while pursu- 
ing a full course at the university. 


“Study is not the end; it is only a 
means to an end. The constant search 
of any student should be concerned with 
where and how to apply what he has 
studied, as well as the determination of 
areas where study should strengthen his 
understanding. In this, the student 
studying and working concurrently may 
well have a distinct advantage. 


“I would be derelict in my duty if I 
did not mention that I believe that 


transportation education is a continuous 
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thing. There are new developments ip 
the field, including entirely new methods 
improvement of old methods, changes 
in regulation (actual or contemplated) 
and others. It is a never-ending process 
at least until you go on social security, 

“The student has to think continually 
about what he has studied, what he js 
studying and what he is going to study... 

“The transportation student or anyone 
engaged in transportation should be con- 
vinced thoroughly that he or she is 
engaged in a vocation that is well worth- 
while. Transportation is so ‘affected with 
the public interest,’ as the classic olq 
phrase goes, that it is absolutely impos- 
sible to contemplate our present economic 
existence without the availability of ade- 
quate transportation. In industry, the 
transportation function is equally as im- 
portant as that provided by the sales, 
product on, accounting or other depart- 
ments. There would be nothing for these 
other departments to do if transportation 
were not available to bring in the raw 
materials and supplies and to distribute 
the finished product. Since transporta- 
tion is so important to our economy, it 
should receive recognition equal to that 
given to other departments. Those in this 
important department, particular those 
in charge, should be trained adequately. 
If so trained, they should be com- 
pensated adequately, for, as the Good 
Book says, ‘the workman is worthy of 
his hire.’ 

“Are your trained adequately? ” 


A.C.L., R.E.A. Not Allowed 
To Close Lady Lake Agencies 


The Florida Railroad and Public Util- 
ities Commission has authorized the 
Seaboard Air Line Railroad to con- 
solidate its freight and passenger sta- 
tions in Bradenton. The state com- 
mission said consolidation would be in 
the interest of public convenience and 
would permit a more efficient operation 
by the railroad. 


In another decision, the state com- 
mission denied an application of the 
Atlantic Coast Line Railroad for au- 
thority to close its agency at Lady Lake, 
and, in the same case, denied an applica- 
tion by Railway Express Agency to close 
its agency in the same city. The state 
commission said the railroad had realized 
a net profit at Lady Lake for the calen- 
dar year 1955 and that the public and 
shippers would be “greatly inconveni- 
enced” by granting the application. 





United Van Ships 350,000 


Pounds in Overseas Service 


W. Gordon Burris, Jr., assistant gen- 
eral manager of United Van Lines, Inc., 
of St. Louis, has announced that since 
the beginning of the company’s recently 
instituted overseas service it has proc- 
essed more than 350.000 pounds of GI. 
household goods for shipment from 
Bremerhaven, Germany, to the United 
States. ’ 


Mr. Burris, who spent nearly three 
months in Germany coordinating the 
movements, said the shipments were 
delivered in household goods vans t0 
Bremerhaven by sub-agent to United's 
general agent, Heinrich Klingenberg 
Internationale Mobelspedition. At that 
point, the goods were loaded into “tote 
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poxes, called “Conex” by the military 

service for overseas shipment. Made of 

steel, weighing 1,500 pounds and about 

eight feet long and six feet wide, these 

“tote” boxes can hold 2,000 pounds and 

be stacked three high for shipping pur- 
es. 

The company said that under the new 
system it could handle the shipments 
in 30 to 45 days compared to the 120 
to 150 days required for conventional 
methods of shipping. 

L. A. Larimore, executive vice-presi- 
dent and general manager of United Van 
Lines, estimated that 10,000 to 12,000 
tons of military personnel household 
goods would be shipped to Germany 
this year, with return shipments to this 
country reaching approximately 15,000 
tons. Shipments were expected to 
average about 3,000 pounds, or a total 
tonnage equivalent to the personal ef- 
fects of about 18,000 families, Mr. Lari- 
more said. 


Motor Carrier Accountant's 


Society Lists Programs 


Programs to be presented at monthly 
dinner-meetings of the Motor Carrier 
Accountants’ Society of Chicago, at the 
Furniture Club of America, 666 North 
Lake Shore Drive, have been announced 
by Philip Edelheit, comptroller of Truck- 
Rail Terminals, Inc., and chairman of 
the society’s publicity committee. 

At the October 24 meeting, “Problems 
of a Short Haul Carrier” were discussed 
by A. F. Cina, partner in the firm of 
Berman, Hirsch & Co., and Wendell 
Stewart, vice-president of Weber Cartage 
Lines, Inc. The subject at the November 
14 meeting will be “Pending Motor Car- 
rier Legislation” and the speaker will 
be William Noorlag, Jr., secretary of the 
Central Motor Freight Association, Inc. 

The dates of subsequent meetings and 
the speakers and subjects for those meet- 
ings were announced by the society as 
follows: 

December 12, H. Strauss, partner in 
George L. Weisbard & Co., “Federal 
Income Tax Problems”; January 16, rep- 
resentatives of Cooper-Jarrett, Inc., and 
Standard Register Co., on “Movie Tele- 
type Billing’; February 20, Ed Hagene, 
of Saginaw Transfer Co., “Tr«iler Inter- 
change”; March 20, A. L. Anderson, 
vice-president of Spector Freight Sys- 
tems, Inc., “Merger and, Acquisition 
Problems”; April 20, representative of 
A. T. Kearney & Co., “Cost Reduction 
in the Dock”; May 12, John Vaughan, 
of General Expressways, Inc., on “Pro- 
cedures”, and June 12, representative of 
American Trucking Associations, Inc., on 
“Insurance”. 





Postal Inspection Requirement 


Postmaster General Arthur E. Sum- 
merfield has announced that “owing to 
an overwhelmingly favorable response 
from mail-users,” he has eliminated the 
requirement for endorsement authoriz- 
ing the opening for postal inspection of 
Sealed second, third and fourth-class 
mail. 


_ Mr. Summerfield described the change 
in the mailing procedure as “one of the 
most significant eliminations of red tape 
M several decades.” 

He said that the Post Office Depart- 
ment solicitor was asked to make a 


study of the legal aspects of the matter 
and that the solicitor had indicated that 
by mailing a sealed parcel at rates lower 
than the first-class rate, the sender 
“gives his implicit authorization” that 
the parcel may be opened for postal 
inspection, if necessary, in accordance 
with the law, thus eliminating the 
necessity for written authorization. 





Aero Mayflower Transit 
Co. Adds Two Agencies 


Aero Mayflower Transit Co., of In- 
dianapolis, Ind., has announced the ad- 
dition of the Ferris Warehouse & Stor- 
age Co., of Fort Walton, Fla., owned 
by Harry P. Ferris, and Youmans Van 
& Storage Co., Inc., of Brunswick, Ga., 
to Aero’s long-distance furniture mov- 
ing organization. 

The announcement said Robert Todd 
would be general manager of Aero’s 
Fort Walton agency, Ferris Warehouse 
& Storage. Officials of Youmans Van 
& Storage, according to the announce- 
ment, are L. W. Youmans, president, 
Hugh R. Youmans, secretary-treasurer, 
and Peyton L. Youmans, manager. Both 
the latter companies would cooperate 
with other Mayflower agencies through- 
out the United States and Canada in 
interstate household moves and also 
continue their local moving services, 
said the announcement. 


Carl E. Addison has been elected 
vice-president and general manager of 
the Sea Island Bonded Storage Corpo- 
ration, of Beaufort, Ill., an exclusive 
Beaufort agency for Aero Mayflower 
Transit Co., Inc., of Indianapolis, ac- 
cording to an announcement by Ernest 
E. Galloway, president of Sea Island. 


Hercules Pettis has been named man- 
ager of the Van Horn Transfer & 
Storage Co., an exclusive Panama City 
agency for Aero Mayflower Transit Co., 
Inc. Mr. Pettis joined Van Horn in 
1946 but left the company and then re- 
joined it last June. He would be in 
charge of all selling of Mayflower long- 
distance furniture moving service for 


‘Miss Motor Truck Carrier’ 





Mrs. Jewel Fowler, of Lyon Van & Storage Co., 
was chosen ‘Miss Motor Truck Carrier of 1956’ 
in a contest sponsored by the Southeast Traf- 
fic Club of Los Angeles and judged by a 


panel from the American Trucking Associa- 

tions, Inc. Offering their congratulations to 

Mrs. Fowler are (left to right): William Gorman, 

southern California director of the state's 

Public Utilities Commission; Gordon Boucher, 

general manager of Lyon, and Frank A. Payne, 
president of Lyon. 
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Van Horn in addition to his managerial 
duties, the announcement said. 





Rail-Trailer Co. Hails 
Record ‘Piggyback’ Traffic 


A record movement in the last several 
weeks of a thousand motor common car- 
rier trailers a week on railroad flat- 
cars, has been announced by Eugene 
F. Ryan, president of The Rail-Trailer 
Co., of Chicago. 

Acclaiming the activity as a new peak 
in his company’s volume, Mr. Ryan said 
the long haul rail-lift was “a very sig- 
nificant increase in the ton-mile volume 
of motor carrier traffic handled in trailer- 
on-flat-car service.” 


TrucTrain service on the Pennsyl- 
vania Railroad was carrying the bulk 
of the trailer movement which involved 
joint operations by 28 motor common 
carriers and the railroad, he said. Much 
of the traffic moved in solid trainloads 
over the full length of the “Pennsy” 
system between New York and Chicago 
or St. Louis, he added. 


Mr. Ryan said the volume of Penn- 
sylvania Railroad TrucTrain service for 
motor common carriers had grown from 
the initial movement of 600 trailers a 
month to the current rate of 4,000 a 
month in 20 months of operation. He 
attributed the expansion to “progressive- 
ness on the part of the Pennsylvania 
Railroad in offering the special service 
and price attractions shown by actual 
experience to be required for the success- 
ful development of this new business.” 





Highway Institute Meeting 


John Rice, president of the Western 
Highway Institute, of San Francisco, 
Calif., has announced that the Institute’s 
board of directors will hold a meeting, 
together with presidents and managers 
of Western state motor carrier organi- 
zations, on November 12, in San Fran- 
cisco, for the purpose of reviewing cur- 
rent problems in the western states 
affecting commercial motor vehicle use 
and taxation. Mr. Rice said there would 
also be a special meeting of the insti- 
tute’s executive committee on November 
13. Both meetings will be held in the 
Clift hotel. 

Mr. Rice announced further that the 
institute planned a formal opening of 
its new offices at 130 Montgomery, in 
San Francisco, on November 14. 


Car Institute Issues Booklet 


The American Railway Car Institute 
has announced publication of a 12-page 
booklet on the subject of orderly buying 
of freight cars. Included in the informa- 
tion contained in the booklet are graphs 
on domestic freight car orders and net 
income, freight car loadings, freight car 
deliveries and retirements, freight car 
deliveries and shortages, and total inter- 
city ton miles and U.S. population, to- 
gether with explanatory material. 
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Decisions 


Import Iron Ore Rate Parity Approved 
For Philadelphia, New York, Baltimore 


On Further Hearing in Eastern Iron Ore Case, Commission Allows 


Iron Ore Rate to Youngstown Area From All Three Ports on Equal 


Basis. Rejects Parity for Boston and Denies ‘Counter Reductions.’ 


The Commission, late October 23, 
issued a report and order on further 
hearing in the so-called eastern iron 
ore import rate case, and made pub- 
lic a notice in which it said the effect 
of its decision was to permit the 
rates from Philadelphia to remain 
on the same level as those from 
Baltimore to destinations in the 
Wheeling, W.Va. and Steubenville 
and Youngstown, O., areas, and to 
permit establishment of the same 
rate from New York to the Youngs- 
town, area. 


The rate from Boston to the Youngs- 
town area was left on a higher level than 
the rate from the other three ports 
named from that area, the Commission 
said. 


The Commission, in its report and 
order in I. and S. No. 6074, Iron Ore 
from Eastern Ports to Central Freight 
Association Points, denied proposals of 
the railroads serving Boston, Mass., to 
have that port placed on a parity with 
the other ports, and denied proposals 
of other railroads to reestablish a differ- 
ential for the port of Baltimore, and 
also denied other counter-moves by rail- 
roads serving New York and Philadel- 
phia. 

The report embraced fourth-section 
application No. 27721, Iron Ore—Balti- 
more, Md. to Donora and Monessen, Pa., 
which was denied by fourth-section 
order No. 18483, Iron Ore—Baltimore, 
Md., to Donora and Monessen, Pa. 


Rates found not shown just and rea- 
sonable were ordered canceled on or 
before October 29, on not less than one 
day’s notice. 


Prior Findings 


In the prior report, 291 I.C.C. 527, the 
Commission, division 2, among other 
things, approved rates on a parity as 
between the ports of Baltimore and 
Philadelphia. 


“In the original report herein, 291 
I.C.C. 527, decided February 5, 1954,” 
the Commission said, “division 2 found, 
among other things, that schedules filed 
by the Pennsylvania Railroad Co., to 
become effective on February 9, 1953, 
proposing reduced rates on iron ore, in 
carloads, from Philadelphia, Pa., to 17 
destinations west of Pittsburgh, Pa., in 


the Wheeling, W.Va., and Steubenville 
and Youngstown, Ohio, steel-producing 
areas, sometimes called differential ter- 
ritory, were just and reasonable; and 
that schedules proposing reduced rates on 
like traffic from New York, N.Y., and 
Boston, Mass., to certain destinations, as 
well as schedules filed to become effec- 
tive on February 16 and March 11, 1953, 
proposing reduced rates on this traffic 
from Philadelphia and points grouped 
therewith, and from Baltimore, Md., to 
destinations in the same steel-producing 
areas, were not shown to be just and 
reasonable, and were ordered canceled. 
The division also denied fourth-section 
application No. 27721, whereby the Balti- 
more & Ohio and the Pittsburgh & 
West Virginia Railway Co., sought au- 
thority to establish and maintain rates 
on ore, in carloads, from Baltimore and 
points grouped therewith to Donora 
(Baird) and Monessen, Pa., over circui- 
tous routes through Bruceton, Pa., with- 
out observing the long-and-short-haul 
provision of section 4 of the interstate 
commerce act. 


“Upon petitions of various parties, in- 
cluding the Port of Boston Commission 
and the Port of New York Authority, we 
reopened the proceedings on July 30, 
1954, for further hearing. Thereafter, by 
schedules filed to become effective on 
October 21, 1954, and later, the Boston & 
Maine Railroad and the New York, New 
Haven & Hartford Railroad Co., called 
the New Haven, in connection with the 
Delaware & Hudson Railroad Corpora- 
tion and the Erie, proposed to establish 
from Boston a rate of $2.71 (per long 
ton) to the Youngstown area, which is 
the same as that previously proposed by 
the Erie from New York and the New 
York Central from New York and Boston. 
The operation of this rate was suspended 
to and including May 20, 1955, in the 
first supplemental order in the title pro- 
ceeding, and the respondents voluntarily 
postponed its effective date indefinitely. 
The lawfulness of this rate, together with 
the other rates previously suspended, is 
here in issue. 

“The history of the relationship in the 
rates between the north Atlantic ports 





See Late News, Pages 15, 17 
and 18 for other I.C.C. action. 
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and differential territory, the reasons for 
the proposed rates, and the general con- 
tentions of various parties are discussed 
in the original report herein and need 
not be repeated in detail here. The rates 
found reasonable therein from Philadel- 
phia to differential territory became ef- 
fective on February 19, 1954. As a result 
thereof, the present rates from Philadel- 
phia are the same as those from Balti- 
more ($2.71 to Youngstown, for example), 
while the present rates to the Youngs- 
town area are $3.76 from New York and 
$8.25 (a class rate) from Boston.” 


At the further hearing, the parties 
continued to adhere to their original 
positions, the Commission said. This re- 
port will deal principally with new or 
additional evidence adduced at the fur- 
ther hearing, although our conclusions 
are based upon the record as a whole, 
the Commission said. 

“It has long been recognized that car- 
riers may, within lawful bounds, so adjust 
their rates as to secure a fair propor- 
tion of the traffic, as well as reasonably 
to foster the ports which they serve,” the 
Commission said. 


“That appears to be what the respond- 
ents here have attempted to do. We 
think, however, that in some respects 
they have gone too far. As stated in the 
original report herein, the carriers made 
substantial reductions in their rates in 
1950 from Baltimore and Philadelphia 
to the Johnstown-Pittsburgh area, and 
from Baltimore to destinations west of 
Pittsburgh. 


Rates and Differential 


The rates published by the Pennsyl- 
vania from Philadelphia to the 17 desti- 
nations in differential territory, which 
became effective on February 19, 1954, 
were for the purpose of placing Phila- 
delphia on a parity with Baltimore, and 
the same may be said of the rates pub- 
lished from New York and Boston to 
become effective on February 9, 1953 and 
October 21, 1954, to the Youngstown 
area. 


“The Baltimore carriers, except the 
Pennsylvania, feeling that they were en- 
titled to a differential of 20 cents a ton 
under Philadelphia, published schedules 
to make this differential effective on 
February 16, 1953 to the Johnstown- 
Pittsburgh area as well as the 17 desti- 
nations in differential territory, and the 
Pennsylvania promptly filed schedules to 
become effective on March 11, 1953, pro- 
posing a reduction of 20 cents in its rates 
from Philadelphia. These latter reduc- 
tions, if made effective, would not change 
the competitive position that exists to- 
day between Baltimore and Philadelphia. 

“The ore consumers in differential 
territory are not advocating a reduction 
of 20 cents a ton in the rates from 
either Baltimore or Philadelphia. While 
the Baltimore carriers insist that they 
are entitled to a differential under Phila- 
delphia, they prefer that this be accom- 
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lished by an increase in the rates from 
Philadelphia, and the respondents offered 
little, if any, evidence tu justify the 20- 
cent reduction. In our opinion, the latter 
reduction would result in rates which 
would fail to bear their just proportion 
of the total transportation burden in 
maintaining a transportation system in 
conformity with the national transporta- 
tion policy. 

“The evidence leaves no doubt that 
there will continue to be a substantial 
increase in iron ore imports from foreign 
sources. For example, it is expected that 
the Labrador tonnage will increase to 
10,000,000 tons in 1956 and probably to a 
greater extent in later years. As stated 
by the division in the prior report, at 
page 554, the record is persuasive that 
the iron ore tonnage through Baltimore 
will probably continue to increase even 
though rate parity is maintained at 
Philadelphia, and this appears to be a 
reasonable assumption with rate parity 
also at New York. 


“As stated in the prior report, we are 
required to administer the act so as to 
carry out the national transportation 
policy, which has for its ultimate objec- 
tive the development, coordination, and 
preservation of a national transportation 
system adequate to meet the needs of the 
commerce of the United States, of the 
Postal Service, and the national defense. 
Iron ore is a commodity which not only 
is of importance to the carriers in that 
it can and should reasonably bear its 
full share of the transportation burden, 
but it is of vital importance to the 
national defense. Thus, it is highly de- 
sirable that the carriers be permitted, 
within lawful bounds, to establish rates 
which will permit the movement of this 
traffic through several ports. These mat- 
ters, among others of record, have been 
given consideration in reaching our con- 
clusions herein. 


Fourth Section Relief 


“Fourth-section application No. 27721. 
—By this application, applicants seek 
authority to establish and maintain the 
rate of $2.21 proposed for application on 
iron ore from Baltimore to Donora 
(Baird) and Monessen in schedules filed 
to become effective on February 16, 1953, 
over a circuitous route of the Baltimore 
& Ohio to Bruceton, Pa., thence the 
Pittsburgh & West Virginia, without ob- 
serving the long-and-short-haul pro- 
vision of section 4 of the act. In view 
of our conclusions herein that the rates 
proposed in the schedules filed to become 
effective on February 16, 1953, have not 
been justified, the fourth-section appli- 
cation must be denied. 


Conclusions 
“We conclude: 


“1. That the schedules filed to become 
effective on February 9, 1953, October 21, 
1954, and later, from Boston to destina- 
tions in the Youngstown area, those filed 
to become effective on February 16, 1953, 
from Baltimore to destinations in the 
Johnstown-Pittsburgh and the Wheeling, 
Youngstown, and Steubenville areas, and 
from Philadelphia, Morrisville, and Fair- 
less to destinations in the Johnstown- 
Pittsburgh areas, and those filed to be- 
come effective on March 11, 1953, from 
Philadelphia to destinations in the 
Wheeling, Youngstown, and Steubenville 
areas, are not shown to be just and rea- 
sonable. 


“2. That the schedules filed to become 


effective on February 9, 1953, from Phila- 
delphia to destinations in the Wheeling, 


Youngstown, and Steubenville areas, and 
from New York to destinations in the 
Youngstown area, are just and reason- 
able. 

“3. The findings in the original report 
are modified accordingly. 

“Orders will be entered requiring can- 
cellation of the schedules under investi- 
gation to the extent found unlawful, and 
denying the fourth-section application.” 


Statement Issued by I.C.C. 


The Commission issued the following 
statement with the report: 

“The Interstate Commerce Commission 
announced today, in a report on further 
hearing, that it has found just and 
reasonable reduced rail rates on imported 
iron ore from Philadelphia to destina- 


tions in the Wheeling, W.Va., and Steu-. 


benville and Youngstown, Ohio, steel- 
producing areas, and from New York, 
N.Y., to destinations in the Youngstown 
area, Similar reduced rates from Boston 
to destinations in the Youngstown area 
were found not shown to be just and rea- 
sonable. 


“By schedules filed to become effective 
on February 9, 1953, the Pennsylvania 
Railroad Co., had proposed to reduce 
its rates on iron ore, in carloads, from 
Philadelphia to the three destination 
areas to the level of the rates in effect 
from Baltimore. The Erie Railroad Co., 
proposed a similar reduction from New 
York to the Youngstown area, and The 
New York Central Railroad Co., pro- 
posed a similar reduction from New 
York and Boston to the Youngstown 
area. 

“At that time the rates from Phila- 
delphia were 20 cents a gross ton higher 
than the rates from Baltimore. The 
Baltimore carriers, except the Pennsyl- 
vania, published schedules to become 
effective on February 16, 1953, to retain 
the differential and make it effective 
also to destinations in the Johnston- 
Pittsburgh, Pa., area. The rates from 
Philadelphia and Baltimore to the latter 
area had been the same for more than 
50 years. The Pennsylvania promptly 
filed schedules to become effective on 
March 11, 1953, proposing a further 
reduction of 20 cents a ton in its rates 
from Philadelphia. 

“The operation of all of these schedules 
was suspended. In a prior report herein, 
Iron Ore from Eastern Ports to C. F. A. 
Points, 291 I.C.C. 527, decided February 
5, 1954, division 2 of the Commission 
found just and reasonable the schedules 
proposed by the Pennsylvania to become 
effective on February 9, 1953, from Phil- 
adelphia, but found all of the other 
schedules not shown to be just and rea- 
sonable. 


“The rates found just and reasonable 
from Philadelphia became effective on 
February 19, 1954. Thereafter, upon peti- 
tions of various parties, including the 
Port of Boston Commission and the Port 
of New York Authority, the matter was 
reopened on July 30, 1954, for further 
hearing. In October, 1954, the Boston 
and Maine Railroad and The New York, 
New Haven and Hartford Railroad Co., 
in connection with The Delaware and 
Hudson Railroad Corporation and the 
Erie, proposed to establish a rate from 
Boston to the Youngstown area on the 
same level as that previously proposed 
by The New York Central from Boston. 
The operation of this rate was suspended 
and its lawfulness was considered along 
with the other rates previously sus- 
pended. 

“In the order accompanying the re- 
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port released today, the Commission 
ordered all of the schedules canceled ex- 
cept those found just and reasonable 
from Philadelphia and New York. The 
effect of the decision is that it will per- 
mit the rates: from Philadelphia to re- 
main on the same level as those from 
Baltimore to the three destination areas. 
It also will permit establishment of the 
same rate from New York to the Youngs- 
town area, thus leaving the rate from 
Boston to the latter area on a higher 
level.” 


Four Members Dissent in Part 


Chairman Arpaia wrote a concurring- 
in-part expression. Commissioner Freas 
wrote a dissenting-in-part opinion, in 
which he said Commissioners Mitchell, 
Murphy and Minor joined. Commissioner 
McPherson did not participate in the 
disposition of the proceeding. 

Adjustment From Boston 

In discussing the proposals containing 
the adjustment from Boston, the Com- 
mission said that the line-haul costs in 
connection with this movement were 
based on the tonnage per train which 
generally could be handled by a four- 
unit diesel locomotive operated over each 
of the railroads. 


Since these train weights were not 
identical for each carrier, it said, some 
switching would have to be performed at 
interchange points. 


“Some of the operating testimony in- 
dicated that empty cars would be assem- 
bled in the Boston area or brought to 
Boston from an area within 50 miles 
thereof,” the Commission said. “Any 
additional cost associated with the as- 
sembly of these empties was not taken 
into account, and the cost study is un- 
derstated to the extent that it reflects 
no additional cost for increased yard 
facilities or facilities for handling ore 
from vessels to cars at Boston.” 


The Commission said it carefully con- 
sidered all of the evidence pertaining to 
the estimated out-of-pocket costs from 
New York and Boston, and that the pro- 
posed rate of $3.035 would exceed the 
costs from New York by 38.8 cents per 
gross ton, but would be 38.5 cents less 
than the costs from Boston. 


Separate Views of I.C.C. Members 


Chairman Arpaia said that although 
the findings in the report would permit 
the carriers to establish a parity in the 
rail rates on iron ore imported through 
Baltimore, Philadelphia and New York, 
which he had found justified in the prior 
report, “I cannot subscribe to the refusal 
to approve the rate from Boston.” 

“The traffic here involved did not exist 
at the time port differentials were con- 
trived and, in fact, has hardly begun 
to reach its full potential,’ Chairman 
Arpaia said. “To deny any of the ports 
in question equal opportunity to make a 
proper contribution to the paramount 
national welfare under these circum- 
stances thwarts the basic purpose of 
transportation regulation.” 

Commission Freas agreed with the ma- 
jority with respect to its findings on 
Boston, Philadelphia and Baltimore, but 
said he did not agree with the majority’s 
conclusion respecting the port of New 
York. 

Whatever justification there was..on 
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this record for the proposed rates from 
New York was bottomed solely on the 
desire to meet the competition of Phila- 
delphia and Baltimore, Commissioner 
Freas said. 

Commissioner Freas said that the fur- 
ther reductions proposed by the carriers 
serving Baltimore and Philadelphia, and 
disapproved by the Commission, pro- 
duced earnings which exceeded those 


under the rate approved from New York 
by substantial amounts. 

“Viewing the record as a whole, this, in 
my opinion;’ Commission Freas said, 
“calls for approval of a further reduc- 
tion in the rates from Philadelphia and 
Baltimore if a reduction in the New York 
rate is allowed. 

“Yet, such a further reduction would 
restore the relationship Philadelphia and 
Baltimore here seek and at the same time 
unnecessarily dissipate the revenues of 
all carriers involved. Such rate making 
runs counter to the national transpor- 
tation policy.” 


Grain Rates From Missouri River Markets 
Held Prejudicial to St. Louis Shippers 


1.C.C. Finds Rates on Grain Transited at St. Louis and Reshipped to 


Southern, Southwestern Points Preferential of Transit Operators at 


Missouri River Markets, Other Points. Unlawfulness Ordered Removed. 


Rates on grain and grain products 
from Missouri River markets and 
points “from which the rates are 
based thereon,” transited at St. 
Louis, Mo., or East St. Louis, Ill., and 
reshipped to destinations in por- 
tions of Missouri, Arkansas, Loui- 
siana, and Texas, and to Memphis, 
Tenn., and Vicksburg and Natchez, 
Miss., have been found by the Com- 
mission, division 3, to result in undue 
prejudice and preference. 


A report and order were issued in No. 
31799, Merchants’ Exchange of St. Louis 
v. Alton & Southern Railroad et al. The 
order required the respondent railroads 
to cease and desist, by January 17, 1957, 
from publishing, demanding or collecting 
the aforementioned rates and charges 
and to establish, on or before that date, 
on 30 days’ notice, rates and charges 
that would prevent and avoid the undue 
prejudice and preference to which the 
St. Louis complainant was found to be 
subjected. 


Situation Same as in Memphis Case 


The Commission said that in all essen- 
tial respects, the situation presented 
was the same as in Royal Feed & Milling 
Co. v. Arkansas & L. M. Ry. Co., 281 
I.C.C. 145, in which a complainant 
situated at Memphis, Tenn., attacked, 
among others, rate-break combinations 
of proportional rates on grain from 
Kansas City and points based thereon, 
transited at Memphis, and reshipped to 
destinations in southeastern Arkansas 
and in Louisiana, and to Vicksburg and 
Natchez. 


In its findings in the instant case, the 
Commission said that “the rates assailed 
on grain and grain products from the 
Missouri River markets and from origins 
from which the rates are based thereon, 
when transited at St. Louis or East St. 
Louis, and reshipped to points in the 
described portions of Missouri, Arkansas, 
Louisiana, and Texas, and to Memphis, 
Vicksburg, and Natchez, are, and for the 
future will be, unduly prejudicial to the 
complainant’s members and unduly pref- 
erential of transit operators at the Mis- 
souri River markets, and at Higginsville, 


Jefferson City, Mexico, Louisiana, Carth- 
age, Springfield, and Sikeston, Mo., 
Chester, Alton, Beardstown, Quincy, 
Peoria, and Springfield, Ill., Topeka, 
Hutchinson, Salina, and Wichita, Kan., 
Enid, Ponca City, and Oklahoma City, 
Okla., Greenville, Dallas, and Fort 
Worth, Tex., Little Rock and Pine Bluff, 
Ark., and Memphis, Tenn., in and to the 
extent that they exceed, or may ex- 
ceed, the rates on the same commodi- 
ties concurrently maintained from and 
to the same origins and destinations 
when accorded transit at the points at 
which the preferred transit operators 
are located.” 

The rates attached, the Commission 
said, were composed of separate propor- 
tional rate factors combined over St. 
Louis-East St. Louis, which points were 
collectively referred to in the report as 
“St. Louis ” 


Transit Privilege Requested 


“In substance,” it said, “the complaint 
seeks the application of transit privi- 
leges at St. Louis on the established 
through proportional rates applying over 
routes through the St. Louis terminal. 
The level of the rates otherwise is not 
in issue.” 

The Commission said that because of 
its importance as a rail terminal and 
interchange point, and its location near 
the convergence of the four major 
freight-rate territories, the St. Louis 
terminal for many years had been a 
breaking point for rates on grain and 
many other commodities moving to the 
east and south. 

“In 1935, when the grain-rate revi- 
sion became effective,” it said, “St. Louis 
had five flour mills and two blending 
plants; at the time of the hearing herein 
only one flour mill remained in opera- 
tion. Prior to December, 1937, a grain 
futures market existed at St. Louis, but 
since then it has functioned solely as a 
cash market.” 

In Grain and Grain Products, 164 
I.C.C. 619, 173 I.C.C. 511, described as an 
“exhaustive investigation” into the grain 
rate structure within the Western Dis- 
trict and for export, the Commission 
said that in the resulting general revi- 
sion of rates and practices, it prescribed, 
among other things, the following: 

“(1) Specific local or flat rates from 
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selected origins or key points in the grain. 
producing areas to so-called ‘rate-break’ 
markets; (2) proportional rates, lower 
than the flat rates, from those markets 
to final markets and other destinations: 
(3) through rates equal to the combina. 
tions of the inbound flat rates and out- 
bound proportionals, called rate-breax 
combinations; and (4) specific rates from 
key points to destinations other than the 
rate-break markets, not affected by the 
rate-break combinations. 


Rate-Break Controversy 


“On shipments stopped in transit at 
points from which proportional rates 
were applicable, the latter were required 
to be applied exclusively on outbound 
shipments from those points. This js 
the exclusive rate-break principle upon 
which the instant controversy hinges.” 

It said that in a report on further 
hearing in Grain and Grain Products, 
205 I.C.C. 301, 327, it was stated that the 
rate-break markets included Minneapolis 
and Duluth, Minn., and the Missouri 
River markets from Sioux City, Ia., 
south to Omaha, Neb., Atchison, Kan. 
St. Joseph, Mo., and Kansas City, Mo.- 
Kan.; and that the final markets in- 
cluded Chicago, Peoria, and Cairo, Ill. 
St. Louis, and Memphis, Tenn., but that 
these points were also. rate-break 
markets on shipments destined to East- 
ern and Southeastern territories 

“Proportional rates,” the Commission 
said, “were prescribed from Sioux City, 
Omaha, and Kansas City to St. Louis, 
and from St. Louis to Little Rock, Ark., 
Texarkana, Trk.-Ark., Memphis, New 
Orleans, La., and to Louisiana and Texas 
groups 3, with criteria for determining 
related rates to other groups. 


“The record contains numerous ex- 
hibits showing examples of routes and 
distances over which, through propor- 
tional rates apply from the Missouri 
River markets, with transit available at 
the points alleged to be preferred. Rates 
from the markets to the destination 
territory here concerned are made on 
the lowest combination over Kansas City 
or St. Louis, but with few exceptions 
Kansas City provides the lower combina- 
tion. 


St. Louis’ Disadvantage 


“The rate situation causing complaint 
may be demonstrated as follows: 


“The proportional rate from Kansas 
City to St. Louis is 19 cents per 100 
pounds. The proportional rates from St. 
Louis to grouped points in southeastern 
Missouri are 10.5 and 16.5 cents. The 
ore-tactor proportional from Kansas 
City to the same points is 28.5 cents. 
The latter rate applies through St. Louis, 
with transit permitted at intermediate 
points on routes to and from St. Louis. 
St. Louis operators are thus at a dis- 
advantage of 1 cent and 7 cents, re- 
spectively. 

“To grouped points in Arkansas, the 
one-factor proportionals from Kansas 
City range from 28.5 to 32.5 cents. When 
transited at St. Louis, proportionals 
from thence to the same Arkansas 
points range from 17 to 32.5 cents, or 
combinations from Kansas City ranging 
from 36 to 51.5 cents, or from 7.5 to 19 
cents higher than the one-factor rates. 
Again, transit on the latter rates 1S 
available at various intermediate points 
other than St. Louis. 

“To Memphis, the proportional from 
Kansas City is 30 cents, and that from 
St. Louis is 18.5 cents. A ‘shrinkage 
proportional of #1 cents, however, applies ® 
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from St. Louis ‘on traffic originated at 
points from which the rate to St. Louis 
is the Kansas City combination, which, 
combined with the 19-cent rate from 
Kansas City, equals the rate from Kan- 
sas City direct to Memphis. To points 
jn Louisiana and southeastern Arkansas, 
and to Vicksburg and Natchez, Memphis 
can transit on the established propor- 
tionals from Kansas City. Prior to the 
decision in Royal Feed & Milling Co. v. 
Arkansas & L. M. Ry. Co., 281 I.C.C. 
145, Memphis paid the rate-break com- 
binations. 


Vicksburg, Natchez Proportionals 


“To Vicksburg and Natchez, the pro- 
portionals from Kansas City are 32.5 and 
37 cents, respectively. The same propor- 
tional factors apply from St. Louis, ex- 
cept where the Kansas City combination 
applies to St. Louis, in which case sepa- 
rate factors from St. Louis, made over 
Memphis, total 25 and 29.5 cents to 
Vicksburg and Natchez, respectively.” 


The Commission said that over routes 
from the Missouri River markets to the 
destination territory other than St. Louis, 
transit was available on the same through 
proportionals at numerous points in 
Kansas, Oklahoma, and Texas. 


It cited as “an extreme example” of 
the circuity of some of the routes, one 
that was available to Brinkley, Ark., 
through the transit point of Greenville, 
for a distance of 1,087 miles. It said that 
distance over the direct route from Kan- 
sas City was 483 miles, and over a route 
through St. Louis, 611 miles. A 28.5-cent 
proportional applied through Greenville, 
and the rate combination through St. 
Louis was 41.5 cents, it said. 


Continuing, the Commission said: 


“No proportional rates are published 
between the lower Missouri River mar- 
kets of Kansas City, Leavenworth, Atchi- 
son, and St. Joseph, and transit oper- 
ators at one market can draw grain from 
country origins and ship under transit 
to another market on the through rate 
from the origin to the latter market, 
with the result that those markets can 
reach the destination territory on the 
Kansas City proportionals. Operators at 
interior Kansas points also can ship sur- 
plus grain to the river markets, and 
later ship it back for milling and reship- 
ment to southwestern, destinations on 
the through rate.” 


Flour Mill Position 


The Commission said that Flour Mills 
of America, Inc., operating mills at 
St. Louis and Kansas City, and at Alva, 
Okla., urged that the practice of the 
defendant railroads*in denying transit 
at St. Louis on through rates applying 
from the Missouri River markets to 
Southwestern destinations effectively 
barred the sale of its St. Louis products 
in the destination area. 


The Continental Grain Co., drawing 
grains from various areas, but particular- 
ly from the St. Louis vicinity, with a 19- 
cent rate disadvantage to much of its 
destination territory, was not able to 
compete for the storage of grain moving 
from the Missouri River markets, the 
Commission said. 

The Ralston-Purina Co., it said, sold 
its products at rail destinations in south- 
eastern Missouri and eastern Arkansas, 
but at a rate disadvantage. It added that 
although the percentage of that com- 
bany’s shipments into that particular 
area had increased in recent years, the 


a increase was explained by the fact that 


— 


an ever-increasing volume had moved by 
truck. 

The Missouri Farmers Association, a 
farmers’ cooperative of approximately 
153,000 members, in recent planning for 
construction of a terminal elevator in 
Missouri, selected Louisiana, Mo., about 
80 miles north of St. Louis, as the site 
for the elevator, the Commission said. 

“An important factor influencing the 
decision was the status of St. Louis as 
a rate-break market, and the availability 
of transit at Louisiana on the through 
rate,” it said. 


Basis of Rail Defense 


“The carriers’ defense is based on the 
prescription of the rate-break principle 
in the grain-rate provision,’ the Com- 
mission said. “The various reports in 
that proceeding state in detail the Com- 
mission’s reasons for requiring applica- 
tion of the combinations at the rate- 
break markets. 

“Briefly, the objective was the elimina- 
tion of dual bases of rates from such 
markets, namely, proportionals on some 
traffic and transit balances of one-factor 
through rates on other traffic, with re- 
sulting undue prejudice to shippers 
whose inbound tonnage originated at 
points from which through rates were 
not established, and who were therefore, 
unable to take advantage of the lower 
transit balances. However, exceptions 
to the rule have been made from time to 
time, both upon complaint and upon the 
voluntary action of the carriers which 
we have approved. 

“As was stated in Grain to, From, and 
Within Southern Territory, 259 I.C.C. 
629, 693: “The fiindings were not intend- 
ed to bar such exceptions to the rule as 
might be found necessary to its practical 
application and the avoidance of injus- 
tice in specific situations.’ 

“In Royal Feed & Milling Co. v. Ark- 
ansas & L. M. Ry. Co., supra; a com- 
plainant located at Memphis attacked, 
among others, rate-break combinations 
of proportional rates on grain from 
Kansas City and points basing thereon, 
transited at Memphis, and reshipped to 
destinations in southeastern Arkansas 
and in Louisiana, and to Vicksburg and 
Natchez. In all essential respects, the 
situation was the same there as it is 
here. Division 2 found the assailed rates 
to be unduly prejudicial to the Mem- 
phis complainant, and a _ subsequent 
petition for reconsideration was denied 
by the Commission. A similar finding is 
warranted in this proceeding.” 


Pipeline Property Values 


The Commission, division 2, by a report 
and order in Valuation No. 1344 (1955 re- 
port), Southeastern Pipe Line Co., has 
determined, for rate-making purposes, 
the final value of the common carrier 
property owned and used by that com- 
pany to have been $8,281,500 as of De- 
cember 31, 1955. Protests, if any, are 
due at the Commission on or before 
November 26. 

By a report and order in Valuation No. 
1323 (1955 report), Great Lakes Pipe 
Line Co., the Commission, division 2, has 
determined, for rate-making purposes, 
the final value of the common carrier 
property owned and used by that com- 
pany to have been $121,976,800 as of 
December 31, 1955, property owned but 
not used $147,700, and property used but 
not owned $970,327. Protests, if any, are 
due at the Commission on or before 
November 27. 
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The Commission, division 2, by a report 
and order in Valuation No. 1328 (1955 
report), Arkansas Pipeline Corporation, 
has determined, for rate-making pur- 
poses, the final value of the common 
carrier property owned and used by that 
company to have been $3,022,800 as of 
December 31, 1955, property owned but 
not used $76,700, and property used by 
but not owned $38,920. Protests, if any, 
are due at the Commission on or before 
November 30. 


Rail Rate on Mechanized 
Landing Craft, Wisconsin 


To Coast, Held Reasonable 


The Commission, division 2 has 
dismissed a complaint of the Mari- 
nette Marine Corporation, of Mari- 
nette, Wis., alleging that a rate of 
367 cents a 100 pounds charged by 
railroads in 10 shipments of steel 
barges, self-propelled (landing craft, 
mechanized), moved from Marinette 
to San Diego, Calif., in the period 
November 10 to December 28, 1954, 
inclusive, was unreasonable. 


A report and order were issued in No. 
31884, Marinette Marine Corporation v. 
Atchison, Tokepa & Santa Fe Railway 
Co., et al. in which the Commission 
found the assailed rate not shown to 
have been unjust or unreasonable. 


Reparation was sought by the com- 
plainant to the basis of 300 cents at 
the actual weight of the shipments, 
which averaged slightly in excess of 
52,000 pounds, the Commission said. It 
added that a rate of 300 cents, minimum 
56,000 pounds, was voluntarily established 
hg the defendant railroads on January 

1, 1955. 


Combination Rate Basis 


“The assailed charges’, the Commis- 
sion said, “are based on a combination 
rate of 367 cents, minimum 24,000 
pounds, subject to Rule 34 of the classi- 
fication, applied in alternation with a 
published through commodity rate of 621 
cents, minimum 19,000 pounds. The 
latter rate, as published, applied on self- 
propelled barges (landing craft, vehicle- 
personnel). The combination rate of 367 
cents is composed of a Class -45 rate 
of 200 cents from Marinette to Albuquer- 
que, N.M., and a Class A rate of 167 
cents beyond. 


“These are the ratings provided in the 
uniform and consolidated classifications, 
applicable in connection with the class 
rates to and from Albuquerque, respec- 
tively, on ‘Boats: Barges, flat top, open 
deck, steel, with or without wooden decks, 
minimum weight 24,000 pounds, subject 
to Rule 34.’ There are no ratings specifi- 
cally provided in the classifications on 
‘landing craft, mechanized’ and the rat- 
ings provided on boats or barges as .de- 
scribed above were applied under the 
rule of analogy provided in each classi- 
fication.” 


The complainant did not contend that 
the assailed rate was inapplicable, the 
Commission said, but insisted that it was 
unreasonable in view of the commodity 
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rate of 300 cents, minimum 56,000 pounds, 
later established for the movement, and 
of the rates contemporaneously main- 
tained by the defendants on similar 
movements of allegedly comparable com- 
modities. 


Class Rate Cases Cited 

The Commission said its attention was 
called to the measure of the No. 28300 
scale of class rates in Class Rate Investi- 
gation, 1939, 281 I.C.C. 213, which, if 
applied between the territories involved 
in the instant case was said to produce 
a Class 45 rate of 281 cents. 


“The complainant also asks,” it said, 
“that we take judicial notice of the rate 
basis prescribed (but not yet effective) 
in Class Rates, Mountain Pacific Terri- 
tory, 296 I.C.C. 555, which, it is stated, 
would result in a Class 45 rate of 306 
cents.” 


Special Type of Craft 


The Commission said that the evi- 
dence established that the mechanized 
landing craft shipped by the complain- 
ant was a special type of self-propelled 
water craft which was dissimilar in 
transportation characteristics to the 
machines and machinery with which it 
was compared by the complainant. 


Geo. F. Alger Co. Denied 
Right to Acquire Control 
Of Portsmouth Truck Lines 


The Commission, division 4, with 
Commissioner Mitchell dissenting, 
has denied an application of Geo. 
F. Alger Co., of Detroit, Mich., for 
authority to acquire control of Ports- 
mouth Truck Lines, Co., of Youngs- 
town, O., through purchase of capital 
stock, and for merger into the for- 
mer of the operating rights and 
property of the latter for ownership, 
management and operation. 


In the same application, which was 
denied, A. C. Scott, also of Detroit, who 
controls Alger through ownership of all 
its outstanding capital stock, sought 
concurrent authority to acquire control 
of the operating rights and property 
through the control and merger trans- 
actions. 


A separate application of Geo. F. Alger 
for motor common carrier authority to 
transport iron and steel articles over 
irregular routes in Ohio was also denied. 

A report and order were issued in 
MC-F-5995, A. C. Scott—Control; Geo. 
F. Alger Co—Control and Merger— 
Portsmouth Truck Lines Co., embracing 
MC-46737, Sub. 23, Geo. F. Alger Co., 
Extension—Portsmouth, O. 


The Commission said that in connec- 
tion with, and as a matter directly re- 
lated to, the applications for control and 
merger, Alger Co., by a separate applica- 
tion, requested issuance of a certificate 
authorizing the transportation of iron 
and steel articles, and empty containers 
used in the transportation of such com- 
modities, between points in the Ohio 
portion of the Portsmouth, O., commercial 


“In Stevens Bros.—Miller Hutchinson 
Co. v. N. O. & N. E. R. Co., 210 I.C.C. 
309,” the Commission said, “division 5 
found that the first class rating and rate 
on a steel tugboat was unreasonable. 
The tugboat complete with engines and 
equipment weighed 34,800 pounds, was 
valued at 244 cents a pound, and was 
loaded on a car 50 feet long and 9 feet 
wide. The division rejected the com- 
plainant’s contention that the tugboat 
was analogous to machinery and ma- 
chines, and found that a fourth-class 
rating and rate, minimum 24,000 pounds, 
subject to Rule 34, was reasonable. 

“The comparison of the assailed rate 
with the Class 45 rates in the 28300 
scale and in the _ recently-prescribed 
transcontinental class-rate scale is of 
little value here. The former scale has 
no application between the territories 
here concerned. The use of either of the 
Class 45 rates thus determined presup- 
poses that Class 45 is a reasonable 
maximum rating on this commodity. 
Such a finding is not warranted on the 
evidence before us. The best test of the 
unreasonableness of a rate is a com- 
parison with other rates on like traffic 
in the same general territory. Maple 
Island Farm Inc., v. Chicago, B. & Q. 
R. Co., 280 I.C.C. 353. Applying that 
test to the evidence before us, we are 
not persuaded that the assailed rate ex- 
ceeded the maximum of reasonableness.” 


zone, on the one hand, and, on the other, 
points in Ohio, over irregular routes, as 
conducted by Portsmouth Lines under 
the second proviso of section 206(a) of 
the interstate commerce act. 


The second proviso of the act specifies 
that a certificate from the Commission 
is not required from a carrier operating 
solely within a state if there is a state 
board authorized to grant such certifi- 
cates and the carrier has obtained such 
certificate from the board. 


Truck Line Opposition 


The Commission said the applications 
were opposed by Aetna Freight Lines, 
Inc., Glenn Cartage Co., Duff Truck Line, 
Inc., Rainhardt Transfer Co., W. J. Dill- 
ner Transfer Co., John Benkart & Sons, 
Co., and Kaplan Trucking Co. 


“In our opinion,” the Commission said, 
“the evidence clearly indicates a plan 
of action by Alger to secure a certificate 
authorizing it to operate to and from 
Portsmouth by first having Portsmouth 
Line engage in interstate operations 
under the proviso to and from that point 
for a period of time in order to create 
the presumption of a need for such 
service and the continuance thereof by 
Alger through approval herein. 


“It is quite apparent that Alger is 
regarded with favor by the Detroit Steel 
Corporation and while the latter is the 
shipper it leaves to Alger the selection 
of the originating carrier at Portsmouth. 
Approval of the control and merger 
transaction merely for the convenience 
of the Detroit Steel Corporation and 
Alger, in the light of the history of these 
operations, and in the face of the evi- 
dence showing there presently is avail- 
able an abundance of service by other 
carriers to and from Portsmouth, would 
defeat the very purposes of the act. 
Certificates covering interstate operations 
under the proviso should be issued only 
upon a showing of a need for the con- 
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tinuance of the operations. That js 
not the situation here.” 
Commissioner Mitchell, dissenting 
said: 

“I find myself unable to agree with 
the majority, and respectfully dissent 
I agree with the hearing examiner who 
recommended approval of the stock pur. 
chase and merger and the issuance of 
a certificate to Alger.” 


Rights Granted to Provide 
‘Expeditious and Flexible’ 
Service Needed by Shipper 


Stating that opposing motor car- 
riers could not provide the “ex- 
peditious and flexible service” re. 
quired by a shipper in the trans- 
portation of a new type of synthetic 
liquid resins, the Commission, divyj- 
sion 1, has granted Miller Motor Line 
of North Carolina, Inc., of Charlotte, 
N.C., common carrier authority to 
transport synthetic liquid resins, 
from Charlotte, N.C., to points in 
Ohio and New Jersey, over irregular 
routes. 


In its report and order in MC-110698, 
Sub. 63, Miller Motor Line of North 
Carolina, Inc., Extension—Ohio, the 
Commission said the application was 
opposed by Chemical Tank Lines, Inc., 
Coastal Tank Lines, Inc., and certain 
railroads. 


The motor carriers contended, the 
Commission said, that only one customer, 
in Ohio, had requested the supporting 
shipper to furnish tank-truck shipments 
of its products called “polyvinyl emul- 
sions” which were a new type of syn- 
thetic liquid resins and that those prod- 
ucts had heretofore been transported 
in drums, and sometimes had been stored 
by shipper at various warehouses for 
various periods of time, thus negating 
any showing of a need for expeditious 
transportation. The motor carrier op- 
ponents also said, according to the Com- 
mission, that there was no evidence to 
establish inadequacy of deficiencies in 
existing available transportation services. 

In reply, the Commission said, the ap- 
plicants conceded that it must establish 
inadequacy of present transportation 
services, but asserted that the opposing 
carriers maintained no terminals close 
to the shippers origin point; that, in any 
event, they appeared interested only in 
the return traffic; and that they would 
be in a position to render the proposed 
service only when they had equipment 
in North Carolina. 


Need for ‘Expeditious’ Service 

“Reference was made by the supporting 
shipper,” the Commission said, “to the 
storage of synthetic resins in drums a 
warehouses at Detroit and Cincinnati for 
subsequent distribution. This does not 
negate the showing of need for expedi- 
tious tank vehicle service. The resiNs 
are subject to deterioration in transit if 
they become too hot or too cold. Their 
protection in a tank car or tank vehicle 
movement is the insulation on the car or 
trailer, which is effective only for a lim- 
ited period of time. Drum shipments 
stored in these warehouses are main- 
tained at temperatures which will prevent 
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deterioration. The two situations, there- 
fore, are not analogous... 

“Tt will suffice to state that shipper 
requires that equipment be available at 
the time for which it is required which 
sometimes is on short notice. In this 
connection, a large amount of its syn- 
thetic resins are manufactured according 
to customer’s specifications and storage 
is not available therefor. Accordingly, 
they must be loaded from the ‘kettle’ 
into tank vehicles as sOon as they are 
produced and then transported expedi- 
tiously to avoid deterioration. 

“In some instances, shipments are not 
ready for loading until sometime after 


the hour anticipated or on loading it 
may be discovered that, due to imper- 
fections, they must be unloaded and 
reworked or discarded. In such in- 
stances, equipment can be returned to 
the terminal of the locally domiciled 
carrier and then furnished when the 
traffic is ready to move. 

“The opposing motor carriers operating 
from terminals at or near Charleston, 
W.Va., whose equipment would either 
have to be in North Carolina at the time 
needed or be deadheaded from those 
terminals to Charlotte, could not furnish 
the expeditious and flexible service 
needed.” 





Lower Than ‘Normal’ Meat Rates Published 
Through Error Found Applicable by I.C.C. 


Commission Awards Reparation to 12 Meat Packers on Basis of Rates 
Erroneously Published Which Were Lower Than Those Intended to Be 
Published. Principle in ‘Fancy Farm Case’ Held Not Controlling. 


Combinations of joint through 
class rates on fresh meats from 
origins in the 11 western states to 
points in Trunk Line and New Eng- 
land territories which were pub- 
lished through error and which 
resulted in rates lower than those 
intended by the tariff framers have 
been found by the Commission, divi- 
sion 2, to be the applicable rates 
on the traffic moving while the er- 
roneous publication was in effect. 


The Commission, division 2, by a re- 
port in No. 31740, Tobin Packing Co., Inc. 
v. Baltimore & Ohio Railroad Co. et al., 
and 11 embraced cases, awarded the com- 
plainants reparation on finding that the 
“normal” rates charged on shipments of 
fresh meats, salted fresh meats, and 
dressed beef, lamb and hogs, in straight 
carloads, or mixed carloads with pack- 
inghouse products, on and between March 
20 and May 1, 1953, were inapplicable 
and that applicable rates were those 
constructed in accordance with the er- 
roneously-published tariff. 

The amount of reparation sought by 
the complainants was set forth in a pro- 
posed report of Examiner John A. Rus- 
sy as $723.709.23 (T.W., March 24, p. 

). 

Joint through class rates from origins 
to destinations were published on this 
traffic, the Commission said, and no 
single-factor commodity rates were es- 
tablished. It said the class rate tariffs 
contained an aggregate-of-intermediates 
rule, providing as follows: 

“If the aggregate of separately estab- 
lished (joint, local or proportional) rates 
applicable on interstate traffic contained 
in tariffs lawfully on file with the In- 
terstate Commerce Commission applica- 
ble via any route over which the through 
rates published in this tariff apply pro- 
duces a lower charge on a shipment 
than the rates published herein, such 
aggregate of rates will apply via all routes 
over which the rates shown in this tariff 
are applicable, and the through rate pub- 
lished in this tariff has no application 
to that shipment.” 


The Commission said numerous normal 


combinations of rates over the Missis- 
sippi River crossings or nearby meat- 
producing points made lower charges 
than the class rates, and the lowest of 
these combinations available from ori- 
gins to destinations were the rates 
charged by the defendants. It added 
that recently combination rates applying 
between the territories were found not 
shown to have been or to be unjust, un- 
reasonable, or otherwise unlawful, in 
Rath Packing Co. v. Ahnapee & W. Ry. 
Co., 296 I.C.C. 693. 


The complainants contended that the 
lower combinations were applicable from 
all origins over the Hill Top, Ill., from 
March 20 to April 9, 1953, inclusive, and 
over either Joliet or Junod, Ill., from 
April 10, to May 1, 1953, inclusive, the 
Commission said. In March 20, 1953, it 
said; Agent H. R. Hinsch’s commodity 
rate tariff I.C.C. No. 4542 became effec- 
tive, containing an alphabetical list of 
origin stations and rate groups. 


“In returning the first proof of the 
tariff to the printer,’ the Commission 
said. “the publishing agent marked the 
proof to eliminate from page 57 the sta- 
tion of Hicks, Ill., and the rate group 
number 11702, and from page 60, Johan- 
not, Ill., rate group number 10015, and 
Julian, Ind., also rate group number 
10015. The printer eliminated the named 
points from the column of origin sta- 
tions but in each instance did not 
eliminate also the rate group numbers. 
The names in the origin-station column 
were moved up to fill the vacancies left 
by the elimination of Hicks, Johannot, 
and Julian, resulting in the disarrange- 
ment of stations and rate groups num- 
bers. A total of 93 errors were thus 
created, with the effect of increasing 
rates from 49 points, reducing rates from 
34 points, and making no change from 
10 points. Hill Top, Joliet, and Junod, 
hereafter sometimes called the Illinois 
points, were given rate group numbers 
assigned to groups located in Ohio, east 
of the Illinois points by distances averag- 
ing 537, 297, and 401 miles respectively.” 

Some examples of the discrepancies 
published were shown from origin points 
to New York City as normal and errone- 
ous rates, respectively, as follows: 
From Hill Top, 156 cents a 100 pounds, 
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not including Ex Parte No. 175 or 196 
increases, and 106 cents; from Joliet, 156 
and 122 cents; from Junod, 156 and 122 
cents; from Hillsvale, Pa., 106 and 156 
cents and from Hill Grove, O., 136 and 
156 cents. 


Correction of Errors 


When the errors were discovered, the 
Commission said, the defendants pub- 
lished a corrected page 57 effective April 
10, 1953, and a corrected page 60, effec- 
tive May 2, 1953, on one day’s notice 
under special permission. 

Under the aggregate-of-intermediates 
rule, routes could be constructed through 
the Illinois points composed of carriers 
parties to both the class rate tariffs 
and to the commodity rate tariffs con- 
taining the errors, the Commission said. 

The Commission said that the defend- 
ants asked that it find the erroneous 
publication void, and that it construe 
the entire pages of the tariff on which 
the errors appeared to arrive at a re- 
sult under which no violations occurred. 

As an alternative, the defendants asked 
that the Commission, under the principle 
applied in Bacon Bros. v. Alabama G. S. 
R. Co., 263 I.C.C. 587, 266 I.C.C. 303, 
269 I.C.C. 571, and 283 I.C.C. 349, the 
so-called “Fancy Farms case,” find that 
the erroneous rates were not available 
in constructing the lower aggregates, the 
Commission said. 

The Commission said that the defend- 
ants, in maintaining that the Commis- 
sion had authority to hold the erroneous 
publication null and void and of no effect, 
cited Standard Oil Co. v. A. T. & S. F. 
Ry. Co., 113 I.C.C. 597, in which com- 
plainant sought the application of a cer- 
tain combination rule under which the 
publishing carriers absorbed stated 
amounts of each rate factor. On the 
ground that the interstate commerce act 
contemplated that carriers should re- 
ceive just compensation for service ren- 
dered and that the Commission should 
intervene to prevent unwarranted dis- 
sipation of revenue regardless of where 
the responsibility lay, division 1, found 
such a result to be unlawful per se, the 
Commission said. 


Defendants’ Contentions Rejected 


However, the Commission said, on re- 
argument, 139 I.C.C. 297, the Commission, 
although adopting an interpretation of 
the rule which led to dismissal of the 
complaint, rejected the grounds for the 
prior finding. 

As to a further contention of the de- 
fendants that “since the errors resulted 
in rates which they believe violated sec- 
tions 3 and 4” of the act and of the Com- 
mission’s orders regarding the level of 
rates, the Commission should construe 
the tariff as to arrive at a lawful result, 
the Commission said that in this situa- 
tion there was no more ambiguity and 
no more room for construction than 
there was in Stein Co. v. Gulf, C. & S., 
F., Ry., Co., 153 I.C.C. 185, in which a 
71.5 cent rate was erroneously published 
as 17.5 cents. 

The tariff must be interpreted accord- 
ing to its published terms, the Commis- 
sion said, citing Armour & Co. v. Atchi- 
son, T. & S.F. Ry., Co., 291 I.C.C. 223, 
230. 

After discussing the reports of the 
Commission in the Fancy Farm case, 
the Commission said that in the proceed- 
ings before it now no commodity rates 
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on fresh meats were published in other 
tariffs from the named Illinois points 
to the destinations in Trunk Line and 
New England territories. 


“The defendants contend, however,” 
the Commission said, that since Hill 
Top and Joliet appeared more than once 
in the erroneous publication and only 
one entry in each case bore the incor- 
rect rate group number, we should find, 
under the principle of the Fancy Farm 
case, that the proper group numbers 
and thus the normal rates applied to the 
exclusion of the erroneous group num- 
bers and rates, in the case of Hill Top 
and Joliet. 


“A discrepancy, or lack of consistency, 
is not tantamount to an ambiguity or to 
a situation which comprehends two or 
more possible meanings. The fact that 
these stations appeared more than once 
and that a discrepancy existed in the 
rate group number in the case of one of 
the railroads which served each of the 
points, furnishes no basis for failing to 
apply the principle that published tariffs 
must be strictly construed in the absence 
of ambiguity. 

“It is not unusual for different rail- 
roads to maintain varying rates on com- 
modity between the same points, and 
the record contains examples of different 
group numbers and rates applying from 
the same points but over different rail- 
roads, a situation which results in a 
tariff publication similar to that occa- 
sioned here by error. 


‘Retroactive Effect’ to Rails’ Intentions 


“We regard the Fancy Farm decision 
as affording no support to the defend- 
ants in these proceedings. The normal 
commodity rates in the cited case ap- 
peared clearly in other tariffs, and where 
they did not, the erroneous basis was 
found applicable. In effect, the defend- 
ants ask us here to rearrange the inter- 
mingled normal and erroneous rate group 
numbers and thus give retroactive effect 
to their intentions. We have no author- 
ity to permit or require the correction of 
a tariff error nunc pro tunc. National 
Pressed Steel Co. v. Alabama G. S. R. 
Co., 289 I.C.C. 673, 683. 

“Under the aggregate-of-intermediates 
rule, the complainants’ shipments were 
subject to charges based on the lowest 
combinations of rates applicable over 
any routes composed of carriers which 
were parties to the class-rate tariffs. 
During the period covered by the com- 
plainants, the lowest combinations were 
those constructed over Hill Top, Joliet, or 
Junod, including the erroneously-pub- 
lished commodity-rate factors from those 
points to destinations. No other rates of 
the same grade as the latter factors were 
published with the same routing from 
those points. Accordingly, the combina- 
tions so constructed were the applicable 
rates. 


“We find that the rates charged on 
the described shipments were inapplica- 
ble, and that applicable rates were those 
constructed as above indicated. We fur- 
ther find that the complainants made the 
shipments and paid or bore the charges 
thereon, that they were damaged thereby 
to the extent that the charges paid ex- 
ceeded those which would have accrued 
at the applicable rates, and that they are 
entitled to reparation, with interest. The 


complainants should comply with rule 
100 of the general rules of practice.” 
The embraced proceedings are No. 
31740, Sub. 1, Cudahy Packing Co. v. 
Atchison, Topeka & Santa Fe Railway 
Co. et al.; No. 31740, Sub. 2, Wilson & 
Co., Inc. v. Same; No. 31740, Sub 3, 
Kingan, Inc. v. Baltimore & Ohio Rail- 
road Co. et al.; No. 31740, Sub. 4, Geo. 
A. Hormel & Co. et al. v. Same; No. 
31740, Sub. 5, Dubuque Packing Co. v. 
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Same; No. 31756, Armour & Co. v. Santa 
Fe, et al.; No, 31756, Sub. 1, Swift & Go, 
v. Ann Arbor Railroad Co. et al.; No, 
31756, Sub. 2, Pepper Packing Co. et aj 
v. Chicago, Burlington & Quincy Rail. 
road Co. et al.; No. 31756, Sub. 3, Fryer 
& Stillman, Inc. v. Same; No. 31756 
Sub. 4, American Stores Co. et al, y. 
Baltimore & Ohio Railroad Co. et al. ang 
No. 31756, Sub. 5, Capitol Packing Qo, 
v. Colorado & Southern Railway Co, et e, 





|.C.C. Approves Through Routes on Grain 
To East via Four Michigan Transit Points 


- In One Case, Division 3 Finds Routes Through Michigan Transit Points 


Necessary in Public Interest. In Another Proceeding, Grain Routes 
Through Newaygo, Mich., for Transit, Are Held Not Desirable. 


Through routes on grain and grain 
products, in carloads, from origins in 
Michigan on the Chesapeake & Ohio 
Railway Co., to destinations in Cen- 
tral, Trunk Line, and New England 
territories, through Augusta, Dowa- 
giac, Chelsea, and Quincy, Mich., for 
transit, have been found by the Com- 
mission, division 3, to be necessary 
and desirable in the public interest 
and needed in order to provide ade- 
quate and more efficient or more 
economic transportation, with cer- 
tain limitations. 


The Commission also found not shown 
to be necessary or desirable in the pub- 
lic interest, through routes on grain and 
grain products, in carloads, from certain 
C. & O. origins in Michigan to destina- 
tions in Central and Trunk Line ter- 
ritories, through Newaygo, Mich., for 
transit. 

A report was issued in No. 31775, Knap- 
pen Milling Co., et al. v. Chesapeake & 
Ohio Railway Co., et al., involving the 
routes through Augusta, Dowagiac, Chel- 
sea, and Quincy, and in an embraced 
case, No. 31776, Williams Grain Co. v. 
Cc. & O. et al., involving the routes 
through Newaygo. An order was issued 
in No. 31776 dismissing the complaint. 
Commissioner Walrath dissented in part. 


After finding the through routes neces- 
sary and desirable in No. 31775 from 
origins on the C. & O., participated in 
by the New York Central, by way of 
Augusta, Dowagiac, Chelsea, and Quincy, 
the Commission further found that the 
through routes required to be established 
by the defendant railroads should com- 
prise not more than three segments of 
line-haul carriers and should not exceed 
the lengths of the shortest tariff routes 
from and to the same points by more 
than 25 per cent, such routes to be sub- 
ject to joint through commodity rates 
as now published by the defendants in 
their applicable tariffs. 


No Order in Title Case 

“No order will be entered,” the Com- 
mission said in No. 31775. “If the de- 
fendants do not, within a reasonable 
time, establish through routes from ori- 
gins on the C. & O. through Augusta, 
Dowagiac, Chelsea, and Quincy, for 
transit to destinations in Central, Trunk 
Line, and New England territorities as 


to the traffic described herein, the 
matter may again be brought to our 
attention for such further action as may 
be appropriate.” 

The Commission said that although 
the complainant in No. 31775 alleged 
violations under sections 1 and 3 of the 
interstate commerce act, it appeared from 
statements by counsel at a hearing that 
the complainants were not assailing as 
unreasonable the level of any rates, but 
that their sole contention was directed 
to the alleged unreasonable nature of 
routes presently provided by the de- 
fendant railroads. 


Preference and Prejudice Allegation 


“The defendants contend,” the Com- 
mission continued, “that in effect the 
complainants have withdrawn their 
allegation of undue preference and prej- 
udice since the record clearly shows 
that in the alternative the cancellation 
of their competitor’s routes is not sought, 
and that such action, if taken, would 
be detrimental rather than beneficial to 
the complainants. 

“The contention of defendants in this 
respect appears to have merit. Funda- 
mentally, a violation of section 3 cannot 
exist unless the resulting injury will 
cease upon the removal of the prejudice 
regardless of the manner of its removal. 
See Quanah, A. & P. Ry. Co. v. Atchi- 
son, T. & S. F. Ry. Co., 205 I.C.C. 253, 
261. 

“Moreover, no evidence was presented 
as to the comparative operating costs 
of complainants and their competitors; 
whether similar circumstances and con- 
ditions prevail in each instance; nor, 
is there any evidence from which the ef- 
fect of the present rates and routes on 
the parties may be ascertained. 


“Section 1(4) of the act provides that 
upon reasonable request therefor, it shall 
be the duty of every common carrier 
subject to part I of ‘the act to estab- 
lish reasonable through routes with 
other such carriers and just and rea- 
sonable rates applicable thereto. Upon 
the refusal by the carriers to establish 
such through routes we are, under sec- 
tion 15(3), empowered to direct the es- 
tablishment of through routes and joint 
rates, subject, however, to specific limi- 
tations provided in section 15(4) of the 
act.” 


Circuity of Routes 


The complainants suggested numet- 
ous through routes which they desired 
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established, the Commission said, adding 
that the defendants asserted that many 
of them were unduly circuitous. It said 
establishment of routes limited to a cir- 
cuity of 25 per cent would be satisfactory 
to the complainants. 

“while the complainants’ transporta- 
tion problems and grain requirements 
are not as aggravated during the harvest 
seasons, nevertheless,” the Commission 
said, “it is evident that throughout the 
other times of the year it becomes very 
difficult for them to purchase Michigan 
white wheat and keep their mills in 
operation because of the keen competi- 
tion experienced. In this regard, it is 
observed that these complainants have 
peen milling flour since the year of their 
incorporation, namely, the McKenzie 
Milling Co., in 1887; Knappen Milling 
Co. in 1929; Chelsea Milling Co., in 
1901; and Dowagiac Milling Co. in 1919. 


Change in Conditions 


“During the ensuing years there has 
been a change in the conditions effecting 
the purchase of Michigan wheat with 
respect to the complainants which in 
turn has had its effects upon the pub- 
lic interest. In the interest of alleviating 
such conditions found to exist we are 
of the opinion that the record warrants 
a conclusion that the establishment of 
through routes and joint rates are neces- 
sary or desirable in the public interest 
under section 15(3) subject to the limita- 
tions imposed under section 15(4) of 
the act.” 


The defendants maintained, the Com- 
mission said, that in every instance the 
prescription of the routes as suggested 
would drastically short-haul the C. & O. 
On the other hand, it said, it seemed 
apparent that the New York Central 
had little basis for opposing the routes 
sought, as it now voluntarily participated 
in similar routes to other points in Mich- 
igan in connection with traffic to points 
in the considered destination territories. 


“Moreover,” the Commission continued, 
“under the suggested routes, the N.Y.C. 
would receive the longer haul. With 
few exceptions, the complainants’ sug- 
gested routes would require that the 
C. & O. turn the traffic over to the 
N.Y.C. at Lansing, Saginaw, or Allegan. 
Thus the C. & O. in a desire to protect 
its long haul, considers the suggested 
routes objectionable.” 


1.C.C. Power Not Denied 


The Commission said the defendants 
did not deny “our power to require the 
establishment of through routes and 
joint rates whenever it is deemed neces- 
Sary or desirable in the public interest 
pursuant to section 15(3) of the act, 
subject to the limitations on that power 
In section 15(4) that a carrier shall not 
be required without its consent to em- 
brace in such routes substantially less 
than the entire length of its line be- 


tween the termini of the proposed 
routes. . .” 


The Commission said that section 
15(4) of the act had been in its present 
form since September 18, 1940, and that 
Since then, on appropriate records, 
the Commission had prescribed reason- 
able through routes which short-hauled 
one Or more carriers in order to provide, 
Where needed, adequate and more effi- 
tient and more economic transportation 
and remove such prejudice and prefer- 
ence as were found to exist. The Com- 
Mission cited Denver & Rio Grande 
Western Railroad Co. v. Union Pacific 
Railroad Co., 287 L.C.C. 611, affirmed 





by the Supreme Court in Denver & 
R.G.W. R. Co. v. Union P. R. Co., 351 
U.S. 321, and D. A. Stickell & Sons, Inc. 
v. Alton R. Co., 255 I.C.C. 333, 337, which 
was sustained by the Supreme Court of 
the United States in Pennsylvania Rail- 
road Co. v. United States, 323 U.S. 598. 
After quoting from the court opinion, 
the Commission said: 

“In the proceeding, Routing Grain, 
Central Territory, 274 I.C.C. 704, -711, di- 
vision 3 required the establishment, un- 
der circumstances shown therein, on 
transited grain, grain products, and 
grain by-products from Chicago and 
other origins or reshipping points to des- 
tinations in Central Territory, of routes 
not in excess of 25 per cent of the estab- 
lished short tariff routes as the maxi- 
mum circuity desirable in the public in- 
terest. It was found that the resulting 
through routes should comprise not more 
than three segments of line-haul car- 
riers.” 


Embraced Proceeding 


Williams Grain Co., the complainant in 
No. 31776, operated a terminal elevator at 
Newaygo on the C. & O., the Commission 
said. 

“After storage at the complainant’s 
plant,” it said, “the grain is reshipped 
to destinations in Central and Trunk 
Line territories and it appears that the 
complainant under present available 
routes may draw grain from origins 
west of Grand Rapids as well as from 
points north of Newaygo, for reshipment 
to these destination territories. 


“However, the complainant contends 
that due to an inadequate supply of grain 
being offered from the described origins, 
it must of necessity have access to ad- 
ditional origins on the C. & O. in Mich- 
igan such as Alma, thence westward to 
Edmore, including Lakeview, thence 
southward through Greenville and Beld- 
ing to Elmdale, which is a heavy wheat 
producing area. 


“From such additional origins the 
complainant seeks to handle the grain 
through Grand Rapids, as to which 
Newaygo is located for transit purposes, 
thence to Allegan, by way of the N.Y.C. 
to destinations in Central territory, or 
by way of La Crosse, Ind., to Virginia 
cities. At the present time the complain- 
ant’s market is limited to Chicago and 
Battle Creek, Mich. 


“Under such an arrangement the com- 
plainant urges that it would have access 
to much needed supplies inbound, and 
that it would be enabled to ship to other 
Central and Trunk Line points outbound 
in competition with other storage ele- 
vators on the basis of the through com- 
modity rates published in the defendant’s 
tariffs.” 


Two Routing Methods 


Two methods were suggested by the 
complainant for establishment of addi- 
tional through routes, the Commission 
said. These were stated to be: (1) ex- 
tending the location of the Newaygo 
plant for transit purposes from Grand 
Rapids to Elmdale so that the back haul 
between Grand Rapids and Elmdale 
would be waived by the C. & O., in which 
case the C. & O. would retain the traffic 
to its long-haul junctions via Toledo, O., 
or Buffalo, N.Y.; and (2) publishing 
routes via its connections at Grand 
Rapids or Allegan to points of destination 
in Central and Truck Line territories, 
in which case there would be no back 
hauls involved. 

The defendants objected to these 
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methods of routing, the Commission said, 
contending, among other things, that 
such routes would result in excessively 
circuitous routes. 

After discussing the various routes, the 
Commission said the conclusion was 
warranted that to prescribe through 
routes as suggested by the complainant 
would result in either excessivy circuity 
in relation to the short-tariff route in- 
volved or out-of-line hauling, plus ad- 
ditional miles of back hauling for the 
carriers and in some instances it would 
result in a combination of all three. 

“Ordinarily,” the Commission contin- 
ued, “in order to achieve more efficient 
or more economic transportatioin our 
policy has been to reduce back hauling 
and out-of-line hauling in connection 
with transit to a minimum. In this in- 
stance, to place Newaygo at Elmdale for 
transit purposes would mean a back haul 
of 118 miles over some of the suggested 
routes. Such a back-haul amounts to 
11.7 per cent of the 1004 miles over the 
route of the C. & O. from Edmore via 
Newaygo to Richmond, and 33.6 per cent 
of the 351 miles on the route of the 
Cc. & O. from Alma through Newaygo 
to Toledo. 


Through Routes Not Approved 


“In the circumstances, the establish- 
ment of the through routes sought by 
the complainant would not provide more 
efficient or more economic transporta- 
tion. 

“Under certain conditions carriers may 
voluntarily perform back or .out-of-line 
hauls in connection with transited ship- 
ments, but we will not ordinarily require 
them to do so. 

“Transit is a service under the con- 
trol of the line or carrier publishing the 
service. Its purpose is to permit the 
service at some point between origin and 
destination of the traffic and in general 
direction of the original movement. A 
back haul ordinarily is contrary to this 
purpose. 

“Moreover, it is a special service and, 
except where it is universally available 
and necessary, should not be required by 
us except upon a clear showing that the 
failure to provide it results in unjust 
discrimination or undue prejudice. See 
Traffic Bureau, Lynchburg C. of C. v. 
Norfolk & W. Ry. Co., 237 I.C.C. 408. 


“While the complaint contains an al- 
legation of unjust discrimination and 
undue prejudice in violation of section 
3 of the act, the record does not war- 
rant a finding to that effect, or a con- 
clusion that the C. & O. should be di- 
rected to extend the transit arrange- 
ments as sought by the complainant.” 


Public Interest Question 


“As stated above, the defendants con- 
tend that establishment of through 
routes such as complainant seeks would 
short haul the C. & O., which is the 
origin carrier. Under section 15(3) of the 
act we are authorized to require the 
establishment of through routes and joint 
rates, subject to certain limitations, but 
we must first find that such routes are 
on or desirable in the public in- 

rest. 


“This complainant, unlike the com- 
plainants in No. 31775, purchased its 
elevator at Newaygo in 1952 which re- 
latively is of recent date. The record 
discloses that the purchase was made 
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only after consultation with officials of 
the United States Department of Agricul- 
ture as to the desirability of the location 
for the storage of grain; and finally 
with officials of the C. & O. for the pur- 
pose of, arranging for transit services 
in-and-out of the complainant’s eleva- 
tor. 

“As a result of favorable conditions ex- 
isting, the purchase was made. How- 
ever, the complainant contends that the 
C. & O. has failed to extend the transit 
arrangements as promised, which ac- 
counts for this complaint. No evidence 
of a definite agreement was produced of 
record, and the fact is, that the C. & O. 
refuses to voluntarily extend its transit 
arrangements now in effect to include 
the service sought. 

“The C. & O. contends that the com- 
plainant presently enjoys adequate rout- 
ing under transit concessions made prior 
to complainant’s locating at Newaygo in 
1952. It is further contended by the 
Cc. & O. that any routing difficulties 
which the complainant may encounter 
stem from its geographical location over 
which the C. & O. has no control. The 
evidence is not convincing that a finding 
is warranted which would direct the 
establishment of additional through 
routes as being necessary or desirable 
in the public interest, and resulting in 
the C. & O. short-hauling itself. . 


“We find that the through routes 
sought via Newaygo, Mich., are not 
shown to be necessary or desirable in 
the public interest or needed in order to 
provide adequate and more efficient or 
more economic transportation.” 


Separate Expression 


Commissioner Walrath dissenting in 
part, said: 

“I agree with the findings of the ma- 
jority in No. 31776, but am not convinced 
that the record warrants the finding in 
No. 31775 that the through routes sought 
are necessary and desirable in the public 
interest and are needed to provide ade- 
quate and more efficient or more eco- 
nomical transportation. 


“There is no showing that the destina- 
tion markets are being deprived of Mich- 
igan grain and grain products by reason 
of inadequate routes through the many 
transit points presently available. The 
underlying basis for the relief sought 
by these complainants is, as I see it, 
their sole desire to augment their supply 
of Michigan grain from sources from 
which grain now moves through other 
transit points. 

“Complainants do not contend or show 
that they do not have available adequate 
transportation to handle their present 
supply, and there is no showing that 
they are being subjected to undue prej- 
udice by reason of routes and rates 
accorded other transit operators.” 


Correction 


In a story appearing in TRAFFIC WorRLD 
of October 20 at page 64, concerning a 
Commission report and order issued in 
MC-115138, Avondale Trucking Co., Inc., 
Common Carrier Application, it was 
stated that the carrier’s application was 
“opposed by W. M. Chambers of York 
Interstate Trucking, Inc.” It should have 
been stated that the application was “‘op- 


posed by W. M. Chambers and York 
Interstate Trucking, Inc.” W. M. Cham- 
bers is also a motor carrier. 


Points Described as ‘Rail 


Heads’ Called Indefinite 
In Grant of Motor Rights 


The Commission, division 1, in ap- 
proving an application for motor 
rights absent of a suggested restric- 
tion stated that “any restriction 
which limits the traffic inbound to, 
or outbound from, points described 
so indefinitely as ‘rail heads’ is vari- 
able by events beyond our control 
and might give rise to enforcement 
difficulties.” 


In its report and order in MC-79737, 
Sub. 8, Southwestern Transportation Co., 
Inc., Extension—Colorado, the Commis- 
sion said that by an application filed 
March 31, 1955, as amended, South- 
western Transportation Co., Inc., of 
Canon City. Colo., sought a certificate 
authorizing operation as a motor common 
carrier in the transportation of general 
commodities, with exceptions, between 
points in Fremont, County, Colo., on the 
one hand, and, on the other, all points 
in Colorado, except Denver and Pueblo, 
restricted to movements which originate 
or terminate “on a rail head.” 


It said that rail carriers in Western 
Trunk Line Territory, except the Denver 
& Rio Grande Western Railroad, opposed 
the application at the hearing but with- 
drew their opposition when the applicant 
amended the application to include the 
aforementioned restriction. The applica- 
tion was also opposed by Jeffries-Eaves, 
Inc., a motor carrier, and was supported 
by five shippers, the Commission said. 


“The joint board recommended,” the 
Commission said, “a grant of authority 
to applicant to transport marble, traver- 
tine, fire brick, heavy aggregate, ore, and 
materials used in the mining and proc- 
essing of ores, between points in Fre- 
mont County, Colo., on the one hand, 
and, on the other, all other points in 
Colorado, except Denver and Pueblo, re- 
stricted to shipments having an im- 
mediately prior or immediately subse- 
quent movement by railroad. On ex- 
ceptions, applicant contends that the 
restrictive amendment was intended to 
restrict service ‘from and to rail heads, 
on the one hand, and, on the other 
hand, sites not served by rail; but not 
to restrict service from or to such points 
to shipments having an immediately 
prior or immediately subsequent move- 
ment by rail. It also contends that the 
evidence warrants a grant of authority 
to transport general commodities, with 
the exceptions requested, in lieu of the 
specific commodities recommended by 
the board... 


Evidence of Shippers 


“The evidence of the five supporting 
shippers show that they require two dis- 
tinct types of service by motor vehicle. 
The shipper, last discussed requires a 
long-haul type of service for the dis- 
tribution of fire brick and related com- 
modities from Canon City to points in 
the western part of Colorado. The 
other four requires a short-haul type of 
service for the movement of ores and 
related commodities from and to rail- 
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heads in Fremont County. Although ap- 
plicant indicates that it has transporteg 
several other commodities, the evidence 
in respect thereof is not sufficiently defi. 
nite to warrant a grant of general com- 
modity authority as sought in the appli- 
cation. In our opinion, authority can 
be granted only for the transportation 
of specified commodities, and only for 
movement from and to the points in- 
volved in the two types of service. 


Not Bound by Restriction 


“With respect to the amendment 
agreed upon by the parties at the hear- 
ing, we note that the board adopted 
different phraseology to carry out its 
views as to the appropriate restriction, 
We are not bound by any restriction or 
amendment which achieves results in. 
consistent with the public interest and 
practicable and_ effective regulation, 
Compare J. E. Bejin ‘Cartage Co. Con- 
tract Carrier Application, 53 M.C.C. 255, 
and Cofer & Cook Common Carrier Ap- 
plication, 47 M.C.C. 723 


“Any restriction which limits the traffic 
inbound to, or outbound from, points de- 
scribed so indefinitely as ‘rail heads’ is 
variable by events beyond our control 
and might give rise to enforcement dif- 
ficulties. On the other hand, the re- 
striction imposed by the board would un- 
necessarily interfere with applicant's 
ability to meet the reasonable trans- 
portation requirements of supporting 
shippers without adequate justification. 
As a practical matter, most interstate 
movements by applicant will necessar- 
ily move to or from-a railroad. Our 
findings therefore, will not include any 
restriction of the type suggested by the 
parties or the board.” 


The applicant was granted authority 
to transport (1) marble, travertine, ag- 
gregate, ores and lime, (a) between points 
in Fremont County, Colo., and (b) be- 
tween points in Fremont County, on the 
one hand, and, on the other, points in 
Custer County, Colo., and (2) fire brick, 
refractories, mortars and insulation ma- 
terials, from Canon City, Colo., to points 
in Colorado, except points on and east of 
US. Highway 87, over irregular routes. 


RAILROAD ABANDONMENTS 






Delaware & Hudson 


By an application in Finance No. 19536, 
the Delaware & Hudson Railroad Cor- 
poration has asked the Commission for 
authority to abandon a line of railroad 
between Glen Falls and Lake George, 
a distance of 7.41 miles, in Warren 
County, N.Y. The railroad said the 
abandonment was necessary to eliminate 
the substantial losses sustained in the 
operation of the involved line, that there 
was ho reasonable prospect of increasing 
the business sufficiently to eliminate or 
even reduce the losses and that the ship- 
ping and traveling public would not be 
unduly inconvenienced because there was 
other and adequate means of transpor- 
tation available in the area. 


Boston & Albany 


The Commission, division 4, has an- 
nounced approval of a report and order 
in Finance No. 19437, Boston & Albany 
Railroad Co. et al., Abandonment, and 
Finance No. 19438, Boston & Albany 
Railroad Co. et al., Trackage Rights. The 
Boston & Albany and the New York 
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Central Railroad Co. asked the Commis- 
sion for authority for the former to 
abandon, and the latter to abandon op- 
eration over, the Chelsea Creek draw- 
pridge, approximately 135 feet in length 
in Suffolk County, Mass., and for author- 
ity to acquire trackage rights over the 
poston & Maine Railroad for a distance 
of 7.44 miles in Middlesex and Suffolk 
counties, Mass., in order to continue pro- 
viding service at East Boston, Mass. Ap- 
plicants said the drawbridge collapsed on 
February 28, 1955, and that since that 
date service to East Boston has been 
provided under a detour arrangement 
with the B. & M. They added that the 
cost of rebuilding the bridge was esti- 
mated at $3,000,000. 


Milwaukee Road 


By a proposed report in Finance No. 
19295, Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., Abandonment, Ex- 
aminer Robert Romero has recommended 
that the Commission, division 4, find that 
present and future public convenience 
and necessity permit the abandonment 
by Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., of a portion of a 
line of railroad extending from a 
connection with another line of its 
railroad, at Babcock, to the end of 
the tracks at Pittsville, a distance of 
986 miles, in Wood County, Wis. The 
examiner said an appropriate order and 
certificate should be issued, subject to 
the same conditions, for the protection 
of all railway employes who might be 
adversly affected as were prescribed in 
Chicago, B. & Q. Co. Abandonment, 257 
1C.C. 700 He said the line to be aban- 
doned had been operating at a sub- 
stantial loss for the last three years 
and was in need of rehabilitation, for 
which large expenditures would be re- 
quired The abandonment would cause 
inconvenience and some damage to 
shippers, he said, but continued opera- 
tion of the line, on the other hand, would 
impose an undue and unnecessary bur- 
den on the applicant and on interstate 
commerce. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 


* MC-88471, Sub. 6, Francilli Carriers, 
Inc., Jersey City, N.J., Extension—Foods. 
Permit denied. Over irregular routes, 
processed and frozen foodstuffs and in- 
gredients, and materials used in the 
processng and packaging of processed 
and frozen foodstuffs, between Newark 
and Bridgeton, N.J., and Albion, N.Y. 


MC-111758, Sub. 14, Liquid Carriers, 
Inc, Bay Minette, Ala. Extension— 
Liquid Alum, now reentitled Hearin 
Tank Lines, Inc. Extension—Liquid 
Alum, embracing MC-111758, Sub. 15, 
Liquid Carirers, Inc., Extension—Bay 
Minette, Ala., now reentitled Hearin 
Tank Lines, Inc., Extension—Bay 
Minette, Ala. Certificate granted. In 
Sub. 14, Liquid aluminum sulphate 
liquid alum), in bulk, in tank vehicles, 
from East Point, Ga., to Tuscaloosa, 
Ala., and from Mobile, Ala., to Port St. 
Joe, Fla., over irregular routes. In Sub. 
5, crude tall oil and sulphate black 
liquor skimmings, in bulk, in tank vehi- 


cles, from points in Ark., Fla. (except 
Foley, Cantonment and Port St. Joe), 
Ga., La., Miss., S.C., Tenn., and Cal- 
houn, Evadale, Lofkin and Pasadena 
Tex., to Bay Minette, Ala., over irregular 
routes. 

MC-94265, Sub. 44, Bonney Motor Ex- 


press, Inc., Norfolk, Va., Extension—Vir- - 


ginia. On reconsideration, findings in 
prior report affirmed and certificate de- 
nied. Over irregular routes, frozen. foods, 
from Chicago, Ill., to points in Virginia, 
subject to condition that applicant shall 
not directly or indirectly combine said 
authority with that presently held by it 
from Cozet, Va., to points in Florida, 
for the purpose of transporting frozen 
foods from Chicago to points in Florida. 

* MC-531, Sub. 58, Younger Brothers, 
Inc., Houston, Tex., Extension—Petro- 
leum Gases. Certificate granted, Com- 
missioner Minor dissenting in part. Over 
irregular routes, liquefied petroleum 
gases, in bulk, in tank vehicles, (1) from 
points in a designated area of Texas, 
to points in Ark., La., Miss. and -Okla., 
(2) from points in a designated area of 
Louisiana, to points in Arkansas, except 
points within 150 miles of Henderson, 
Tex., (3) from points in a designated 


area of Louisiana, to points in Mississippi, 


and (4) from points in Tex. and La., 
to points in Tenn., Ala., Ga., Fla. and 
S.C., with certain exceptions. 

* MC-64994, Sub. 18, Hennis Freight 
Lines, Inc., Winston-Salem, N.C., Ex- 
tension—Alcoholic Liquors. Certificate 
denied. Alcoholic liquors from Lawrence- 
burg, Ind., to Richmond, Va., over ir- 
regular routes. 


MC-113168, Sub. 2, Park Trucking and 
Supply, Inc., Franklin Park, Ill, Exten- 
sion—Wisconsin. Certificate granted, 
Commissioner Minor noting a dissent. 
Over irregular routes, (1) fly ash, in bulk, 
in tank vehicles, from Chicago, IIl., to 
points in Ind. and Wis., and (2) cement, 
in bulk, in tank vehicles, from Buffing- 
ton, Ind., to Dundee and Lake Zurich, Il. 


MC-115752, E. P. Phillips, dba Jayhawk 
Trailer Sales, Salem, Ore., Common Car- 
rier. Certificate granted. Over irregular 
routes, house trailers, when in secondary 
movements, by truckaway method, be- 
tween points in Oregon, on the one hand, 
and, on the other, points in Calif. and 
Wash. 


UNCONTESTED FINANCE CASES 





Report and order in F.D. No. 19484, Cen- 
tral Wisconsin Motor Transport Co. Stock, 
granting authority to Central Wisconsin 
Motor Transport Co. to issue not exceeding 
(a) 225,833 shares of common stock of the 
par value of $1 each, and necessary scrip 
representing fractional shares, and (b) 40,000 
shares of preferred stock of the par value 
of $10 each, to effectuate a plan of recapi- 
talization, and to acquire capital stock of C. 
W. Terminals, Inc. Approved. 

+ oe * 


Order in F.D. No. 19488, Seaboard Air Line 
Railroad Co. Equipment Trust Certificates, 
granting authority to the Seaboard Air ‘Line 
Railroad Co. to assume obligation and lia- 
bility in respect of not exceeding $4,650,000 
of Seaboard Air Line Railroad equipment- 
trust certificates, series Q, bearing dividends 
at the annual rate of 334 per cent per an- 
num, to be issued by Mercantile-Safe Deposit 
and Trust Co. as trustee, and sold at 98.61 
per cent of principal and accrued dividends 
in connection with the procurement of cer- 
tain equipment. Approved. Commissioner 
Clarke did not participate. 

* * * 

Order in F.D. No. 1950, Southern Pacific 
Co. Equipment Trust Certificates, authoriz- 
ing the Southern Pacific Co. to, assume obli- 
gation and liability in respect of not exceed- 
ing $9,600,000 of Southern Pacific Co. 
equipment-trust certificates, series VV, bear- 
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ing dividends at the annual rate of 4 per 
cent per annum, to be issued by The First 
Pennsylvania Banking and Trust Co., as 
trustee, and sold at 99.54 per cent of princi- 
pal and accrued dividends in connection 
with the procurement of certain new equip- 
ment. Approved. Commissioner Clarke did 
not participate. Pi 
* * 

Order in F.D. No. 19515, Federal Barge 
Lines, Inc. Note, granting authority to Fed- 
eral Barge Lines, Inc., to issue secured 5 per 
cent six-year promissory note in the princi- 
pal amount not exceeding $600,000, the pro- 
ceeds to be used to reimburse applicant’s 
treasury in part for expenditures made there- 
from to finance the construction of the 
towboat “Missouri”. Approved. Commis- 
sioner Clarke did not participate. 


* * * 


Order in F.D. No. 19499, Chicago & North 
Western Railway Co. Equipment Trust Cer- 
tificates, authorizing the Chicago & North 
Western Railway Co. to assume obligation 
and liability, as guarantor and otherwise, 
in respect of not exceeding $3,360,000 of 
Chicago & North Western Railway Co. sec- 
ond equipment trust of 1956, 5-per cent 
equipment-trust certificates, to be issued by 
The Northern Trust Co., as trustee, and 
sold at 99.537 per cent of principal and 
accrued dividends in connection with the 
procurement of certain new equipment. Ap- 
proved. Commissioner Clarke did not par- 
ticipate. 

* oo * 

Report and order in F.D. No. 19494, Asso- 
ciated Truck Lines, Inc., Securities, granting 
authority, subject to condition, to issue not 
exceeding $1,000,000 principal amount, of 6 
per cent convertible subordinated debentures, 
due October 1, 1971, and not exceeding 89,286 
shares of common stock of the par value of 
$3 a share, the debentures to be sold at 95 
per cent of their principal amount and ac- 
crued interest, and the proceeds to be used 
to purchase land, construct new terminal 
facilities, and to augment applicant’s work- 
ing capital, and the stock to be used, if 
required, for conversion of the debentures. 
Approved. Commissioner Clarke dia not par- 
ticipate. 


MOTOR FINANCE CASES 


MC-F-5919, A. H. Bos, et al.—Control; Bos 
Freight Lines, Inc.—Control and Merger— 
Bos Truck Lines, Inc. Acquisition by Bos 
Freight Lines, Inc., Marshalltown, Ia., of 
control of Bos Truck Lines, Inc., also of 
Marshalltown, through purchase of capital 
stock; merger of the operating rights and 
property of the latter into the former for 
ownership, management and operation; and 
acquisition by A. H. and Isabelle C. Bos, both 
of Marshalltown, and Stephen Robinson, Des 
Moines, Ia., of control of the operating 
rights and property through control and 
merger, approved and authorized, subject to 
conditions. Commissioner Clarke being ab- 
sent did not participate. 

x o* ” 

MC-F-5914, Lawis B. Renner—Investigation 
of Control—Renner’s Express, Inc., Bluffton 
Express, Inc., and Reliable Trucking Service, 
Inc. Proceeding discontinued on finding the 
acquisition of common control of respond- 
ents operating in interstate commerce within 
the state of Indiana to have been consum- 
mated in violation of section 5 of the inter- 
state commerce act but to have been con- 
doned by subsequently-authorized registra- 
tion of intrastate certificate with the I.C.C. 


Orders 


1.C.C. Orders Investigation 
Of Southern Motor Rates 


The Commission, late on October 22, 
issued an order in a proceeding des- 
ignated as MC-C-2015, Southern Motor 
Rate Increases—1956, instituting an in- 
vestigation into rates and charges of all 
motor common carriers of general com- 
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modities, with certain exceptions, in- 
traterritorially within Southern Terri- 
tory, and interterritorially between the 
east and the south (T.W., Aug. 25, p. 52, 
Sept. 15, p. 54, and Sept. 22, p. 48). 

“Such investigation is ordered, as re- 
quested, to determine whether an order 
should be issued requiring all carriers 
that have not applied a general increase 
of 6 per cent, to increase their rates by 
6 per cent over the level of rates main- 
tained by such carriers on intraterri- 
torial traffic within Southern Territory 
on July 15, 1956, and the rates on in- 
terterritorial traffic between that terri- 
tory and eastern territory in effect on 
July 1, 1956 . . .” the Commission said 
in its order. 

The proceeding was set for hearing 
in Atlanta, Ga., on December 17, before 
Examiner George B. Vandiver. 


1.C.C. Requires Cessation 
Of Citrus Products Hauling 
By Daily Maid, Inc. 


The Commission, division 1, has 
issued a cease and desist order 
against Daily Maid, Inc., of Lake- 
land, Fla., and its president, Harry 
C. Minor, on finding, in a report in 
MC-C-1889, Daily Maid, Inc.—Inves- 
tigation of Operation, that Daily 
Maid had performed, and may still 
be performing, operations as a con- 
tract carrier in the transportation 
of citrus products from Lakeland to 
such destinations as Philadelphia, 
Pa., New York, N.Y., Detroit, Mich., 
and Baltimore, Md., without author- 
ity. 

The order requires Daily Maid and its 
president to abstain from operations as 
a for-hire carrier in interstate or foreign 
commerce without authority. It also re- 
quires Citrus Products Processing Cor- 
poration, of Lakeland, a shipper, to ab- 
stain from participating with Daily Maid, 
Inc., and Harry C. Minor in any opera- 
tions of the character found to be un- 


lawful. The order was made effective 30 
days from its date, October 10. 


The Commission said that an exam- 
iner had found the described operations 
were in violation of section 209(a) of the 
interstate commerce act, but recom- 
mended that the proceeding be discon- 
tinued because the unlawful transporta- 
tion had ceased in July or August, of 
1955. However, the examiner stated that 
the respondents had rendered them- 
selves liable to prosecution in an appro- 
priate proceeding under section 222 of 
the act. 


The Bureau of Inquiry and Compli- 
ance of the Commission contended that 
a cease and desist order should be issued 
against Daily Maid and Harry C. Minor, 
the Commission said. 


“It urges that the failure of the re- 
spondents to appear at the hearing is in- 
dicative of an attitude of disregard for 
the requirements of the act; that there is 
no indication that Daily Maid has been 
dissolved or is in any way incapacitated 


from performing unauthorized trans- 
portation services; that the record is si- 
lent as to the present activities of Harry 
C. Minor, and that it is apparent that 
the ability of Daily Maid to conduct un- 
authorized operation in interstate com- 
merce, by motor vehicle, through direc- 


‘tion of Harry C. Minor remains and 


poses a continuing threat,” the Com- 
mission said. “We agree that the de- 
scribed operations were unlawful and 
that a cease and desist orders should be 
entered. 

“In its exceptions, Citrus Products 
takes issue with the failure of the ex- 
aminer to exclude it from his finding 
that the respondents had rendered them- 
selves liable to prosecution under section 
222 of the act. It correctly points out, 
as did the examiner in his recommended 
report, that counsel for the Bureau 
agreed, on behalf of this Commission 
and at the request of counsel for Citrus 
Products, that the information disclosed 
by witness Stein (Charles H. Stein, presi- 
dent of Citrus Products), in his testimony 
in response to the subpoena would not be 
used in a criminal action, under section 
222, against either witness Stein as an 
individual or Citrus Products as a corpo- 
ration. We agree that Citrus Products 
should have been excluded from the ex- 
aminer’s statement. 

“We find that the transportation de- 
scribed was perfomed by Daily Maid as 
a contract carrier by motor vehicle with- 
out authority from this Commission; 
that such operations were in violation of 
section 209(a) of the act; and that Citrus 
Products is properly joined as a party 
respondent under the Elkins act. While 
the record indicates that this unlawful 
transportation ceased in August 1955, in- 
sofar as Citrus Products is concerned, 
there is no evidence that Daily Maid 
and Harry C. Minor are not still engaged 
in the performance of unauthorized 
transportation services.” 


Petition Denied in Central 
Of Georgia Control Cases 


The Commission, division 4, by an 
order in two Central of Georgia Railway 
control cases, has denied a petition of 
Sol G. Salomon insofar as it requested 
certain action by the Commission in the 
proceedings on or before October 19, the 
date scheduled for a meeting of the 
railroad’s stockholders. 

The order was dated October 16. It 
was issued in No. 31977, Investigation 
of Control—Central of Georgia Railway 
Co., and Finance No. 19159, Central of 
Georgia Railway Co. et al—Control. The 
Commission said it was impossible to 
decide the matters involved in the pro- 
ceedings before the scheduled stockhold- 
ers’ meeting. 


Mr. Salomon, in his petition, the order 
stated, alleged that respondent Fred B. 
Wilson, trustee, and certain other parties, 
had accomplished and effectuated, and 
continued to maintain control of the 
Central of Georgia Railway Co. in viola- 
tion of section 5(4) of the interstate 
commerce act, and requested that the in- 
vestigation proceeding be separated from 
the proceeding in Finance No. 19159, to 
the end that the former might be 
quickly determined by the Commission 
and appropriate action taken, and also 
requested that measures be taken to pre- 
vent respondent, Wilson, and other in- 
terested persons complained of from vot- 
ing the trusteed stock at the stockhold- 
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ers’ meeting which was to be continueg | at 
on October 19. tio 

The Commission said that on Decem. | Ex 
ber 6, 1955, the St. Louis-San Franciggo | tic 
Railway Co. filed an application in Pin. | go’ 
ance No. 19159, asking for authority to | te 
acquire control of the Central of Geo 30, 
Railway Co. through acquisition of capi- 
tal stock. ing 

Division 4, by an order in No. 31977 | on 
dated April 12, 1956, instituted, on its be 
own motion, an investigation to deter. | sp 
mine whether the provisions of section | ch 
5(4) of the act had been violated, ang } ex 
also into all matters connected therewith | po 
or related thereto, with the view that } po 
the Commission might take such action }| 2 
as it might find appropriate. The gst | 15 
Louis-San Francisco Railway Co. was | th 
made respondent. or 

The Commission said that the two 
proceedings were consolidated for hear- } ar 
ing and a hearing had been held and § pl 
briefs filed. It said the matter was now f in 
awaiting the preparation of a proposed § to 
report by an examiner which was ex- J n 
pected to be served within a short time, | hi 

The respondent, the Commission added, | ti 
has transferred its stock in Central of 
Georgia Railway Co. to Fred B. Wilson, | 
trustee, under an agreement which gave fy 
the trustee power to vote the stock at | 4 
all meetings of the stockholders of the | q 
Central of Georgia Railway Co. tl 

———_—_—— n 

u 

Commission Sets Hearing 
In Rights Clarification Case 

The Commission, division 1, by an 
order in MC-17037, John Curry, Inc. 
Petition for Clarification, has reopened 
that proceeding on its own motion for 
oral hearing “and for such determina- 
tion, action, or relief thereunder as the 
facts may warrant.” 

By its petition in that proceeding, the 
Commission said, John Curry, Inc., of 
Philadelphia, Pa., asked either for an k 
exemption from Rule 207.6 of the Com- n 
mission’s leasing regulations or a rede- f 
scription of its operating authority. 1 

On consideration of the petition, the d 
Commission said, division 1, by an order } 
entered in that proceeding, accepting the ; 
petition for filing, but on its own mo- ¢ 
tion reopened the proceeding. : 

The Commission said the applicant y 
asked for a redescription of its operat- ] 
ing authority as follows: ‘ 


“To lease vehicles with drivers to 
shippers for the transportation of paper 
and paper products, over irregular routes, 
from Philadelphia, Pa., to Wilming- 
ton, Del., and points in that part of 
New Jersey south and west of a line be- 
ginning at Trenton, NJ., and extending 
in ‘an easterly direction to Robbinsville, 
N.J., thence in a southeasterly direction 
to New Egypt, N.J., and thence in 4 
southerly direction to Atlantic City, 
N.J.” 


The Commission set hearing in the 
proceeding for November 28, in Wash- 
ington, D.C., before Examiner Harold 
W. Angle. 


i Mi ii a 





Hearings, Procedure Set 


In Port Equalization Cases 


The Commission late October 19 issued 
an order assigning for hearing the North 
Atlantic port rate equalization cases, 
I. and S. No. 6615, Equalization of Rates 
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at North Atlantic Ports, and fourth Sec- 
tion application No. 32204, Import and 
Export Rates From and to North Atlan- 
tic Ports, and prescribing special rules 
governing interchange of prepared ma- 
terial prior to the hearing (T.W., June 
30, p. 17, July 14, p. 38, and Aug. 4, p. 20). 

The two cases were assigned for hear- 
ing February 18, and for further hearing 
on April 16, 1957, in Washington, D.C., 
pefore Examiner Marion L. Boat. The 
special rules contained in the order in- 
cluded a requirement that testimony and 
exhibits offered by the respondents pro- 
posing the equalization of rates to the 
ports and those of supporters of equali- 
gation be served on or before January 
15, and that testimony and exhibits of 
those opposing equalization be served on 
or before March 15, 1957. 


The special rules also provide that 
any person not a respondent or ap- 
plicant in the proceedings, who has an 
interest in and desires to become a party 
to the cases, should, by December 3, 
notify the Commission’s Secretary of 
his intention to appear at and par- 
ticipate in hearings. 

“Tf any party desires to be served with 
copies of testimony and exhibits... 
such party shall notify the Secretary 
on or before December 3, 1956, of such 
desire, indicating the number if more 
than one copy is desired,” the special 
rules stated. “Thereafter, a list of parties 
upon whom such service should be made 
will be compiled, and a copy thereof 
served upon all parties.” 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6672, Phosphate Rock— 
Florida to Missouri—Routing, the Com- 
mission, Board of Suspension, suspended 
from October 18, to and including May 17, 
1957, schedules published in supplement 
No. 14 to tariff I.C.C. 1514 of C. A. Span- 
inger, agent, Atlanta, Ga. The suspended 
schedules propose to establish new rail 
commodity rates over restricted routes on 
phosphate rock, carloads, from certain 
Atlantic Coast Line and Seaboard Air 
Line Florida stations to Jefferson City 
and Lexington, Mo. 


I. and S. M-9041, Paper—Cincinnati, 
0. to Chicago, Ill. The Commission, 
Board of Suspension, suspended from 
October 18 to and including May 17, 1957, 
schedules published in supplement No. 4 
to tariff MF-I.C.C. No. 169 of Ziffrin 
Truck Lines, Inc., Indianapolis, Ind. The 
suspended schedules propose to establish 
& reduced motor common carrier com- 
modity rate on certain paper labels and 
Wrappers, minimum weight 28,000 
pounds, form Cincinnati, O., to Chicago, 
ll., in alternation with a present higher 
tate at minimum of 20,000 pounds. 


I. and S. M-9042, Brick and Related 
Articles—Pennsylvania to Ohio, the 
Commission, Board of Suspension, sus- 
bended from October 18 to and includ- 
ing May 17, 1957, schedules published in 
supplement No. 97 to. MF-I.C.C. No. 83 
of Motor Carriers Tariff Bureau, Inc., 
agent, Cleveland, O. The suspended 
Shedules propose to establish reduced 
Notor common carrier commodity rates, 
Minimum 30,000 pounds, on brick and 
related articles, from Philadelphia and 


Plymouth Meeting, 
Ohio. 

I, and S. M-9043, Liquors—Mobile, Ala., 
and New Orleans, La., to Owensboro, 
Ky., the Commission, Board of Suspen- 
sion, suspended from October 1§ to and 
including May 17, 1957, schedules pub- 
lished in supplement No. 38 to MF-I.C.C. 
No. 799, Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended schedules propose to establish 
new import motor common carrier com- 
modity rates on alcoholic liquors, includ- 
ing vermouth and wines, minimum 
weight 60,000 pounds, from Mobile, Ala., 
and New Orleans, La., to Owensboro, Ky. 

I. and S. M-9044, Pallets—From and to 
Detroit, Chicago and Kenosha, the Com- 
mission, Board of Suspension, suspended 
from October 18 to and including May 
17, 1957, schedules published in tariff 
MF-I.C.C. No. 842 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose to establish new or reduced motor 
common carrier commodity rates on pal- 
lets, platforms or skids, any-quantity, 
from and to Detroit, Mich., Chicago, IIl., 
and Kenosha, Wis. 

I. and S. M-9045, Electrical Appliances 
—St. Louis to Chicago, the Commission, 
Board of Suspension, suspended from 
October 18 to and including May 17, 1957, 
the operation of certain schedules pub- 
lished in supplement No, 33 to tariff MF- 
I.C.C. No. 823 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, Ill. 
To alternate with class rates, the sus- 
pended schedules propose new less- 


Pa., to points in 


than-truckload motor common carrier ° 


commodity rates on colling boxes, various 
kinds of electrical appliances, liquefied 
gas insecticides, and insulated jugs from 
St. Louis, Mo., and points taking the 
same rates, to Chicago, Ill., and points 
grouped therewith. 

I. and S. M-9046, Glass Containers— 
Freehold, N.J., to New England, the Com- 
mission, Board of Suspension, suspended 
from October 19 to and including May 18, 
1957, schedules published in supplement 
No. 29 to tariff MF-I.C.C. No. A-740 of 
Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose new motor common carrier 
commodity rates on glass bottles, carboys, 
demijohns or packing glasses, one gallon 
or less in capacity, minima 20,000 and 
23,000 pounds, from Freehold, N.J., to 
points in New England territory. 


I. and S. M-9047, Sugar—Louisville, 
Ky., to Indiana Points, the Commission, 
Board of Suspension, suspended from 
October 19 to and including May 18, 
1957, schedules published in tariff 
MF-ICC No. 11 of Craig Trucking, Inc. 
of Albany, Ind. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on sugar, mini- 
mum 30,000 pounds, from Louisville, Ky., 
to various points in Indiana. 


I. and S. M-9048, Stop-in-Transit Rules 
—Craig Trucking, Inc., the Commission, 
Board of Suspension, suspended from Oc- 
tober 19 to and including May 18, 1957, 
schedules published on original Pages 15 
and 16 to MF-I.C.C. NO. 11 of Craig 
Trucking, Inc., Albany, Ind. The sus- 
pended schedules propose to establish re- 
duced motor common carrier charges in 
connection with shipments of salt and 
sugar, which are permitted the service of 
split pickup or split delivery; also stop- 
ping in transit to complete loading or 
partially unload. 


I. and S. M-9049, Chalk—Camden, N.J., 
to Middletown, Conn., the Commission, 


Board of Suspension, suspended from - 
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October 19 to and including May 18, 
1957, schedules published in supplement 
No. 29 to MF-I.C.C. No. A-740 of Middle 
Atlantic Conference, agent. The sus- 
pended schedules propose to establish a 
new reduced motor common carrier com- 
modity rate on chalk, prepared, or whit- 
ing, ground or lump, N.O.1., in bags, 
minimum 28,000 pounds, from Camden, 
N.J., to Middletown, Conn., in lieu of a 
higher class rate. 

I. and S. M-9050, Petroleum Products— 
Ted Lough Hauling, Inc., the Commis- 
sion, Board of Suspension, suspended 
from October 19 to and including May 18, 
1957, schedules published in tariff MF- 
I.C.C. No. 3 of Ted Lough Hauling, Inc., 
Bayonne, N.J. The suspended schedules 
propose new motor common carrier 
commodity rate on petroleum products, 
minimum 26,000 pounds, from Bayonne, 
N.J., and certain points grouped there- 
with, to New York, N.Y., also proposed 
less-truckload commodity rates on empty 
returned drums in the reverse direction. 

I. and S. M-9051, Feed—New Richmond, 
Wis. to Minn., the Commission, Board 
of Suspension, suspended from October 
21 to and including May 20, 1957, sched- 
ules published in supplement No. 2 to 
tariff MF-I.C.C. No. A-67 (issued Septem- 
ber 30, 1955) of A. R. Fowler, agent, St. 
Paul, Minn. The suspended schedule 
proposes to establish new motor com- 
mon carrier commodity rates on animal 
and poultry feeds, minimum 12,000 
pounds, from New Richmond, Wis., to 
Kandiyohi and Swift Counties, Minn. 


I. and S. M-9052, Automobile Parts— 
Between Chicago and Cleveland the Com- 
mission, Board of Suspension, suspended 
from October 22 to and including May 
21, 1956, schedules published on the 
seventh revised page No. 87 to MF-I.C.C. 
No. A-111 of Transamerican Freight 
Lines, Inc. The suspended schedules pro- 
pose to establish a reduced motor com- 
mon carrier commodity rate on engine 
driving gear parts, N.O.I., iron or steel 
on pallets, minimum 20,000 pounds, be- 
tween Chicago, Ill., and Cleveland, O., 
with free return of the empty pallets, 
completely collapsed. 


I. and S. M-9053, Carbon Blacks— 
Southwest to Eastern and Central Points, 
the Commission, Board of Suspension, 
suspended from October 20 to and in- 
cluding May 19, 1957, schedules published 
in supplement No. 52 to MF-I.C.C. No. 
231 of Middlewest Motor Freight Bureau, 
agent. The suspended schedules propose 
reduced and increased motor common 
carrier commodity rates on carbon 
blacks, minimum 30,000 pounds, from 
producing points in southwestern ter- 
ritory to points in Eastern and Central 
territories. 

I. and S. M-9054, Anti-Freeze—Joliet, 
Ill., to Rhode Island, the Commission, 
Board of Suspension, suspended from 
October 22, to and including May 21, 
1957, schedules published on fifth revised 
page No. 91-B to MF-I.C.C. No. A-108 
of Transamerican Freight Lines, Inc., 
Detroit, Mich. The suspended schedule 
proposed to reduce the motor common 
carrier commodity rate, minimum 25,000 
pounds, on anti-freeze alcohol or pro- 
prietary anti-freeze preparations, from 
Joliet, Ill., to East Providence, R.I. 


I. and S. M-9055, Fibreboard and Pulp- 
board—Bellows Falls. Vt., to Albany, 
the Commission, Board of Suspension, 
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suspended from October 22, to and 
including May 21, 1957, schedules pub- 
lished in tariff MF-ILC.C. No. 2, and 
supplement No. 1 thereto, of Tri-State 
Motor Lines, Inc., Brattleboro, Vt. To 
supersede a higher class rate, the sus- 
pended schedules propose a new motor 
common carrier commodity rate fibre- 
board and pulpboard, minimum 50,000 
pounds, from Bellows Falls, Vt., to Al- 
bany, N.Y. 

I. and S. M-9056, Service Boxes—Wyo- 
ming, Pa., to New York City, the Com- 
mission, Board of Suspension, suspended 
from October 22 to and including May 
21, 1957, schedules published in supple- 
ments Nos. 115 and 118 to tariff MF- 
1.C.C. No. A-590 of Middle Atlantic Con- 
ference, agent, Washington, D.C. The 
suspended schedules propose new motor 
common carrier commodity rates on iron 
service boxes, iron or steel boiler parts, 
and iron or steel articles, minimum 30,- 
000 pounds, from Wyoming, Pa., to New 
York, zones 1 and 2, N. Y., in lieu of 
present higher class rates. 


I. and S. M-9057, Petroleum Products— 
Iowa and Nebraska, the Commission, 
Board of Suspension, suspended from 
October 22 to and including May 21, 1957, 
schedules published on second revised 
pages 33 through 38 and original pages 
38A through 38F to tariff MF-I.C.C. No. 
8 of R. E. Powell, agent, Lincoln, Neb. 
The suspended schedules propose re- 
duced motor common carrier commodity 
rates on petroleum products in tank 
trucks, minima 6,500 and 5,700 gallons, 
from points in Iowa and Omaha, Neb., to 
points in Nebraska. 


I. and S. M-9058, Phosphoric Acid— 
New Jersey to New York and New Eng- 
land, the Commission, Board of Suspen- 
sion, suspended from October 24 to and 
including May 23, 1957, schedules pub- 
lished in tariff MF-I.C.C. No. 2 of 
Krajack Tank Lines, Inc., Roselle Park, 
N.J. The suspended schedules propose to 
establish new motor common carrier 
commodity rates on phosphoric acid, in 
bulk, in tank vehicles, minimum 30,000 
pounds, from Carteret and South 
Kearny, N.J., to specified points in Con- 
necticut, Massachusetts, New York, and 
Rhode Island. 


I. and S. M-9059, Ratings on Machin- 
ery—Eastern Territory, the Commission, 
Board of Suspension, suspended from 
October 24 to and including May 23, 
1957, schedules published on first revised 
page No. 18 to tariff MF-I.C.C. No. 
A-154 of Transamerican Freight Lines, 
Inc., Detroit, Mich. The suspended 
schedule proposes a new motor common 
carrier classification exceptions rating 
on tractors and/or tractor excavating, 
grading and loading attachments, com- 
bined, minimum 23,000 pounds, in lieu 
of a higher National Motor Freight 
Classification rating, on traffic between 
points in eastern territory. 


I. and S. M-9060, Iron or Steel— 
Cleveland to La Porte, Ind., the Com- 
mission, Board of Suspension, sus- 
pended from October 24, to and in- 
cluding May 23, 1957, schedules pub- 
lished in supplement No. 67 to tariff 
MF-I.C.C. No. 809 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose new motor common carrier com- 
modity rates on a list of iron or steel 
articles, less-truckloads, from Cleveland, 





O. to La Porte, Ind., in lieu of present 
higher class rates. 

I. and S. M-9061, Frit and Printed 
Matter—E. J. Scannell, Inc., the Com- 
mission, Board of Suspension, suspended 
from October 24 to and including May 
23, 1957, schedules published in supple- 
ments Nos. 16 and 17 to tariff MF-ICC 
No. 30 of E. J. Scannell, Inc., of Somer- 
ville, Mass. The suspended schedules 
propose to establish a new motor com- 
mon carrier commodity rate on printed 
income tax forms, minimum 23,000 
pounds, from Washington, D.C., to Law- 
rence, Mass., and a reduced minimum 
weight on frit, minimum 23,000 pounds, 
from Baltimore, Md., to Hanson and 
Reading, Mass. 


I. and S. M-9062, Aluminum Castings— 
Cleveland to Ft. Wayne, Ind., the Com- 
mission, Board of Suspension, suspended 
from October 24, to and including May 
23, 1957, schedules published in supple- 
ment No. 67 to tariff MF-I.C.C. No. 809 
of Central States Motor. Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules proposed a reduced motor com- 
mon carrier commodity rate on alumi- 
num piston castings, minimum 12,000 
pounds, from Cleveland, O., to Fort 
Wayne, Ind. 

I. and S. M-9063, Cleaning Compounds 
—Between Los Angeles and Ore. and 
Wash., the Commission, Board of Sus- 
pension, suspended from October 25 to 
and including May 24, 1957, schedules 
published on twelfth revised page 81-A 
of tariff MF-I.C.C. No. 16 (R.N.B. Con- 
verse, doing business as Converse Truck- 
ing Service, series) of Converse Trucking 
Service, Berkeley, Calif. The suspended 
schedule proposes to establish reduced 
motor common carrier commodity rates 
on cleaning compounds, chemicals and 
soap, minima 30,000, 40,000, and 48,000 
pounds, between Los Angeles, Calif., and 
Salem and Portland, Ore., and Tacoma, 
Seattle and Spokane, Wash. 


I. and S. M-9064, Iron or Steel—De- 
fiance, O., to Lansing, Mich., the Com- 
mission, Board of Suspension, suspended 
from October 25 to and including May 
24, 1957, schedules published in supple- 
ment No. 83 to tariff MF-I.C.C. No. 792 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules proposed a reduced motor com- 
mon carrier commodity rate on iron or 
steel castings, N.O.I., in the rough, min- 
imum 44,000 pounds, from Defiance, O., 
to Lansing, Mich. 

I. and S. M-9065, Bakery Goods—Grand 
Rapids, Mich., to Wisconsin, the Commis- 
sion, Board of Suspension, suspended 
from October 25 to and including May 
24, 1957, schedules published in supple- 
ment No. 26 to MF-I.C.C. No. 817 of 
Central States Motor Freight Bureau, 
Inc. agent, Chicago, Ill. The suspended 
schedules propose new motor common 
carrier commodity rates on frozen bakery 
goods, minima 16,000 and 20,000 pounds, 
from Grand Rapids, Mich., to Green Bay, 
Janesville, Madison and Milwaukee, Wis., 
in lieu of higher class rates for an 18,000- 
pound minimum. 

I, and S. M-9066, Iron and Steel—Chi- 
cago to Iowa, the Commission, Board of 
Suspension, suspended from October 25 
to and including May 24, 1957, schedules 
published on fourth revised page 16 to 
tariff MF-I.C.C. No. 5 issued by Cedar 
Rapids Steel Transportation, Inc., Cedar 
Rapids, Ia. The suspended schedules 
propose to establish reduced motor com- 
mon carrier truckload commodity rates 
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on iron and steel articles, minimum 39. 
000 pounds, to alternate with presently 
effective rates based on minima of 20. 
000 pounds, from Chicago, Ill., to 2 
points in Iowa. 


I. and S. M-9069, Beverages and Empty 
Containers—Between Points in the West, 
the Commission, Board of Suspension 
suspended from October 25 to and in. 
cluding May 24, 1957, schedules publisheq 
in tariff MF-I.C.C. No. 3 issued by Iowa- 
Illinois Motor Express, Inc., Des Moines, 
Ia. The suspended schedules propose to 
reduce the motor common carrier com- 
modity rates on malt beverages, carbon- 
ated and noncarbonated beverages ang 
empty containers, from and to points in 
Illinois, Minnesota, Missouri, Nebraska 
and Wisconsin. 


TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 
Reproduced below are notices issued by 


the Commission of decisions by its divi- 
sion 2, acting as an appellate division, not 
to suspend the tariffs indicated. Such 
notices are issued by the Commission’s 
Secretary when the disposition of protests 
is appealed from the Commission’s Board 
of Suspension to the division. 


The Commission, Division 2, acting as 
an appellate division, voted October 18 
not to suspend schedules naming new 
reduced “piggyback” commodity rates on 
fresh meats, salted meats, packing house 
products, minimum 30,000 pounds, from 
East St. Louis, Ill., to Memphis, Tenn. 
as published in item 1312 of supplement 
49 to Illinois Central Railroad LCC. 
8541, effective October 19. The Board of 
Suspension had concluded not to suspend 
the protested schedules and the action of 
division 2 followed the filing of an appeal 
for reconsideration of the board’s action. 
The actions of the Board of Suspension 
and of division 2 do not constitute ap- 
proval of the protested schedules. 


COMMISSION ORDERS 


I. & S. 6594, Beans, Etc—W.T.L. to 
W.T.L., Official & South. Suspension order of 
May 31 vacated and proceeding discontinued 
as of Oct. 26. 

ca aa 7 

I. & S. 6646, Increased Demurrage Charges 
—1956. Rail carriers’ petition for vacation of 
suspension order and continuance of investi- 
gation denied. 

_ * * 

MC-20109, J. M. Transportation Co., Ine. 
Proceeding. reopened for oral hearing at 
Washington, D.C., at a time to be fixed. 
Matter referred back to Division 1 for con- 
sideration and disposition. 

” * * 

Applications having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their applications, the 
Commission has issued an order dismissing 
the applications in the following: 

MC-44592, Sub. 16, Middle Atlantic Trans- 
portation Co., Inc. 

MC-68183, Sub. 5, Yankee Lines, Inc. 


MC-83539, Sub. 22, C & H Transportation 
Co. Inc. 

MC-106816 Sub. 2, M & M Fast Freight, Inc. 

* * * 

MC-111545, Sub. 18, Home Transportation 
Co., Inc. Applicant’s motion for dismissal 0: 
application overruled. 

os * + 

MC-112816, Sub. 2, Frank Miller & Son. AP- 

plication dismissed at applicant’s request. 
* * - 

MC-C-1852, Assembling Rates—N. Y. . 
N. J. to Delawanna, N.J. Request for or 
argument denied. 

x * * 


M-7170, Commodities, L-TL— 
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fastern and Central Territories. Proceeding 
discontinued because respondent under spe- 
dal permission filed schedules effective June 
j0, 1955, and later, canceling the schedules 
suspended herein. | agi 
1. & S. M-7959, Aluminum Foil Wrappers— 
Ziffrin Truck Lines, Inc. Request for oral 
argument denied. A hae 
MC-F-6290, Deaton Truck Line, Inc.—Pur- 
chase (Portion)—Anniston Motor Express, 
Inc.; MC-F-6292, Floyd & Beasley Transfer 
Co., Inc.—Purchase (Portion)—Anniston Mo- 
tor Express, Inc. Petition of Baggett Trans- 
portation Co. for reconsideration and 
modification of orders of June 29, granting 
temporary authority, denied. 


Respondents having canceled the suspend- 
ed schedules under special permission, the 
Commission has issued orders discontinuing 
the proceedings in the following: 

I. & S. 6643, Tile & Foodstuffs—Chicago to 
Evansville. 

I. & S. 6650, Radio and Television Sets— 
Syracuse to N.Y. Area. 

I. 8S. 6665, Forwarder Rates—Between Points 
in Western Territory. 

* 


Applications having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their applications, the 
Commission has issued an order dismissing 
the applications in the following: 

MC-2589, Sub. 13, C.A.B.Y. . Transporta- 


tion Co. 
MC-3151, Sub. 10, Bender & Loudon Motor 
Freight. Inc. 
MC-30311, Sub. 11, Freight, Inc. 


MC-43654, Sub. 36, Dixie Ohio Express, Inc. 
7 + + 
MC-10900, Sub. 16, McCullough Transfer 
Co. Extension—Cement in Bulk. Petitions 
of Bureau of Inquiry and Compliance for 
reopening and further hearing, and Trunk- 
line and Central territory rail carriers for 
reconsideration denied. 
* + * 


MC-109540, Sub. 13, Yeary Transfer Co., 
Inc. Application dismissed at applicant’s re- 
quest. 

* Ox * 

MC-F-6007, David C. Hall—Control; D. C. 
Hall Co.—Purchase—David C. Hall and D. C. 
Hall Transport, Inc. Effective date of recom- 
mended order stayed pending further order 
of Commission. 

* + * 


MC-FC-59033, United Petroleum Carriers, 
Inc. Transferee, and James J. Sentner, 
Transferor. Petitions of T. I. McCormack 
Trucking Co., Inc., et al., and P. B. Mutrie 
Motor Transportation, Inc. for reconsidera- 
tion and hearing denied. 

* x + 
No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations in 
the following have been adopted: 


Valuation 1313, Bell Oil and Gas Co., Pipe 
Line Department. 


Valuation 1347, Portland Pipe Line Corp. 


*~ a * 


I. & S. 6620, Bakery Goods—Between New 
York and Dayton. Proceeding discontinued 
because respondent under special permission 
filed schedules effective Oct. 18 canceling 
schedules under suspension. 

a * * 


_MC-730, Sub. 80 (Formerly MC-109734, Sub. 

13), Pacific Intermountain Express Co., Ex- 

tension—Kellogg, Ida. Petition of St. Johns 

Motor Express Co. for reconsideration denied. 
* * * 


Applications having not been the subject 
of formal hearings and applicants having 
tequested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 


MC-10928, Sub. 29, Southern-Plaza Ex- 
press, Inc. 


MC-52746, Sub. 47, Knaus Truck Lines, Inc. 
MC-110325, Sub. 12, Transcon Lines. 
MC-115846, Sub. 1, William Crist, Jr. 

pid -29506, Sub. 43, Southwest Freight Lines, 


MC-30091, Sub. 36, Miller & Miller Motor 
Freight Lines. 
MC-116055, H. K. Robbins Co. 

* * * 


MC-47619, Sub. 9, Iowa-Nebraska Trans- 
portation Co., Inc., Extension—Frozen Foods. 
Petitions of Cooper-Jarrett, Inc., et al., and 
Class I Western Trunkline rail carriers and 
tail carriers in Eastern Territory (except 
C. & O. Ry. Co.) for reconsideration denied. 

~ * ~ 

MC-51363, Sub. 2, Federal Armored Car 

vice, Inc., Extension—New York, N.Y. 

mmercial Zone. Petition of Dunbar 


Armored Service, Inc. for reconsideration de- 
nied. 
> * * 

MC-65392, Sub. 68, Automobile Shippers, 
Inc., Extension—Show Cars and Displays; 
MC-808, Sub. 35, Anchor Motor Freight, Inc., 
of Mich., Extension—Exhibits. Petition of 
Movers Conference of America and certain 
household goods carriers for reconsidera- 
tion denied. 

>. . a 


MC-71234, Sub. 6, Gore Freight Line, Inc., 
Extension. Application reopened for fur- 
ther hearing on Dec. 18, at Washington, D.C., 
before Examiner James I. Carr. 

* * ” 


MC-92983, Sub. 144, Eldon Miller, Inc., Ex- 
tension—Ia. Motion of York Interstate 
Trucking, Inc. to overrule examiner’s ex- 
clusion of evidence overruled. Proceeding 
reopened, solely for purpose of receiving 
stipulation in evidence. Stipulation received 
in evidence. 

+ +. . 

MC-111472, Sub. 31, Diamond Transporta- 
tion System, Inc., Extension—Mont. and 
Colo. Petition of Wheeler Transportation 
Co., et al. for reconsideration denied. 

~ a. * 


MC-115313, Sub. 1, Charles G. Mack Con- 
tract Carrier Application. Applicant’s peti- 
tion for reconsideration, or in alternative, 
further hearing denied. 


* * * 


MC-C-2017, Paints & Chemicals—Bet. N.Y.; 
NwJ., & Ill... Points. (First Supplemental) 
Investigation instituted, on Commission’s 
own motion, into and.concerning lawfulness 
of rates, charges, rules, regulations and 
practices contained in Safeway Truck Lines, 
Inc., MF-I.C.C. 40, in page 19 thereof, in 
Item 300, the 122-cent rate, minimum 22,000 
pounds, on chemicals, drugs, and related 
articles from Rensselaer, N.Y. to Chicago, 
Ill., or aS same may be amended or re- 
issued. 


* * + 


I. & S. M-8890, Aluminum or Aluminum 
Articles—From or to Newport, Ark. Re- 
spondent’s petition for vacation of suspen- 
sion order denied. 

“ : + 


MC-F-6315, Central New York Freight- 
ways, Inc.—Purchase—Mohawk Express, Inc. 
Petitions of Cossitt Motor Express, et al., and 
Red Star Express Lines of Auburn, Inc. to 
stay filing of verified statements, and for an 
order assigning application for oral hearing 
denied. 

~ a * 

MC-F-6355, Security Storage & Van Co., 
Inc.—Purchase (Portion)—W. W. Jarmon. 
Order of Aug. 20, granting temporary au- 
thority for lease by vendee of said properties 
of vendor for a period not exceeding 180 
days, expiring Feb. 15, 1957, vacated. Appli- 
cation under section 5 dismissed, effective 60 
days from Oct. 11. 

* 7 


No. 31868, Columbia Transportation Co., et 
al. v. Gartland Steamship Co., et al. Com- 
plaint dismissed at complainants’ request. 

a * . 


I. & S. 6655, Packing House Products—Win- 
nipeg, Man. to N.D., Minn. and Wis. Sus- 
pension order of Sept. 7 vacated and pro- 
ceeding discontinued as of Oct. 29. 

ok * * 

MC-5649, Kulp and Gordon, Inc. Common 
Carrier Application; MC-5649, Sub. 16, Same, 
Extension—Specified Iron and Steel Pro- 
ducts and Scrap. Applicant’s petition for 
reconsideration denied. 

* * «© 


MC-99411, Buckeye Express, Inc.; MC-C- 
2021, Same—Investigation of Operations; 
MC-F-6378, Dieckbrader Express, Inc.—In- 
vestigation of Control—Buckeye Express, Inc. 
Proceeding in MC-F-6378 assigned to divi- 
sion 1 for handling and determination on a 
consolidated record with proceedings in MC- 
C-2021 and MC-99411. 


x * * 


MC-112046, Sub. 33, Collett Tank Line Ex- 
tension—Chemicals. Pacific Intermountain 
Express Co. substituted as applicant in lieu 
of Collett Tank Lines. Proceeding reopened 
for further proceedings under no-hearing 
procedure, solely with respect to fitness and 
ability of substituted applicant to perform 
proposed service. Substituted applicant’s 
verified statement to be filed on or before 
Nov. 19. Verified statements of protestants 
and interveners may be filed on or before 
Dec. 10. Substituted applicant may file a 
ee rebuttal statement on or before 
Dec. 20. 


* * * 


MC-115776, Hurschel Craig & Sons. Effec- 
tive date of recommended order stayed 
pending further order of Commission. 

a * * 


MC-C-1900, Paints sand Related Articles— 
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Calif. to Ida. and Ore. Proceeding discon- 

tinued since similar schedules under investi- 

gation in MC-C-1814 have been found to be 

just and reasonable. : 
- 

MC-C-2030, Merchants Delivery, Inc.—In- 
vestigation of Operations; MC-F-6402, Wil- 
liam H. Elliott—Investigation of Control— 
Merchants Delivery, Inc. Proceeding in MC- 
C-2030 assigned to division 4 for handling 
and determination on a consolidated record 
with proceeding in MC-F-6402. 

7 * * 


I. & S. M-5673, Coffee—San Francisco to 
Utah. Respondents’ petition for reconsider- 
ation of order of Aug. 10, 1955 and further 
hearing denied, without prejudice to renewal 
of same if rail rate is not withdrawn as rep- 
resented. Order of Aug. 10, 1955, notifying 
and requiring respondents to cancel sched- 
ules on or before Sept. 10, 1955, on not 
less than one day’s notice, reinstated and 
modified to postpone effective date to Nov. 
30, without change in requirement of not 
less than one day’s notice. 

x * 


Respondents having canceled the _ sus- 
pended schedules under special permission, 
the Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & S. M-8719, Alcoholic Liquors—Peoria, 
Ill. to Ky. Points. 

I. & S. M-8745, Tin Plate—Chicago, Ill. to 
St. Louis, Mo. 

I. & S. M-8749, Glassware—Columbus, O. 
to Ind. and Ky. 

. aa S. M-8789, Roofing Materials—Erie, Pa. 
oO. 

I. & S. M-8805, Assembling Rates—Ind. to 

Chicago, Ill. 


we & S. M-8833, Meats—Chicago to Madison, 
is. 


I. & S. M-8849, Foodstuffs or Groceries— 
Cincinnati, O. to Appleton, Wis. 


I. & S. M-8851, Tile—From Newburgh, N.Y. 
to Western Pa. 


I. & S. M-8857, Groceries—Meats—Lactic 
Acid—From and to Twin Cities, Minn. 


I. & S. M-8871, Meats & Dairy Products— 
Baltimore, Md., to Va. 


I. & S. M-8877, Paper—Mass. to Me. 


I. & S. M-8899, Tile—N.Y. and NJ. 
Boston. 


I. & S. M-8913, 
Mont., to Calif. 


I. & S. M-8923, Castings and Forgings— 
Milwaukee to Kalamazoo. 


* * * 


I. & S. M-8859, Tile—Ill. to Cincinnati and 
Louisville. Suspension order of Aug. 24 va- 
cated as of Oct. 29, insofar as it applies 
from Chicago and Joliet, Ill. to Cincinnati, 
O. As to all other schedules, operation of 
which was suspended, and which may not 
have been affected by subsequent orders, the 
order of Aug. 24 is to continue in full force 
and effect. 


to 


Zinc Slab—Anaconda, 


* * * 


I. & S. M-8897, Class Rates—Tower Trans- 
portation, Inc. Suspension order of Aug. 31 
vacated as of Oct. 29, insofar as it suspended 
operation of schedules designated therein, 
but proceeding of investigation of schedule 
to continue in full force and effect. 

“ * * 


Fourth Section Applications 26627, 29544 
and 29838, Pig Iron from Buffalo and Harriet, 
N.Y. Petition of Conners-Standard Marine 
Corp., et al. for reopening and reconsidera- 
tion of report on further hearing of Division 
2 decided June 11, 298 1.C.C. 588, and further 
hearing denied. Fourth Section Order 18369 
of June 11, vacating fourth-section order 
17452, as supplemented, authorizing certain 
fourth-section relief, and denying other and 
further relief prayed in above applications, 
effective Sept. 11, reinstated and modified 
to postpone effective date to Jan. 15, 1957. 

* 


No. 31697, Shattuck Denn Mining Corp. v. 
A. T. & 8. F., et al. Complainant’s petition 
for oral argument before and reconsidera- 
tion by Commission of report of Division 
2, decided May 9, 298 ICC 457, denied. Pro- 
ceeding reopened, on Commission’s own mo- 
tion, for purpose of issuing a report correct- 
ing certain errors found in prior report. 

*« * +. 


No. 32026, Beacon Milling Co., Inc. v. 
B. & O., et al. Defendants’ request for vaca- 
tion of order of Aug. 28, directing modified 
procedure, and oral hearing in lieu thereof, 
denied without prejudice to a renewal there- 
of after defendants have filed their state- 
ment. 6 the 


I. & S. 6424, Ingot Molds—Pa. to Alabama 
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City, Ala. Order of Sept. 5, requiring re- 
spondents to cancel suspended schedules on 
or before Oct. 18, on not less than one day’s 
notice, modified to postpone effective date 
to Dec. 18. cs ee 


MC-C-2032, Road Making Machinery—Ill. to 
Minn. Order of Oct. 2, directing modified 
procedure, vacated. Proceeding assigned for 
hearing on Nov. 23, at U.S. Customs Hse., 
Chicago, Ill., before Examiner Otto A. Han- 
son. 

* *~ 

I. & S. M-8093, Ice Making Machinery— 
Mich. to N.Y. Motion of Central Territory 
railroads to strike respondents’ petition for 
vacation of suspension order overruled, and 
petition for vacation of suspension order 
denied. 

o * * 

Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & S. M-8700, Floor Tile—Kankakee, Ill. 
to Neb. 

I. & S. M-8720, Cotton Yarn—Charlotte, 
N.C. to York, Pa. 

I. & S. M-8750, Soap—Norfolk & Ports- 
mouth, Va. to N.C. 

I. & S. M-8752, Photo Materials—Bedford 
Park, Ill. to St. Louis, Mo. 


I. & S. M-8780, Fertilizer—Woodstock, 
Tenn. to Il. and Ind. 


I. & S. M-8816, Automobile Engine Parts— 
Atlanta, Ga. to N.Y. 


I. & S. M-8820, Exceptions Ratings on Plas- 
tics—Md. Atl. Terr. 


I. & S. M-8834, Various Commodities—Cen- 
tral Territory. 


I. & S. M-8836, Plumbers Fittings or Fix- 
tures—Louisville to New Orleans. 


I. & S. M-8850, Automobile Parts—Logans- 
port, Ind. to Detroit, Mich. 


I. & S. M-8866, Glassware—Washington & 
Pittsburgh, Pa. to Chicago. 


I. & S. M-8902, Machinery from Chicago 
to Ia. 

I. & S. M-8948, Cable and Wire—Baltimore 
to Atlanta. 

: : : 

I. & S. M-8727, Tile—Chicago, Ill., to O. 
& Ind. Schedules remaining under suspen- 
sion in orders of July 19, Aug. 21 and 28 
— and proceeding discontinued as of 

ct. , 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 


complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 


sion cases) must file statements of facts 
and arguments. Under the Commis- 
sion’s rules of practice, statements by 
defendants (in complaint cases) or prot- 
estants (in investigation and suspension 
cases) are due 30 days from the date 
shown, after which 10 days are allowed 
for the filing of replies by complainants 
or respondents. 


November 12—I. & S. M-8961 (list Sup.)— 
Sugar—Chicago, Ill. to Ill. & Wis. 

November 13—I. & S. M-8860 (2nd Sup.)— 
Commodity Rates—N.J. and N.Y. to Chi- 
cago. 

November 26—I. & S. M-8978—Electrical Ap- 
pliances—Sharon, Pa. to Chicago, Ill. 
November 26—I. & S. M-8979—Butter & 
Cheese—Melrose to Twin Cities, Minn. 
November 26—I. & S. M-8980—Building & 

Paving Materials—N.J. to N.Y. & Pa. 
November 26—I. & S. M-8981—Zinc—New 
York, N.Y. to Royce, N.J. 
November 26—I. & S. M-8982—Syrup—From 
Chicago, Ill. to Indianapolis, Ind. 
November 26—I. & S. M-8983—Class & Com- 
modity Rates—Agent Harland Muller. 
November 26—I. & S. M-8984—Agricultural 
Implements—South Bend to Harrisburg. 
November 26—I. & S. M-8986—Iron or Steel 
—Middietown to Louisville, Ky. 
November 26—I. & S. M-8987—Perishable 
Commodities—Clay Hyder Trucking Lines. 
November 26—I. & S. M-8988—Elec. Bulbs & 
Tubes—From and to Pts. in N.Y. 





November 26—I. & S. M-8990—Foodstuffs, Etc. 
—Transamerican Freight Lines, Inc. 

November 26—I. & S. M-8991—Feed, Fer- 
ee Salt, Seeds—From Ill. & Ohio to 
nd. 

November 26—I. & S. M-8992—Electric Cable 
— Coast to Official and Southern 
err. 

November 26—I. & S. M-8993—Paints and 
Floor Covering—Between Del., N.J. and 


Pa. 
November 26—I. & S. M-8994—Animal Feed— 
Nashville, Tenn. to Louisville, Ky. 
November 26—I. & S. M-8995—Paper—From 
Charleston, S.C. to Richmond, Va. 
November 26—I. & S. M-8996—Drugs, Etc.— 
Charlotte, N.C. to N.C. and S.C. 
November 26—I. & S. M-8997—Automobile 
Parts—Fairfield, Ill. to St. Louis, Mo. 
November 30—31854—The Stewart Co., Inc. 
v. Alton & Southern R.R., et al. 





Faplications 
and Petitions 





Western Cotton Shippers 
Assail Percentage Rate 


Hikes in Plea for Relief 


For the purpose of having the 
Commission consider their request 
for “rate parity” on shipments of 
cotton to transcontinental eastern 
destinations and to California and 
Texas-Louisiana ports for export, 
with shipments from other parts of 
the cotton belt, California and Ari- 
zona cotton interests have asked the 
Commission for further hearing in 
Ex Parte Nos. 175 and 196 so that ad- 
ditional evidence may be submitted 
as to the effect of “percentage” rail- 
road rate increases on their traffic. 


The Western Cotton Shippers Asso- 
ciation filed a petition in Ex Parte No. 
175, Increased Freight Rates, 1951 and 
Ex Parte No. 196, Increased Freight 
Rates, 1956, asking that these two pro- 
ceedings be reopened and “a final report 
be entered based on the additional evi- 
dence that will be submitted at such 
future hearing if granted.” 


The association also sought authority 
for leave to file its petition for reopen- 
ing and further hearing. 


A second petition was filed by the com- 
plainants and interveners in No. 30937, 
Allenberg Cotton Co. et al. v. Alabama 
Great Southern Railroad Co. et al., in 
the form of an amended petition to a 
pleading previously filed seeking recon- 
sideration of a report entered in the case, 
so as to further ask that the proceeding 
in No. 30937 be consolidated with the 
ex parte matters “for further hearing at 
the earliest convenience of the Com- 
mission.” 


Application of Increases 


The association said its petition was 
directed against the practice of the rail- 
roads in the application of the 6 and 
15 per cent increases in rates and charges 
authorized by the Commission in the 
two ex parte proceedings. 


The alleged unreasonable practice was 
the result of subjecting the published 
rate, including a compressed-in-transit 
allowance to precentage-wise increases, 
petitioner said. It said these California- 
Arizona cotton rates to transcontinental 
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eastern destinations, and to California 
and Texas-Louisiana ports included 

allowance ranging from eight to 25 cents 
a 100 pounds which the carriers assumeq 
and paid out of compressed-in-trangjt 
rates to apply on the cost. of compression 

In subjecting the published rates, in. 
cluding the compression allowance to 
percentage - wise increases, petitioner 
said, the carrier obtained at the expenge 
of shippers a relatively greater increase 
in their revenues than was authorizeg 
and a relatively greater increase than 
was concurrently obtained out of the 
C.1.T. cotton traffic moving from the 
remainder of the cotton belt, namely 
from the south and southwest to the 
same markets. 

In its report in No. 30937 on further 
hearing, division 2, with Commissioner 
Murphy dissenting, dismissed the com- 
plaint assailing C.I.T. rates from south- 
western origins to California and Gulf 
of Mexico ports and to transcontinentg] 
destinations (T.W., June 30, p. 44). 

The petitioning association said that as 
a result of the Allenberg decision, the 
burden of the proof of the reasonable- 
ness of the Ex Parte No. 175 increase 
was shifted from the railroads to the 
shippers and the proof required of these 
shippers was of a kind and character not 
appropriate with that required in reve- 
nue increase proceedings. 


‘Grave Concern’ to Shippers 


“The cumulative effect of past general 
increases and those which are eminent 
in the future is of grave concern to 
these shippers,” the petitioner said. 
“These shippers seek no lesser percent- 
age-wise increase than concurrently is 
borne by cotton shippers throughout the 
remainder of the cotton-belt. All they 
herein request is to be placed on a par- 
ity. Otherwise, our shippers will con- 
tinue to suffer rate ‘penalties’ that seri- 
ously affects the merchandising of their 
cotton with resultant undermining of 
their economic welfare.” 

The petitioners in No. 30937 said that 
“since the economic welfare of these 
California, Arizona cotton interests is 
at stake we respectfully request that the 
instant case be reopened and be con- 
solidated with these ex parte matters for 
further hearing at the earliest conven- 
ience of the Commission.” 

“The fact that the Commission now 
has for consideration a further matter 
of general increase in Ex Parte No. 206, 
bespeaks of the necessity for resolving 
the lawfulness of this practice both with 
respect to the past and for the future to 
the end that increases in these Califor- 
nia-Arizona rates be relatively no greater 
than contemporaneously applied to cot- 
ton traffic of shippers located in the 
south and southwest,” the No. 30937 
parties said. 





Dillner Firm Asks Probe 


Of Truck Line Practices 


The W. J. Dillner Transfer Co., of 
Pittsburgh, Pa., has petitioned the Com- 
mission for a hearing and for a declar- 
atory order defining the words “s 
equipment” and “flat-beds”, or, in the 
alternative, for a general investigation 
concerning alleged unlawful practices 
of large motor carriers of general com- 
modities now operating special equip- 
ment “illegally.” 

The petition was docketed at the Com- 
mission as MC-C-2043. 
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Dillner said that since cessation of 
war in 1945, it had been confronted 
yith “increasing destructive competition 
fom a number of large common car- 
riers of general commodities, operating 
ynder certificates which are restricted 
against ‘commodities requiring special 
equipment.’ 3 





forwarders, Federal Barge 
And Coastwise Lines Join 


Rails in Rate Boast Plea 


Requests for rate increases equiva- 
lent to those which might be granted 
railroads in Ex Parte 206, Increased 
freight Rates, Eastern and Western 
Territories, 1956, are contained in 
separate verified statements filed in 
that proceeding on behalf of 32 
freight forwarders, four steamship 
lines and Federal Barge Lines, Inc. 


The Commission has under considera- 
tion, in Ex Parte 206, a request of east- 
erm and western railroads for authoriza- 
tion of a 15 per cent increase in freight 
rates or whatever is necessary in order 
to enable the railroads to earn a suffici- 
ent return to maintain their credit and 
attract capital on reasonable terms. The 
proceeding is an investigation of freight 
rates of all railroads (T.W., Sept. 29, 
p. 17). 


Verified statements were filed by Giles 
Morrow, president and general counsel 
of the Freight Forwarder Institute, 
Washington, D.C., who said he was act- 
ing as the authorized representative of 
2 freight forwarders, W. S. Jermain, 
chairman and tariff publishing agent of 
the Atlantic-Gulf Coastwise Steamship 
Freight Bureau, New York, N.Y., who 
submitted a statement on behalf of the 
Baltimore Steam Packet Co., Newtex 
Steamship Corporation, Pan-Atlantic 
Steamship Corporation and Seatrain 
Lines, Inc., and J. G. Hartmann, traffic 
manager of Federal Barge Lines, Inc., 
St. Louis, Mo. 

Mr. Morrow said that the 32 freight 
forwarders had petitioned the Commis- 
sion for leave to intervene in the pro- 
ceding and had requested that if the 
Commission should determine, as a result 
of the proceeding, that respondent rail- 
rads were entitled to increases in their 
freight rates and charges, intervening 
freight forwarders should also be author- 
id to increase their rates and charges 
by like and similar amounts. 


Position of Forwarders 


“The charges paid by freight forward- 
és to railroads for transportation,” Mr. 
Morrow said, “are of such controlling 
importance in the fixing of forwarder 
tates that petitioners are obliged to 
phrase their request in terms of what- 
fer increase is authorized in the case 
of railroad freight rates and charges. 
Although some railroads have not joined 
in the specific request for a 15 per cent 
Mcrease in this proceeding, all railroads 
i the United States have been made 
jspondents in the proceeding. Con- 
Squently, the request of petitioning 
fight forwarders is not limited, terri- 
torially, but asks that to whatever extent 
itreases may be authorized in railroad 
fight rates, corresponding increases be 
authorized in freight forwarder rates.” 


Mr. Morrow said that a number of 
freight forwarders accounting for a major 
portion of forwarder tonnage carried, 
were currently faced with demands for 
a 25 per cent per hour increase in wages 
and the matter was in the process of 
negotiation. 


Water Carriers 


Mr. Jermain, on behalf of the steam- 
ship companies, said: : 

“The coastwise lines participate in 
through routes and joint rates with some 
of the petiticning railroads in this pro- 
ceeding, which bear a close relationship 
to the all-rail rates. The coastwise lines 
also publish port-to-port local and pro- 
portional rates, which, when used in 
conjunction with rates to and from the 
ports provide combination rates which 
also are related to the all-rail rates. 
There are also some joint through rates 
published in connection with motor car- 
riers and those rates are also related to 
the rail-water rates as well as to the 
all-rail rates. 

“The entire rate structures of the 
coastwise lines are so closely related 
to the all-rail rates that any general 
change in connection with the all-rail 
rates without corresponding adjustment 
in rates applicable via the coastwise 
lines will seriously disrupt rate relation- 
ships of long standing. 


“By its reports and orders in Ex Parte 
Nos. 123, 162, 166, 168, 175 and 196, the 
Commission has recognized the necessity 
for preservation of rate relationship 
between the coastwise and all-rail routes 
and consistently has simultaneously 
granted the same measure of relief to 
the coastwise lines as was granted the 
railroads. 

“Tt is still of the utmost importance 
to the steamship lines and to the rail- 
roads that their present rate relationship 
be preserved and we respectfully request 
that all orders and authorizations as 
may be issued by the Commission in 
this proceeding for account of the rail- 
roads also be issued to the coastwise 
lines and their joint connections by rail- 
road, motor truck and water.” 


Mr. Hartmann, on behalf of Federal 
Barge Lines, Inc., petitioned the Com- 
mission for inclusion of its rate struc- 
ture, local and jointly with railroads, 
in such order as may be entered in re- 
ponse to corresponding railroad’s peti- 
tion filed September 27, 1956. 





U.P.Wants ‘Ogden Gateway’ 
Order Postponed 30 Days 


The Union Pacific Railroad Co. has 
petitioned the Commission for postpone- 
ment from November 30 to December 30 
of the effective date of its order of Au- 
gust 29 in the Ogden Gateway case 
which reinstated the Commission’s origi- 
nal order of January 12, 1953. 

The order of August 29 made the origi- 
nal order effective November 30 without 
change in its original requirement that 
the defendant railroads were to give 30 
days’ notice of action the Commission 
directed them to take in the original 
order (T.W., Sept. 8, p. 41). 

The Commission’s original order in the 
proceeding, No. 30297, The Denver & 
Rio Grande Western Railroad Co. v. 
Union Pacific Railroad Co., et al., had 
been upheld by the Supreme Court of the 
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United States after having been enjoined 
by a federal district court. 

The Union Pacific, in its instant peti- 
tion, asked for postponement to Decem- 
ber 30, or for such additional time as, in 
the Commission’s judgment, might be 
necessary for it to act on and dispose of 
an earlier petition filed by that railroad. 
It had asked for interpretation and 
modification of the Commission’s origi- 
nal order “so as to exclude publication 
of through routes and joint rates with 
the Rio Grande from and to stations on 
the Union Pacific in Idaho east of Mc- 
Cammon” (T.W., Oct. 13, p. 59). 

The Rio Grande Railroad and certain 
of its supporting interveners in the case 
asked the Commission to deny the 
U.P.’s aforementioned petition for modi- 


fication of the order (T.W., Oct. 20, p. 
1%). 


In its instant petition, the Union 
Pacific requested the postponement after 
stating that it had no way of knowing 
when the Commission might act on its 
petition for interpretation or modifica- 
tion. It said it also desired to “avoid 
unnecessary complications and unreason- 
ably burdensome expense in tariff pub- 
lication.” 





State Commission Petitions 
1.C.C. to Vacate Its Order 


Increasing Intrastate Rates 


The Arizona Corporation Commis- 
sion has filed a petition with the 
Commission asking it to set aside 
and vacate its order entered in No. 
31687, Arizona Intrastate Freight 
Rates and Charges, requiring the 
railroads to put into effeet increases 
in intrastate rates and charges on 
pumice aggregate and _ volcanic 
cinders equal to those granted in Ex 
Parte 175, and, on sulphuric acid, 
equal to those granted in Ex Parte 
168 and Ex Parte 175 (T.W., Sept. 
15, p. 50). 


The Arizona commission said the fed- 
eral Commission’s order should be set 
aside for the following reasons: 

1. The order was prematurely entered 
as the proceeding is still pending before 
the Commission. 


“2. The order was entered without no- 
tice to the Arizona commission that the 
Commission intended to enter an interim 
order with respect to named commodities 
prior to the final disposition of the pro- 
ceeding. 


“3. The order was entered in violation 
of the spirit, if not the letter, of section 
13 of the interstate commerce act be- 
cause that statute is intended to pro- 
mote cooperation between the Commis- 
sion and state regulatory bodies. Comity 
requires each to proceed with due regard 
to the rights of each other.” 


The Arizona Commission said it had 
entered an order on October 3 author- 
izing increased rates on pumice aggre- 
gate, volcanic cinders and sulphuric acid 
as found by the I.C.C. in its report 
served April 11 (T.W., April 14, p. 41). 

By its order in the proceeding the 
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I.C.C. had also prescribed increases in 
Arizona intrastate rates on cement. How- 
ever, the Commission noted that, on peti- 
tions of the respondents and the Ari- 
zona Portland Cement Co., the proceeding 
had been reopened for reconsideration 
‘in this respect. 


The Commission said that in its re- 
port it had stated that an order carry- 
ing its findings into effect would be en- 
tered unless it was notified by the Arizona 
commission within 30 days from April 
11, the date of service of the report, that 
it would permit the railroad respondents 
to put into effect the increases on in- 
trastate freight rates and charges ap- 
proved. The Commission said that it 
had received no such notification from 
the state commission. 


The Commission ordered the railroads 
to establish the increased rates and 
charges on October 20 on not less than 
10 days’ notice. 


FINANCE APPLICATIONS 


Finance No. 19517, Pennroad Corporation, 
Wilmington, Del., asks authority to exercise 
voting control over the Canton Railroad Co. 

» > 7 


Finance No. 19522, Watson Bros. Trans- 
portation Co., asks authority to amend its 
application to issue 619,776 shares of new 
Class A common stock, of par value of $1 a 
share, and 1,342,848 shares of new Class B 
common stock, of par value $1 a share, in 
exchange for presently outstanding 1,076 
shares of common stock of a pro rata basis, 
so as to issue one share of the Class A 
common stock for two shares of Class B 
common stock upon conversion, from time 
to time, by holders of said Class B common 
stock within the terms and provisions of 
the conversion provided for by the proposed 
amended articles of incorporation. 

> * * 


Finance No. 19532, Bekins Van & Storage 
Co., of Los Angeles, Calif., asks authority to 
issue 8,400 shares of $50 par value common 
stock to stockholders, other than applicant, 
of Bekins Van Lines, in exchange for 24,000 
shares of $10 par value common stock of 
Bekins-Nationwide. 


* * » 


Finance No. 19533, E. & L. Transportation 
Co., of Dearborn, Mich., asks authority to 
issue promissory notes not to exceed $1,500,- 
000 in connection with the purchase of cer- 
tain properties and operating equipment. 

am * 


Finance No. 19534, Navajo Freight Lines, 
Inc., Denver, Colo., asks authority to issue 
a promissory note in the amount of $300,000 
in connection with its application to pur- 
chase certain property and operating rights 
of El Paso-Pecos Valley Truck Lines, El 
Paso, Tex. 

* + 7 

Finance No. 19535, Western Maryland Rail- 
way Co. asks authority to issue and sell not 
to exceed 14,700 shares of its no par value 
common stock in connection with a re- 
stricted stock option plan between the com- 
pany and its principal officers. 

* 7” * 

Finance No. 19537, Chicago, Burlingtcn & 
Quincy Railroad Co., asks authority to is- 
sue $3,600,000 par amount of equipment trust 
certificates in connection with the acquisi- 
tion of 200 flat cars, 250 hopper cars and 
70 mechanical refrigerator cars. 

~ . * 


Finance No. 19538, Illinois Central Railroad 
Co., Kensington & Eastern Railroad Co., 
Philadelphia, Baltimore & Washington Rail- 
road Co., and Pennsylvania Railroad Co., by 
a joint application, ask authority to con- 
struct and operate over certain lines of rail- 
road in Cook County, Ill. By the same ap- 
plication the Illinois Central Railroad Co., 
the Pennsylvania Railroad Co., and the Chi- 
cago South Shore & South Bend Railroad Co. 
ask for authority to acquire trackage rights 
al certain lines of railroad in Cook County, 


MC-F-6424, Dakota Film Service, Inc., of 


Lake Benton, Minn., asks authority to pur- 
chase certain operating rights of McLaren 
Dray & Transfer, of Flandreau, 8.D. 


MC-F-6425, Ward Transport, Inc., of 
Pueblo, Colo., asks authority to purchase 
the capital stock of Melton Transport Co., 
of Cheyenne, Wyo. 

- 7 

MC-F-6426, Bekins Van & Storage Co., 
Los Angeles, Calif., asks authority to ac- 
quire control of Bekins Van Lines Co. 
(Bekins-Nationwide) through ownership of 
capital stock under a reorganization plan. 

* * *” 


MC-F-6427, Boro Busses Co., Boro Busses 
Corporation, Boro Busses, Inc., and “Boro 
Buses Tours’’, all of Red Bank, N.J., ask au- 
thority to acquire control of Jersey Shore 
Bus Lines, Inc., of Matawan, N.J., through 
purchase of capital stock. 

> * * 


MC-F-6428, Illing Bus Lines, Sweet Home, 
Ark., asks authority to purchase certain 
operating rights of Missouri Pacific Trans- 
portation Co., St. Louis, Mo., and tem- 
porarily to operate. 

* ~ > 


MC-F-6429, Safeway Truck Lines, Inc., of 
Chicago, Ill., asks authority to purchase 
certain operating rights of Creger Motor 
Lines, Inc., of Riverside, N.J., and tem- 
porarily to operate. 

~ * * 

MC-F-6430, Chicago Dubuque Motor Trans- 
portation Co., Dubuque, Ia., asks authority 
to purchase certain operating rights of J. M. 
Sweeny, Dubuque, Ia. 

a + 


MC-F-6431, J. A. Garvey Transportation, 
Inc., Boston, Mass., asks authority to pur- 
chase stock of Old Colony Motor Lines, 
Inc., Long Island City, N.Y., and con- 
solidate properties of both companies and 
temporarily to operate. 

o » 


* 


MC-F-6435, Tranmscon Lines, Los Angeles, 
Calif., asks authority to purchase all operat- 
ing rights, business and good will of Mis- 
souri-Oklahoma Express, Inc., Chicago, Ill. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 


MC-730, Sub. 86, Pacific Intermountain Ex- 
press Co., Oakland, Calif. Common carrier, 
transporting general commodities, including 
commodities requiring special equipment but 
excepting certain other commodities, in con- 
nection with regular-route operations be- 
tween specified points in Calif. and Ore., 
Over specified routes, serving intermediate 
points and certain off-route points. 


MC-730, Sub. 89, Pacific Intermountain Ex- 
press Co., Oakland, Calif. Common carrier, 
over irregular routes, transporting petroleum 
and petroleum products, in bulk, in tank 
vehicles, from points in Nevada to points in 
Idaho south of Idaho County line, Calif., 
Ore., Nev. and Utah. 


MC-4405, Sub. 282, Dealers Transit, Inc., 
Chicago, Ill. Common carrier, over irregu- 
lar routes, transporting (1)(a) trailers and 
semi-trailers, other than those designed to 
be drawn by passenger automobiles, and 
trailer chassis, in initial movements, in 
truckaway and driveaway service, (b) truck 
and trailer bodies, assembled or unassembled, 
from Portland, Ore., to points in 11 western 
states, and (2) tractors, other than farm 
tractors, in secondary driveaway movements, 
only when drawing trailers moving in initial 
driveaway movements, from Portland to 
points in Ariz., Nev. and Ore. 

MC-6945, Sub. 25, The National Transit 
Corporation, Detroit, Mich. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving to and from Ford Motor 
Co. Parts and Equipment Division plant, 
near Rawsonville, Washtenaw County, Mich., 
as Off-route point in connection with regu- 
lar-route operations. 

MC-9895, Sub. 87, R. B. “‘Dick’’ Wilson, Inc., 
Denver, Colo. Common carrier, over irregu- 
lar routes, transporting molasses, in bulk, 
in tank vehicles, between Denver, Colo., and 
points within five miles thereof, on the one 
hand, and, on the other, points in Wyoming 
and those in specified areas of Neb., Kan. 
and S.D. 


MC-13062, Sub. 6, Sutton Transfer, Inc., 


TRAFFIC Wort 


Lexington, Ky. Common carrier, transport- 
ing general commodities, with exceptions 
between specified points in Kentucky, over 
specified routes, serving’ all intermediate 
points in some instances. 

MC-24379, Sub. 22, Long Transportation 
Co., Detroit, Mich. Common carrier, trans- 
porting general commodities, with excep- 
tions, between Detroit and Port Huron 
Mich., over U.S. Highway 25, serving no in- 
termediate points, as alternate route in con. 
nection with regular-route operations. 

MC-35396, Sub. 20, Arnold Ligon, dba 
Arnold Ligon Truck Line, Princeton, Ky 
Common carrier, over irregular routes, trans. 
porting, radioactive materials, in  specia) 
cylinders and tanks On special frames, be. 
tween the Atomic Energy Commission plant 
site at or near Kevil, Ky., and sites of 
Atomic Engery Commission plants at or 
near Sargents, O., and Oak Ridge, Tenn. 

MC-52947, Sub. 24 (amended), Pinson 
Transfer Co., Inc., Huntington, W.Va. Com. 
mon carrier, transporting general commodi- 
ties, with exceptions, between Huntington 
W.Va., and Cincinnati, O., over U.S. High- 
way 52, serving no intermediate points but 
serving Aberdeen, O., for joinder purpose 
only, in connection with regular-route op- 
erations 

MC-55848, Sub. 32 (amended), Huckabee 
Transport Corporation, Columbia, S.C. Com. 
mon carrier, transporting general commodi- 
ties used by the Atomic Energy Commis- 
sion, with exceptions, between the Savannah 
River plant of Atomic Energy Commission 
at Dunbarton, S.C., and site of Atomic 
Energy plant at Oak Ridge, Tenn., over a 
specified route, serving no intermediate 
points. 


MC-66562, Sub. 1312, Railway Express 
Agency, Inc., New York, N.Y. Common 
carrier, transporting general commodities, in- 
cluding Class A and B explosives, moving 
in express service, serving Lobeco, §.C., as 
intermediate point in connection with regu- 
lar-route operations, with restrictions. 


MC-71234, Sub. 6 (revision), Gore Freight 
Line, Inc., Stamford, Conn. Common carrier, 
over irregular routes, transporting such 
commodities as are dealt in by chain retail 
and mail order department stores selling 
general merchandise, between Danbury, 
Conn., and specified points in Dutchess, 
Putnam and Westchester counties, N.Y. 


MC-77404, Sub. 7, Mohawk Motor, Inc. 
Tiffin, O. Common carrier, transporting gen- 
eral commodities, with exceptions, serving 
site of Ford Motor Co. plant in Brownhelm 
Township, Lorain County, O., as off-route 
point in connection with regular-route op- 
erations. 


MC-100892, Sub. 7, Clarence E. Lindsey, 
dba Lindsey Motor Lines, Salt Lake City, 
Utah. Common carrier, over irregular routes, 
transporting general commodities, including 
Class A and B explosives and commodities 
in bulk, with exceptions, (1) between points 
in Arizona, on the one hand, and, on the 
other, points in Utah; (2) between Salt 
Lake City and Kanab, Utah; (3) between 
Kanab, Utah, and points in specified area of 
Utah, and (4) between Phoenix and Flagstaff, 
Ariz., and points in specified area of Ari- 
zona. 


MC-107541, Sub. 2, Magee Truck Service, 
Inc., Klickitat, Wash. Common carrier, over 
irregular routes, transporting box shooks and 
lumber, from points in Crook County, Ore., 
and Klickitat County, Wash., to points in 
California, and exempt commodities on re- 
turn. 


MC-108461, Sub. 48, Whitfield Transporta- 
tion, Inc., El Paso, Tex. Common carrier, 
over irregular routes, transporting cement 
and cement ad-mixers, in bulk, (1) from 
Salt Lake City and Devil’s Slide, Utah, to 
Glen Canyon dam.site near Marble Canyon, 
Ariz., (2) from Cedar City-(rail head), Utah, 
to Glen Canyon dam site, (3) from Flagstafl 
(rait head), Ariz., to Glen Canyon dam 
site, and (4) sand, in bulk, from points iD 
Coconino county, Ariz., to Flagstaff (rail 
head), Ariz. 


MC-109141, Sub. 21, Wyoming Butane Gas 
Co., Billings, Mont. Common carrier, over 
irregular routes, transporting liquefied petro- 
leum gases, in bulk, in tank vehicles, from 
site of Continental Oil Co., Refinery at 
Sussex, Wyo., to points in Montana, and 
contaminated shipments of such commodi- 
ties on return. 

MC-111072, Sub. 14, Transport Delivery 
System, Inc., Chicago, Ill. Common carriet, 
over irregular routes, transporting used 
petroleum oils, in bulk, in tank vehicles 
from West Allis, Wis., to McCook, Il. 


MC-111812, Sub. 30, Midwest Coast Trans: 
port, Inc., Sioux Falls, S.D. Common car 
rier, over irregular routes, transporting 
frozen foods, from points in Arizona 1 
points in Kan., Mo., Ia., Neb., Minn., ND. 
8.D., Wis. and Ill. 


MC-112713, Sub. 64, Yellow Transit Freight 
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Lines, Inc., Kansas City, Mo. Common car- 
rier, VET & specified route, transporting gen- 
eral commodities, with exceptions, between 
Detroit, Mich., and Indianapolis, Ind., serv- 
ing no intermediate points, with service at 
termini for joinder only, restricted against 
trafic originating or interchanged at or des- 
tined to Indianapolis, as alternate route 
in connection with regular-route operations. 
MC-114261, Sub. 1, Manford McPherson, dba 
McPherson Trucking Co., White Hall, Ill. 
contract carrier, Over irregular routes, trans- 
porting clay, concrete, and earthen products, 
from White Hall, Ill., to points in specified 
area of Missouri, and fire brick, from St. 
Louis, Mo., to White Hall, on return. 

MC-115056, Sub. 4, Claude Bundy, dba 
Bundy Truck Line, Gatesville, N.C. Common 
carrier, over irregular routes, transporting 
jumber, from Sunbury, N.C., and points in 
North Carolina within 100 miles thereof, and 
points in Nansemond County, Va., to points 
in West Virginia, and damaged shipments 
of aforementioned commodities on return. 

MC-115601, Sub. 3 (amended and reopened 
for further hearing), Brooks Armored Car 
Service (Wilmington, Del.), Extension— 
Sussex County. Contract carrier, over ir- 
regular routes, transporting cash letters be- 
tween Philadelphia, Pa., and specified points 
in Delaware, serving only banks and trust 
companies. 


MC-115601 (amended and reopened for fur- 
ther hearing), Brooks Armored Car Service 
(Wilmington, Del.), Extension—New Castle 
County. Contract carrier, over irregular 
routes, transporting cash letters between 
Philadelphia, Pa., and Wilmington, Newark, 
Middletown and Odessa, Del., serving only 
banks and trust companies. 


MC-116239, Lawrence Fender, Minneapolis, 
Minn. Contract carrier, over irregular routes, 
transporting malt beverages, from Milwau- 
kee, Wis., to points in Minneapolis-St. Paul, 
Minn., commercial zone, and empty con- 
tainers on return. 


PETITIONS FOR REHEARING, ETC. 





No. 31888, Washington Potato & Onion 
Shippers Assn., Inc. v. U. P., et al. Com- 
plainant asks oral argument. 

* ~ * 


I. & S. 6649, Substitution of Rail Regular 
for Trailer on Flat Car Service; No. 32042, 
Substitution of Box Cars for Trailer on Flat 
Car Service. Rocky Mountain Motor Tariff 
Bureau, Inc. asks vacation of order directing 
modified procedure and oral hearing in lieu 


thereof. 
* a . 


I. & S. 6658, Demountable Truck Bodies— 
Baltimore and Chicago or St. Louis. Balti- 
more & Ohio R.R. Co. asks vacation of sus- 


pension order. 
* * * 


MC-F-6322, Johnston’s Fuel Liners, Inc.— 
Purchase—Beem Transport Co., et al. Ap- 
plicants ask reconsideration of order of Sept. 
6, denying temperary authority. 

* * * 

W-1055, Sub. 1, Alaska Freight Lines, Inc. 
Class I rail carriers in Western District, in 
Southern and Trunk Line territories, Central 
territory railroads (except C. & O. Ry. Co.) 
and Pacific Southwest R.R. Assn. ask re- 
consideration by entire Commission of action 
of Division 4 denying petition for reopening 
and further hearing solely with respect to 
applicant’s fitness and ability. 


* * * 


No. 31620, Montana Intrastate Freight 
Rates and Charges. (Thirteenth Petition) 
Chicago, Burlington & Quincy R.R. Co., et 
al. ask modification of outstanding order of 
Oct. 97, 1955. 

* * * 

Fimance 18942, Nashville, Chattanooga & 
8t. Louis Ry., et al. Construction. Appli- 
tants ask reargument and reconsideration. 

* * * 


I, & S. 6424 and F.S.A. 30649, Ingot Molds— 
Neville Island, Pa., to Alabama City, Ala. 
Respondents in I. & S. 6424 and applicants 
> F.S.A. 30649 ask modification of order of 
ept. 5. 


* * * 


I. & S. 6659, Soaps—N.Y. and N.J. to N.Y. 
and Pa—Trailer on Flat Car. Delaware, 
Lackawanna & Western R.R. Co. asks re- 
ration and vacation of suspension 
order. 
* * * 


I. & S. 6667, Skylights—Boston, Mass. to 
West and South. National Carloading Corp. 
asks vacation of suspension order, in part. 

* + * 

MC-18176, Sub. 166, Creston Transfer Co. 

Extension—Calif. Applicant asks reconsidera- 


tion and correction of errors and omissions 
in Division 5’s report and order. 
* * * 


MC-95540, Sub. 173, Watkins Motor Lines, 
Inc. —Interpretation of Certificate; MC- 
107515, Sub. 129, Refrigerated Transport Co., 
Inc., Extension—Frostproof. Applicant in 
MC-95540, Sub. 173 asks reconsideration and 
approval of Division report, or in alternative, 
stay of decision herein until final decision 
in MC-95540, Sub. 266. 

a * * 

MC-113779, Sub. 27, York Interstae Truck- 
ing, Inc. Applicant asks waiver of. Rule 
10l(e) of General Rules of practice, as 
amended, to permit acceptance of petition 
for reconsideration filed Sept. 27. 

* es * 


Finance 13170, Florida East Coast Ry. Co. 
Reorganization; Finance 19467, Florida East 
Coast Ry. Co. Control and Guarantee of 
Bonds. Seaboard Air Line R.R. Co., et al. 
ask reconsideration of order of Sept. 19 
denying petition for consolidation, and that 
proceedings in Finance 19467 and in the re- 
organization proceeding be consolidated and 
handled as a single proceeding and heard 
on a single record. 

ca * oa 


MC-25643, Sub. 32, Everts’ Commercial 
Transport, Inc., Extension—Methanol. Con- 
solidated Freightways, Inc., et al. ask waiver 
of Rule 101(e) of the General Rules of Prac- 
tice and consideration of decision in MC- 
106965, Sub. 82, O’Boyle Tank Lines, Exten- 
sion—Fish Oil, decided June 8, in conjunc- 
tion with its consideration of petition for 
reconsideration herein. 

* a co 


MC-70330, Sub. 24, Miller Truck Line, Ex- 
tension—Paris, Tex. Red Ball Motor Freight, 
Inc., et al ask reconsideration. 

* * * 


MC-F-5965, Harry F. Atkinson & Sons— 
Purchase—Michael Kellman. Applicants ask 


reconsideration. 
* * * 


I. & S. 6651, Aluminum—Texas to Ill. & Ia. 
American Barge Line Co., et al. ask recon- 
sideration and vacation of suspension order. 

x * * 


I. & S. 6666, Freight Forwarder Exception 
Ratings. Universal Carloading and Distribut- 
ing Co., Inc. asks partial vacation of suspen- 


sion order. 
a * ~ 


Finance 18720, Chicago Heights Terminal 
Transfer R.R. Co. Bonds. Applicant asks 
modification of report and order of Dec. 29, 
1954, and authorization to change first mort- 
gage, as supplemented and amended, under 
which are outstanding first mortgage bonds, 
series due 1969, to subordinate lien of said 
mortgage to equipment obligations on rolling 
stock constructed by applicant, in manner 
prescribed in fifth indenture supplemental 
to said first mortgage, dated as of Oct. 1. 


x * * 


I. & S. 6408, Expiration Date—Fruits & 
Vegetables—Transcontinental. Complainants 
ask leave to file petition for reconsideration. 

* * 


I. & S. 6415, Cancellation of Routing— 
Paper—Gainesville Midland R.R. Respond- 
ents ask reconsideration by entire Commis- 
sion of reports and orders of Division 2, 
dated Mar. 5 and Sept. 13. 


* * * 


MC-C-1868, Fedders-Quigan Corp. v. Kram- 
mer Bros. Freight Lines, Inc., et al. Com- 
plainant asks leave to submit additional 


evidence. 
* * a 


I. & S. M-8026, Cement, Lime and Mortar— 
Dick Dreher. Protestants ask reconsidera- 
tion and oral argument before entire Com- 


mission, 
* oe * 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Chicago, Milwaukee, St. Paul and 
Pacific R.R. Co. ask extension of time within 
which to equip work and camp equipment 
cars with AB brakes. 


oo * * 


I. & S. 6424 and F.S.A. 30649, Ingot Molds— 
Neville Island, Pa. to Alabama City, Ala. 
Respondent rail carriers ask reopening for 
further hearing and reconsideration. 

LJ - * 


I. & S. M-9029, Phonograph Records—Terre 
Haute, Ind., to Detroit, Mich. Columbia 
Records Sales Corp. ask vacation of suspen- 


sion order. 
* * * 


MC-F-5912, Pacific Intermountain Express 
Co.—Control—Public Freight System. Appli- 
cant asks reopening and supplemental order 
authorizing P.I.E. to acquire certain personal 
property from Keystone Properties Corpora- 
tion and Southland Transportation Co. 

* * * 


MC-F-5996, H. E. West, et al.—Control— 
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West Brothers, Inc.—Purchase—E. A. Murray 
and Murray Motor Transport, Inc. Appli- 
cants ask reconsideration and oral argu- 
ment. 





C. omyalaints 





No. 32058, Cotton—Transcontinental Ter- 
ritory to South. 

Investigation instituted by the Com- 
mission, division 2, acting as an appel- 
late division, into and concerning rates 
on cotton, in compressed bales, or to be 
compressed in transit, from points in 
California, Arizona, and New Mexico to 
points in Kentucky and the south as 
contained in items 1423-G and 1428-E 
of supplement No. 38 to tariff I.C.C. No. 
1574 of Agent W. J. Preuter. 


* * * 


MC-C-2039, Territo & Sons—lInvestiga- 
tion of Operations. 

Investigation instituted by the Com- 
mission, division 1, to determine if the 
respondent, of Paterson, N.J., has en- 
gaged in the operations of a contract 
or common carrier without authority 
from the Commission. 

* * * 


MC-C-2040, Calter Petroleum Co., Inc.— 
Investigation of Operations. 

Investigation instituted ‘by the Com- 
mission, division 1, to determine if the 
respondent, of Paterson, N.J., has en- 
gaged in the operations of a contract 
or common carrier without authority 
from the Commission. 

* * * 


MC-C-2042, Stiltz, Inc.,— Investigation 
and Revocation of Certificate, 
Investigation instituted by the Com- 
mission, division 1, to determine if the 
respondent, of Newark, Del., has engaged 
in the transportation of passengers and 
their baggage, in charter operations, 
without authority, and if the respond- 
ent has failed to conduct operations in 
accordance with its certificate. 





Proposed Reports 





New Safety Rules Covering 


Diesel Operations Proposed 


Examiner Henry J. Vinskey, by a 170- 
page proposed report in Ex Parte 174, 
Rules and Instructions for Inspection 
and Testing of Locomotives Other Than 
Steam, has recommended that the Com- 
mission prescribe a number of new rules 
and instructions for inspection and 
testing of locomotives other than steam. 
They would supersede rules prescribed 
by an order of the Commission, dated 
December 14, 1925, as amended. 

The examiner said a further revision 
and amendment of the rules and instruc- 
tions was deemed necessary to meet the 
changes and conditions brought about 
by the introduction and intensive use 
of diesel electric locomotives. 


Adoption without change of more than 
50 proposed safety rules was recom- 
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mended by the examiner. He proposed 
adoption of some others with changes 
and denial of requests for modification 
or amendment of a number of the pres- 
ent rules. He said one proposed rule 
should be withdrawn in the absence of 
more convincing proof than was avail- 
able that adoption of the rule would 
maintain or improve existing protection 
of safety. 

An effective date of January 1, 1958, 
for the rules proposed, was recommended. 


Examiner Would Find 
Reduced Truck Rates on 


Liquors Not Reasonable 


Commission examiner has recom- 
mended that the Commission find 
not shown just and reasonable, cer- 
tain new or reduced trucks commod- 
ity rates on alcoholic liquors, N.O.L., 
in bulk, in barrels, in bond, minimum 
60,000 pounds, between Broad Ford, 
Pa., and Lawrenceburg, Ind., be- 
tween Broad Ford and Louisville, Ky.; 
between Ruffs Dale, Pa., and Law- 
renceburg, and from Cincinnati, O., 
to Broad Ford. 


By his recommended report issued in 
I. and S. M-8193, Liquors—Between 
Louisville, Ky., and Pennsylvania, the 
examiner said it was clear that the pro- 
posed rates were lower than necessary 
to meet the existing rail competition on 
that portion of the traffic that private 
truckers, including the shipper involved, 
were unable to handle. He also said 
the proposed rates were not shown to be 
low enough to obtain the traffic presently 
being handled by private truckers. 

He proposed that the rate schedules, 
so far as they were still in effect, be 
ordered canceled, and the proceeding 
discontinued. 


The rates were proposed, he said, by 
schedules filed to become effective on 
January 26, and later, by Helm’s New 
York Pittsburgh Motor Express, Inc., 
Transamerican Freight Lines, Inc., and 
Hayes Freight Lines, Inc. 


“Helm’s Express proposal applied be- 
tween and from and to all points in- 
volved except between Broad Ford and 
Louisville; and Transamerican’s proposal 
applied only between Broad Ford, on the 
one hand, and Lawrenceburg and Louis- 
ville, on the other,” the examiner said. 
“Hayes’ proposal applies only from Cin- 
cinnati to Broad Ford.” 


Rails Protest Truck Rates 


On protest of Central Territory rail- 
roads, the schedules were suspended to 
August 25, the examiner said, and added 
that before the latter date, effective April 
24, Hayes canceled its only proposed rate 
in issue from Cincinnati to Broad Ford, 
while Transamerican postponed its pro- 
posed rates until November 26, but by 
special permission canceled their post- 
ponement, and allowed those rates to be- 
come effective August 31. 


“However,” the examiner continued, 
“Helm’s Express allowed its proposed 
rates between Broad Ford and Lawrence- 
burg and from Cincinnati to Broad Ford 


to become effective August 26, 1956, but 
between Ruffs Dale and Lawrenceburg, 
it filed, effective August 26, 1956, a rate 
in the same amount of the rate sus- 
pended with a 30,000-pound minimum in 
lieu of a 60,000-pound minimum as con- 
tained in the schedules in issue.” 


Seagram Supports Rates 


Joseph E. Seagram & Sons, Inc., pro- 
ducers and shippers of alcoholic liquors, 
as the interested shipper in the pro- 
ceeding, supported the proposed sched- 
ules, the examiner said. 

“Considering the points herein in- 
volved”, the examiner said, “respondents, 
if they may be grouped together for 
convenience, presently have rates of 99 
cents per 100 pounds, minimum 23,000 
pounds between Broad Ford and Law- 
renceburg, 329 miles; 81 cents, minimum 
30,000 pounds, between Ruffs Dale and 
Lawrenceburg, 323 miles; $1.08, minimum 
23,000 pounds, between Louisville and 
Broad Ford, 433 miles; and 92 cents, 
minimum 23,000 pounds, from Cincinnati 
to Broad Ford, 305 miles. Truck-mile 
earnings from and to the afore-men- 
tioned points at the stated minimum are 
73, 74, 60, and 73.5 cents per truck-mile, 
respectively. 

“The proposed adjustments are in in- 
dividual tariffs of three respondents, 
but vary in some respects in each tar- 
iff. Helm’s Express proposal without the 
afore-mentioned modifications involved 
have applied on alcoholic liquors, N.O.L., 
in bulk, in barrels, in bond, from and 
to all points involved herein except 
between Broad Ford and Louisville it 
proposed in the schedules in issue a rate 
of 80 cents, minimum 60,000 pounds, 
between Broad Ford and Lawrenceburg 
and between Ruffs Dale and Lawrence- 
burg, together with a rate of 75 cents, 
minimum 60,000 pounds, from Cincinnati 
to Broad Ford. The latter rate is now 
maintained by Hayes and Helm’s Ex- 
press in the reverse direction for 60,000 
and 30,000 pounds minimums, respec- 
tively. 

“As previously mentioned Helm’s Ex- 
press filed effective August 26, 1956, a 
rate between Ruffs Dale and Lawrence- 
burg in the same amount as the rate 
suspended with a 30,000 pound minimum 
in lieu of a 60,000 pound minimum as 
contained in the schedules in issue. 

“Transamerican is proposing rates of 
80 and 87 cents, minimum 60,0000 pounds, 
between Broad Ford, on the one hand, 
and Lawrenceburg and Louisville, re- 
spectively, on the other in lieu of the 
afore-mentioned higher rates at a 23,000 
pound minimum. 


“Hayes also proposed a rate of 75 
cents, minimum 60,000 pounds, from 
Cincinnati to Broad Ford, and as stated 
canceled that rate effective April 24, 
1956. 


“Seagram, the interested shipper, is 
presently operating a fleet of trucks 
engaged in hauling its barrel whiskey 
and spirits between plants and warehous- 
ing and bottling points at a cost'of ap- 
proximately 31 cents per truck mile. 

“In comparison, it is noted that Helm’s 
cost in transporting shipments of alco- 
holic liquors in barrels, minimum 30,000 
pounds, from Lawrenceburg to Broad 
Ford is 69 cents per truck mile, and that 
the proposed 80-cent rate will yield 73 
cents per truck-mile. 


Rates Seen Compensatory 
“While this indicates that the proposed 


rates are compensatory, it also indicates 
that the proposed reductions are en- 
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tirely inadequate to meet the costs of 
Seagram when it uses its own private 
trucks.” 


After a further analysis of costs, the 
examiner said it appeared that the pri- 
vate carriers had a substantial rate 
advantage between Lawrenceburg and 
Broad Ford even without a return hay) 
and only a slight advantage over rail. 
roads between Louisville and Broad Forg 
under the rates in effect on or before 
August 25. 

The examiner said it was evident that 
the railroads would be unable to meet 
the motor carrier competition at the pro. 
posed rates. 


Rail-Truck Rate Parity 


He said Helm’s Express stated that the 
rates and yields of the railroads and 
the respondent truck lines would be on a 
parity when it applied a general 6 per 
cent increase to its rates as did the 
railroads by virtue of the Ex Parte 196 
increases. 


“As of this time,” the examiner con- 
tinued, “Helm’s Express submits that 
it has been prevented from applying that 
6 per cent increase by motor carrier bu- 
reau procedures. Future rate adjust- 
ments, which may never come into being, 
cannot be considered as justifying the 
proposals here in issue. 


“The shipper, Seagram, claims that 
it has not been injured by the suspension 
of the proposed rates, but such suspen- 
sion has been a means of inducing it to 
expand its trucking operation. 


“Transamerican adopted the testimony 
submitted by a witness for Seagram, the 
shipper. It further claims that it has 
been unable to participate in any of the 
involved traffic, and that such traffic is 
now being moved exclusively by private 
carriage even though it has equipment 
available and is ready, willing and able 
to participate in such movement. This 
argument is not persuasive, even though 
the evidence of record indicates that the 
proposed rates are generally reasonably 
compensatory. 


“As previously indicated, it is clear 
that the proposed rates are lower than 
necessary to meet the existing rail com- 
petition on that traffic that the private 
truckers, including the shipper, are un- 
able to handle. Moreover, the proposed 
rates are not shown to be low enough 
to obtain the traffic presently being 
handled by private truckers.” 

A notice stated that any exceptions 
to the examnier’s report would be due 
within 30 days from October 24. 


Tentative Rulings Issued 


In Motor Finance Cases 


The Commission has made public 
recommended reports of its examiners 
in several proceedings involving appli- 
cations for authority to purchase, 
acquire control of, operating rights and 
property of motor carriers. 

Examiner John P. Dee, by recom- 
mended report in MC-F-6307, Transcon 
Lines—Merger—Keystone Freight Lines, 
has proposed that the Commission ap- 
prove and authorize, subject to condi- 
tions, merger into Transcon Lines, of 
Los Angeles, Calif., of the operating 
rights and property of Keystone Freight 
Lines, of Tulsa, Okla., for ownership, 
management and operation, and acqui- 
sition of control of the operating rights 
and property by Scribner Birlenbach, 
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also of Los Angeles, through the merger. 

By a recommended report in MC-F- 
9323, Wilson Freight Forwarding Co.— 
Merger—The Cleveland and Chicago 
Motor Express Co., Examiner Carter C. 
Hubbel has proposed that the: Commis- 
son approve and authorize, subject to 
condition, merger into Wilson Freight 
Forwarding Co., of Cincinnati, O., of the 
operating rights and property of the 
Cleveland and Chicago Motor Express 
Co, of Cleveland, O., for ownership, 
management and operation, and acquisi- 
tion of control of the operating rights 
and property by Leonard S. Shore, David 
mM. Gantz, and S. David Shor, all of 
Cincinnati, through the merger. 


Examiner Philip N. Crowley, by a rec- 
ommended report in MC-F-6157, Deaton 
Truck Line, Inc. — Purchase — Capital 
Freight Lines, Inc., has proposed that 
the Commission approve and authorize, 
subject to condition, purchase by Deaton 
Truck Line, Inc., of Birmingham, Ala., 
of the operating rights of Capital 
Freight Lines, Inc., of Memphis, Tenn., 
and acquisition by P. Y. Whitman, M. E. 
Whitman, and H. C. Webb, all of Bir- 
mingham, of control of the operating 
rights through purchase. 


By a recommended report in MC-F- 
6351, Darling Transfer, Inc.—Purchase 
—Charles W. Darling (Florence Darling, 
Administratrix), Examiner M. O. Sinclair 
has proposed that the Commission ap- 
prove and authorize, subject to condi- 
tion, purchase by Darling Transfer, Inc., 
of Auburn, Neb., of the operating rights 
and property of Charles W. Darling 
doing business as Darling Transfer (Flo- 
rence Darling, Administratrix), also of 
Auburn, and acquisition by Joe W. Darl- 
ing, Paul W. Darling, and Ralph E. 
Darling, of control of Darling Transfer, 
Inc. through stock ownership and of 
the operating rights and _ property 
through the purchase. 

Examiner John P. Dee, by a recom- 
mended report in MC-F-6296, Allyn Tank 
Line, Inc-——Purchase (Portion)—Arizona- 
Pacific Tank Lines, has proposed that the 
Commission approve and authorize, sub- 
ject to condition, purchase by Allyn Tank 
Line, Inc., of Los Angeles, Calif., of cer- 
tain operating rights of Arizona-Pacific 
Tank Lines, of Phoenix, Ariz., and ac- 
quisition by William J., O.F., George H., 
Geraldine G., and Doris A. Collinge, all 
of Los Angeles, of control of the opera- 
ting rights through the purchase. 


By a recommended report in MC-F- 
254, Kenosha Auto Transport Corpora- 
tion—Purchase—Service Driveaway Cor- 
poration, Examiner Robert H. Murphy, 
has proposed that the Commission ap- 
prove and authorize, subject to condi- 
tions, purchase by Kenosha Auto Trans- 
port Corporation, of Kenosha, Wis., of 
the operating rights of Service Drive- 
away Corporation, of Long Beach, Calif., 
ind acquisition by N. Demos, also of 
Kenosha, of control of the operating 
tights, through the purchase. 


Examiner Levi M. Pettis, by a recom- 
mended report in MF-F-6234, United 
Truck Lines, Inc.—Purchase—Melvin 
Taylor, has proposed that the Commission 
‘pprove and authorize, subject to condi- 
tion, purchase by United Truck Lines, 
Inc., of Spokane, Wash., of the operating 
tights and certain property of Melvin 
Taylor, doing business as Weiser Trans- 
fer, of Weiser, Ida., and acquisition by 
John Manlowe, of Spokane, of control of 
the operating rights and _ property, 
through the purchase. 


By a recommended report in MC-F- 


6253, T.I.M.E. Inc.—Control and Merger 
—Southeastern Truck Lines, Inc., em- 
bracing Finance No. 19404, T.I.M.E., Inc. 
—Securities, Examiner Thomas J. Pat- 
rick, has proposed that the Commision 
approve and authorize, subject to condi- 
tions, acquisition by T.I.ME., Inc., of 
Lubbock, Tex., of control of South- 
eastern Truck Lines, Inc., of Nashville, 
Tenn., through purchase of capital stock, 
merger into the former of the operating 
rights and property of the latter for 
ownership, management and operation, 
and acquisition by A. R. Dalby, also 
of Lubbock, of control of the operating 
rights and property through the merger. 
In the embraced proceeding the exami- 
ner recommended that authority be 
granted T.I.M.E., Inc., (1) to issue 125,000 
additional shares of common capital stock 
of par value $1 per share, and (2) to 
aSsume obligation in respect of promis- 
sory notes in the aggregate principal 
amount not exceeding $559,539. 
Examiner Joseph M. Zurlo, by a rec- 
ommended report in MC-F-6232, Cas- 
sens Transport Co.—Purchase (Portion) 
—Speedway Transport, Inc., has rec- 
ommended that the Commission approve 
and authorize, subject to conditions, 
purchase by Cassens Transport Co., of 
Edwardsville, Ill., of certain operating 
rights and property of Speedway Trans- 
ports, Inc., of St. Louis, Mo., and ac- 
quisition by George Cassens, Albert Cas- 
sens and Arnold Cassens, all of Edwards- 
ville, control of the operating rights 
and property through the purchase. 
By a recommended report in MC-F- 
6207, Husmann & Roper Freight Lines, 
Ince.—Control—Schien Truck Lines, Inc., 
Examiner Bruce W. Card has proposed 
that the Commission approve and au- 
thorized, subject to condition, acquisition 
by Husmann & Roper Freight Lines, 
Inc., of St. Louis, Mo., of control of 
Schien Truck Lines, Inc., of Sedalia, Mo., 
through purchase of its capital stock, 
and by W. H. Husmann, of Clayton, Mo., 
and Guy Roper, of Kirkwood, Mo., 
through such acquisition of control of 
Husmann & Roper Freight Lines, Inc. 


Examiner Richard Block, Jr., by a 
recommended report in MC-F-6304 
Hemingway Brothers Interstate Truck- 
ing Co.—Control and Merger—Ferreira’s 
Transportation, Inc., and Klogh Storage 
Co., has proposed that the Commission 
approve and authorize, subject to con- 
ditions, acquisition by Hemingway Broth- 
ers Interstate Trucking Co. of New Bed- 
ford, Mass., of control of Ferreira’s 
Transportation, Inc., and of Keogh Stor- 
age Co., both of Fall River, Mass., 
through purchase of capital stock; merg- 
er of the operating rights and property 
of the latter two companies into Hem- 
ingway Brothers Interstate Trucking 
Co., for ownership, management and op- 
eration; and acquisition by Philip Hem- 
ingway, also of New Bedford, of control 
of the operating rights and property 
through the control and merger. 


By a recommended report in MC-F- 
6341, Benton Rapid Express—Purchase 
(Portion)—Empire State Express, Inc., 
Examiner M. O. Sinclair has proposed 
that the Commission approve and au- 
thorize, subject to conditions, purchase 
by Benton Rapid Express, of Savannah. 
Ga., of certain operating rights and 
property of Empire State Express, Inc., 
of Columbus, Ga., and acquisition by E. 
J. Benton, Sr., and E. J. Benton, Jr., of 
control of the operating rights and 
property through the purchase. 


Examiner Elden J. Miller, by a recom- 
mended report in MC-F-6235, Merritt- 
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Chapman & Scott Corporation—Control 
~—The Savin Construction Corporation, 
embracing MC-F-6236, Merritt-Chapman 
& Scott Corporation— Control—Whaling 
City Dredge and Dock Corporation, has 
proposed that the Commission approve 
and authorize, subject to conditions, the 
continuance in control of the Savin Con- 
struction Corporation, of East Hartford, 
Conn., by Merritt-Chapman & Scott Cor- 
poration, of New York N.Y., through 
ownership by the latter of the capital 
stock of the former, and continuance in 
control of Whaling City Dredge and Dock 
Corporation, of Groton, Conn., by the 
Savin Construction Corporation through 
ownership of capital stock and turn by 
Merritt-Chapman & Scott Corporation 
through control of the Savin Construc- 
tion Corporation. 

By a recommended report in MC-F- 
6344, Be-Mac Transport Co., Inc.——Pur- 
chase (Portion)—B. M. Worful, Examiner 
John P. Dee has proposed that the Com- 
mission approve and authorize, with 
condition, purchase by Be-Mac Trans- 
port Co., Inc., of St. Louis, Mo., of certain 
operating rights and property of B. M. 
Worful, doing business as St. Charles 
Transfer & Storage Co., of St. Charles, 
Mo., and acquisition by George R., and 
P. W. Goode, both of St. Louis, of control 
of the operating rights and property 
through the purchase. 





Examiner Proposes Rate 
Adjustment on Roofing 
Granules Shipped by Rail 


Examiner Karl Stecher has pro- 
posed a basis for reasonable and non- 
prejudicial rates in a Commission 
proceeding involving rates on roof- 
ing granules which he describes as 
“one in which the members of the 
industry are all jockeying for com- 
petitive position or advantage.” 


The examiner’s proposed report was 
issued in No. 31748, R. J. Funkhouser 
Co. v. Alabama Great Southern Railroad 
Co., et al., embracing No. 31748, Sub. 1, 
Central Commercial Co. v. Same. 

In No. 31748, he said, the complain- 
ant assailed the rates charged and as- 
sessed on roofing granules, in carloads, 
from Gladhill, Pa., and Slate Hill, Pa., 
to destinations in Southern Territory as 
unjust and unreasonable in violation of 
section 1 of the interstate commerce act, 
and unduly preferential of its com- 
petitors, and unduly prejudicial to the 
complainant, in violation of section 3. 

The complainant in the embraced pro- 
ceeding, he said, assailed the rates and 
charges assessed on the same commodity 
from Poultney, Vt., and Bound Brook, 
N.J., to destinations in Southern Ter- 
ritory as unreasonable. 


“In view of the highly competitive sit- 
uation prevailing in this industry, the 
establishment of a properly balanced rate 
structure is a delicate problem,” the 
examiner said. 

“The evidence of record shows a vio- 
lation of sections 1 and 3 of the act and 
that the level of the rates from Gladhill 
and Slate Hill to the southern destina- 
tions here involved should be no higher 
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than 11 per cent of the Docket No. 28300 
first class rates, and that the rates from 
Poultney and Bound Brook to southern 
destinations should be established on the 
same level as is maintained within the 
destination area.” 


Complainant’s Contention 


Examiner Stecher said that the com- 
plainant Funkhouser & Co. contended 
that, in determining proper rates for 
roofing granules, the best basis from a 
comparative standpoint for application 
on that commodity was the so-called 
“ground limestone” or “industrial stone” 
scale prescribed by the Commission in 
No. 25220, American Lime & Stone Co. 
v. Pennsylvania R. Co., 201 I.C.C. 467 
(1934). 

“The instant proceeding,” said the ex- 
aminer, “is one in which the members 
of the industry are all jockeying for 
competitive position or advantage. There 
is no showing that the rates from any 
of the distant points to southern destina- 
tions are too low. There is evidence that 
the rates from Gladhill and Slate Hill to 
these destinations are too high. Funk- 
houser contends these rates should be no 
higher than 11 per cent of Docket No. 
28300 first class. 


“The rates from Poultney and Bound 
Brook to these destinations has likewise 
been shown to be too high. Central 
Commercial contends these rates should 
be on a level no higher than the level 
maintained within, and from Little Rock, 
to the market territory. It cites State 
of Alabama v. New York Central R. 
Co., 235 I.C.C. 255, in support of this 
view. Central Commercial presents the 
view that a point-to-point commodity 
rate structure from Eastern Trunk Line 
origins to the south on the same level, 
distance considered, as the present rates 
from Little Rock would provide a rea- 
sonable and properly related adjust- 
ment.” 


Examiner Would Deny M-K-T 
Application to Issue Bonds 


Examiner Harvey H. Wilkinson has 
recommended that the Commission, divi- 
sion 4, deny an application of the Mis- 
souri-Kansas-Texas Railroad Co., under 
section 20a of the interstate commerce 
act, for authority to issue $33,350,250 
of prior lien mortgage 4% per cent bonds, 
series G, and script certificates for the 
prior lien bonds; $33,350,250 of converti- 
ble 5-per-cent debentures, and $33,350,- 
250 of certificates constituting a charge 
on income, in exchange for up to 
667,005 shares of its preferred stock, 
series A, and 667,005 shares of its com- 
mon stock issuable on conversion of the 
convertible income debentures. 

By his proposed report in Finance 
No. 19234, Missouri-Kansas-Texas Rail- 
road Co. Securities, the examiner said 
that issue of the proposed prior lien 
bonds, series G, which in no way would 
increase the applicant railroad’s earning 
power, would dilute severely its out- 
standing first mortgage and prior lien 
bonds, and even more its adjustment 
mortgage bonds. 

“Under such circumstances,” he said, 
“it would seem obvious that such a de- 
parture from established principles of 


sound railroad financing would tend to 
impair. the confidence of investors in 
railroad securities generally.” 

Examiner Wilkinson said that Robert 
C. Thomas, chairman of applicant’s ex- 
ecutive committee, testified that the rea- 
son for applicant’s proposal to offer new 
securities to its preferred stock holders 
was to rid itself of a substantial part 
at least of the existing accumulation of 
$102,718,770 of unpaid dividends on its 
preferred stock, and at the same time to 
eliminate a correspondingly substantial 
part of the preferred stock itself in 
order to prevent the “almost certain in- 
crease of the arrearage.” 

As the Commission pointed out in 
Finance No. 19098, Boston & Maine Rail- 
road Debentures, in determining the 
soundness of an applicant’s proposal to 
substitute interest-bearing debt for pre- 
ferred stock, he said, greater weight 
must be given to tangible known facts 
than to predictions of the future. 


Considering the Katy’s earnings in 
the last two years, 1954, and 1955, and 
its prospective earnings for 1956, it was 
evident that the coverage of the inter- 
est on its proposed debentures would be 
highly speculative, the examiner said. 


Proposal ‘Defective’ in Other Respects 


“Applicant’s proposal is defective in 
other respects,” Examiner Wilkinson said. 
The evidence is convincing that if ap- 
plicant is to better its situation in rela- 
tion to its competitors and increase its 
earning power, substantial capital ex- 
penditures will be required. 


“While applicant contends that funds 
for such purposes will be available from 
its proposed capital fund or can be ob- 
tained by short-term bank or institu- 
tional loans, it is clear that the increase 
of $1,501,000 in fixed-interest charges 
which would-result from the consumma- 
tion of its proposal would make its task 
in this respect more difficult. 


“The evidence further shows that un- 
less applicant’s earnings are sharply in- 
creased and sustained with a resultant 
increase in the market prices of its 
funded debt securities, it will be extreme- 
ly difficult for applicant to refund on 
any realistic basis the 1962 maturities of 
its prior lien bonds, series A and B, and 
the 1967 maturity of its adjustment 
mortgage bonds. Certainly the increased 
debt and charges involved in the issue 
of the proposed securities would con- 
tribute nothing in this respect. On the 
contrary, applicant’s problem would be 
made far more difficult.” 





Emery Transportation Shift 
To Common Carrier Status 


Recommended by Examiner 


An examiner has recommended 
that the Commission grant a com- 
mon carrier certificate to The Emery 
Transportation Co., of Chicago, IIl., 
authorizing the transportation of 
frozen foods to states which Emery 
now serves as a contract carrier, and 
to additional states, on condition 
that applicant surrender for revoca- 
tion or otherwise dispose of all of its 
permits. 

The recommendation was made by 


Examiner Alton R. Smith in a recom- 
mended report in MC-114019, Sub. 2, The 
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Emery Transportation Co., Extension 
Waseca and Fairmont, Minn. Exceptions 
to the examiner’s report must be fileq 
with the Commission and parties in jp. 
terest within 30 days from October jg 
when the recommended report was 
served. 

The examiner said that the applicant 
was, at present, a motor contract carrier 
authorized to transport a wide variety 
of commodities, but predominantly food. 
stuffs and items relating to the foog 
industry throughout a broad territory, 
principally east of the Mississippi River. 
He said the applicant also held tempo- 
rary authority to transport frozen foods 
in refrigerated equipment from Waseca 
and Fairmont to specified points in Mary- 
land, New York, Pennsylvania, Connecti- 
cut, Rhode Island, Massachusetts, New 
Jersey and Vermont. 


Change Pending 

Examiner Smith said that the ap- 
plicant had asked in MC-114019 for con- 
version of its operating rights from con- 
tract carrier to common carrier authority 
and that this matter was now pending 
before the Commission. He added that no 
attempt had been made to justify the 
performance of both common and con- 
tract carriage and that, consequently, 
no finding was made in the instant re- 
port that applicant might hold dual 
operating authority. 

In those circumstances, said the ex- 
aminer, although it had been concluded 
that a need for the proposed service 
existed, a certificate authorizing the 
operations might not issue while the 
applicant held contract carrier authority. 
He said his findings would adequately 
provide for the situation in that respect. 

After reviewing efforts of General 
Foods Corporation, with cold storage 
warehouses at Waseca and Fairmont, as 
well as a plant for processing and freez- 
ing foods at Weseca, to make use of a 
two-carrier service in which the inter- 
line arrangements broke down, leaving 
the shipper without motor transporta- 
tion, the examiner said the shipper sup- 
ported the temporary authority which 
the applicant now held. 


Need for Service 


The examiner also referred to opposi- 
tion of eastern railroads, mentioning 
specifically the Baltimore & Ohio and 
the Chicago & North Western as being 
able to reach all rail points in the desti- 
nation territory through connection with 
other rail carriers. He added: 


“The supporting record amply demon- 
strates the present lack of adequate mo- 
tor carrier facilities. It is clearly shown 
that applicant’s service to the extent 
presently available, is and has been fully 
satisfactory, and the supporting shipper 
persuasively expresses its requirements 
for motor carrier facilities of the type 
furnished by applicant for the reliable, 
safe and expeditious movement of solid, 
as well as split delivery, truckload ship- 
ments of frozen foods destined to points 
throughout the proposed territory, many 
of which are off-rail locations. 

“This service is sought as a supple- 
ment to shipper’s existing rail facilities, 
and contemplates no diversion of present 
rail traffic. The evidence indicates that 
no existing transportation service will 
be in any way affected by this proposal. 
In the examiner’s opinion, a need for 
the service has been established.” 


Examiner Smith described the author- 
ity proposed as follows: 


“The examiner finds that the present 
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and future public convenience and ne- 
sessity require operation by applicant 
gs a common carrier by motor vehicle, 
in interstate or foreign commerce, over 
irregular routes, of frozen foods, from 
Waseca and Fairmont, Minn., to points 
in Connecticut, Delaware, Maine, Mary- 
and, New Hampshire, New Jersey, Rhode 
Island, Vermont, Virginia, West Virginia, 
Massachusetts, the District of Columbia, 
and New York and Pennsylvania, except 
the territories within a radius of 25 miles 
from Buffalo, N.Y., and within a radius 
of 35 miles from Pittsburgh, Pa., and the 
territory in New York and Pennsylvania 
west of a line extending southerly from 
the perimeter of the Buffalo radial ter- 
ritory, along U.S. Highway 62 to Frank- 
lin, Pa., and thence along Pennsylvania 
Highway 8, to the perimeter of the Pitts- 
burgh radial territory; that applicant is 
fit, willing, and able, properly to per- 
form such service and to conform to the 
requirements of the interstate commerce 
act and the Commission’s rules and regu- 
lations thereunder; and that a certificate 
authorizing such operation should be 
granted, provided, however, that the cer- 
tificate should not be issued unless and 
until applicant has surrendered for rev- 
ocation or otherwise disposed of all of 
its permits authorizing motor contract 
carrier operations.” 





low Truck Rates on Steel 
in ‘Flat-Trailer’ Equipment 
Disapproved by Examiner 


Examiner T. R. Roper has recom- 
mended that the Commission find 
that Richards Freight Lines, Inc., has 
failed to establish as just and rea- 
sonable, reduced truck rates pro- 
posed by it on various manufactured 
iron and steel articles from Fairless, 


Pa., to various points in New York 
state. 


By his recommended report, issued in 
I.and S. M-8532, Iron or Steel Articles— 
Fairless, Pa. to New York, the ex- 
aminer proposed that an order requiring 
cancellation of the considered tariff 
schedules be entered and that the case 
be discontinued. 


He said that the respondent truck line 
was presently handling a considerable 
volume of iron or steel moving in truck- 
load quantities on so-called “flat-trailer” 
equipment from Lackawanna, N.Y., to 
tastern New York and Pennsylvania and 
also to points in New Jersey. 


“It is respondent’s view,” he said, “that 
tt is necessary to load like commodities 
in the reverse direction in order to bal- 
ance movements and to arrive at eco- 
homical and practical costs.” 


Competitive Situation 


Richards, he said, was also handling 
some of the iron and steel movement 
fom Fairless to northern and western 
New York points involved in the instant 
broceeding and had been assured that it 
Would b> permitted to enjoy a larger 
Mreentage if its rates were placed on 
& level competitive with other carriers. 


He said the two main competing car- 
ters regularly engaged in transporting 
ton and steel articles from Fairless to 
these New York points were Duie Pyle, 
Ine., and The Kaplan Trucking Co., 
barties to iron or steel tariff No. 50, 


published by the Motor Carriers Tariff 
Bureau, Inc., agent. 


By schedules filed to become effective 
May 22 and June 4, he said, the Rich- 
ards firm proposed the reduced rates 
which were suspended to December 21 
on protest of the Trunk Line Territory 
railroads, except the Chesapeake & Ohio, 
and the Middle Atlantic Conference. The 
schedules, he said, were published in 
items Nos. 235, 240, 245, 250, 255; and 
260, in supplement 8 to tariff MF-I.C.C. 
No. 4 of Richards Freight Lines, Inc. 


The proposed rates, based on minimum 
weights of 24,000 and 32,000 pounds, he 
said, were published to meet the rates in 
the aforementioned tariff No. 50 which 
applied in connection with movements 
from and to the points involved by the 
named competing carriers. The proposed 
rates were on the same level as similar 
rates available to the competing motor 
carriers, the examiner said, and added 
that the respondent carrier stated that 
the proposed rates were on a profitable 
basis. 

He said the protestants showed by com- 
paring the proposed motor rates with 
comparable rail rates from and to the 
Same points that the proposed motor 
rates were on a lower level. 


The respondent truck line, he said, 
failed to show any of the circumstances 
or conditions surrounding the establish- 
ment of the competing motor carrier 
rates, and no evidence had been pre- 
sented to show that the respondent and 
the competing motor carriers were simi- 
larly situated. 


The level of the competitive MF-I.C.C. 
No. 50 rates did not in itself prove that 
the proposed rates would be compensa- 
tory to Richards Freight Lines, he said. 

“Respondent’s statement that the pro- 
posed rates are on a profitable basis is 
not accompanied by any supporting cost 
data and under the circumstances must 
be considered properly rebutted by prot- 
estants’ system averag2 costs,” the ex- 
aminer said. 


A notice stated that any exceptions 
to the examiner’s report would be due 
within 30 days from October 23. 


RAIL AND WATER REPORTS 


Paper Boxes 


No. 32007, Fine Products Corporation 
v. Gulf, Mobile & Ohio Railroad Co., et 
al. By Examiner T. J. Harty. Proposes 
dismissal of complaint on finding ap- 
plicable, and not shown to have been or 
to be unjust and unreasonable, rates 
charged on carload shipments of paper 
boxes shipped from St. Louis. Mo., to 
Augusta, Ga., on and between October 
27, 1953, and July 9, 1954. The examiner 
said a rate of 165 cents a 100 pounds on 
these shipments of “empty, set-up, paper 
boxes” was charged on the basis of a 
Class 55 rating named in item 6125 of 
uniform freight classifications, Agent A. 
H. Carson’s I.C.C. A-1 and A-2. Contem- 
poraneously, the defendants had in effect 
a Class 27.5-0 rate of 81 cents, based on 
a Class 27.5-0 exception rating, published 
in paragraph (i) of item 12410-M of 
Agent Raasch’s tariff I.C.C. No. 614, the 
examiner said. He added that the 
8l-cent rate was “for the purpose of 
meeting highway competition on knocked 
down boxes, which was non-existent with 
respect to set-up boxes.” The examiner 
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said the issue involved was solely one of 
tariff interpretation. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 30 days 
from date of service of reports (35 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 


senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 30-day period or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Steel Stampings 


MC-C-1925, Bohn Aluminum & Rrass 
Corporation v. Alvan Motor Freight, et 
al. By Examiner R. L. Feuerstein. Rec- 
ommends dismissal of complaint on find- 
ing not shown to have been inapplicable, 
or otherwise unlawful, rates charged on 
less-than-truckload shipments of steel 
stampings from Elyria, O., to Detroit 
and South Haven, Mich. The examiner 
said the question to be determined was 
whether the commodity concerned came 
within the tariff description of the un- 
finished article or an article that re- 
quired no further work. He said there 
appeared to be no ambiguity in the 
tariffs, as the complainant contended, 
because there was no difference, from a 
practical standpoint, between describ- 
ing an article as unfinished or describing 
it as requiring further work. He said 
charges were assessed on two representa- 
tive shipments at a third class rate of 
$1.08 a 100 pounds to Detroit and $1.36 
to South Haven, applicable on hard- 
ware, N.O.I., iron or steel. The rates 
sought, he said, were on the basis of 
Class 50 rates of 92 cents to Detroit and 
$1.01 to South Haven, applicable on 
blanks, stampings or unfinished shapes. 


Rubber Pads 


MC-C-1959, Hewitt-Robins, Inc. Vv. 
Mushroom Transportation Co., Inc. By 
Hearing Examiner J. Edgar Snider. Rec- 
ommends closing proceeding on finding 
unjust and unreasonable to the extent 
that they exceeded the contemporaneous 
less-than-truckload class rates on the 
same commodity from and to the same 
points as provided by the National 
Motor Freight Classification A-2, charges 
assessed on any quantity shipments of 
upholstering foam rubber pads, in car- 
tons, from Buffalo, N.Y., to Philadelphia, 
Pa., Trenton, Atlantic City, and Linden, 
N.J., Wilmington, Del., Norfolk, Va., and 
Baltimore, Md. The examiner said. the 
complainant contended that charges 
bas2d on Class 300 any quantity rates 
provided by item 4570 of Middle Atlantic 
Conference exceptions, tariff 10-J, MF- 
I.C.C. A-500, were unreasonable to the 
extent that they exceeded charges based 
on the classification basis of Class 100 
rates in less-than-truckloads on ship- 
ments moving in the period January 7 
to April 19, 1954, and Class 200 on ship- 
ments moving from April 20 until Novem- 
ber 1, 1954. He said the Commission 
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should take official notice of the fact 
that class rates were those which the 
carriers on their own initiative or the 
Commission on complaint or on its own 
motion, had concluded would produce 
charges that were the highest that the 
traffic could or should bear. There was 
a@ presumption, therefore, he said, that 
class rates were the maximum of rea- 
sonableness and that charges based on 
rates in excess thereof were prima facie 
unreasonable. 


Paints and Paint Materials 


I. and S. M-8648, Intermediate Appli- 
cation—Motor Express, Inc., of Indiana. 
By Examiner William L. Covington. 
Recommends vacation of order of sus- 
pension and discontinuing proceeding on 
finding just and reasonable, schedules 
filed to become effective June 22 by 
Motor Express, Inc., of Indiana, pro- 
posing to establish a provision govern- 
ing the application of truckload com- 
modity rates on paints and paint ma- 
terials from Chicago, Ill., to intermediate 
points in Indiana and Ohio. On protest 
of Central States Motor Freight Bureau, 
Inc., the examiner said, the proposed 
schedules were suspended to January 
21, 1957. The examiner said the respond- 
ent now maintained rates on the con- 
sidered commodities that were higher 
to intermediate points on its certifi- 
cated route than to its terminal points. 
He said it was the respondent’s avowed 
purpose in proposing the intermediate 
clause to “discontinue this unjust dis- 
crimination against consumers at La- 
fayette, Ind. and other intermediate 
points.” He said that because of the 
volume of the movement of these com- 
modities from Chicago, the respondent 
maintained that equal rate treatment 
should be accorded the several inter- 
mediate communities traversed by its 
route, and proposed, therefore, to charge 
no more for lesser distances than to 
more distant points. 


Crude Rubber 


I. and S. M-8384, Crude Rubber— 
Chicago to Akron, O., and Jackson, Mich. 
By Examiner Wm. L. Covington. Recom- 
mends order requiring cancellation of 
suspended schedules and discontinuing 
proceeding on finding not shown just 
and reasonable, or competitively neces- 
sary, proposed new common carrier rates 
of 64 cents a 100 pounds, minimum 
70,000 pounds, on crude rubber, from 
Chicago, Ill., to Akron, O., and 52 cents, 
same minimum, from Chicago to Jack- 
son, Mich. The rates were proposed, the 
examiner said, by schedules filed to be- 
come effective April 5 and later by the 
respondents Freight, Inc., Michigan 
Motor Freight Lines, Inc., and Trans- 
american Freight Lines, Inc., through 
Central States Motor Freight Bureau, 
Inc., agent, and by individual ac- 
tion. On protest of interested rail- 
roads, he said, the schedules were sus- 
pended to November 4. No appearance 
was made in behalf of Transamerican 
and the other two carriers were referred 
to as the respondents, the examiner said. 
The subject commodity moved in great 
volume from Texas seaports by barge line 
to Chicago, thence by rail and motor 
to manufacturing plants at Akron and 
Jackson, and other points, the examiner 


said, adding that the commodity had 
great density and was not subject to 
damage in transit. There could therefore 
be no valid objection to the 70,000-pound 
minimum, he said. The present motor 
rate to Jackson was 62 cents, minimum 
20,000 pounds, based on Class 37%, the 
rate to Akron, presumably under the 
same class rating, not having been of 
record, the examiner said. The rail rate 
to Akron, based on an exception rating 
of Class 30, was 64 cents on 70,000 
pounds, subject to an increase of 6 per 
cent, under Ex Parte 196, he said. There 
was no evidence of any movement of 
this traffic, except by motor carrier, and 
no diversion to the railroads was shown 
to have occurred, the examiner said, 
adding that from this it must be con- 
cluded that the proposed rates had not 
been shown competitively necessary. He 
said no cost data were presented from 
which could be made a determination 
that the rates would be compensatory. 


Can Ends, Tin Plate 


I. and S. M-8370, Can Ends & Tin 
Plate—St. Louis, Mo., to Kansas City, Mo. 
By Examiner Robert A. Berrien. Modified 
procedure followed. Recommends order 
discontinuing proceeding on finding just 
and reasonable, commodity rate of 35 
cents a 100 pounds, minimum 100,000 
pounds, on can ends, terne plate, tin 
plate, or tin mill plate, from St. Louis, 
Mo., to Kansas City, Mo., as proposed in 
schedules filed to become effective April 
2, by Southwest Freight Lines, Inc., a 
common carrier. On protest of railroads 
operating in Western Trunk Line Ter- 
ritory and the Middlewest Motor Freight 
Bureau, the considered tariff schedules 
were suspended to November 1, the exam- 
iner said. He said the proposed rate 
required loading and unloading by the 
shipper and consignee. The respondent 
already maintained commodity rates of 
48 cents, minimum 20,000 pounds, and 
42 cents, minimum 32,000 pounds, on can 
ends, from and to the considered points, 
and listed as being competitive the mini- 
mum rates of 48 cents, minimum 20,000 
pounds, and 45 cents, minimum 30,000 
pounds, maintained by Contract Steel 
Carriers, Inc., on tin plate and terne 
plate, the examiner said. The suspended 
rate, however, he said, was intended 
mainly to meet the competition of the 
railroads which handled all of the con- 
sidered traffic. He said the present rail 
rate on can ends, terne plate, tin plate, 
and tin mill plate, was 35 cents, mini- 
mum 100,000 pounds, and required load- 
ing and unloading by the shipper and 
consignee. The rail rate, he said, was 
established December 10, 1955, to meet 
the competition of barge lines which 
were handling a major portion of the 
traffic, from and to the considered points, 
the railroads having since “captured all 
of the traffic.” He said the proposed rate 
appeared to be compensatory in view of 
the distance involved; and that the pres- 
ent record gave no indication that the 
proposed rate would result in destruc- 
tive competition. The examiner concluded 
that the respondent had justified the 
proposed rate on can ends, tin plate, 
and related articles. 


Rice 

I. and S. M-8413, Rice—Arkansas to 
Illinois and Missouri. By Examiner 
Robert A. Berrien. Modified procedure 


followed. Recommends ordering sched- 
ules canceled and proceeding discontin- 





TRAFFIC Wortp 


ued on finding not shown just and reg: 
sonable truckload commodity rates op 
rice and rice products from De Witt, Pajr 
Oaks, Gibson, Jonesboro, Stuttgart, ang 
Weiner, Ark., minimum 20,000 pounds 
to Cairo, Ill., of 46 cents a 100 pounds 
Kansas City, Mo., 56 cents, Chi 
Ill., 53 cents, and Rock Island, qj 
75 cents, among others, in lieu of rates 
of 47 cents, 64 cents, 65 cents ang 
77 cents, respectively. Examiner Ber. 
rien said that by schedules fileg 
to become effective April 14 certain 
motor carrier parties to tariffs of the 
Middlewest Motor Freight Bureau, pro. 
posed the rates. On protest of the bureay, 
he said, operation of the schedules was 
suspended to and including November 
13. The examiner said that two of the 
respondents conceded that the proposed 
rates, which were the same as their 
competitors’, rates would not be com- 
pensatory. He said respondents’ proper 
remedy would be to file a complaint al- 
leging that their competitors’ rates were 
unreasonably low. 


Plastic Material 


I. and S. M-8382, Plastic Materia]— 
Chicago, Ill. to Detroit, Mich. By Exam- 


iner Earl S. Dowell. Modified procedure I 
followed. Recommends ordering sched- } bus 
ules canceled and proceeding discontin- § Ch 
ued on finding not shown just and rea- J {oll 
sonable a commodity rate of 51 cents # ule 
a 100 pounds, minimum 30,000 pounds, | uec 
on plastic materials or products, from § sor 
Chicago, IIl., to Detroit, Mich. The rate § cer 
was filed to become effective April 5 § act 
by Associated Truck Lines, Inc., in lieu § po 
of a rate of 53 cents, and suspended to § 0o 
and including November 4, on protest | am 
of the Central States Motor Freight § is! 
Bureau, Inc. To show the reasonable- § Ce 
ness of the proposed rate, the examiner § {or 
said, respondent showed rates for the § 4 
same commodity between other points § p0 
and contended that failure to approve the | si 
suspended item would result in terri- § sui 
torial discrimination against the traffic. J 1% 
However, Examiner Dowell said, there § Wa 
was no showing that there was any § of 
damage due to the difference in rates. § pr 
He said the Commission had held that a 
difference in rates standing alone did § Al 
not constitute undue prejudice. 
Crude Rubber x 
I. and S. M-8205, Rubber—Louisville, | ™ 
Ky. to Ohio and Indiana. By Examiner § ™ 
Joseph F. Wilson. Modified procedure q 
followed. Recommends that the Com- b 
mission find not shown just and reason- Y 
able, a proposed reduced commodity rate : 
on crude rubber, from Louisville, Ky., t0 F 
Dayton, O. At the Commission it was ao 
said the proposed rate was 43 cents 4 és 
100° pounds. The examiner proposed al i 
order requiring cancellation of the sus- “ 
pended schedules and discontinuing the 
proceeding, without prejudice to the és- : 
tablishment of new schedules in con-§* 
formity with the views expressed in the . 
report. The examiner said that in arriv- : 
ing at a fair competitive rate on the con- . 
sidered traffic, items to be taken into con- 
sideration were the additional labor and : 
material expense to the shipper in mov- t 
ing the traffic by rail as compared with 
shipments by motor carrier. He said , 
that in I. and S. M-7734, decided July ‘ 
20, division 2 observed that the additional } 
costs to the shipper utilizing rail serv-§, 
ices under similar circumstances amount- § , 
ed to one cent a 100 pounds. Under these § 
circumstances, he continued, a rate not B¢ 
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ower than 47 cents was just and reason- 
able. The examiner said that by sched- 
gles filed to become effective January 
31, the respondent, C. & D. Motor Deliv- 
ery Co., a common carrier party to cer- 
tain tariffs of Central States Motor 
Freight Bureau, Inc., proposed to estab- 
lish reduced commodity rates on crude 
rubber from Louisville to Dayton, O., and 
Montpelier, Ind., advising later that the 
rate to Montpelier would be canceled. 
On protest of Central Territory railroads, 
the schedules were suspended to August 
30, the respondent having voluntarily 
postponed the effective date to October 30, 
the examiner said. Prior to November 1, 
1955, the rate on this traffic was on a 
4-cent level for both rail and motor 
carriers, applicable on minimum weights 
of 64,000 pounds for motor and 70,000 
pounds for rail shipments, the examiner 
said. Effective on November 1, 1955, he 
said, the railroads reduced their rate 
to 43 cents, the motor carrier rate of 
48 cents not having been changed. He 
said the reduction proposed in the in- 
stant proceeding was designed to meet 
the 43-cent rail competitive rate. 


Glassware 


I. and S. M-8657, Glassware—Colum- 
bus, O. to Milwaukee, Wis. By Examiner 
Charles E. Morgan. Modified procedure 
followed. Recommends ordering sched- 
wes canceled and proceeding discontin- 
ued on finding not shown just and rea- 
sonable a reduced commodity rate of 65 
cents a 100 pounds, on glassware, N.O.I., 
actual value not exceeding $25 per 100 
pounds, minimum 23,000 pounds, from 
Columbus, O., to Milwaukee, Wis. Ex- 
aminer Morgan said the rate was pub- 
lished to become effective June 22 by the 
Central States Motor Freight Bureau 
for Hancock-Trucking, Inc., in lieu of 
a rate of 70 cents, minimum 22,000 
pounds. On protest of the bureau, he 
said, operation of the schedules was 
suspended to and including January 21, 
1957. Examiner Morgan said the record 
was inadequate to permit determination 
of the compensatory character of the 
proposed rate. 


Alcoholic Liquors 


I. and S. M-8573, Alcoholic Liquors 
-New York City to Balt. & Wash. By 
Examiners George A. Dahan. Recom- 
mends ordering schedules canceled 
and proceeding discontinued on finding 
hott shown just and reasonable rates 
of 53 cents a 100 pounds to Baltimore, 
Md., and 54 cents to Washington, D.C., 
m alcholic liquors, N.O.I., in excess 
of 30,000 pounds, but not exceeding 
0,000 pounds, from New York City 
one 1, except from Linden, N.J. Ex- 
iminer Dahan said the rates were pub- 
ished to meet rail competition, to be- 
me effective June 1, and later, by 
Members of the Middle Atlantic Con- 
fence, but that on protest of certain 
nil carriers, operation of the schedules 
Was suspended until January 1, 1957. 
Kkxaminer Dahan said that the present 
lites, minima 23,000 and 30,000 pounds, 
spectively, of 66 and 60 cents to Balti- 
hore, and 68 and 63 cents, to Washing- 
wn, from New York City zone 1, would 
ply on a shipment or portion not ex- 
tteding 30,000 pounds, and that the pres- 
fit rates, minimum 30,000 pounds would 
ply on that portion of a shipment in 
{cess of 60,000 pounds. The examiner 
aid the proposed adjustment was an 
tension of the present basis from Lin- 
ttn to Washington. He said the evidence 


was crystal clear that such competition 
did not exist, and the circumstances 
surrounding the establishment of the 
Linden rate were not attendant to the 
involved points. 


Egg Case Carriers 


I. and S. M-8457, Egg Case Carriers— 
Kansas City, Mo. to Chicago. By Ex- 
aminer Donald E. Strube. Modified’ pro- 
cedure followed. Recommends ordering 
schedules canceled and proceeding dis- 
continued on finding not shown just and 
reasonable a reduced commodity rate of 
64 cents a 100 pounds, minimum 20,000 
pounds, on egg case carriers, egg case 
carrier cups, pulpboard, molded, from 
Kansas City, Mo., and points grouped 
therewith, to Chicago, Ill., and points 
grouped therewith. Examiner Strube said 
the rate was filed to become effective 
April 30 by Wheelock Bros., Inc., in lieu 
of a rate of 88 cents, minimum 30,000 
pounds, to meet rail rates and provide 
back-haul traffic. On protest of the 
Western Trunk Line Committee rail- 
roads, he said, operation of the sched- 
ules was suspended until November 30. 
The examiner said that the record did 
not establish that there was competitive 
necessity of establishing a rate and min- 
imum weight on the level proposed. 


Cathode Ray Tubes 


I. and S. M-8385, Various—From the 
East to Central Territory Points. Modi- 
fied procedure followed. By Examiner 
Earl S. Dowell. Recommends ordering 
schedules canceled and proceeding dis- 
continued on finding not shown just and 
reasonable a commodity rate of 265 cents 
on cathode ray tubes, minimum 10,000 
pounds, from Lancaster, Pa., to Indian- 
apolis, Ind. Examiner Dowell said the 
rate was filed to become effective April 
6 by Shirks Motor Express Corporation 
and Security Cartage Co., Inc., to meet 
rail competition, but that on protest of 
the Pennsylvania Railroad Co., opera- 
tion of the proposed rate was suspended 
to and including November 5. The Ex- 
aminer said that at present the motor 
carriers had a 12,000-pound minimum 
weight and contended that they could 
not participate in the movement of the 
commodity unless the present minimum 
weight was reduced from 12,000 to 10,000 
pounds. Examiner Dowell said that the 
respondents had presented no cost data 
to show that the proposed rate would 
be compensatory and that no other con- 
clusion could be reached than that the 
evidence was insufficient to justify the 
suspended rate. 


Chewing Gum 


I. and S. M-8456, Chewing Gum— 
Havertown, Pa., to New York, N.Y. By 
Examiner Donald E. Strube. Modified 
procedure followed. Recommends finding 
just and reasonable less-truckload com- 
modity rates of 90 cents on shipments of 
chewing gum weighing less than 2,000 
pounds, 83 cents, 2,000 pounds or more, 
but less than 6,000 pounds, and 69 cents, 
for shipments weighing 6,000 pounds or 
more, from Havertown, Pa., to New York 
zone 1, and recommends finding not 
shown just and reasonable rates from 
Havertown to New York zone 2, six cents 
higher for each weight group without 
prejudice to the establishment of rates 
from Havertown to New York zone 2, 
the same as from Philadelphia, Pa., to 
New York zone 2, which the examiner 
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said were one cent higher for each weight 
group that those proposed. Examiner 
Strube said the rates were filed to be- 
come effective April 30 by members of the 
Middle Atlantic Conference, of which 
the principal proponent was Eagle Truck 
Transport, Inc. On protest of the con- 
ference, he said, operation of the sched- 
ules was suspended until November 30. 
Examiner Strube said the present rates 
from Havertown to New York zone 1, 
for the corresponding weight groups, 
were $1.40, $1.12 and 93 cents. He said the 
present commodity rates on the con- 
sidered commodity from Philadelphia 
to New York zone 1 were the same in 
amount as those proposed from Haver- 
town to the same points, but that the 
rates from Philadelphia to New York 
zone 2 were one cent higher to each 
weight group than the proposed rates 
from Havertown to New York zone 2. 
The examiner said the record contained 
no evidence in connection with the pro- 
posed rates from Havertown to New 
York zone 2 which were one cent lower 
for each weight group than the present 
rates from Philadelphia to the same 
destination, and such proposed rates had 
not been shown to be just and reason- 
able, although rates of the same amount 
as from Philadelphia to the same des- 
tination would be just and reasonable. 


Soldering Flux 


MC-C-1962, Fedders-Quigan Corpora- 
tion v. Transamerican Freight Lines, 
Inc. et al. Modified procedure followed. 
By Examiner J. Edgar Snider. Recom- 
mends dismissing complaint on finding 
not shown to be unreasonable or other- 
wise unlawful rates on soldering: flux, 
in truckloads or less-truckloads, from 
Howell, Mich., to Maspeth, N.Y. Exami- 
ner Snider said that nowhere in the 
affidavit submitted on behalf of the com- 
plainant did it appear that the applicant 
had been employed by complainant in 
such capacity as would afford him an op- 
portunity to know whether or not the 
shipments considered were ever made by 
complainant. Affidavits which do not 
conform with Rule 50 of the Commis- 
sion’s general rules of practice might 
not be considered, Examiner Snider said. 
Since there was no competent evidence 
to prove the allegations of the complaint, 
he said, it must be found that the rates 
on soldering flux in truckloads and less- 
truckloads had not been shown to be 
unreasonable or otherwise unlawful. 


Certificates—Licenses—Permits 


Alabama (Evergreen)—MC-115162, Sub. 
6, Walter Poole, Extension—Building 
Material. Certificate proposed. (1) Oil 
well drilling mud, from Brewton, Ala., 
and cement from Mobile, Ala., to sites 
of oil well drilling operations in specified 
area of Florida; (2) lumber, except ply- 
wood, between points in specified areas 
in Ala., Fla. and Miss., and from points 
in specified areas of Miss. and Ala. to 
specified points in Tenn. and Ky., (3) 
poles, from Brewton, Ala., to specified 
areas of Fla. and Miss,, (4) cement, from 
Mobile, Ala., to Eglin Air Force Base, 
Fla., and (5) marble chips, from White- 
stone, Ga., and points within 15 miles 
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thereof, to Evergreen, Ala., over irregular 
routes. 

California (Oakland)—MC-730, Sub. 
73, Pacific Intermountain Express Co., 
Extension—Longview, Wash. Certificate 
proposed. Tallow, in bulk, in tank ve- 
hicles, from Portland, Ore., to Longview, 
over irregular routes. 

Colorado (Craig)—MC-115914, Sub. 2, 
David James Eskridge, Common Carrier. 
Certificate proposed. Uranium ore, in 
bulx, in dump trucks, from the King Oil 
Co. mines about six miles west of Baggs, 
Wyo. to Riffle, Colo., over irregular 
routes. 


Colorado (Fort Collins)—-MC-113398, 
Sub. 6, A. L. Emery, dba Cinema Service, 
Extension—Nebraska. Certificate pro- 
posed. Motion picture films and inci- 
dental advertising materials and news- 
papers, between named points in Colo- 
rado and Nebraska, over specified routes, 
serving all intermediate points in some 
cases and subject to restrictions preclud- 
ing service at Sottsbluff, Neb., and pre- 
cluding the transportation dof newspapers 
between points in Colorado. 


Florida (Jacksonville) — MC-103378, 
Sub. 61, Petroleum Carrier Corporation, 
Extension—Fernandina Beach. Certifi- 
cate proposed. Sulphuric acid, in bulk, in 
tank vehicles, from Savannah, Ga., to 
Fernandina Beach, Fla., over irregular 
routes. 


Georgia (Atlanta) — MC-107515, Sub. 
222, Refrigerated Transport Co., Inc., 
Extension—Missouri Points. Certificate 
proposed. (1) frozen turkey dimners, from 
specified points in Missouri to points in 
Tennessee, except Memphis, (2) frozen 
poultry, from points of origin in (1) to 
points in Fla. and Tenn., except Memphis; 
(3) frozen eggs, from specified points in 
Missouri to points in Fla. and Tenn., 
except Memphis, and (4) frozen pies, 
from points of origin in (1) to points 
in Tenn., except Memphis, over irregular 
routes. 

Georgia (Millen) — MC-115874, Capus 
Burke, Common Carrier. Cedtificate pro- 
posed. Lumber, between points in spec- 
ified area of Georgia, on the one hand, 
and, on the other, points in Fla. and 
S.C., over irregular routes. 


Illinois (Chicago)—-MC-6964, Sub. 4, 
Mid-West Motor Service Co., Extension— 
Iowa. Certificate proposed. Over ir- 
regular routes, malt beverages, in con- 
tainers, from Chicago, Ill., to points in 
a designated area of Iowa, and empty 
containers on return. 

Indiana (Gary)—MC-108181, Sub. 4, 
G. E. Riddle, dba Riddle Cartage, Ex- 
tension—Michigan and Indiana. Permit 
proposed. Brick, in dump vehicles, from 
points in Cook County, Ill., to points in 
Ind. and Mich., with exceptions, and 
returned shipments of aforementioned 
commodities on return, over irregular 
routes. / 


Iowa (Spencer)—MC-111557, Sub. 15, 
Karl E. Momsen, dba Momsen Trucking 
Co., Extension—Joliet, Ill. Certificate pro- 
posed. Over irregular routes, fresh meats 
in carcasses or part carcasses and in 
packages, from Spencer, Ia., to Joliet, 
Til. 

Kansas (Wichita)—-MC-30451, Sub. 14, 
The Luper Transportation Co., Extension 
—Arkansas City, Kan. Permit propesed. 
Over irregular routes, meat, meat prod- 
ucts and meat by-products, from Ar- 


kansas City, Kan., to points in Okla., 
Tex. and N.M., restricted to truckload 
shipments, and from Wichita, Kan., to 
points in a designated area of New 
Mexico, over specified routes, and empty 
containers on return. 

Louisiana (Baton Rouge)—MC-111758, 
Sub. 22, Hearin Tank Lines, Inc., Ex- 
tension—Tall Oil (application originally 
filed by Liquid Carriers, Inc., and Hearin 
substituted as applicant). Certificate 
proposed. Over irregular routes, in bulk, 
in tank vehicles, (1) muriatic acid, (a) 
from Weeks Island, La., to Marshall and 
Texas City, Tex., and (b) from Baton 
Rouge to Hattiesburg and Natchez, Miss.; 
(2) denatured alcohol solvents, from New 
Orleans, La., to Elsa, Tex., and (3) ace- 
tone, from New Orleans to Velasco, Tex. 

Louisiana (Lafayette) — MC-115894, 
Kemper, Inc., Contract Carrier. Permit 
proposed. Salt, from Avery Island, Weeks 
Island and Jefferson Island, La., to points 
in Ark. and Tex., over irregular routes. 

Maryland (Hagerstown) — MC-95008. 
Sub. 4, David Fisher, dba Fisher Service 
Trucking, Extension — Masontown, Pa. 
Denial of certificate proposed. Piece 
goods for shirts and pajamas, cardboard 
boxes, labels and wrapping paper, from 
Uniontown, Pa., to Masontown, Pa., over 
a designated route, serving no inter- 
mediate points, restricted to traffic orig- 
inating at New York, N.Y., and shirts 
and pajamas, on return, restricted to 
traffic destined to New York, Newark, 
N.J., and Philadelphia, Pa. 

Maryland (Quantico) —MC-115615, Sub. 
2, Joshua J. Mitchell, Common Carrier. 
Certificate proposed. Timber, poles, lum- 
ber, and piling, from site of J. I. Wells 
Co., Inc., plant, near Salisbury, Md., to 
points in Del. and Va. east of Chesapeake 
Bay, over irregular routes. 

Maryland (Upperco)—MC-94942, Sub. 
2, Edgar F. Benson, dba Benson’s Bus 
Service, Extension—Delaware. Certificate 
proposed. Passengers and their baggage, 
in round-trip charter operations begin- 
ning and ending at Westminster, Md., 
and points in designated area of Carroll 
County, Md., and extending to points in 
Md., N.J., N.Y., Pa., Va., Del., W. Va., and 
D.C., over irregular routes, subject to 
condition that applicant request can- 
cellation of its outstanding certificate in 
MC-94942. 

Michigan (Grand Rapids)—MC- 
106603, Sub. 45, Direct Transit Lines, 
Inc., Extension—Fertilizer. Certificate 
proposed. Fertilizer, from Detroit, Mich., 
to points in Indiana, over irregular 
routes. 

Michigan (Lansing) — MC-8989, Sub. 
156, Howard Sober, Inc., Extension—Ex- 
ton, Pa. (Corrected report). Certificate 
proposed. Over irregular routes, trucks, 
truck tractors and chassis, in initial 
movements, in truckaway service, and 
truck bodies, cabs, and parts and acces- 
sories, moving in connection therewith, 
from points in West Whiteland Town- 
ship, Pa., to points in the United States 
and damaged shipments on return. 


Minnesota (St. Cloud) — MC - 82507, 
Sub. 4, Landwehr Transfer & Storage 
Co., Inc., Extension—Commodities. Cer- 
tificate proposed. Cleaning, scouring and 
washing compounds, cooking oil fats, 
lard compounds, lard substitutes, vege- 
table oil shortening, soap, soap products 
and foods, from St. Cloud, Minn., (a) 
to points in nine named Minnesota 
counties, and (b) to points in Isanti, 
Mille Lacs and Wright counties, Minn., 
within 35 miles of St. Cloud, Minn., over 
irregular routes, restricted to pool car 
distribution service. 


TRAFFIC Worzp 


Montana (Billings)—MC-105556, Sub 
26, Houck Transport Co., Extension— 
South Dakota. Certificate proposed. Pe. 
troleum and petroleum products, jp 
bulk, in tank vehicles, over irregulay 
routes, from Glendive, Mont., and Points 
within 10 miles thereof, to points jn a 
designated area of South Dakota. 


Montana (Billings)—MC-109141, syp. 
19, Wyoming Butane Gas Co., Extension 
—Idaho. Certificate proposed. Liquefieg 
petroleum gas, in bulk, in pressurized 
tank vehicles, over irregular routes, from 
the Stanolind Oil and Gas Refinery Co 
plant near Elk Basin, Wyo., to Wallace 
Kellogg, Osburn, Gem and Burke, Ida. 
and points within five miles of each | 


Montana (Billings) —MC-115830, Sub. 2, 
Babcock & Lee Petroleum Transporters, 
Inc., Common Carrier. Certificate pro. 
posed. Liquid asphalt, diesel fuel, burner 
fuel and white gasoline, in bulk, in tank 
vehicles, from Lodge Grass, Mont., and 
points within five miles thereof, to points 
in N.D. and S.D., over irregular routes, 


Nevada (Las Vegas)—-MC-109148, Sub, 
10, Las Vegas—Tonopah—Reno Stage 
Line, Ince., Extension—Shoshone, Calif. 
Certificate proposed. Passengers and 
their baggage, and express and news- 
papers, between Las Vegas, Nev., and 
Shoshone, Calif., over a specified route 
and return, serving all intermediate 
points, except those between Las Vegas 
and junction of Nevada Highway 16 and 
U.S. Highway 91. 


New Jersey (Keyport)—MC-1002, Sub. 
10, Asbury Park-New York Transit Cor- 
poration, Extension — Alternate Route. 
Certificate proposed. Passengers and their 
baggage, between Newark and _ Jersey 
City, N.J., over a specified route, serving 
no intermediate points and serving ter- 
mini for joinder only, as an alternate 
route. 


New Mexico (Raton)—MC-29780, Sub. 
4, Joe A. Harris, dba Harris Truck Line, 
Extension—Clovis, N.M. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Tucumcari and Clovis, 
N.M., over specified routes and return, 
serving specified intermediate points. 


New York (Fredonia)—MC-56082, Sub. 
13, Davis & Randall, Inc., Extension— 
Pittsburgh, Pa. Certificate proposed. 
over irregular routes, malt beverages, 
from Pittsburgh, Pa., to Jamestown and 
Utica, N.Y., and empty containers on re- 
turn. 


New York (Horseheads)—MC-108606, 
Sub. 5, George D. Sullivan and Arthur E. 
Sullivan, dba Sullivan Brothers, Exten- 
sion—Penn Yan, N.Y. (Corrected report). 
Certificate proposed, limited to five years 
in the transportation of explosives. Gea- 
eral Commodities, between Himrod and 
Penn Yan, N.Y., over a specified route, 
serving no intermediate points, subject 
to conditions, one being that service shall 
be limited to that which is auxiliary t0, 
or supplemental of, rail service of the 
Pennsylvania Railroad Co. 

New York (Manlius)—MC-1077, Sub. 2 
Arthur O. Heckerman, dba Heckermal 
Trucking Co., Extension—Metal Parti- 
tions. Permit proposed. Over irregular 
routes, (1) metal partitions and com 
ponent parts thereof, used in and inci- 
dental to building construction, from 
Syracuse, N.Y., to points in Mass., RI. 
Conn., N.J., Pa., N.Y., Md., Va., and DO, 
and (2) laundry machinery and part 
thereof, from Syracuse, N.Y., to point 
in Va., except Richmond, Fort Myer, ané 
Salem, and (3) used and damaged laun- 
dry machinery from points in Virgil 
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xcept Richmond, Fort Myer and Salem, 
to Syracuse. 


New York (New York)—MC-66562, 
sub. 1259, Railway Express Agency, Inc., 
gxtension—Wooster, Ohio. Certificate 
proposed. General commodities, moving 
in express service, between Wooster, O., 
and junction of Ohio Highway 5 and 
dhio Highway 94, over Ohio Highway 
3, as an alternate route for operating 
gnvenience only, serving no interme- 
diate points. subject to condition that 
wplicant request its alternate route 
yithority in MC-66562, Sub. 869, be 
modified and subject to additional re- 
¢rictions including limitation of the 
grvice to that which is auxiliary to, or 
supplemental of, express service. 

New York (New York)—MC-27970, Sub. 
4, Chicago Express, Inc., Extension— 
Ohio. Certificate proposed. General com- 
modities, with exceptions, serving the 
Chrysler Corporation stamping plant at 
or near Twinsburg, O., as an off-route 
pint in connection with regular route 
operations. 


North Carolina (Charlotte )— 

MC-115789, Lowther Trucking Co., Con- 
tract Carrier. Permit proposed. Over ir- 
regular routes, (a) cotton in bales, (b) 
cotton linters, (c) linter pulp, (d) linter 
motes, (ce) raw wool, (f) used burlap, 
ig) used cotton bagging and bale cover- 
ing, (h) used burlap bagging and bale 
covering, (i) waste, and (j) textile mill 
and factory sweepings, between points in 
North Carolina, on the one hand, and, 
on the other, points in S.C., Ga., Ala., 
Miss, Tenn., Ky., Va., and W.Va. 


North Carolina (Greensboro)—MC- 
110698, Sub. 71, Miller Motor Line of 
North Carolina, Inc. (J. Archie Cannon, 
Jn, Trustee), Extension—Chattanooga. 
Certificate proposed. Over irregular 
routes, (1) acids and (2) chemicals as 
defined in Maxwell Co., Extension—Addy- 
ston, 63 M.C.C. 677, in bulk, in tank ve- 
hicles, from Chattanooga, Tenn., to points 
in Ala. and Fla. 


Oregon (Helix)—MC-115865, Henry L. 
Campbell, Common Carrier. Certificate 
proposed. General commodities, with ex- 
ceptions, between Pendleton and Helix, 
Ore, over specified routes, and return, 
serving all intermediate points in one 
Instance, and serving no intermediate 
pints, as an alternate route, in another 
instance. 


Pennsylvania (Dillsburg)—MC-95813, 
Sub. 7, T. Leroy Koser, dba Koser Truck- 
ing, Extension—Canned Goods. Cer- 
tificate proposed. Canned goods, from 
ecified points in Maryland to points 
in Va, N.C. and S.C., over irregular 
routes. 


Pennsylvania (Mifflintown)—MC-29490, 
Sub. 5, William S. Clark, Extension— 
Ohio. Certificate proposed. Firebrick, 
fom Van Dyke, Pa., to points in Ohio 
lorth and east of U.S. Highway 250, 
iid pallets used in transportation of 
iebrick, from points in above-specified 
Ohio territory to Van Dyke, over irreg- 
War routes. 
Pennsylvania (Red Lion)—MC-107155, 
b. 4, James A. Tollinger, Extension— 
Special and Charter Operations, embrac- 
lig MC-113096, Sub. 6, Carl W. Caskey. 
Nnsion—Same. Denial of certificates 
tposed. In MC-107155, Sub. 4, passen- 
sts and their baggage, in special and 
charter operations, beginning and end- 
Ig at points in a described area of 
York County, Pa. and extending to 
Mints in Del., Md., Va., N.Y., N.J., and 
DC,, over irregular routes. In MC-113096, 


Sub. 6, passengers and their baggage, 
in special and charter operations, be- 
ginning and ending at points in described 
area of York County, Pa., and Baltimore 
and Carroll counties, Md., and extending 
to points in Del., Md., N.J., N-Y., Va., and 
D.C., over irregular routes 

Pennsylvania (Washington)—MC-111- 
$56, Sub. 2, Suwak Trucking Co., Exten- 
sion—Ohio. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing the Chrysler Corporation stamping 
plant at or near Twinsburg, O., as an 
intermediate point in connection with 
regular route operations. 

South Dakota (Sioux Falls) —-MC-29120, 
Sub. 52, Wilson Storage and Transfer 
Co., Extension—Packing House Prod- 
ucts. Certificate proposed. Over irreg- 
ular routes, meats, meat products and 
meat byproducts, from Spencer and 
Estherville, Ia., to Chicago, Ill., subject 
to condition. ; 

Texas (Dallas)—-MC-114045, Sub. 15, 
R. L. and James T. Moore, dba Trans- 
Gold Express, Extension—Lake City, Pa., 
including MC-114045. Sub. 22, Same, 
Extension—Laredo, Tex., and Sub. 27. 
Same, Extension—Massachusetts. Cer- 
tificates proposed. In Sub. 15, over ir- 
regular routes, frozen foods, from Lake 
City, Pa., to named points in Okla., Ark., 
La. and Tex. In Sub. 22, over irregular 
routes, frozen foods, from Brownsville, 
Harlingen and Eagle Pass, Tex., to Den- 
ver and Pueblo, Colo. In Sub. 27, over 
irregular routes, frozen seafoods, cooked 
and ovrecooked frozen seafoods, and 
stuffed and breaded seafoods, from 
points in Massachusetts to points in La., 
Mo., Kan., and Ark. 


Texas (Groesbeck) —-MC-115733, Sub. 1, 
Sam Lattner, Extension — Insulation. 
Permit proposed. Over irregular routes, 
mineral wool insulation (rock slag and 
glass), from Corsicana, Tex., to points in 
La., Ark. and Okla., and damaged ship- 
ments on return. 

Washington (Spokane) — MC-110252, 
Sub. 40, James J. Williams, Inc., Exten- 
sion — Montana. Certificate proposed. 
Liquid fertilizers, except anydrous am- 
monia, and materials used in manufac- 
turing fertilizers, in tank or hopper-type 
vehicles, or in containers of not less 
than 10,000 pounds capacity each between 
points in Washington and east of US. 
Highway 97, on the one hand, and, on 
the other, points in Montana on and 
west of U.S. Highway 91. 


Wisconsin (Kenosha)—MC-3087, Sub. 
202, Kenosha Auto Transport Corpora- 
tion, Extension—Pacoima, Calif. Cer- 
tificate proposed. Over irregular routes, 
truck concrete mixers, set-up, not less 
than 3,000 pounds each, from site of 
Whiteman Manufacturing Co. at Pac- 
oima, Calif., to points in United States, 
except those in Ariz., Nev., N.M., Okla. 
and Tex. 


Wisconsin (Milwaukee) — MC-113832, 
Sub. 9, Schwerman Trucking Co., Ex- 
tension—Residual Fuel Oil. Permit pro- 
posed. Residual fuel oil, in bulk, in tank 
vehicles, from Stickney, Ill., and East 
Chicago, Ind., to points in a designated 
area of Wisconsin, over irregular routes. 

Wisconsin (Monroe)—MC-102516, Sub. 
3, Raymond J. Hasse, dba R. J. Hasse 
Trucking Co., Extension—Burlington, Ia. 
Permit proposed. Over irregular routes, 
cheese, from Nauvoo, Ill., to Burlington, 
Ta. 

Wisconsin (Mosinee)—MC-113535, Sub. 
4, A & W Trucking Co., Inc., Extension 
—Duluth, Minn. (Corrected report). 
Certificate proposed. Meat, meat prod- 
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ucts and meat by-products, and articles 
distributed by meat packing houses, from 
Madison and Mosinee, Wis., to Duluth, 
Minn., and empty containers on return, 
over irregular routes. 


Wisconsin (Union Center)—MC-109490, 
Sub. 4, H. W. Heding, dba Heding Truck 
Service, Extension—Off-Route Points. 
(Corrected report). Certificate proposed. 
General commodities, with exceptions, 
(1) serving the off-route points of Caz- 
enovia, Hillsboro, Ironton, Rockbridge 
and Yuba, Wis., as off-route points in 
connection with regular route operations, 
and (2) between Madison, Wis., and 
junction of Wisconsin Highway 19 and 
U.S. Highway 12, over a specified route, 
serving no intermediate points and serv- 
ing junction point for purpose of joinder 
only, as an alternate route for operating 
convenience only, in connection with 
regular route operations. 


Wyoming (Dixon)—MC-115497, Sub. 4, 
Harry Criswell, Extension—Uranium Ore. 
Certificate proposed. Over irregular 
routes, uranium ore, in bulk, in dump 
vehicles, from Baggs, Wyo., and points 
within 50 miles thereof, to Creston, 
Wamsutter and Rawlins, Wyo., during 
the season extending from April 1 to 
December 31 inclusive, of each year. 





R riefs 





Examiner's Intermediate 
Rules Proposals Arouse 


Irregular-Route Carriers 


The Common Carrier Conference 
—Irregular Route of the American 
Trucking Associations Inc., defends 
the publication of intermediate rules 
by irregular-route motor carriers in 
exceptions to the recommended re- 
port of Examiner Leonard J. Kassel 
in MC-C-1692, Intermediate Rules— 
South and East, and MC-C-1756, 
Intermediate Rules—Nigro Freight 
Lines (T.W., Sept. 1, p. 51). 

The examiner recommended that the 
intermediate-point rules be found in 
violation of section 217 of the interstate 
commerce act and the rules and regu- 
lations of the Commission issued there- 
under. 


The conference stated its general po- 
sition as follows: 


“The principal basis for the examiner’s 
conclusion appears to be his finding... . 
that irregular-route carriers may not 
maintain intermediate rules since the 
Commission’s tariff circular, MF No. 3, 
does not specifically authorize the publi- 
cation of such rules for irregular-route 
carriers. The examiner’s conclusion in 
this regard appears to be predicated on 
a further finding that rule 4(a) of the 
Commission’s tariff circular provides in 
effect that all rates shall state the names 
or other proper designation of places 
from and to which rates shall apply. In 
the opinion of the examiner, rule 4(k), 
which refers to the publication of inter- 
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mediate rules by regular-route carriers, 
constitutes an exception to the require- 
ments of rule 4(a). It is the position of 
the conference that the examiner’s anal- 
ogy with respect to the provisions of rules 
4(a) and 4(k) is clearly erroneous and 
due to his error in that regard he has 
recommended a conclusion which will 
impose an unjust and undue burden on 
irregular-route carriers.” 


Errors Alleged 
The conference assigned four alleged 
errors in the examiner’s conclusions 
as follows: 


“TIT. The examiner erred in failing to 
find that undue preference and unjust 
discrimination will result if irregular- 
route carriers are denied the privilege 
of publishing intermediate-point rules. 

“TI. The examiner erred in failing to 
find that cancellation of intermediate- 
point rules of irregular-route carriers 
will result in discrimination against 
those carriers in favor of regular-route 
carriers. 

“IIT. The examiner erred in finding that 
irregular-route carriers may not main- 
tain intermediate rules. 

“IV. The examiner erred in failing 
to find that disposition of this proceed- 


Hearings 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in I. & S. 6658, Demountable Truck 
Bodies—Baltimore and Chicago or St. Louis, 
assigned November 1, at Washington, D.C., 
canceled and reassigned November 14, at 
Washington, D.C., before Examiner Morgan. 


Hearing in Finance 19390, Chicago & North 


Western Ry. Co. Abandonment, assigned 
November 1, at Denison, Ia., canceled and 
reassigned November 7, at Fed. Bldg., Deni- 
son, Ia., before Examiner Albus. 


Hearing in Finance 19455, Chicago, St. 
Paul, Minneapolis, and Omaha Ry. Co— 
Abandonment, assigned November 5, at 
Pender, Neb., canceled. 


Hearing in Finance 19411, Chicago & North 
Western Ry. Co.—Abandonment, assigned 
November 7, at Albion, Neb., canceled. 


Hearing in I. & S. 6610, Routing—Sodium 
—Sou. Ry. and Ga. & Fla. R.R. assigned 
October 23, at Washington, D.C., postponed 
to a date to be fixed. 


Hearing in Finance 19368, Joint applica- 
tion of Kansas City Southern Ry. Co. and 
Mansfield Ry. & Transportation Co. for 
former to acquire control, merge, Acquire 
trackage rights, and latter to Abandon line, 
in Mansfield, Desota Parish, La., assigned 
November 1, at Shreveport, La., canceled. 

Hearing in 31307, Tennessee Intrastate 
Freight Rates and Charges, assigned Novem- 
ber 26, at Dinkler-Andrew Jackson Hotel, 
Nashville, Tenn., transferred to November 


ing should be suspended until after the 
Commission adopts or rejects proposed 
tariff circular MF No. 4.” 

After discussing the four alleged errors, 
the conference said that publication of 
intermediate rules was of extreme im- 
portance to irregular-route carriers. It 
said it was not unusual or uncommon 
for such carriers to hold operating au- 
thority of various commodities between 
points and places in many states. 


“Tf these carriers are required to pub- 
lish rates between all possible combina- 
tion of points in the areas or states 
they serve, it would be necessary for 
extremely voluminous and _ expensive 
tariffs to be published. Instead of 
streamlining and reducing the complex- 
ity of freight tariffs, the opposite result 
would be achieved, and indeed a hodge- 
podge of rate publications would be 
imposed on the shipping public and the 
carriers. 


“Furthermore, numerous violations, 
particularly of section 216(d) would also 
result from the examiner’s recommenda- 
tion. Accordingly, it is respectively 
urged that the Commission review this 
matter as thoroughly as possible and 
that relief be afforded irregular-route 
carriers either by rejection of the ex- 
aminer’s recommended report or by 
adoption of proposed tariff circular No. 
4 so as to specifically authorize the pub- 
lication of intermediate rules by irregu- 
lar-route carriers.” 


26 at State Comm., Nashville, Tenn., before 
Examiner Dishman. 


New Assignments 


November 13—Washington, D.C.—Examiner 
Bradford: 
Finance 19362—Interlocking 
Application of David Finkle. 
eer 28—Washington, D.C.—Examiner 
yle: 
Finance 17883—New York, Chicago & St. 
Louis R.R. Co. Control. 
November 29—St. Paul, Minn.—Uptown Sta- 
tion & Fed. Ct. Bldg.—Examiner Luttrell: 
I. & S. 6655—Packing House Products— 
Winnipeg, Man. to N.D., Minn. and Wis. 
December 3—St. Paul, Minn.—Uptown Sta- 
ee & Fed. Cts. Bldg.—Examiner Lut- 
rell: 
32005—Alexander Construction Co. v. M. 
St. P. & S. S. M. R.R. Co. 
32005, Sub. 1—Same v. C. B. & Q. R.R. Co. 
32005, Sub. 2—Same v. I. C. R.R. Co. 
32005, Sub. 3—Same v. C. St. P. M. & O. 
Ry. Co. 
32005, Sub. 4—Same v. C. & N. W. Ry. Co. 
32005, Sub. 5—Ashworth & Sons Co. v. 
G.N. Ry. Co. 
—_ Sub. 6—Same v. C. R. I. & P. R.R. 
0. 
32005, Sub. 7—Same v. C. & N. W. Ry. Co. 
32005, Sub. 8—Barton Contracting Co. v. 
G.N. Ry. Co. 
32005, Sub. 9—Pittsburg Pacific Co. v. 
Same. 
32005, Sub. 10—Jay W. Craig Co. v. Same. 
32005, Sub. 11—Same v. N.P. Ry. Co. 
32005, Sub. 12—Same v. M. St. P. & S. S. M. 
R.R. Co. 
32005, Sub. 13—Same v. C. R. I. & P. R.R. 
Co 


32005, Sub. 14—Same v. C. & N. W. Ry. Co. 
32005, Sub. 15—Same v .C. M. St. P. & P. 


R.R. Co. 

32005, Sub. 16—Howard Ganley, Inc. v. 
G.N. Ry. Co. 

32005, Sub. 17—Same v. C. M. St. P. & P. 
R.R. Co. 

32005, Sub. 18—McCree & Co. v. C. & N. W. 
Ry. Co. 

32005, Sub. 19—Same v. C. M. St. P. & P. 


R.R. Co. 

32005, Sub. 20—Minnesota Valley Improve- 
ment Co., Inc. v. G.N. Ry. Co. 

32005, Sub. 21—C. L. Nelson & Co., Inc. v. 
N.P. Ry. Co. 

32005, Sub. 22—Same v. G.N. Ry. Co. 

32005, Sub. 23—Komatz Construction Co. 
v. C. M. St. P. & P. R.R. Co. 

December 4—Chicago, Ill.—U.S. Customs Hse. 

—Examiner Hanson: 


Directorate 





F.S.A. 31623—Soda Ash from Westvaco 
Wyo., to St. Louis Area. ? 
December 5—St. Paul, Minn.—Uptown Sta- 
— & Fed. Cts. Bldg.—Examiner Lut- 
rell: 
32029—Application of Northern Pacific, Soo 
Line and Great Northern Re Joint Pas. 
senger Service, St. Paul & Minneapolis 
Minn., and Duluth, Minn., and Superior 
Wis., and to Pool and Divide Earning; 
therefrom. 
December 7—Chicago, Ill.—U.S. Customs Hge 
—Examiner Hanson: F 
I. & S. 6669—Pipe—Ill., Mo., Ind., Wigs, x 
Ia. to Kan. & Mo. 
F.S.A. 32609—Wrought Iron Pipe to Kap 
and Mo. F 
December 10—Detroit, Mich.—Hotel Tuller— 
Examiner Luttrell: 
31973—Walled Lake Door Co. y, 
et al. 
December 
Corbin: 
I. & S. 6671—Raw Sugar—Reductions— 
John I. Hay Co. 
eneeeey 18—Washington, D.C.—Examiner 
Oat: 
I. & S. 6615—Equalization of Rates at 
North Atlantic Ports. 

F.S.A. 32204—Import and Export Rates 
from and to North Atlantic Ports. 
April 16—Washington, D.C.—Examiner Boat: 
I. & S. 6615—Equalization of Rates at 

North Atlantic Ports. 
F.S.A. 32204—Import and Export Rates 
from and to North Atlantic Ports, 


ACL, 
11—Washington, D.C.—Examiner 


MOTOR 


Changes in Assignments 


Hearing in MC-116010, D’Olier Trucking 
Corp., Brooklyn, N.Y., contract carrier appli. 
cation, assigned October 19, at New York, 
N.Y., canceled. 

Hearing in MC-17793, Sub. 12, Foster 
Freight Lines, Inc., Indianapolis, Ind., com- 
mon carrier application, assigned October 19, 
at St. Louis, Mo., canceled and re 
November 7, at Majestic Hotel, St. Louis, 
Mo., before Jt. Bd. 135. 

Hearing in MC-115846, Sub. 1, William 
Crist, Jr., New York, N.Y., contract cargler 
application, assigned November 14, at New 
York, N.Y., canceled. 

Hearing in MC-116035, W. H. Niekamp, 
Quincy, Ill., common carrier application, as- 
signed November 7, at Springfield, Ill, can- 
celed and reassigned November 15, at U8. 
Ct. Rms. & Fed Bidg., Springfield, IIL, be 
fore Jt. Bd. 135. 

Hearing in MC-C-1859, Southeastern Grey- 
hound Lines v. Continental Tennessee Lines, 
Inc., assigned October 23, at Nashville, Temn., 
canceled and reassigned November 27, at 
Dinkler-Andrew Jackson Hotel, Nashville, 
Tenn., before Jt. Bd. 107. 

Hearing in MC-116051, Arizona Container 
Transport, San Luis Obispo, Calif., common 
carrier applicaion, assigned October 31, at 
Phoenix, Ariz., canceled and reassigned De 
cember 4, at State Comm., Phoenix, Ariz, 
before Jt. Bd. 47. 

Hearing in MC-114095, Sub. 2, Western 
Produce Express, Portland Ore., common ¢Car- 
rier applicaion, assigned October 31, at Port- 
land, Ore., canceled. 

Hearing in MC-115889, Rugar P. Dean, 
Afton. N.Y., common carrier application, &- 
signed October 29, at New York, N.Y., cal 
celed. 

Hearing in MC-103378, Sub. 71, Petroleum 
Carrier Corp., Jacksonville, Fla., common 
carrier application, assigned November 5 
at Atlanta, Ga., canceled. 

Hearing in MC-38551, Sub. 10, Ramu 
Trucking Line, Inc., Cleveland, O., commol 
carrier application, assigned October 30, at 
Columbus, O., canceled and reassigned No 
vember 14, at New P.O. Blidg., Col 
O., before Jt. Bd. 117. 

Hearing in MC-42318, Sub. 31, 

Hall Co., Inc., Birmingham, Ala., 
carrier application, assigned November §, 
at Tallahassee, Fla., canceled and re 
November 14, at U.S. Ct. Rms., Tallahassee, 
Fla., before Jt. Bd. 98. 

Hearing in MC-108473, Sub. 13, St. Johns 
bury Trucking Co., Inc., St. Johnsbury, Vt& 
common carrier application, assiged 
30, at Concord, N.H., canceled and reassign! 
December 11, at State Comm., Concord, iE. 
before Jt. Bd. 20. 

Hearing in MC-116012, Motion Pictur 
Film Service Co., Livingston, Tenn., cod 
tract carrier application, assigned 
24, at Nashville, Tenn., canceled. 

Hearing in MC-F-6179, Asphalt Carrier 
Inc.—Purchase—Perth Amboy Truckinté 
Corp., assigned November i, at Washingtod, 


D.C., canceled. 
Hearing in| MC-93003, Sub. 34, Carrol 
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Trucking Co., Huntington, W.Va., common 
carrier application, assigned November 27, 
at New Fed. Bldg., Columbus, O., transferred 
to November 27, at New P.O. Bidg., Colum- 
bus, O., before Jt. Bd. 37. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


October 22—Montpelier, Vt.—U.S. Ct. Rms. 
—Examiner Clifford: 
MC-F-6243—McFaddin Express, Inc.—Pur- 
chase (Portion) Bay State Motor Express 
Co. (Sidney J. Kagan, Receiver). 
MC-F-6244—St. Johnsbury Trucking Co., 
Inc.—Purchase (Portion)—Same. 


New Assignments 


October 25—Boston, Mass.—New P.O. & Ct 
Hse. Bldg.—Examiner Clifford: 
MC-F-6243—McFaddin Express, 
chase (Portion) Bay 
press Co. (Sidney 


Inc.—Pur- 
State Motor Ex- 
J. Kagan, Receiver) 
MC-F-6244—St. Johnsbury Trucking Co., 
Inc.—Purchase (Portion)—Same. 
November 15—Wichita, Kan.—U.S. Ct. Rms. 
_Fe-miner Hanson: 
MC-C-1938—Industrial Steel and Supply 
Co., Inc. v. Freight Ways, Inc., et al. 
November 16—Kansas City, Mo.—New Hotel 
Pickwick—Examiner Hanson: 
Mv t% -«-—-mlad .west Motor Freight Bu- 
wre-s gy WThitn Reog, Tranrfer Co. 
wee 16—Portland, Me.—Fed. Bidg.—Jt. 
d. 70: 
MC-C-1985—Coles 
Homstead Bros. 
Novembrr 19—Atlants, Ga—v742 Peachtree- 
7th Bldg —"xeminer Dishman: 
1, & S. M.-8823—Rayon—From Ports in Ga., 
N.C., S.C., and Va. to Ga., N.C., and S.C. 
November 21—Nashville, Tenn.—Dinkler- 
Andrew Jackson Hotel—Examiner Dish- 
man: 
I, & §. M-&787—Frit—Nashville, Tenn., to 
Connersville, Ind. 

1. & S. M-8.46 (ard Ist suv.)—Frit—Be- 
furcen Mechvitle Tenn and Ill. & O. 
November 23—Chicago, Ill—U.S. Customs 

Hse.—Examiner Hanson: 
MC-C-2032—Road Making Machinery—I1l. 
to Minn. 
November 2?6&—Billings, Mont.—Council 
Ch-mbrrs—-Praminer Borrevehs: 
MC-108320, Sub. 43—Johnston’s Fuel Lin- 
ers, Ine. Nowcastle, Wyo., common car- 
rier application. 
November 26—Chattanooga, Tenn.—U.S. Ct. 


Express, Et. Al., v. 


Dm 

MC-103051. Sub. 17—Walker Hov'rne © 
Inc., Atlanta, Ga., common carrier appli- 
cation. 

MC-114475, Sub. 4—General Transport, Inc., 
Nashville, Tenn., contract ccrrier apnli- 
cation. 

November 26—Moadison, Wis.—State Comm.— 
Fxeminer Gaffnev: 

MC-26907, Sub. 12—Ripon Trucking Co., 
Ripon, Wis., contract carrier application. 

MC-1071¢?. Snbh 4—Rernhart H. Johnson, 
Iron Mountain, Mich., common carrier 
avvlicetion 

Novemher 26—New Orleans, La.—Jung Hotel 
—Ex°miner Cantrell: 

MC-115897—Fraering Brokerage Co.. 
New Orleans, La., 
plication. 

November 26—Paducah, Ky.—U.S. Ct. Rms.— 
Jt. Pd 2N9- 

MC-35396, Sub. 20—Arnold Ligon Tn.ck 
Iine Princeton, Ky., common carrier 
application. 

MC-C-2028—Continental Tennessee Lines, 
Inc., and Contrect Truck Lines, Inc. v 
Arnold T.igon Truck Tine. 

November 26—St. Paul, Minn.—Uptown Sta- 
tion & Fed. Ct. Bldg. —Jt. Bd. 282: 

MC-103654. Sub. %6—Schrimer Transnor- 
tation Co. Inc., St. Paul, Minn., common 
carrier application. 

November 26—St Louis, Mo.—Desoto Hotel 
—Examiner Cave: 

MC-64704, Sub. 2—Benton 
Boonsville, Mo., 
cation. 


Inc., 
contract carrier ap- 


Truck Lines, 


common carrier appli- 
November 27—Billings, Hall— 
Exsminer Borrovchs: 
MC-1159?1—Rabcock & Lee Tronsnortation 
Inc.. Billings, Mont., common carrier 
application. 


November 27—Chattanooga. 
Rms.—Examiner Haverty: 
MC-110940. Sub. 12—Robins Transfer Co., 
Inc., Birmingham, Ala., common carrier 
application. 
November 27—Chicago, Ill.—vU:S. 
Hse.—Fxaminer Driscoll: 
MC-105813, Subs. 25 and 26—Belford Truck- 


Mont.—City 


Tenn—US. Ct. 


Custom 


ing Co., Inc., Miami, Fla., common car- 
rier applicatons. 

November 27—Little Rock, Ark.—State Comm. 
Jt. Bd. 217: 

MC-669, Sub. 51—Missouri-Arkansas Trans- 
portation Co., Jopiin, Mo., common cCar- 
rier application. 

November 27—Madison, Wis.—State Comm.— 
Examiner Gaffney: 

MU-116069—O & S Transport Co., Rich- 
land Center, Wis., common carrier ap- 
plication. 

November 27—Portland, 
Biock—Jct. ba. a: 
MC-i107541, Sub, 2—Magee Truck Service, 

inc., KuiCkiteat, Wasu., Common Carrier 
application. 

November 27—St. Louis, Mo.—DeSoto Hotel— 
Examiner Cave: 

Mu-1160z7—N. Kirchner & Sons, Clark 
County, MO., CumMivsl calTicl aDpusta- 
tion. 

Mv-1:16074—Maurice Briggs, Alexandria, 
Mo., common carrier aoplication. 

November 27—St. Paul, Minn.—Uptown Sta- 
tion & Fed. Cts. Bidg.—vJt. Ba. 282: 

MC-113410, Sub. 7—Dahlen Transport Inc., 
St. Paul, Minn., common Carrer appui- 
cation. 

NoVemocr 27—Santa Fe, N.M.—State Comm. 
BxXuminer CM: 

MC-115922, Sub. 1—A. W. Meeves, Tucum- 

Cari, N.wM., CONTTAct Carrier applicauoul. 
November 28—Columbus, O.—New P.O. Bidg. 
Jt. Bd. 117: 

MC-77404, Sub. 7—Mohawk Motor Inc., 

Timin, O., common cu:rl.r application. 
November 28—Dallas, Tex.—Baker Hotel—Ex- 
aminer Waters: 

MC-108207, Sub. 51—Frozen Food Express, 
Dallas, ‘’ex., common carrier application. 

November 28—Denver, Colo.—New Customs 
rese.—Examiner Carr: 

MC-52709, Sub. 602—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier an- 
plication. 

Novemoper 28— Frankfort, Ky.— Dept. of 
Motor Transp.—Jt. Bd. 209: 

MC-114614, Sub. 3—T. T. Brooks Trucking 
Co., Fort Payne, Ala., contract carrier 
application. 

November 28—Memphis, Tenn.—U.S. District 
Ct. Rms.—Examiner Roberts: 

MC-115347, Sub. 1—WMississippi Express, St. 

A'n ns. Ny 
November 28—Milwaukee, Wis.—Fed. Bldg.— 
rpaaniincr G.tu.y: 

MC-167515, Sub. 227—Refr:gerated Trans- 
port Co., Inc.. Atlanta, Ga., common 
carrier application. 

November 73— Nashville, Tenn. — Dinkler- 
Andrew Jackson Hotel—Examiner Hager- 


Ore.—538 Pittock 


ty: 

MC-48479. Sub. 6—Frigidways, Inc., Mem- 
phis, Tenn., common carrier applica- 
tion. 

November 28—St. Louis, Mo.—Desoto Hotel— 
Examiner Cave: 

MC-101082, Sub. 3—Ee-Jay Motor Trans- 
ports, Inc., St. Louis, Ill. 

November 28—St. Paul, Minn.—Uptown Sta- 
tion & Fed. Cts. Bldg.—Jt. Bd. 282: 

MC-108449, Sub.—Indianhead Truck Line, 
Inc., St. Paul, Minn., common carrier 
apnlicetion. 


November 28—Washington, D.C.—Examiner 


Avie: 
MO-17037—John Curry, Inc. Philedelphia, 
Pa., common carrier application. 


November 
Dhan: 

I. & §. M-8818—Cless & Comm. Rates— 

Spooner Trucking Corp. 
November 29—Boston, Mass.—New P.O. & 
Ct. Hse. Bldg.—Jt. Bd. 20: 

MC-1255, Sub. 6—McGinn Bus Co., West 

ILynn, Mass... common c?rricr ann ic*tion. 
November 29—Columbus, O.—New P.O. Bldg. 
t. Pd. 117: 

MC-30897. Sub. 9—Consolidated Freight 
Co.. S°einaw, Mich., common carrier ip- 
plication. 

November 29—Denver, Colo.—New 
Hse —Exeminer Carr: 

MC-9895, Subs. 85 and 87—R. B. “Dick” 
Wilson, Inc., Denver, Colo., common Car- 
rier applications. 


November 29—Frankfort. Ky.—Dept. of Motor 
Transvort?tion—Jt. Bd. 105: 
MC-13062,. Sub. 6—Sutton Transfer, Inc., 
lexington, Ky., common carrier applica- 
tion. 


November 29—Helena, Mont.—Montena Ba 
of Railroad Commissioners — Examiner 
Borroughs: 

MC-115825 — Atwood Transport, Alberta, 
Canada, common carrier application. 
November 29—Lansing, Mich.—Olds Hotel— 

Jt. Bd. 76: 

MC-6945. Sub. 25—The National Transit 
Corp.. Detroit, Mich., common c?rrier ap- 
nlicstion. 

MC-24379. Sub. 22—Long Transportation 
Co., Detroit, Mich., common carrier ap- 
plication. 

November 29—Mi'waukee, Wis.—Fed. Bidg.— 
Examiner Gaffney: 

MC-106644, Sub. 31—Superior Trucking Co., 


28—Washi:.g.ou, O.C.—nxaminer 


Customs 


TRAFFIC Wor. 


Inc., Atlanta, Ga., common carrier ap- 
plication. 

November 29—Minneapolis, Minn.—Fed. Ct 
Bidg.—Jt. Bd. 142: , 

MC-116239—Lawrence Fender, Minneapolis 
Minn., contract carrier application. 

November 29—New Orleans, La.—Jung Hot 
—Jt. Bd. 164: 

MC-1501, Sub. 128—The Greyhound 

Chicago, Ill., common carrier applicatign’ 
November 29—St. Louis, Mo.—Desoto Hote 
Examiner Cave: 

MC-115965—Southwest Garage and Autp 
Parts, Robertsville, Mo., contract gp. 
rier application. 

MC-116123—Jerry Lipps, Cape Girardeay, 
Mo., contract carrier application, 

November 29—Washington, D.C.—Examiner 
Hagerty: 

MC-115601, Subs. 3 and 4—Brooks A 
Car Service. Wilmington, Del., contragt 
carrier applications. 

November 30—Charleston, W.Va.—U. §. @ 
Hse.—Jt. Bd 62: : 

MC-52947. Sub. 24—Pinson Transfer Co,, 
Inc.. Huntington, W.Va., common carrier 
enviication. 

November 30—Chicago, Ill—U. S. Custom 
Fse —Fxaminer Driscoll: 

MC-41404. Sub. 13—Argo Collier Truck 
Lines, Martin, Tenn., common carrier ap. 
plication. 

MC-64932. Sub. 212—Rogers Cartace Gp. 
Chicago. Ill. common carrier application 

November 30—Dallas, Tex.—Baker Hotel— 
Fxamiver Weters: 

MC-114045, Sub. 21—Trans-Cold Express, 

Dallas, Tex.. common carrier application, 
November 2?0—Indianapolis, Ind.—U. 8. ¢t 
—Jt. Bd. 23: 

MC-112718. Sub 64—Yellow Transit Frt. 
Lines, Inc., Kansas City, Mo., common 
c*rrier application. 

November 30—Uns Angeles, Calif.—Fed. Bldg. 
—Exeminer Linn: 

MC -109772. Sub. 11—Robertson Truck-A- 
Ways, Inc.. Los Angeles, Calif., common 
carrier spnlication. 

November 30—Memphis, Tenn.—U. S. District 
Ct. Pms.—F¥xeminer Roberts: 

MC.6492? Sub Qorts7e To 

Chicago, IlJl.. common c2rrier °n~'iestion, 


November 30—Nashville, Tenn.—Dinkler-An- 
drew -'ackson Hot~'—Ex miner Hagerwy; 
MC-113495, Sub, 2—Gregory Heavy Haulers, 
Inc.. Neshville, Tenn., common carrier 
apvlication. 


November 30—St. Louis, Mo.—Desoto Hotel— 
Fx°miner Cave: 

MC-30989, Sub. 3—Southemovton Hauling 
Co., St. Louis, Mo., common carrier ap- 
plication. 

December %—Rillines, Mont.—Council Cham- 
bers—Jt. Bd. 123: 

MC-109141 Sub. ?1—Wvyomine Butene Gas 
Co.. Billings, Mont., common carrier ap- 
Plication. 

December 3—Chicago, Ill.—U. S. Custom Hse. 
—Fxeminer Drisen'l: 

MC-52657. Subs. 485 and 490—Arco Ato 
Carriers. TInc.. Chicago, Ill., common cal 
rier applications. 

December 3—Chicago, Ill.—U. S. Custom Hie. 
—Jt, RA, 12> 

MC-111072, Sub. 14—Trensport Delivery 
System, Inc., Chicago, Il1l., common cat 
rier application. 


December 3—Dallas, Tex.—Baker Hotel—Ex- 
Pminer Weters: 

MC-11'85. Subs. 96 and 97—J-T Transport 
Co., Inc., Kansas City, Mo., contract car- 
rier applications. 

MC-109299. Sub. 3—R. E. Young. Ariling- 
ton, Tex., common carrier anplication, 

December 3—Denver. Colo.—New Customs 
Hse —®xaminer Carr: 

MC-113624, Sub. 8—Ward Transvort, Ite, 
Pueb'o. Colo., common carrier appli 
cation. 

December ?-—Kansas City, Mo.—Hotel Pick- 
wick—Fxeminer Cave: 

MC-116047—Kearle Carrieve Works, St. J0- 
seph, Mo., common carrier application. 

MC-116111—North Kansas City Tow Sef 
ice, Kanses City, Mo., ccmmon cari’ 
application. 

MC-1161°99°__FN Towine Service. Kensas 
City, Mo., common carrier application. 

December 3—Little Rock, Ark.—vU. 8S. Ct. 
Rms —Exeminer Roberts: 

M-115971—Willis Show Produce Co., Bim 
Svrings, Ark., contract carrier applica- 
tion. 

December 3—Minneapdolis, Minn.—Fed. Ct. 
Blde —Exeminer Gaffney: 

MC-107515, Sub. 2?%—Rofrigersted Trans 
port Co.. T»- Atlanta, Ga., common car 
rier application. 

December 3— Nashville, Tenn.—Dinkler-AD- 
drew TIeckcon Bote!l—Evaminer Heacerty: 

MC-104819. Sub. 90—Colonial Fast Freight 
Lines, Birminghem, Ala. 

December 3—Spokane, Wash.—Davenport Ho- 
te]—1t. Bd. 79: 

MC-107353, Sub. 8—Helphrey Motor Freight, 

Svokane, Wash. 
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Exceptional follow-through at destination is the 
crowning touch of Greyvan’s complete moving serv- 
ice which provides a happy ending to moves by your 
transferred personnel! 

The Greyvan representative at destination sees that 
delivery instructions are followed to the letter—han- 
dies any special service problems which may occur— 
makes on-the-spot settlements of almost any claims 
that may arise. 

By keeping employee morale high and enabling 
transferred personnel to get into full swing in their 
new assignments sooner, Greyvan service becomes 
one of the best possible investments in personnel 
efficiency ! ‘ 

You'll find Greyvan’s service at destination equally 
valuable in connection with moving office furnishings 
and shipping trade show displays. Call your local 
Greyvan representative for complete information. 
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December 3—St. Louis, Mo.—Desoto Hotel— 
Jt. Bd. 135: 

MC-42469, Sub. 1—Joseph Arth, St. Louis, 

Mo., contract carrier application. 
December 3—San Francisco, Calif.—Old Mint 
Bldg.—Examiner Linn: 

MC-4405, Sub. 279—Dealers Transit, Inc., 

Chicago, Ill., common carrier application. 
December 4—Columbia, S8.C.—U.S. Ct. Rms. 
—Jt. Bd. 289: 

MC-55848, Sub. 32—Huckabee Transport 
Corp., Columbia, S.C., common carrier 
application. 

December 4—Dallas, Tex.—Baker Hotel—QJt. 


Bd. 153: 

MC-98749, Sub. 5—Bell Transport Co., 
Longview, Tex., common carrier appli- 
cation. 

December 4—Denver, Colo.—New Customs 
Hse.—Examiner Carr: 

MC-8681, Sub. 43—Western Auto Trans- 
porters, Inc., Denver, Colo., common car- 
rier application. 

December 4—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cave: 

MC-1263, Sub. 9—J. H. McCarty Truck Line, 
Trenton, Mo., common carrier applica- 
tion. 

December 4—Minneapolis, Minn.—Fed. Crt. 
Bldg.—Examiner Gaffney: 

MC-110920, Sub. 2—Pervin Grain & Transit 
Co., Rochester, Minn., common carrier 
application. 

December 4—New Orleans, La.—Jung Hotel— 
Examiner Roberts: 

MC-107002, Subs. 99 and 100—W. M. Cham- 
bers Truck Line, New Orleans, La., com- 
mon carrier applications. 

December 4—St. Louis, Mo.—Desoto Hotel— 
Jt. Bd. 46: 

MC-5111, Sub. 8—Smith’s Film Service, 
White Hall, Ill., common carrier applica- 
tion. 


December 4—Salt Lake, Utah—State Commis- 
sion—Jt. Bd. 48: 

MC-1000892, Sub. 7—Lindsey Motor Lines, 
Salt Lake City, Utah, common carrier ap- 
plication. 

MC-108461, Sub. 48—Whitfield Transporta- 
tion, Inc., El Paso, Tex., common carrier 
application. 

December 4—San Francisco, Calif.—Old Mint 
Bldg.—Examiner Linn: 

MC-30837, Sub. 207—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

MC-107227, Sub. 40—Insured Transporters, 
Inc., Leandro, Calif., common carrier ap- 
plication. 

December 4—Springfield, 011.—U.S. Ct. Rms. 
& Fed. Bldg.—Jt. Bd. 135: 

MC-114261, Sub. 1—McPherson Trucking 
Co., White Hall, Ill., contract carrier ap- 
plication. 

December 5—Chicago, Ill.—U.S. Custom Hse. 
Examiner Driscoll: 

MC-114021, Sub. 1—Midwest Transfer Co., 
of Ill., Chicago, Ill., common carrier ap- 
plication. 

December 5—Columbia, S8.C.—U.S. Ct. Rms.— 
Jt. Bd. 177: 

MC-66562, Sub. 1312—Railway Express Agen- 
cy, Inc., New York, N.Y., common car- 
rier application. 


December 5—Denver, Colo.—New Customs 
Hse.—Examiner Carr: 

MC-8681, Sub. 49—Western Auto Trans- 
ports, Inc., Denver, Colo., common carrier 
application. 

December 5—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cave: 

MC-110193, Sub. 26—Safeway Truck Lines, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

December 5—Minneapolis, Minn.—Fed. Ct. 
Bidg.—Examiner Gaffney: 

MC-107496, Subs. 77 and 79—Ruan Trans- 
port Corp., Des Moines, Ia., common car- 
rier applications. 

December 5— Nashville, Tenn. — Dinkler— 
Andrew Jackson Hotel—Examiner Hag- 


erty: 
MC-107515, Sub. 202—Refrigerated Trans- 
port Co., Atlanta, Ga. ~ 
December 5—New Orleans, La.—Jung Hotel 
—Examiner Roberts: 
MC-531, Sub. 68—Younger Brothers, Inc., 
Houston, Tex., common carrier applica- 


tion. 

MC-102567, Sub. 55—Earl Gibbon Petroleum 
Transport, Bossier City, La., common Car- 
rier application. 

December 5—San Francisco, Calif.—Old Mint 
Bidg.—Examiner Linn: 

MC-730, Sub. 89—Pacifie Intermountain Ex- 
press Co., Oakland, Calif., common car- 
rier application. 


December ee, Kan.—State Comm.— 
Jt. Bd. ; 

MC-665, Sub. 52—Missouri-Arkansas Trans- 
portation Co., Joplin, Mo., common car- 
rier ye 

December Washington, D.C.—Jt. Bd. 245: 

MC-116234—L & M Transportation Service, 
Winchester, Va., common carrier applica- 
tion. 

December 6—Columbia, 8.C.—U.S. Ct. Rms.— 
Jt. Bd. 177: 

MC-2900, Sub. 86—Great Southern Truck- 
ing Co., Jacksonville, Fla., common car- 
rier application. 

December 6—Denver, Colo.—New Customs 
Hse.—Examiner Carr: 

MC-107839, Sub. 20 — Denver-Albuquerque 
Motor Transport, Inc., Denver, Colo., 
common carrier application. 

December 6—Des Moines, Ia.—Fed. Off. Bldg. 
—Jt. Bd. 55: 

MC-96461, Sub. 1.—Blockton Oil Co., Block- 

ton, Ia., common carrier application. 
December 6—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Waters: 

MC-113779, Subs. 39 and 44—York Inter- 
state Trucking, Inc., Houston, Tex., com- 
mon carrier applications. 

December 6—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cave: 

MC-112822, Sub. 2—Earl Bray, Inc., Cush- 
ing, Okla., common carrier application. 

MC-115$91—L. S. Cherry, Springfield, Mo., 
contract carrier application. 

December 6— Minneapolis, Minn.—Fed. Ct. 
Bidg.—Examiner Gaffney: 

MC-65781, Sub. 1—Dawn Moving and Stor- 
age Co., Minneapolis, Minn., common 
carrier application. 

December 6—New Orleans, La.—Jung Hotel— 
Examiner Roberts: 

MC-4405, Sub. 278—Dealers Transit, Inc., 
Chicago, Ill., common carrier application. 

MC-116013—Tom Alexander, Inc., Opelou- 
sas, La., contract carrier application. 

December 6—San Francisco, Calif.—Old Mint 
Bldg.—Jt. Bd. 75: 

MC-730, Sub. 86—Pacific Intermountain 
Express Co., Oakland, Calif., common 
carrier application. 

December 7—Denver, Colo.—New Customs 
Hse.—Examiner Carr: 

MC-4405, Sub. 277—Dealers Transit, Inc., 

Chicago, Ill., common carrier application. 
December 7—Houston, Tex.—Fed. Off. Bldg. 
—Jt. Bd. 32: 

MC-30319, Sub. 67—Southern Pacific Trans- 
port Co., Houston, Tex., common carrier 
application. 

December 7—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cave: 

MC-29566, Sub. 44—Southwest Freight 
Lines, Inc., Kansas City, Kans., common 
carrier application. 

December 7—Minneapolis, Minn.—Fed. Ct. 
Bldg.—Examiner Gaffney: 

MC-111812, Sub. 30—Midwest Coast Trans- 
port, Inc., Sioux Falls, S. Dak., common 
carrier application. 

December 7—New Orleans, La.—Jung Hotel— 
Examiner Roberts: 

MC-8681, Sub. 50—Western Auto Trans- 
ports, Inc., Denver, Colo., common car- 
rier application. 

MC-109365, Sub. 7—Anthony & Patterson 
Truck Line, Ashdown, Ark., common car- 
rier application. 

December %7—Portland, Ore.—538 Pittock 
Block—Examiner Borroughs: 

MC-55581, Sub. 4—Walter Freeman, Port- 

land, Ore., common carrier application. 
December 7—Raleigh, N.C.—State Library 
Bidg.—Jt. Bd. 292: 

MC-115056, Sub. 4—Bundy Truck Line, 
Gatesville, N.C., common carrier applica- 
tion. 


December 10—Atchison, Kan.—U.S. Chamber 
of Commerce Rms.—Examiner Dishman: 
MC-C-2022—Atchison Chamber of Com- 
merce, et al. v. A. & B. Transfer, Inc., 
et al. 
December 10—Dallas, Tex.—Baker Hotel— 
Examiner Roberts: 


MC-116062 and Sub. 2—California Express, 


Inc., Fort Worth, Tex., common carrier 
applications. 

December 10—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cave: 

MC-89778, Sub. 67—Baggett Transportation 
Co., Birmingham, Ala., contract carrier 
application. 

MC-95212, Sub. 25—H. R. Henderson, Sene- 
ca, Ill., contract carrier application. 

MC-109397, Sub. 15—Tri-State Warehous- 
ing and Distributing Co., common car- 
rier application. 

December 10—Milwaukee, Wis.—Fed. Bldg.— 
Examiner Driscoll: 

MC-115925—Wisconsin A & L Co., Inc., 

ee Wis., common carrier applica- 
on. 

December 10—Paducah, Ky.—U.S. Ct. Rms.— 
Jt. Bd. 156: 


MC-C-1778—Littlemyer Coal Co.—Investiga- 
tion and Revocation of Permit. 


December 10—Portland, Ore.—538  Pittoo, 
Block—Examiner Borroughs: 

MC-8681, Sub. 47—Western Auto 
ports, Inc., Denver, Colo., common Car. HY 
rier application. 

December 10—Salt Lake City, Utah—State 
Comm.—Examiner Carr: 

MC-1872, Sub. 38—Ashworth Transfer Com. 
pany, Salt Lake City, Utah, common 
rier application. P 

December 10—San Antonio, Tex.—The 
ton Hotel—Examiner Waters: 

MC-340, Sub. 11—Querner Truck 
Inc., San Antonio, Tex., common 
application. 

December 11—Chicago, Hil.—U.S. Custom Hie. 
—Examiner Driscoll: 

MC-29886, Subs. 86 and 87—Dallas & 
Forwarding Co., Inc., South Bend, Ind, 
common carrier applications. 

December 11—Portland, Ore.—538 Pittoc, 
Block—Examiner Borrough: 

MC-107227, Sub. 39—Insured Trans 
Inc., San Leandro, Calif., common carrier 
application. 

December 11—Salt Lake City, Utah—State 
Comm.—Examiner Carr: 

MC-115990—J. Frank Brasher, Salt Lake 

City, Utah, common carrier application, 
December 11—Wichita, Kan.—Hotel Lassen— 
Examiner Cave: 

MC-116068, Sub. 1—Niedens Trucking Sery. 
ice, Hoisington, Kan., contract carrier 
application. 

December 12—Chicago, Ill.— U.S. Custom 
Hse.—Examiner Driscoll: 

MC-115884, Sub. 1—Mobile Home Towing 
Service, Rantoul, Ill., common carrier 
application. 

MC-116072—Fred’s Motor Service, Chicago, 
Ill., common carrier application. 

December 12—Portland, Ore.—Examiner Bor. 
roughs: 

MC-4405, Sub. 282—Dealers Transit, Inc, 
—! 33, Ill., common carrier applica- 

on. 
December 12—San Antonio, Tex.—The Hilton 
Hotel—Examiner Waters: 

MC-115950 EX—Agnes Hitchcock, San An. 

tonio, Tex.. common carrier application, 
December 12—Wichita, Kan.—Hotel Lassen— 
Examiner Cave: 

MC-70272, Sub. 15—King Van Lines, Inc, 
eee, Kan., common carrier applice 
tion. 

December 13—Cheyenne, Wyo.—Supreme Gt. 
& St.. Library Bldg.—Examiner Carr: 
MC-$3941, Sub. 8—W. G. McVicker, Bélle 

— S.D., common carrier appliti 
tion. RG. 

December 13—Chicago, Ill.—U.S. Custom Hit. 
—Examiner Driscoll: 

MC-115843, Sub. 1—Transport Service 00, 
ee. Ill., contract carrier applica 
tion. 

December 13—Dallas, Tex.—Baker Hotel—Ex- 
aminer Roberts: 

MC-116063, C & R Transport Co., Inc, 
Winnsboro, Tex., common carrier appli- 
cation. 

December 13—Portland, Ore.—538 Pittock 
Block—Examiner Borroughs: 

MC-42487, Sub. 301—Consolidated Freight- 
ways, Inc., Portland, Ore. 

December 14—El Paso, Tex.—Hotel Paso Del 
Norte—Examiner Waters: 

MC-115945—Cain Trucking Co., El Paso, 

Tex., contract carrier application. 
December 14—Indianapolis, Ind.—U.S8. Ct. 
Rms.—Examiner Van Dyke: 

MC-C-1916—Adkins Transfer Co., Inc., é 

al. v. Newsom Trucking Company, Inc. 


December 14—Oklahoma City, Okla.—Federal 
Bldg.—Examiner Roberts: 
MC-103066, Sub. 11—Stone Trucking Co. 
Tulsa, Okla., common carrier application, 
December 17—Atlanta, Ga.—1307 Peachtree 
St.—Examiner Vandiver: 
See Motor Rate Increases 
December 17—Chicago, I1l.—U.S. Custom Hse, 
—Jt. Bd. 149: 
MC-42329, Sub. 120—Hayes Freight Lines, 
Inc., Springfield, Ill. 
December 17—El Paso, Tex.—Hotel Paso Del 
Norte—Examiner Waters: 
MC-116000—Empacadoras de Mexico, Hl 
Paso, Tex., contract carrier application. 


December 17—Oklahoma City, Okla.—Fed 
Bldg.—Examiner Roberts: 

MC-106398, Sub. 65—National Trailer Con- 
voy, Inc., Tulsa, Okla., common 
application. 

December 18—Amarillo, Tex.—Herring Hotel— 
Jt. Bd. 16: 

MC-98551, Sub. 1—Dumas Motor Freight 
Lines, Amarillo, Tex., common carrier aP* & 
plication. | 

December 18—Oklahoma City, Okla.—Fed § 
Bldg.—Examiner Roberts: 

MC-FC-59022—Bestway Freight Lines, Laws 
ton, Okla., Transferee, and Jarmol 
yas Lines, Wichita Falls, Tex., Trabs 
eror. 
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December 18—Washington, D.C.—Examiner 


arr: 
MC-71234, Sub. 6—Gore Freight Line, Inc., 
Stamford, Conn. 


FEDERAL MARITIME 
BOARD NEWS 





Text of Proposed Maritime 
Rules Requiring Filing of 
Import Rates Is Released 


The Federal Maritime Board has 
issued its second notice of proposed 
rule-making in “Filing of Freight 
Rates in the Foreign Import Com- 
merce of.the United States,” contain- 
ing the text of the proposed rules 
governing the filing of freight rates 
in the foreign import commerce ap- 
plicable to both American-flag and 
foreign-flag vessels. The first notice 
related specifically to the time which 
such schedules must be filed. 

In its notice, the board said that it 
appeared that the filing by common car- 
riers by water subject to the shipping 
act of 1916, as amended, of schedules cov- 
ering the transportation of property in 
the foreign import commerce of the 
United States were necessary to facili- 
tate the administration of the regula- 
tory provisions of the act. Persons in- 
terested in the proposed rules might file 
with the board written statements and 
comments within 60 days, the board said. 

The text of the proposed rules, which 


would supersede and cancel the order of 
January 26, 1939 in 2 US.M.C. 14, issued 
by the old United States Maritime Com- 
mission, the predecessor of the Federal 
Maritime Board, follows: 


“1. Filing of import schedules. Every 
common carrier by water subject to the 
shipping act, 1916, as amended (46 U.S.C. 
801, et seq.), and engaged in the foreign 
import commerce of the United States, 
including all of its districts, territories, 
and possessions, shall file with the Fed- 
eral Maritime Board, Washington 25, 
D.C., US.A., schedules of import rates 
and charges, including rules, regulations, 
and practices established and applicable 
in connection therewith, and changes, 
modifications, or cancellations thereof, 
for or in connection with the transporta- 
tion of property, except cargo loaded 
and carried in bulk without mark or 
count, from foreign points on its own 
route to the United States, including all 
of its districts, territories, and posses- 
sions; and if a through route has been 
established with another common car- 
rier by water, all the rates, charges, 
rules, regulations, and practices estab- 
lished for or in connection with the 
transportation of property, except cargo 
loaded and carried in bulk without mark 
or count, from foreign points on the 
route of such other common carrier by 
water to points in the United States, 
including all of its district, territories, 
and possessions on the route of the de- 
livering carrier. The schedules filed as 
aforesaid by any such common carrier 
by water in the foreign import commerce 
of the United States shall show the 


point from and to which each such rate 
and charge applies; and shall contain 
all the rules, regulations, and practices 
which in anywise change, affect, or de- 
termine any part or the aggregate of 
such aforesaid rates and charges. 

“2. Time for filing of import sched- 
ules. Schedules containing the rates, 
charges, rules, regulations, and practices 
in effect on the effective date of these 
rules shall be filed as aforesaid on or 
before 195—, and thereafter 
any schedule required to be filed as 
aforesaid, and any change, modification 
or cancellation of any rate, charge, 
rule, regulation, or practice contained 
in any such schedule shall be filed with 
the Federal Maritime Board, Washing- 
ton 25, D.C., U.S.A., within sixty (60) 
days from the date such _ schedule, 
change, modification or cancellation be- 
comes effective. No such schedule, nor 
any change, modification or cancella- 
tion of any rate, rule, regulation, or 
practice shall be considered as filed until 
received by the Federal Maritime Board, 
Washington 25, D.C., U.S.A.” 


‘Mooremack’ Designs Ships 


For Great Lakes Services 


In the course of ceremonies at Pasca- 
goula, Miss., on October 18, marking the 
laying of the keel of a second new liner 
for Moore-McCormack Lines, the com- 
pany announced that it had presented 
for the approval of the Maritime Ad- 
ministration the specifications for seven 
shallow-draft vessels in the expectation 
that those vessels would call at Great 
Lakes ports when the St. Lawrence 
seaway is completed. 


Moore-McCormack has already indi- 
cated its desire for an operating- dif- 
ferential subsidy on trade route No. 32, 
the Great Lakes-Europe route approved 
by the Maritime Administration as es- 
sential to the foreign commerce of the 
United States. 


Publication by M.A. of Ship 
Mortgage Requests Asked 


Graham M. Brush, chairman of the 
board of Seatrain Lines, Inc., in a tele- 
gram addressed to the Maritime Admin- 
istration, has again protested refusal of 
the M.A. to make public ship mortgage 
insurance applications and to hold pub- 
lic hearings on such applications. 

The occasion for Mr. Brush’s tele- 
gram—which recalled that the company 
had been voicing its protest since 1954— 
with a recent announcement by Trans- 
portation Utilities, Inc., that it would 
enter the coast-wise service from New 
York City to Jacksonville, Fla., with two 
“roll-on, roll-off” ships to be operated by 
the Erie & St. Lawrence Corporation, 
holding an I.C.C. certificate of public 
convenience and necessity. 

Mr. Brush said the ships would operate 
under the jurisdiction of the I.C.C., un- 
der rates contained in tariffs on file 
with the I.C.C., and that expenses, fi- 
nancial transactions and other data 
must be reported and disclosed publicly 
to the I.C.C. Under the circumstances, 
said Mr. Brush, Seatrain was opposed to 
the M.A. policy of “keeping secret” reve- 
nue, expense and other data contained 
in ship mortgage insurance applications 


which must “become public upon com 
mencement of service.” 

Seatrain’s president also raiseq 
objection that “your agency does 
even require that competitors of apni) 
cants engaged in interstate comme 
be given notice of application, nor daw 
your agency advise competitive and othe 
interested parties of applications 
ed, nor the status or disposition therepf: 


Congress ‘Only Recourse’ 


Mr. Brush said that, if the M.A, 
agreed to guarantee mortgages on # 
two ships to be built and operated } 
Erie & St. Lawrence, without accordiy 
the hearing requested by Seatrain, thai 
company had “no recourse against yoy 
actions to Congress.” Seatrain said th 
if hearings had been held, it would 
shown that Erie & St. Lawrence } 
never operated vessels between 
York and Jacksonville although grante, 
a certificate for such operations by th 
I.C.C. in 1946. Hence, the company said 
the rights granted in 1946 were void, add 
ing: 

“Accordingly, if your agency has agreed 
to guarantee the Erie & St. Lawrence 
mortgages, as announced, it has done gy 
in connection with a proposed unlawfy 
operation, which unlawfulness woul 
have been disclosed if there had beer 
public hearings.” 


M.A. Asks Competitive Bids 
For Eight ‘Mariner’ Ships 


Eight Mariner cargo vessels, previously 
requested by the Navy, have been re 
leased for private sale to US. citizens 
Clarence G. Morse, administrator of the 
Maritime Administration, has announced. 


“The eight vessels, last except for the 
‘Badger Mariner’ of the 35 built by the 
Maritime Administration during the pe- 
riod 1951-1953,” Mr. Morse said, “are be- 
ing offered for competitive bids, with 
minimum acceptable bid prices as fol- 
lows: ‘Magnolia Mariner,’ $4,672,414; 
‘Wolverine Mariner,’ $4,731,502; ‘Tar Heel 
Mariner,’ $4,480,192; ‘Buckeye Mariner; 
$4,547,507; ‘Keystone Mariner,’ $4,447,283; 
‘Lone Star Mariner,’ $4,498,143; ‘Old 
Colony Mariner,’ $4,457,006; and ‘Silver 
Mariner,’ $4,944,666. 

“These prices are derived from the 
basic adjusted Mariner price of $5,460,000 
which was the average estimated foreign 
cost of building them. The board allowed 
depreciation of this price calculated from 
date of delivery of each ship to a ‘cut- 
off’ date of June 30, 1956. 

“The invitation, issued on October 22 
calls for bids to be opened November 1, 
1956. . . . The Maritime Administration 
has on hand one additional Mariner, the 
‘Badger Mariner,’ now in the Jones Point, 
Hudson River reserve fleet, being held 
for possible purchase for conversion t 
commercial passenger service. 

“The sale of the eight Mariners whet 
consummated, would put into private 
commercial operation 28 of this class o 
ship, described as the largest and fastest 
dry cargo vessels in the world. 

“Twenty of the original 35 Mariner 
are now in private ownership, six having 
been sold to American President Lines 
eight to United States Lines, four 
Pacific Far East Lines, and two to tht 
Oceania Steamship Co. Of the latter 
two, destined for the Pacific Ocean 
Australia and New Zealand passengé! 
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service, one has been completed and was 
delivered to its owners October 16. 

“Five of the Mariners have been as- 
signed to the Navy for use as auxiliary 
and special type ships. One was lost in 
Korean waters.” 


Damages of $1.5 Million 
From N.Y. Pier Operators 
Asked by Trucking Firm 


A trucking company serving New 
York harbor piers has asked dam- 
ages of $1.5 million from pier opera- 
tors, alleging that it was forced fo 
use the services of the operators 
when those services were not needed, 
to pay excessive charges for such 
services, and that it was in other 
ways the subject of discrimination. 


A complaint was filed with the Federal 
Maritime Board in No. 803, Rivoli Truck- 
ing Corporation v. New York Shipping 
Association, New York Shipping Associa- 
tion, Inc., et al. The defendants, which 
the complainant referred to as “respond- 
ents” included steamship lines and other 
companies operating water terminals. 

Rivoli asserted that it owned a fleet 
of 55 trucks and loading machinery ade- 
quate to perform loading operations at 
the piers without assistance from the 
operators, and that it had never re- 
quested such assistance or services. 

The trucking company further alleged 
that it had been denied free access to 
goods for which it held a delivery order 
and that its loading machinery had been 
“unreasonably refused admission” to the 
piers and terminals. 

Rivoli said further that it had refused 
to “yield to such unlawful restraints 
upon the free flow of foreign commerce 
and trade,” and, in consequence, had 
been “locked out” from the piers and 
terminals of the respondents. The truck- 
ing company further charged that the 
operators had adopted what it called the 
“unlawful loading charges” of the so- 
called “public loaders,” which charges, 
Rivoli said, had been found illegal as 
against public policy. It said its trucks 
were hindered in loading goods from the 
piers to its trucks by requiring that 
Rivoli trucks stand in line for long pe- 
riods of time, and that it had been dis- 
criminated against because trucks of re- 
spondents were allowed to secure their 
loads in advance of Rivoli’s trucks. 

‘Compulsive Services’ 

As a result of the “combination and 
conspiracy’ which it charged existed, 
and of the actions “done in pursuance 
thereof,” Rivoli said, it had become im- 
possible for it to operate successfully 
and that it had been forced to pay out 
large sums of money for “compulsive 
services,” as well as overtime pay to 
drivers, chauffeurs, helpers and other 
employes as a direct result of “the un- 
lawful restrainings complained of here- 
in.” 

Rivoli said it had lost “the usual and 
normal proceeds of its business to which 
it is entitled by law because of being 
unlawfully prevented by respondents 
from carrying out the terms of delivery 


orders from its principal and has been 


compelled to borrow large sums of money 
in order to remain in business, all to its 
damage, in the sum of $1,500,000.” 

The trucking company asked the board 
to institute an investigation and to hold 
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a hearing, and for a cease and desis 
order; also that the respondents be 
quired to pay it $1.5 million, or 
other amount as the board might de 
mine as a proper award of repara‘ 


COURT NEWS 


Transport Tax on Icing and Salting 


Refrigerator Cars Ruled ‘Improper’ 


Court of Claims, in Test Case Brought Against United States, Finds 
Swift & Co. Entitled to Recover Payment of 3 Per Cent Tax, With Interes 
Demurrage and Switching Held Not Included in Services Not Taxable 


The U.S. Court of Claims has ruled, 
in a test case, that Swift & Co. is 
entitled to recover, with interest, the 
3 per cent transportation tax applied 
to charges paid for the supplying 
of ice and salt by carriers in bunkers 
of refrigerator cars in connection 
with transportation of property in 
the period between October 1, 1948, 
and December 31, 1949. 


Judgment would be entered to that 
effect, the court said in its opinion 
delivered by Judge Laramore in No. 
232-53, Swift & Co. v. United States, de- 
cided October 2, 1956, in which Chief 
Judge Jones and Judges Madden, Whit- 
aker and Littleton concurred. 


In the period involved, the court said, 
the carriers transporting plaintiff’s prop- 
erty collected from it a total of $7,246.67 
in transportation tax attributable to 
freight charges, aggregating $241,555.75, 
that were for demurrage, icing and salt- 
ing, and incidental switching. It said the 
carriers duly paid this tax over to the 
Collector of Internal Revenue and plain- 
tiff timely filed a claim for its refund. 
The claim was rejected, the court said, 
and plaintiff instituted suit to recover 
the $7,246.67, with interest. The court 
noted that this was a test case for simi- 
lar claims now pending. 


The sole issue, the court said, was 
whether the phrase “the amount paid 
. . . for the transportation ... of prop- 
erty as used in section 3475 of the Inter- 
nal Revenue Code of 1939, as amended, 26 
U.S.C. Section 3475 (1946 Ed.), included 
charges by the carriers for the supply- 
ing of ice and salt in bunkers of refrig- 
erator cars and the accessorial services 
of switching and demurrage. The court 
said the 3 per cent tax was applied only 
to charges for services rendered plaintiff 
by the carriers transporting its prop- 
erty. To the extent that plaintiff supplied 
ice to refrigerate its property while 
aboard the carriers’ cars, it said there 
was no icing charge made by the carriers 
and no transportation tax collected 
thereon. 


Internal Revenue Tax 


Section 3475(a) of the Internal Reve- 
nue Code of 1939, the court said imposed 


a tax equal to 3 per cent of the amount 
paid “. .. for the transportation of proy 
erty by rail ... from one point in t 
United States to another,” and subse 

tion (c) of the same section required 
that such tax “. . . shall be paid by the 
person making the payment subject t 
the tax,” and that the carrier receiving 
a payment for the transportation of 
property “. . . shall collect the amount 
of the tax imposed from the pero 
making such payment, and shall... 
make a return, under oath .. . and pay 
the taxes so collected to the @- 
OU, ...° 


Section 143.1(d) of Regulation 113 
issued in 1943 by the Commissioner of 
Internal Revenue, the court said, defined 
“transportation” as used in section 34% 
(a) of the Internal Revenue Code 0 
1939 as follows: 


“. .. The term ‘transportation’ as used 
herein means the movement of property 
by a person engaged in the business of 
transporting property for hire, including 
interstate, intrastate, and intracity a 
other local movements, as well as towing, 
ferrying, switching, etc. In general, it 
includes accessorial services furnished in 
connection with a transportation move- 
ment, such as loading, unloading, block- 
ing and staking, elevation transfer in 
transit, ventilation, refrigeration, icing, 
storage, demurrage, lighterage, trimming 
of cargo in vessels, wharfage, handling, 
feeding and watering of livestock, and 
similar services and facilities.” 


Part of Regulation Challenged 


The court said plaintiff challenged 
this part of the regulation as being it- 
valid because it was an attempt by the 
Commissioner of Internal Revenue 
broaden the meaning of the term ‘trans 
portation” as used in section 3475 by 
assimilating it to the definition of trans 
portation as defined by Congress in the 
interstate commerce act, 24 Stat. 379, 
as amended by the Hepburn act, 34 Stat. 
584, 49 U.S.C. Section 1. The plaintifi 
contended, the court said, that the or 
dinary and commonly understood mean: 
ing of the term “transportation” did nd 
include icing or salting or switchint 
and demurrage, and that it would & 
necessary for Congress to enlarge tht 
ordinary meaning in order to includ 
such items. The plaintiff asserted that 
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| COURT NEWS 


the ordinary meaning of the term 
“transportation” was enlarged for pur- 
poses of interstate commerce by the Hep- 
burn act, the court said. 

However the court said it really did 
not know whether the ordinary meaning 
was enlarged by the Hepburn act since 
the term transportation was defined be- 
fore and after the amendment by rather 
specific language. The definition of 
transportation contained in the inter- 
state commerce act before amendment 
provided that “the term ‘transportation’ 
shall include all instrumentalities of 
shipment or carriage,” the court said. 
In 1906, it was enlarged by the Hepburn 
act to include, interalia, and in addition 
to the original definition, “all services 
in connection with the receipt, delivery, 
elevation, and transfer in transit, venti- 
lation, refrigeration or icing, storage, 
and handling of property transported,” 
the court added. It cited Cleveland, Cin- 
cinnati, Chicago & St. Louis Railway 
Co. v. Dettlebach, 239 U.S. 588, and Ellis 
v. Interstate Commerce Commission, 237 
U.S. 434, and said that these cases merely 
stated that the statutory definition was 
enlarged, not that either of the defini- 
tions represented the ordinary meaning 
of the term. 


Transport Not Defined by Taxing Statute 


The court said that there was some 
dispute as to whether the definition of 
the term transportation contained in 
the above regulation was borrowed by 
the Commissioner of Internal Revenue 
from the definition contained in the 
Hepburn act. 


“Whether or not the definition was 
borrowed is immaterial,” the court said. 
“Certainly the statutory definition of 
transportation contained in an act de- 
signed for the .purpose of regulating 
interstate commerce does not control 
the meaning of that term in a different 
act designed for the purpose of imposing 
a tax on shippers. 

“It is a cardinal rule that the ordinary 
and commonly understood meaning shall 
be attributed to the terms employed in 
a statute unless the terms are ones of 
art or defined by the statute. The term 
transportation is not defined by the tax- 
ing statute, and as far as we know is not 
a term of art. Thus, our problem is to 
determine whether its ordinary and 
commonly understood meaning is the 
all-inclusive one attributed to it by the 
defendant, the very narrow one given to 
it by the plaintiff, or perhaps one some- 
where between the two.” 

The court said the plaintiff referred to 
Edelman v. Boeing Air Transport, Inc., 
289 U.S. 249; Independent Warehouses, 
Inc. v. Scheele, 331 U.S. 70, and In re 
New York, Ohio & Western Railway Co. 
et al. v. City of New York, 161 F.2d 518, 
as indicating that some of these acces- 
sorial services or products were subject 
to a state tax, the validity of which had 
been sustained as not being a burden on 
transportation in interstate commerce. 
It was stated in the latter case, the 
court said, that “demurrage represents 
a service apart from transportation... .” 


‘Double Taxation’ 


The plaintiff also argued, the court 
said, that since some of these products 
or services were subject to local taxes, 
a federal tax on them also would result 
in double taxation which should be 


avoided unless required by express terms 
of the statute. The court said the plain- 
tiff relied on United States v. Supplee- 
Biddle Hardware Co., 265 U.S. 189. Al- 
though that case was distinguishable on 
the ground that in that case both a fed- 
eral estate and federal income tax were 
sought on the same amounts, the court 
said, there was some significance to the 
fact that “many states do impose a tax 
on these same items.” 


It was also significant, the court said, 
that section 3475 by its terms only taxed 
the amount paid the carrier. Therefore, 
it asserted, if the shipper or any one 
other than the carrier performed these 
services, or furnished these products, a 
tax thereon would not be imposed. The 
court said it could see no logical reason 
why Congress would have intended to 
impose a transportation tax on the ship- 
per when the carrier iced, loaded or un- 
loaded, etc., the car and not impose a 
tax on the shipper when the shipper or 
someone else performed the identical 
services. Such a tax, it said, would be 
discriminatory against the carriers for no 
ostensible reason. 


Intention of Congress 


“We do not believe that Congress in- 
tended to give the term transportation 
the same scope or breadth in section 
3475 as it did in the acts regulating 
interstate commerce,” the court said. 
“The definition of transportation con- 
tained in the above regulation is too 
broad. The contention of defendant 
that this regulation should be deemed 
to have received legislative approval is 
without merit. A treasury regulation 
interpreting a transportation tax act 
in 1918 to 1921 when the act was repealed 
could hardly be considered to have been 
approved by Congress in 1942 when 
another transportation tax act is passed. 
The fact that Congress reenacted this 
section in the 1954 Code without any 
substantive change does not give ap- 
proval to the regulation because there 
is no showing that this problem was 
called to the attention of Congress. 


“The case of Procter & Gamble Co. 
v. United States, 281 Fed. 1014, relied 
on by defendant in support of its con- 
struction, was dismissed on the ground 
that the taxpayer paid the tax voluntar- 
ily and without protest. The dictum in 
the two-paragraph opinion did state that 
the transportation tax was payable on 
demurrage, citing only interstate com- 
merce regulatory cases. We believe the 
dictum was wrong. 


All ‘Additional’ Services Not Taxable 


“We believe that Congress intended to 
impose a tax on the amount paid for 
actual transportation and not on all of 
the additional services that may be 
furnished by the carrier. We believe that 
payment for any movement of cargo 
from one point on the line to another, 
including, but not limited to, such things 
as lighterage, switching, backhauling, are 
amounts paid for transportation. 
Amounts paid for ventilation, refrigera- 
tion, icing and salting, are payments for 
those services and not payment for 
transportation within the meaning of 
section 3475. The above-meantioned serv- 
ices are not intended to be all inclusive, 
but only illustrative of the distinction 
between amounts paid for actual trans- 
portation and amounts paid for addi- 
tional services. While the writer of this 
opinion believes the above should in- 
clude demurrage, the majority of the 
court believes otherwise. Thus, demur- 













rage is not included in the services whigh 
are not taxable. 

“The application of the above constryp. 
tion to the instant case results in 4 
proper tax on switching, but an ip. 
proper tax on icing and salting. 

“The plaintiff is entitled to recover the 
tax paid on the amount paid for 
and salting, with interest as provided 
law, and judgment will be entered gp. 
cordingly. 

“The amount of recovery is reserved for 
further proceedings in accordance with 
Rule 38(c) of this court.” 





U.S. Court Enters Judgment 


In Service Order Proceeding 


The Commission, by a “memorandum 
for the press,” has announced its 
of information from the United States 
attorney at Fort Worth, Tex., to the 
effect that on October 8, in the US. dis. 
trict court for the northern district of 
Texas, in United States of America y, 
Chicago, Rock Island & Pacific Rail 
road Co., judgment was entered in fayor 
of the government and against the car- 
rier in the sum of $2,500 and costs. 

“This was a civil penalty,” the memo- 
randum said, “for failure to comply with 
the Commission’s service order No, 904 
prescribing railroad operating regula- 
tions for freight car movements during 
an ee shortage of available equip- 
ment. 


“The complaint, in 10 counts, alleged 
failure of the carrier to return to the 
owners thereof empty gondola freight 
cars found upon the defendant’s lines, 
as required by a car distribution order 
issued by the Association of American 
Railroads and adopted by the Commis- 
sion in its service order.” 





1.C.C. Appeals to High Court 


In Dixie Carriers Pipe Case 


The Commission, on October 18, filed 
in the federal district court for the 
southern district of Texas, Houston divi- 
sion, a notice of appeal to the Supreme 
Court of the United States in the dis- 
trict court’s civil action No. 9544, Dixie 
Carriers, Inc., et al. v. United States 
of America (T.W., Aug. 11, p. 62). 


The district court set aside an order 
of the Commission, division 2, vacating 
@ suspension order issued by the Board 
of Suspension, and an order granting 
fourth-section relief on reduced railroad 
rates on steel and wrought-iron pipe 
shipped from points in the east to points 
in the southwest. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vi0- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 


rules and regulations thereunder, appear 
below. 


Nebraska district, at Lincoln. M. W. 
Danner, Wesley L. Goudy and Philip 
Hughes, all of Lincoln, Neb., were fined 
a total of $370 on October 11 following 
entry of their respective pleas of 10/0 
contendere to separate informations 
charging each of them with violations 
of Part II of the interstate commerce 
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The railroad that runs by the customer’s clock 





Fast, Reliable 

Transportation 
Is Our 

Business 


Call your Nickel Plate representative for 
shipments of every size and type. We 
handle everything from _less-carload 
packages to shipments weighing 500;000 
pounds. 

Nickel Plate High Speed Service is 
fast, dependable, flexible. 

Free pickup and delivery on less- 
carload shipments. For truck-trailer 
loads, Nickel Plate’s Piggy-Back service 
provides fast, convenient door-to-door 
transportation. 


























44 Nickel Plate traffic offices are located in principal cities. All have 
teletype facilities to speed your requests for information and service. 


—_———= 


Speed your freight 
ship Nickel Plate 


THE NEW YORK, CHICAGO AND ST. LOUIS RAILROAD COMPANY 
Telephone MAin 1-9000 
GENERAL OFFICES .. . TERMINAL TOWER . . . CLEVELAND 1, OHIO 


















act. M. W. Danner, a motor carrier, was 
charged with permitting and re 
drivers in his employ to drive and oper. 
ate motor vehicles in excess of the hours 
prescribed by the Commission, fa 
to have in his file certificates of physica} 
examination for drivers in his emp 
and failing to require drivers in his 
employ to make and keep driver’s daily 
logs in the form and manner prescribed. 
The remaining defendants, drivers for 
M. W. Danner, were charged with failing 
to prepare and maintain daily driver's 
logs in the form and manner prescribed, 
M. W. Danner was fined $300; Wesley 
L. Goudy was fined $50; and Philip 
Hughes was fined $20. The fines ang 
costs were required to be paid. 

*” * * 























Arizona district, at Phoenix. Gerald §. 
Crossman, of Phoenix, Ariz., was fined 
$250 on October 8 following entry of 
his plea of guilty to an information 
charging him with transporting property 
by motor vehicle in interstate commerce, 
for compensation, as a common carrier 
without there having been issued to him 
by the Commission a certificate authoriz- 
ing him to engage in such transportation, 
The fine was required to be paid. 


* a * 


New Jersey district, at Newark. Dorn’s 
Transportation, Inc., of Rensselaer, N.Y,, 
was fined $500 on October 19 following 
entry of its plea of guilty to an informa- 
tion charging it with failing to mark or 
placard a motor vehicle used by it in 
the transportation of nitrous oxide, a 
dangerous gas. The fine was required to 
be paid. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 
Digests taken from Reporters and Digests of 


National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


or wma’ => mes ee oO Se Se Ss 


City Court of City of New York. Special 
Term, New York County, Part I 


Action against carrier of goods by water 
for alleged breach of contract of car- 
riage in failing to deliver certain olives 
in the same condition as they were in 
when received by carrier. Carrier moved 
for summary judgment. The city court 
of the City of New York, County of New 
York, Baer, J., held that provision in 
bill of lading that no suit shall be main- 
tainable against carrier unless instituted 
within six months after giving written 
notice of a claim was reasonable and 
enforceable under the Harter Act, and 
therefore failure of shipper to commence 
action against carrier within six months 
after giving carrier written notice of his 
claim barred shipper’s cause of action. 

Motion granted. 


The transportation of olives from Cali- 
tornia to New York by way of the Panama 
Canal was such an intercoastal ship- 
ment by water as to be covered by the 
Harter Act, and therefore a federal 
question was presented as to whether 4 
provision of the bill of lading providing 
that no suit could be maintained against 
carrier unless instituted within Sx 
months after arrival of vessel was eD- 
forceable as a reasonable limitation on 
the institution of action against carrier. 
Harter Act, Sec. 1 et seq., 46 USCA. 
Sec. 190 et seq. 


Within the field of shipping where 
the Harter Act is operative, there is 00 
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~ an While most shippers demand and have the right to expect fast service, careful 
oxide, q | handling and punctual arrivals, SAFETY is always a most important factor in 
quired to | high speed transportation. Safe movements of freight is important to shippers 
because it means no damaged goods ...no unnecessary claims! You'll get a bonus 
in safety every time you schedule shipments via Southern Plaza’s “Fastest-On- 
Land Service.” 


And here’s the SAFETY BONUS record: Southern-Plaza Express, Inc. 


















baie: has been a consistent winner in Safety Contests throughout the nation. 
ar Second place winner of the 1955-56 Safety Contest sponsored by the 
had oan Texas Motor Transport Association! Trailmobile Safety Award Cer- 
Company. | § tificate Winner! Fifth place in National “Over The Road” Safety Con- 


test for 1955-56, competing in Group One with 144 carriers traveling 
k. Special | atotal of 867,593,000 miles. 
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WAREHOUSES 


IN DISTRIBUTION 


e THE ELEMENTS OF WATER TRANSPORTATION 


By G. Lloyd Wilson, Professor of Transportation and Public Utilities, University of Penna 


The subjects covered in the ten chapters of this profusely illustrated book include: Shipping 
Organizations, Services and Functions of Steamship Companies; Chartered Services and Charter 
Parties; Water Freight Rate Making, Rate Tariffs, Freight Classification; Port and Terminal Services, 
Tolls; Execution and Use of Shipping Documents; Government and Water Transport; Aids to 
Merchant Shipping—U. S. and Foreign; Government Regulation of Water Carriers; and Use of 
Contraci Rates. Price, $1.50. 


e PUBLIC WAREHOUSES IN DISTRIBUTION 


By John H. Frederick, Professor of Transportation and Head of the Department of Business 
Organization, University of Maryland 


Dr. Frederick, the author of many books and papers on warehousing and transportation, wrote 
the fourteen chapters of this book especially for TRAFFIC WORLD, where they originally 
appeared during 1955. The subjects covered include: General Merchandise Warehouses and Their 
Selection; Field Warehousing and Setting Up Field Warehouses; Cold Storage Warehousing; 
Financial Services of Public Warehouses; Legal Aspects—The Warehouse Receipt—Delivery; Bonded 
Warehouses; and Household Goods Warehouses. Price, $1.50. 


Order your copies of these concise references today! 


Book Department 

The Traffic Service Corp. 
815 Washington Building 
Washington 5, D.C. 
Gentlemen: 


Kindly furnish me with the following: 

















copies of The Elements of Water Transportation, by G. Lloyd Wilson @ $1.50 
copies of Public Warehouses in Distribution, by John H. Frederick @ $1.50 
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specific limitation on the time withjp 
which an action may be _instituteg 
against the carrier for a claim, and there 
is only the general requirement that , 
claimant have a reasonable time for jp. 
Sstituting such an action. Harter Ag 
Sec. 1 et seq., 46 U.S.C.A. Sec. 190 et seq 


Any provision in a bill of lading goy. 
ering shipment of goods subject to the 
Harter act is invalid if it imposes an 
unreasonable limitation on the time for 
institution of an action against the car. 
rier. Harter Act, Sec. 1 et seq, 4 
U.S.C.A. Sec. 190 et seq. 


Provision in a bill of lading that aj 
claims for damages to cargo must be 
presented in writing before the cargo 
is removed from the carrier’s custody 
and must disclose fully the nature and 
extent of the claim was meant to con- 
clude a shipper from making claim only 
after he had a reasonable opportunity 
to make a claim and to require his 
written claim to be sufficiently informa. 
tive to give the carrier adequate notice 
of the nature of the damage, and so 
construed such provision was reasonable 
and enforceable on a shipment covered 
by the Harter act. Harter Act, Sec. | 
et seq., 46 U.S.C.A. Sec. 190 et seq. 


Provision in bill of lading that no suit 
shall be maintainable against carrier 
unless instituted within six months after 
giving written notice of a claim was 
reasonable and enforceable under the 
Harter act, and therefore failure of 
shipper to commence action against car- 
rier within six months after giving car- 
rier written notice of his claim barred 
shipper’s cause of action. Harter Act, 
Sec. 1 et seq., 46 US.C.A. Sec. 190 et 
seq. (Victor M. Calderon Co. v. Lucken- 
bach Steamship Co., 154 N.Y.S. 2d 1728). 











MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 
State and Federal Courts 






















Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Court of Civil Appeals of Texas, Austin 


Proceeding on appeal from order of 
Railroad Commission denying applica- 
tion for sale and transfer of divided mo- 
tor carrier certificate. The 126th dis- 
trict court, Travis County, Jack Roberts, 
J., declared commission’s order illegal, 
and the commission appealed. The 
Court of Civil Appeals, Archer, CJ. 
held that commission’s order was €!- 
roneous. 


Affirmed. 


Question of necessity and convenience 
is not involved in proceeding on appli- 
cation for sale and transfer of divided 
motor carrier certificate, since such 
question had been determined by Rail- 
road Commission at time of granting of 
original certificate. Vernon’s Ann. Civ. 
Sts. art. 911(b), Sec. 5. 

The words “public interest” relate to 4 
lack of good faith, or inability to con- 
tinue the operation, insufficient equip: 
ment, financial ability or an unwilling- 
ness to abide by law and Railroad Com- 
mission’s rules, and public convenience 
and necessity as such are not involved 
in a sale and transfer of divided motor 
carrier certificate under statute. Ver- 
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THE SLICK WAY... 
TO EXTRA DOLLARS! 


Rates on Small Packages Cut 15% to 58% 
Minimum Cut From $4 to $1! 


y The shipper of smaller packages is a big concern with 
Z Slick. His cargo constitutes the bulk of airfreight shipments. 
So he is entitled to the best ...a real SLICK service. 
NOW Slick has greatly reduced rates on shipments of lesa than 100 lbs. Always 
lower, SLICK rates are further reduced by 15% to 58%. Also, the minimum 

— has been reduced to a mere $1. For many commodities, SLICK 

airfreight costs less than truck rates for all shipments under about 30 pounds! 
Service is the finest . .. on-time, scheduled service ... overnight cross- 

country ... with first day arrival at all major cities. Door-to-door 
delivery and expedited ground handling cut delays, too! 

Want quick service? Try SLICK service. Every 

service a shipper needs... NOW at an 

unbelievably low cost. Call SLICK on 

air shipments — large and small! 


SSLIicK THE AIRFREIGHT LINE 


3000 N. CLYBOURN AVE. ¢ BURBANK, CALIFORNIA 





OVER A 
DECADE OF 
SERVICE 





THE AIRFREIGHT LINE 
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non’s Ann. Civ. Sts. art. 911(b), Sec. 5. 


Order of Railroad Commission denying 
application for sale and transfer of 
divided motor carrier certificate on 
ground that acquisition of such author- 
ity by buyers, together with recent au- 
thority granted to them by commission, 
would result in a through service from 
Lubbock to Amarillo with no showing of 
convenience and necessity was erroneous. 
Vernon’s Ann. Civ. Sts. art. 911(b), Sec. 
5. (Railroad Commission v. Jackson, 293 
S.W.2d 87). 

* *~ 1 
Supreme Court of Florida, En Banc 


Petition for writ of certiorari to re- 
view order of Florida Railroad and Pub- 
lic Utilities Commission canceling cer- 
tificate of public convenience and neces- 


sity for use of motor vehicles as common 
carriers for compensation and ordering 
it reissued to other carrier. The Su- 
preme Court, Thomas, J., held that un- 
der applicable statute instrument, which 
was originally issued as a permit, could 
not be transferred even though trans- 
feree chose to call it a limited common 
carrier certificate. 

Certiorari granted and order quashed. 

Under statutes relating to certificates 
of public convenience and necessity and 
“for hire” permits required to operate 
motor vehicles as common carriers for 
compensation, permits are granted with 
little or no formality and are not trans- 
ferrable whereas certificates are granted 
and transferred with considerable for- 


shipments arrive 


—_—= -_ 


KAYO GULF gives you 
FIVE finer services... 


Top speed and service, 
twice daily. 
a Through diesels, linking 
Kans., Okla., and Texas. 
Head to rear radios on all 


freights. 


» ten location reports given 


promptly. 
Personal 


shipment. 


ea ® 


Service on every 


OFFICES in New York City, Pittsburgh, Washington, D. C., 
Minneapolis, Chicago, St. Louis, Kansas City, Memphis, 
Cincinnati, Dallas, Houston, Los Angeles, Portland, Seattle. 


AFFILIATED ROADS: 
Midland Valley, Oklahoma City, 
Ada and Atoka Railroads. 
Box 1447, Muskogee, Oklahoma. 








mality. F.S.A. Secs. 323.01 et seq., 323,93 
(2, 5), 323.05 (2), 323.09, 323.10. 

Under statutes relating to transfer , 
certificates of public convenience 
quired to operate motor vehicles 4 
common carriers for compensation, ap 


instrument, which when issued in 199i 


was a permit for hire and not a certif. 
cate of public convenience could no} 
validly be transferred as a certificate 
even though holder and transferee of 
such permit chose to call it a limite 
common carrier certificate in petition 
for approval of transfer, and conge. 
quently order of Railroad and Public 
Utility Commission authorizing transfer 
was invalid notwithstanding presump. 
tion that orders entered by the Com. 
mission are within scope of their power. 
F.S.A. Secs. 323.01(4), 323.03(5), 323,05 
(2), 350.12(m). 

In proceeding on petition for transfer 
of alleged certificate of public conven. 
ience and necessity allowing motor ve. 
hicles to be used as common carriers for 
compensation, evidence introduced by 
petitioners, who sought to prevent such 
a transfer, that such transfer would be 
against public interest and would in ef- 
fect initiate new service, and evidence 
to aid Railroad and Public Utilities 
Commission in determining whether or 
not certificate should be altered to show 
that holder had forfeited certificate by 
his failure to operate under it for a pe- 
riod of 90 days, was admissible in eyi- 
dence. F.S.A. Secs. 323.03(5), 323.09, 
323.10. 

The Railroad and Public Utilities Com- 
mission is charged with preserving and 
protecting public convenience and neces- 
sity, fostering fair distribution of traffic 
and promoting the welfare of the public 
and those serving the public under the 
Commission’s supervision and the com- 
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mission must be guided by such principle § 


in passing upon application for new 
certificates for operation of motor vehi- 
cles as common carriers for compensation 
or transfers of old ones. F.S.A. Sec. 323.01 
et seq. 


Where Railroad and Public Utilities 
Commission erroneously granted transfer 
of permit for hire as a certificate of pub- 
lic convenience and necessity, for opera- 
tion. of motor vehicles as common Cal- 
rier for compensation, and commission 
refused to consider proffered evidence 
which would aid commission in deter- 
mining whether or not certificate should 
be altered and also refused to consider 
evidence that transfer would be against 
public interest and would in effect inl- 
tiate a new service, writ of certiorari 
to review such order was granted. FSA 
Sec. 323.03(5). Seaboard Air Line Rail- 
road Company v. King, 89 So. 2d 246). 

oo oe cs 


United States District Court, District of 
Columbia 


In an action originally brought # 
annul a Commission order, the goverl- 
ment merely sought compensation by 
way of reparations on past shipments, 
the movement of freight involved having 
ceased. The district court, McGuire, J, 
held that evidence, on issue as to appli- 
cability of intermediate rule, sus 
finding that rate sought by government, 
as shipper, was based on unreasonax 
route, involving 22.5 per cent circuilj 
which had had no commercial usage. 

Judgement for defendant. 

The so-called “intermediate rule”, ¢0! 
tained within the Interstate Comm 
Commission tariff rules, provides, in ¢ 
sence, that points intermediate betwee! 
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PREPARE NOW FOR THE 
A.S.T.T. EXAMINATIONS! 


Special courses for those 
in the New York and Philadelphia 
areas start this week! 


TTT TTT TUTTO LOTITO ITAL LIL LALLA LA LAL AD La 


Here are two special courses, specifically designed for those 
who wish to prepare for the examinations of the American 


Society of Traffic and Transportation, to be held in June, 1957: 


TRANSPORT ECONOMICS— 
Starts Tuesday, Oct. 30 


This course is planned to meet the requirements of the field 
today—to broaden the traffic man’s perspective—his ability— 
his future. A step beyond tariffs and rates. A study of the 
economic forces at work—their significance 





their practical 
application. Basic economic principles, production, marketing, 
prices and value, freight rates and prices are just a few of 
the important subjects covered. 


GENERAL BUSINESS— 
Starts Thursday, Nov. I 


A broad study of the organization, management and operation 
of modern business. From the historical background and the 
economic theories and principles which influence businesses of 
all kinds through the multitude of functions or operating tech- 
niques to problems of management and control. 


Registrations accepted up until 
class starting time at 6 p.m. 
Phone or visit in person today! 


ACADEMY OF ADVANCED TRAFFIC 


New York: 63 Vesey St., Telephone Digby 9-4050 


Philadelphia: Market St. Natl. Bank Bldg., Market & Juniper Sts., 


Telephone Rittenhouse 6-3061 


HANULVNOUUNOOUL0000000000000000000000000 NNO UNE UOSOUOSOOUAUA HEAT 
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an origin and a more distant point ta} 
rate of more distant point if lower thaj 
rate to intermediate point, and if jp 
termediate point is on route permitte 
by tariff to more distant point. 

A “route,” for “intermediate-pojn: 
rate purposes, is subject to limitatio, 
that it must not be unreasonable, an 
whether such rate is unreasonable de 
pends upon (1) extent and direction g 
circuity, and (2) commercial usage 
“route”. 

Evidence, in rate reparations ge 
wherein intermediate rule was mas 
basis for shipper’s claim, sustained fina 
ing that rate sought by shipper 
based on unreasonable route, involyir 
22.5 per cent circuity, which had had 
commercial usage. 

Structure of rate schedule calls ; 
peculiar measure for use of that e 
lightened judgment which Commissio; 
by training and experience, is qualifig 
to form, and it is not province of eo 
to absorb that function to itself; judicj 
function being exhausted where the 
is found to be rational basis for cop 
clusions approved by administratj 
body. (United States v. Interstate Co 
merce Commission, 142 F.Supp. 741). 

* *~ 
























United States Court of Appeals, Fou 

Circuit 

Action by shipper to recover exces 
freight charges collected by a motor car 
rier engaged in interstate commerce, Ti 
United States district court for th 
western district of Virginia, at Harrison 
burg, John Paul, chief judge, 138 F.Supp 
583, entered judgment for shipper with 
out interest prior to judgment and car 
rier appealed from the judgment ani 
shipper cross-appealed from the deni: 
of interest. The Court of Appeak 
Parker, chief judge, held, inter ali 
that shipper was entitled to recover in- 
terest on excess charges by carrier from | 
the time they were paid rather thag ‘% 
from the time of judgment since shippe 
became entitled to recover such exces 
as of the time of payment. 

Affirmed in part, reversed in part ar 
remanded with directions. 

The owner of a motor vehicle may us 
it for the purpose of transporting agri 
cultural commodities in interstate com 
merce without obtaining a certificate d 
convenience and necessity, filing tarif 
or complying with any other provisiom 
of the interstate commerce act. Inter 
state Commerce Act, Sec. 201 et seq., 4 
U.S.C.A. Sec. 301 et seq. 

Provision of interstate commerce ag 
exempting carriers of agricultural com> 
modities from the other provisions of tha) 
act does not contain language forbidding ” 
common carriers from hauling agrictl 
tural commodities or filing tariffs 4 
cover such hauling or exempt them from 
the binding effect of tariffs so filed. ID 
terstate Commerce Act, Secs. 203(b) (@ 
206, 49 U.S.C.A. Secs. 303(b) (6), 306. 

A carrier must abide by his publishet 
rates. 


If motor vehicles are used for carryilg 
property other than agricultural col 
modities tariffs must be prescribed { 
the agricultural products so carried * 
well as for the other property, and thes 
tariffs must be observed with respect 
the agricultural products as well as ¥ 
the other property. Interstate Com: 
merce Act, Secs. 303(b) (6), 206, * 
U.S.C.A. Secs. 303(b) (6), 306. 

A shipper was entitled to recover i 
terest on charges paid motor carrier @ 
gaged in interstate commerce in exc 
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*t. Inter 
et seq., 4 
As America rolls toward a greater 
coe ‘all T's \..\ tomorrow, Mo-Pac is busy building 
ons of tha m. , to meet tomorrow’s transportation 
forbidding] challenge, helping strengthen our 
fey: . nation’s life line—its shining rails 
hem from of steel. 
filed. Inge ©, -{ SONAL ans. Stems te Mo-Pac's tend 
203(b) (Gm ms AX | | ere is Mo-Pac’s bran of progress! 
306. Our entire freight and passenger 
published fleets are dieselized and radio- 
i equipped. Modern electronic traffic 
. control systems speed passengers and 
cribed fa freight along our 10,000 miles... and 
carried % we’re especially proud of our own improved 
and ay: version of train-truck service. There’s more, much more—such 
bee. ‘0 as walkie-talkie radio in M-P freight yards and a constant program 
ate Com of reducing curves and grades on the main line. 
206, # 
Mo-Pac works for transportation’s future! 
‘ecover it 
carrier € 


» in exces Route of the EAGLES 









The name “Monon” is actually an 
old Indian word. Translation: “Swiftly 
Running”. And it’s never been truer! 
New Monon equipment, continuous 
and painstaking maintenance, and 
meticulous care of every shipment 
mean you get dependable, trouble- 
free shipping every time—swiftly! Try 
us—you'll discover that it pays to ship 
on the swiftly running Monon! 


© 
MONON 
ip, RAILROAD 


THE HOOSIER LINE 





TWO GREAT 
PORT TERMINALS 


as modern 
as tomorrow! 





& 


N. C. STATE DOCKS ot 


WILMINGTON 


OCEAN TERMINALS at 


MOREHEAD CITY 


FULLY EQUIPPED 
for COMPLETE SERVICE to 


TOBACCO 


For particulars, write 


N. C. STATE 
PORTS Authority 


General Offices: Wilmington, N. C. 


MOREHEAD CITY NEW YORK 6, N. Y. 
P.O Box 145 39 Broadway, Rm. 618 

Phone 6.3159—TWX BOwling Green 9.8389 

Moreheod City 8782 TW NY 1.4414 





WILMINGTON 
P.O. Box 1619 
Phone 3-1622 
TW: WM77 
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of his filed tariffs from the time they 
were paid since shipper became entitled 
to recover such excess as of the time of 
payment. (Fawley Motor Lines v. Cava- 
lier Poultry Corp., 235 F. 2d 416). 


LABOR NEWS 





1.L.A. Wins as Bargaining 


Agent for N.Y. Stevedores 


The National Labor Relations Board 
on October 18 completed its tally of the 
votes of longshoremen serving the New 
York area piers and announced that the 
International Longshoremen’s Associa- 
tion had poled nearly twice the number 
of votes the International Brotherhood 
of Longshoremen, A.F.L.-C.I.0., had re- 
ceived. 

The I.L.A. had 11,827 unchallenged 
votes and the IBL. had 7,428, as a 
result of which the I.L.A. will represent 
the longshoremen in negotiations for a 
new contract with the New York Ship- 
ping Association, which _ represents 
steamship and stevedoring companies in 
the Port of New York. 


The I.L.A. demands in connection with 
a new contract include a guarantee of 
eight hours compared with the present 
four-hour minimum pay when a long- 
shoreman is called for work. A limit on 
sling loads, as a safety measure, and a 
wage increase of about 32 cents an hour 
over the present rate of $2.48 an hour, 
are also asked. 


Mediation Panel Wil! Air 
East Coast Port Dispute 


A three-man panel has been appointed 
by Joseph Finnegan, director of the Fed- 
eral Mediation and Concilation Service, 
in Washington, to meet with representa- 
tives of the international Longshore- 
men’s Association in New York on Oc- 
tober 25, in an effort to avert an im- 
pending strike against east coast ports 
by the I.L.A. 


Members of the panel who will try 
to settle the contract dispute between 
the union and the New York Shipping 
Association, are Robert H. Moore, Mr. 
Finnegan’s special assistant, and Medi- 
ators John A. Burke and Robert P. 
Walsh, of New York. 


A major difference between the two 
parties over the contract, which expires 
October 31, concerns the union’s demand 
for coastwise bargaining. The employer 
group has refused to accede to this de- 
mand on the ground that it can legally 
negotiate for the New York area alone. 


Captain William V. Bradley, president 
of the I.L.A., has met with Maritime 
Administration officials in an effort to 
get them to intercede with the subsi- 
dized element of the N.Y.S.A. to soften 
their opposition to coastwise bargaining. 

Meanwhile, the I.L.A. has announced 
it is prepared to call a strike at all At- 
lantic and Gulf ports on November 1. 
If it does, officials of the International 
Longshoremen’s and Warehousemen’s 
Union, a west coast pier union, have in- 
dicated they will call a sympathy walk- 
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out among Pacific coast dockers on 
same date. 

Should this occur, it is said that wo, 
mark the first time in history that 
the nation’s ports were idled by wa 
outs at one time. 


Recess Called in ‘Non-Op’ 


Case Mediation Activities 


Mediation activities of the Natio, 
Mediation Board in the dispute. betwee 
the nation’s railroads, on the one han 
and 11 non-operating rail employe ¢ 
ganization, on the other, which 
been under way in Chicago since 
latter part of September, were 
cessed on October 19 until October » 
it was stated at the N.M.B. offices ; 
Washington. 


Board Member Edwards, of the N 
was continuing mediation efforts in se 
arate disputes between the railroads ap 
three operating employe unions—t 
Brotherhood of Railroad Trainmen, th 
Brotherhood of Locomotive Firemen ap 
Enginemen, and the Switchmen’s Unig 
of North America, it was stated at th 
board, October 23. Board Memb 
O'Neill was planning to rejoin Mr, Bi 
wards in the mediation activities at Chi 
cago on October 24, an N.M.B. spoke: 
man said. 


TRANSPORTATION 
STATISTICS 


1,125 New Locomotive Unit 


Installed in Nine Months 


Class I railroads installed 1,125 n 
locomotive units in the first nine mont 
of 1956 compared with 786 in the sam 
period last year, the Association 
American Railroads announced Octobe 
18. All units placed in service so far thi 
year were diesel-electric compared will 
776 diesel-electric and 10 electric unit 
one year ago, the A.A.R. said, adding 

“New locomotive units on order i 
October 1 totaled 737 units, of which Til 
were diesel-electric, 15 gas turbine-ele 
tric and 12 electric. On October 1 
year they had 816 units on order, @ 
which 804 were diesel-electric and 
were electric. 


“New locomotive units placed in servi 
in September totaled 93, all of whicl 
were diesel-electric. In September 1% 
85 diesel-electric units were installed 


Chicago Package Car Service 


Of the 16,515 railroad package frelg! 
cars forwarded from Chicago in Aug 
on which reports were received, 12,48 
or 75.6 per cent, arrived at their destins 
tions on time, according to A. 
Schwietert, director of transportation 4 
the Chicago Association of Commetl 
and Industry. 


Of the remaining cars, 2,693, or 8 
per cent, were one day late; 533, or! 
per cent, were two days late; 426, or 2 
per cent, were three days late; 227, 
1.4 per cent, were four days late; #% » 


At Christmas — 
It’s good business to give the finest 


Seagram’s 7 Crown in its new Cen- 
tennial Decanter and Seagram’s V.O. 
are available at your liquor dealer’s in 
handsome holiday gift cartons. Each is 
a superb business gift, for each is the 
finest and most popular whiskey of 
its kind. 


New Idea For Gift Giving — You can 
send Seagram’s 7 Crown and Seagram’s 
V.O. to friends and business associates 
in 30 states. For information, contact: 
Beverage Gift Service, Dept.S-8, City 
National Bank Bldg., Beverly Hills, Cali- 
fornia. CRestview 1-6286. 


Give Seagram's and be Sure 


SEAGRAM'S V.0. CANADIAN WHISKY—A BLEND OF RARE SELECTED WHISKIES. SIX YEARS OLD. 86.8 PROOF. 


HAGRAM'S 7 CROWN— BLENDED WHISKEY. 86.8 PROOF. 65% GRAIN NEUTRAL SPIRITS. SEAGRAM-DISTILLERS COMPANY, CHRYSLER BUILDING, NEW YORK, N.Y. 
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156, or 0.9 per cent, were five or more 
days late. Of the 126,596 package cars frigerator cars and no surplus of gondola 

forwarded from Chicago in the first or hopper cars. fval 
eight months of this year on which illov 
reports were received, 78.1 per cent ar- ect 


The carriers reported no shortage of re. 





LOCATION 
FACTS 


Where to find plenty of 
the right kind of WATER 


New York State has water in great 
quantity and of the right quality for 
industrial operations. 

We can provide the answers to all 
your questions on water supply at any 
New York State location and without 
cost to you. We have complete details 
on all the municipal water supplies in 
New York State. We can provide meas- 
urements of the quantity or rate of flow 
of most of the State’s important surface 
waterways based on records kept for 
periods up to nearly half a century. In 
the case of ground water supplies, we can 
provide data concerning the probable 
yield and fluctuations in the water table 
at any New York State locality. 

The character or quality of New York 
State’s water, both surface and under- 
ground, has also been determined. Analy- 
ses are available which show the content 
of various mineral and other materials, 
hardness, pH range, temperature and 
many other factors. The water available 
for use at any given location can be 
specially sampled and analyzed for you. 

Water won’t be your only problem in 
deciding on a new plant location. You 
will want complete facts on labor, mar- 
kets, available sites or buildings, power, 
fuel, transportation and raw materials 
to mention just a few. And you will want 
information on these as they apply to the 
successful operation of a specific plant. 


A tailor-made report 


Any or all of the factors important to 
your analysis will be covered in a con- 
fidential report to you—tailored to your 
needs. It will be prepared by a profes- 
sional and experienced staff to cover 
either New York State locations of your 
choice, or, if you wish, sites which we 
will select on the basis of your needs. 


Our booklet, ‘Industrial Location Serv- 
ices,’ explains what we can do for you. 
To get your free copy, write me at the New 
York State Department of Commerce, 
Room 681, 112 State Street, Albany 7, 
New York. 


EDWARD T. DICKINSON 
COMMISSIONER OF COMMERCE 





rived at their destinations on time, as 
compared with an on-time ratio of 79.5 
per cent in the corresponding period of 
1955, Mr. Schwietert said. 


Active Oceangoing Vessels 
Totaled 1,090 on October 1 


There were 1,090 vessels of 1,000 gross 
tons and over in the active oceangoing 
U.S. merchant fleet on October 1, 1956, 
according to the Maritime Administra- 
tion. 


“There were 53 government-owned and 
1,037 privately owned ships in active 
service,” the M.A. said. “These figures 
did not include privately owned vessels 
temporarily inactive, or government- 
owned vessels employed in loading grain 
for storage or undergoing repairs. They 
also excluded 35 vessels in the custody 
of the Departments of Defense, State, 
and Interior. 


“There was a decrease of six active 
vessels and an increase of one inactive 
vessel in the privately owned fleet. Two 
tankers were sold foreign, one went to 
Great Lakes service, one was converted 
to a special type, and one freighter was 
a marine loss, making a net loss of five 
in the total number of privately owned 
ships. 

“The Maritime Administration’s active 
fleet decreased by two and its inactive 
fleet increased by two. This made a 
net decrease of five vessels in the total 
merchant fleet, active and inactive, which 
numbered 3,174 on October 1, 1956. 

“Completion of two experimental Lib- 
erty ship conversions brought the total 
of merchant oceangoing vessels being 
built or under conversion to 58.” 


Carload Waybill Statistics 


The Commission has issued statement 
SS-5, consisting of 41 pages, entitled 
“Carload Waybill Statistics, 1955, State- 
to-State Distribution of Products of For- 
est Traffic and Revenue,” compiled by its 
Bureau of Transport Economics and 
Statistics. The statement is described as 
consisting of a one per cent sample of 
terminations in 1955. 


Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 4,320 freight cars and an 
average daily shortage of 16,762 freight 
cars for the week ended October 13, as 
against a surplus of 3,776 cars and a 
shortage of 17,834 cars, on an average 
daily basis, for the week ended October 
6, according to the car service division 
of the Association of American Rail- 
roads, 


The surplus for the latest period was 
made up of 16 plain box cars, seven auto 
box, 15 stock, four flat, 4,204 refrigerator, 
and 74 miscellaneous cars. The shortage 
for that period consisted of 6,698 plain 
box cars, 12 auto box, 3,932 gondola, 5,- 
469 hopper (includes 188 covered), 547 
stock, 35 flat, and 69 miscellaneous cars. 


TRANSPORT SERVICES 


AND PRODUCTS 


Evans Products Co. Shows 


New ‘Quick-Loader’ Device 


The Evans Products Co., of Plymouth, 
Mich., has announced the introduction 
of a new freight car partitioning ang 
load-locking device called the “Quick. 
Loader,” designed to meet the needs of 
shippers of small packages of uniform 
size and moderate total weight. Evans 
has dubbed the new device the “Dp 








In the top photograph, the ‘Quick-Loader’ is 

shown with the partition being lowered. The 

bottom photo shows the partition being put 
in place and secured. 


(damage-and-dunnage-free of the light- 
er type load,” which, unlike the heavier 
DF Loader, built to hold loads of 100,00 
pounds or more, is designed to handle 
more quickly, conveniently and safely 
those loads whose requirements are not 
so great. 

The “Quick-Loader,” demonstrated re- 
cently before 200 midwestern shippers 
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yd railroad men at Chicago, by two 
ans men, has two bulkheads which 
low dividing of the load into three 
etions at any one-inch location 
jroughout the car. Since the device is 
jijustable, the sections may be equal 
g not, as desired. When not in use, 
ihe bulkheads are spring-hoisted to over- 
ead metal tracks. 


The company said one man can easily 
erate the bulkhead system in separat- 
ing and stabilizing odd lots of assorted 
merchandise by guiding the two bulk- 
yeads back and forth along the car on 
pF-type angle tracks, dropping down 
the partitioning sections and locking 
them snugly against stacked loads at 
the desired interval. 


According to the announcement the 
‘Quick-Loader” can provide the same 
jamage-free transportation as_ the 
heavier duty DF Loader. It said the de- 
vice had been tested on cross-country 
mns and had provided damage-free load 
protection for lighter - weight ladings, 
sich as glassware, radios, TV sets, bak- 
ay and canned goods, chemicals and 
other commodities. 


Here is the ‘Reeferator,’ new addition to the 
Dorsey ‘Champion’ line of lightweight trailers. 
lhe manufacturer, Dorsey Trailers, of Elba, Ala., 
wys the new model not only safely hauls any 
perishable requiring temperature between 65 
degrees above zero and 10 degrees below zero, 
wt also saves substantially on refrigeration 
ots. Primary refrigeration is supplied by a Tru- 
fooler condensing unit (under the trailer) and 
waporator with blowers mounted in the ice 
bunker. 


). & H. Orders Cars 


The Delaware & Hudson Railroad Cor- 
Wration, Albany, N.Y., has placed orders 
fr 75 all steel covered hopper cars at a 
ust of $625,000, according to an an- 
Muncement by J. P. Hiltz, Jr., vice- 
mesident in charge of operation and 
naintenance. 


The Pullman-Standard Car Manufac- 
wing Co. would manufacture 10 of the 
ars, with delivery scheduled for the 
week of November 26, 1956, while the 
Greenville Steel Car Co. of Green- 
tle, Pa., would manufacture 65 cars 
vith deliveries to start in March, 1957, 
ii the rate of 10 to 12 cars a day, Mr. 
Hiltz said. 


The cars are to be equipped with steel 

Yheels and each will have a capacity of 
W,000 Ibs., capable of carrying 2003 
bic feet of bulk commodities, princi- 
Milly cement, according to the an- 
louncement. 





From New Orleans West, Dixie leads 

all others in barge tonnage. Why? Because 
the good word gets around, and 

more and more shippers know they 

can depend on Dixie. 


on the canal ! 


For lowest shipping costs . . . for prompt, 
expert handling . . . for meeting 
schedules . . . for performance — 


eee whatever your needs, 


you, too, can “Depend on Dixie!” 


————— 


Complete Inland Waterways bulk service. 
Common Carrier New Orleans West. 


DIXIE CARRIERS INC. 


HOUSTON NEW ORLEANS (Harvey) 
3400 Montrose P. O. Box 248 
JA 9-4853 Filmore 1-8533 


32-STATE TANK VEHICLE SERVICE FOR 


Chemicals 


IN BULK...DRY OR LIQUID 


TRAILER EQUIPMENT: New tandem, insul- 
ated and non-insulated Dry Bulk Tanks, 
Aluminum Tanks, Stainless Steel Tanks; Top 
and Bottom Unloading Tanks; one to four 
Compartment Tanks. 


POWER EQUIPMENT: New gas and diesel 
GMC, Two-man sleeper cabs. 


RESULT: Fast, efficient, 
complete chemical trans- 
port service to the 32- 
state area of Eastern U.S.A. 
WHAT TO DO? Call Collect: 
Kingsport, Tennessee— 
Circle 5-3191. We'd like to 
serve you! 


ROBINSON TRANSFER MOTOR LINES, INC. 


“Serving Industrial Chemicals” 
GENERAL OFFICES 
KINGSPORT, TENN. 


ROBINSON TRANSFER MOTOR LINE INC 





PRESSED- 
STEEL 
HAND 


th NS TRUCKS 
ee 


Light weight...of die-formed 
pressed-steel—as light or lighter than 
steel-reinforced wood trucks .. . reduced 
truck weight means more pay-load! 


Maneuverable ... wheels located inside 
or outside the frame for shortest prac- 
tical turning radius—they're ALL built 
to move goods easily in narrow aisles, 
small spaces, tight corners. 


Balanced ... finger-tip balance is built 
into every American truck. American 
Steelite® Wheels with rubber tread, 
oversize ball bearings to move heavy 
loads with greatest ease. 


Sturdy ...practically indestructible, 
many of our customers tell us, year 
after year. Cold-rolled steel axles and 
pressed-steel side rails and cross bars 
make American First...in sturdiness. 


Efficient...is the word for American 
Hand Trucks. No matter what type of 
goods you have to move, it's likely 
American has a bright-red model built 
just for the job. Over 40 sizes and 
models stocked by 400 distributors 
from coast to coast—and every truck 
guaranteed for 5 years. 


May we send you our catalog ? 


Drum & Barrel Cradies by AMERICAN 


a 


MATERIALS-HANDLING DIVISION 
4250 Wissahickon Ave. « Phila. 29, Pa. 


Heavy drums can be safely handled by 
one man with American’s patented load- 
ing bar: slides out to use, slides in to store. 
Cradles come with or without wheels. 








TRAFFIC WorrpP ob 


Creative Selling In Transportation—7 


Rock 
Island 


Training Program for New Employes 
In Rock Island Traffic Department 
Develops Men With Sales Competence 


By FLOYD DAY 


A N INTENSIVE on-the-job training program encompassing 
a total of 60 weeks is the backbone of the Rock Island's 
sales program, under the direction of its vice-president in 
charge of traffic, Frank J. Conrad. 

Still something of a novelty with many of the country’s 
major railroads, the trainee development program currently 
in effect at the Rock Island is turning out skilled, helpful 
traffic men thoroughly familiar with the railroad’s service and 
facilities, and possessing a sympathetic understanding of the 
problems of the shipper. 

To get the type of men they want, Rock Island officials 
have set up a psychological testing program offered to 
qualified college students and employes who have not had such 
opportunity. Those who show up well in the various tests 
are offered jobs at a good starting salary, thus making sure 
that the Rock Island obtains the type of men wanted for 
the training program. Once in the company, the trainees 
are given additional psychological tests to determine just 
where their interests and aptitudes lie, and just where they 
would be of most benefit to the organization. 

Those selected for traffic department training are then 
started on a comprehensive 60-week program. 


Af 
he V 


The first two days are spent in general orientation, includ- 


ing such things as the outlining of company benefits, a full 
indoctrination of the company’s aims and objectives, and 
the company’s general philosophy. Next, the trainee spends 


a week in the company’s engineering department. Even} 


though he is being trained as a traffic department employe, 
the training the new employe receives in other departments 


is considered beneficial to him since it enables him i 


acquire knowledge of the company’s over-all operation. Next # 


come seven weeks in the transportation department, includ- 


ing one week at yard clerical work, one week in the dis-#*" 
patcher’s office, one week with the trainmaster, two weeks ¥ 


with local agents (one at a large station and the other at 
a smaller one), and two weeks in the office of the super- 
intendent of transportation. Thereafter the employe spends 


a week in the purchasing and stores department, then three " 


weeks in the accounting department, including a one-week 
stay in the freight claim department. 


Fork-lift truck lowers gondola unit onto waiting highway truck-trailer 
at Granite City, Ill., in first revenue services of the Rock Island's new 
‘Convert-a-Frate’ cars. 
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FASTER 


When time means money — 
and profits depend on fast 
cargo handling, ship via 
Savannah State Docks. 
Heavy-duty gantry cranes 
move goods quickly and effi- 
ciently along a 46-foot wide 
apron. Savannah State 
Docks are served by 42 truck 
lines and 5 trunk line rail- 
roads. It will pay you to in- 
vestigate our ship-side indus- 
trial sites, 
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frank J. Conrad, vice-president, traffic, of 
the Rock Island Lines, was born in 
Chicago. He started his railroad career 
in January, 
1920, as a mail 
clerk in the 
freight traffic 
department of 
the Rock Island. 
Atdifferent 
times in the pe- 
oyes tiod from May, 
1922, through 
December, 1940, 


ent he served in 


freight traffic as- 

tence signments with 
the Western 
Trunk Line Com- 

mittee and with the Southern Pacific, 

the Western Pacific, and the Burlington. 

In January, 1941, he was made as- 

ompassing§ sistant freight traffic manager of the 
K Island’s§ Burlington, in Chicago, and in January, 
esident inf 1946, he was appointed freight traffic 
manager of the Burlington’s lines west, 

Country’s§ with headquarters in Omaha. 

Currently He returned to Chicago in March, 1950, 
d, helpful§ os system freight traffic manager of the 
ervice and§ Burlington. In January, 1953, he joined 
ing of the the Great Northern as assistant general 

traffic manager, in St. Paul, Minn. He 
d oOfficials§ was promoted to general traffic manager 
\ffered tof in July, 1954. He returned to the Rock 








; had such§ island, as vice-president of freight traffic Teletype Nos. ADDRESS INQUIRIES TO: 
‘ious tests# in March, 1956, and became vice New York NY 1-2172 D. Leon Williams, Director 
king sure§ president, traffic, on October 1, 1956. 

anted for Atlanta AT-797 Dept. 12, Box 1039 

> trainees Savannah SV-4052 Savannah, Ga. 

mine just 


here they § After those 13 weeks of observation of 
he work of other departments, the new 
are then#mployes begin 47 weeks of training in 
le trafic department. This includes 
n, includ-§% weeks in the industrial department, 
its, a fullge week in the passenger department 
ives, and the remaining 44 weeks in the freight 
ee spendsfulic department. This latter period 
nt. Even} sent learning such essential duties 
_ employe # "ate checking, compiling tariffs, han- 
partments lg freight department solicitation cor- 
; him tofondence, and helping to work up rate 
ion, Next (lations, and it includes time spent 
t, includ-§f 8 district office where such assign- 
the dis- gts as the tracing desk, the transpor- 
wo weeks on desk and the reports incident to 
other at#’8e jobs, plus various other reports, 
ne super- f° handled by the trainee. The last 24 
ve spends“ are spent in actual supervised 
hen three fs Work—calling on Rock Island cus- 
one-week FU*ts. 
fach trainee, as he begins his work 
ih the Rock Island, is given a coun- 
“wr (an officer of the company in each 
we). The trainee is required to send 
weekly report to the counselor, who 
ws the progress that has been made 
meach assignment. 
The trainees are encouraged to express 
ir opinions freely in these reports, 
Sevidenced by the following excerpt 
wh &@ recent report of a trainee: 


‘My progress seems satisfactory. How- 
® the balance of my training pro- 
“ih would be of greater benefit if it 
revised as follows. . .” 


Mother trainee gave evidence of his 
ess by suggesting, in his weekly 
, that a special follow-up be made 
4@ rate quotation he had handled 
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stance from which successful executives 
are made.” 


In the course of his training, each 
new employe is given opportunities to 
attend staff meetings, traffic advisory 
group get-togethers, and other sessions 
that will make him a more valuable 
salesman at a later date. 


One of the important outgrowths of 
this training program is still to be heard 
from. This is a suggestion from the 
Rock Island’s president, D. B. Jenks, to 
a@ number of industrial executives that 
the Rock Island exchange trainees with 
industrial concerns in its territory. In 
this manner, Rock Island sales trainees 
could get a better idea of the problems 
of some of the industrial concerns on 
whom they’ll be calling. Similarly, the 
industrial company’s traffic trainees 
would be able to gain a behind-the- 
scenes picture of railroad operations. 


Vice-President Conrad reports that 
this suggestion has been well received 
by a number of industrial leaders and 
says he is hopeful the details can be 
worked out in the very near future. 


Training alone is not the only progres- 
sive step taken by Rock Island traffic 
Officials. After a great deal of work, 
their interchange system has been im- 
proved, by-passing many of the belt lines 
that had slowed up previous deliveries. 
Also, the Rock Island’s ability to reduce 
equipment costs and to provide quick, 
damage-free deliveries has been en- 
hanced by the introduction of the 
“Convert-a-Frate” car. 

Completely new in design, this car 
can be turned into almost any type of 
freight car, including box, container- 
hopper, gondola, hopper, caboose, and 
even fiat car for “piggyback” trailer 
service—all at big savings of time to 
the shipper. 


B. & M. Buys New Diesels 


The board of directors of the Boston 
& Maine Railroad has announced that, 
at a meeting on September 26, in Worces- 
ter, Mass., approval was granted for 
the purchase of 50 new locomotives. The 
locomotives, costing $9 million, it said, 
were all 1,750 horsepower diesels of the 
most modern type. Including the new 
diesels, it added, the Boston & Maine 
had spent a total of $44 million on 
equipment since the road came under 
new management. 






N.P. Orders 100 Hopper Cars 


The Northern Pacific Railway has an- 
nounced that it has ordered 100 covered 
hopper cars from the American Car & 
Foundry division of A.C.F. Industries, at 
a cost of approximately $1,000,000. 

The railway said the cars, which were 
scheduled for delivery in the third quar- 
ter of 1957, would be extra large, with a 
capacity of 3,000 cubic feet, and would 
be equipped with roller bearings. 


New Diesels for N. & W. 


The Norfolk & Western Railway has 
announced that it will purchase 30 gen- 
eral-purpose diesel locomotive units for 
use on its Clinch Valley district between 
Bluefield, W. Va., and Norton, Va. 

“The new equipment will cost about $6 
million,” said the N. & W. “The 1,750- 
horsepower units will be built by the Elec- 
tro-Motive Division, General Motors Cor- 
poration, at its La Grange, IIl., plant. 
Delivery of the locomotives is expected 
to start next May.” 


PERSONAL NEWS 


Macy’s of New York has announced 
the following promotions, effective No- 
vember 1: Edward J. Derenthal from 
traffic and delivery manager to man- 
ager of adjustment service; Leo J. Lew- 
ison from assistant traffic manager to 
traffic manager; Dennis C. Mulhearn 
from assistant delivery manager to de- 
livery manager, and Robert J. Bonadonna 
from claims supervisor to assistant traf- 
fic manager. 

* ~ * 


Transcon Lines has announced the ap- 
pointment of Ray Bennett, formerly in 
charge of its Kansas City terminal, as 
chief of terminal operations at Chicago. 
Gerald Butler has been promoted to su- 
pervisor of terminal operations at Kan- 
sas City, succeeding Mr. Bennett, and 
Victor Layng has been named adminis- 
trative assistant to the manager of sales 
at the company’s general office in Los 
Angeles. Mr. Layng was formerly a sales 
representative for Transcon. 

~ = a 


W. F. Corcoran, vice-president of the 
Universial Carloading & Distributing 
Co., Inc., of Chicago, has announced 
the appointment of Earl J. Lewis as 
manager for the company at Denver 


Colo., having been transferred from 
Evansville, Ind. Thomas P. Mirando had 
been appointed manager of the Evans- 
ville terminal. 

* * 

L. R. Burke, general traffic manager 
for the Railway Express: Agency, Inc., 
of New York, N.Y., has announced the 
appointment of William J. Roche, form- 
erly chief clerk to the vice-president 
of traffic, as traffic manager of the 
southern region. John F. Raap, super- 
intendent of R.E.A.’s terminal division 
at New York City, was honored recently 
by the company for 50 years of con- 
tinuous service. 

* ok ba 

With the appointment of James J. 
Wright to the new position of director 
of technical research for the New York 
Central Railroad, the company will move 
into the field of broad, basic research, as 
well as applied research, applicable to 
the transportation industry, according 
to an announcement by Alfred E. Perl- 
man, president of Central. Mr. Perlman 
said Mr. Wright, who was formerly 
superintendent of transportation for the 
company’s western district, would make 
his headquarters at Central’s new re- 
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search laboratory now being completed , 
the Collinwood shops near Cleveland g 


% * * 


C. F. Farmer, Jr., has been appointe 
district freight agent at Huntingtor 
W. Va., for the Baltimore & Ohio Rajj 
road Co., succeeding F. S. Baldinger, wh, 
has been appointed division freigh 
agent at Parkersburg, W.Va., succeeding 
M. N. Freese, deceased. ' 

* o * 

The Great Northern Railway, of g 
Paul, Minn., has announced that Joh 
F. Burns, its general eastern agent, hy 
been named east- 
ern and foreign 
trafic manager, 
with headquarters 
in New York City. 
Mr. Burns _ joined 
the company in 
1920 and had been 
general eastern 
agent since 1947. 
He succeeds W. B. 
Hartz, deceased. 
Other appoint- 
ments announced 
by the G. N. were: 
Ambrose T. Sims, 
formerly general agent at New York, 
general eastern agent, succeeding Mr 
Burns; Michael A. Unger, formerly 
eling fright agent at New York, as ger 
eral agent at New York, succeeding M 
Sims; Albert J. Hoehn, formerly «travel 
ing freight agent at Philadelphia, 
traveling freight agent at New Yo 
succeeding Mr. Unger; Robert W. Doan 
formerly city freight agent at Philadel. 
phia, as traveling freight agent at Phila- 
delphia, succeeding Mr. Hoehn, ani 
Thomas F. Ennis, Jr., formerly a ste 
nographer clerk at Philadelphia, as city 
freight agent at that city, succeeding M. 
Doane. 


| ep, (8 remnant 


J. F. Burns 


2 * * 


a 
Newly-appointed traffic manager | 
Hall’s Motor Transit Co., of Sunbury, 
Pa., is Charles C. Innerst, according 
an announcement by John N. Hall, pres 
ident. Prior to joining Hall’s Mr. Inners 
was associated with York Motor Expres 
as assistant general traffic manager, \ 
That company was recently acquired b 
Hall’s. Mr. Innerst will have head 
quarters at Sunbury. 
* * * 
a 


The Virginian Railway Co. has a 
nounced the appointment of T. D. Glea 
son as city freight agent at Chicago 
succeeding Thomas Javella, promoted, 

a * + 

The transfer of M. Malmend to & 
traffic manager of the southern division 
of the Hudson Pulp & Paper Corporatio 
of New York, has been announced b 
A. W. Aron, vice-president and admi 
istrative manager for the company. M 
Aron said Mr. Malmend would be locate 
at Palatka, Fla. 


BG * + 


Yellow Transit Freight Lines, Inc., 
Kansas City, Mo., has announced the ap 
pointment of Russ Young as director 
research. Mr. Young would be in r 
of special research and planning projet 
under the direction of the controller, 
the line’s executive offices in Kans 
City, the announcement said. He W 
formerly vice-president and director ° 
operations for Riss & Co. and had beel 
associated with that company for ni 
years prior to his appointment by Yé 
low Transit. Robert A. (Bob) Owe 
has been appointed as a sales repr 
sentative at the Dallas, Tex., office. # 
was formerly associated with South 
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...made for each other! 


* 2,198,837 in 1955 


Certain combinations are undoubtedly 
made for each other. 

To stay out of the frying pan with 
your LTL shipments, choose and use a 
carrier that was “made” for the LTL 
shipper. In the West, that’s Consolidated 
Freightways. As a modern, distribution- 
type motor freight line, CF handles more 
LTL shipments* over more scheduled 
routes direct to more Western points 
than any other carrier. CF loves LTL— 
it’s our special field. Find out how CF 
has been designed with you in mind... 
from trained personnel to mechanized 
terminals. Call your local CF terminal 
for complete information today, or 
write General Sales Dept., Consolidated 
Freightways...Portland 8, Oregon... for 
routing map and list of points served. 


/ 


CONSOLIDATED FREIGHTWAYS 


SEATTLE + PORTLAND 

SAN FRANCISCO +« OAKLAND 
LOS ANGELES -« SPOKANE 
SALT LAKE CITY -« CHICAGO 
MINNEAPOLIS-ST. PAUL 


Terminals in 49 other key cities from the Pacific Coast to the Great Lokes ... Thru service to all 
major eastern cities 


+.» Foster Freight Lines, a subsidiary of CF serving Indianapolis, St. Louis, Louisville, Cincinnati, Dayton. 
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western Transportation and Gillet 

Motor Transport as a sales represents 

tive. | 
* * * ae 


Ray G. Atherton, general manages, 

los angeles the American Trucking Association of 
; Washington, D.C., has announced #% 
appointment of George R. Spaeth, 


merly public relations director of # 


san francisco A. B. & W. Transit Co., Alexandria, v 
as public relations field representg 
of the A.T.A. for the northeastern state 


when you ship He would aid those state affiliates 


- A.T.A. and individual trucking companie 
oakland alameda in their public relations programs, § 
announcement said. Appointed ag 

public relations assistant on the Av 


staff is Martin E. Morris, who was for 


po rtla nd merly associated with the press an 
Cc all radio division of the National Educat 
Association, where he engaged in radi 


television and producti tivities ar 
Weyerhaeuser special pelle titeies Grameen 


: seattle ales promotion 
first The Norfolk & Western Railway 0 


has announced that, effective Novembe 
1, it will open an office in Portland, 0 
with C. P. Stegner, district freight agenif! 
in charge, reporting to E. T. Ayers, gen 
eral agent for the N. & W. at San Fraz 
cisco. The railroad also announced ¢ 


W FYE P be A E U S . R appointment of L. C. Thompson, Bry 
San Francisco: 141 Battery St. traveling freight agent at San Fran 


: and the retirement, effective October & 
New York: 21-24 State St. : Steamship Company oc LW. Beeman, genes Se 


Denver, after mere than 49 years 
Los Angeles: 612 South Flower St. # THE PACIFIC COAST DIRECT LINE service. 
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. 


a ok os 
Represented by Hinkins Steamship Agency, Inc. at The Illinois Central Railroad has a 
Tacoma: Tacoma Bldg. : nounced the appointments of Howell I 
Philadelphia, Chester, Baltimore, Norfolk, Rochester Hays and H. Harrison Peeck as gene 
Seattle: Pier 28 agents at Grand Rapids, Mich, am 
and Pittsburgh. Milwaukee, Wis., respectively. 


Portland: Board of Trade Bldg. 


* * a 


William Idsardi, former copy edit | 
for The Cleveland Plain Dealer, am 
William J. Girgash, former assistan 
state editor for The Akron B 
Journal, have been appointed to th 
public relations department of the Ch 
apeake & Ohio Railway, according t 
an announcement by Howard Skidmore 
director of public relations. The a 
nouncement said Mr. Idsardi was nam 
assistant manager of the news divisic 
and Mr. Girgash assistant editor 0 
“Tracks,” the C. & O. magazine. 


7 * ~ 


TIME., Inc., of Lubbock, Tex. 2 
announced the appointment of Norm 
L. Grant as traffic representative {a 
its Los Angeles terminal. Prior to joinin 
the T.I.M.E. staff, Mr. Grant was em 
ployed by Consolidated Freightways. 

* ” = 

F. K. Haslund, Jr., president of t 
Seattle Transfer Co., Standard Ws 
house Co., Inc., and the Standard Trans 
fer Co., all of Seattle, Wash., and 0 
side Warehouses, Inc., of Spokane, Ws 
has announced the appointment of J. 1 
Campbell to the newly-created positio 
of general manager of all four companié 
Mr. Campbell, who would have his oe 
quarters in Seattle, was formerly mé 
of the Spokane company. In the past | é 
has been associated with the Fruenail 
Trailer Co. and the Emery Air 
Corporation. Mr. Haslund said Emory 4 
Wellman formerly traffic manager % 
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" » WHAT 
FISHY-BACK” Veit 2 


It is the most dynamic and fastest growing enterprise to 
come to our attention :— 


= 


T.M.T. TRAILER FERRY, Inc. 


Common Stock Around $4 per share 


GROWTH and SCOPE. Started in 1953 with $500 and a bor- 
rowed trailer, assets today total over $9,000,000. T.M.T. picks up 
general and frozen cargo from loading platforms of shippers anywhere 
in U. S. and carries it in same trailer to the doors of overseas con- 
signees. It is estimated that the proposed addition of 15 trailer vessels, 
could increase revenues to over $30 million annually. 


Send for a six-page description of T.M.T. covering 
history, operation and future. 


~—-“GENERAL INVESTING CORP. 


Members American Stock Exchange TW-TMT-10 


80 Wall Street, New York 5, N. Y. BOwling Green 9-1600 


NNN 


Communications for this department 
should be mailed to Editorial Department, 
Traffic World, 815 Washington Building, 


Washington 5, D. C. 
EU 


Address 


——————————— 
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wa — offer. It includes powerful locomotives; conditioned 
in 

“yy rolling stock; careful handling; on-time deliveries; a well 


= . informed, eager-to-serve personnel. To these add Union Consul ; al 
his head onsult any Union Pacific 


y manages Pacific’s direct service to ports in California and the representative, or the Foreign 
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bes sion: The Union Pacific is an essential step in the move- UPARAILCO. 


— ment of freight to and from far-away lands. 
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UNION PACIFIC RAILROAD 


TEE PEE 
WILLIE SAYS: 


“Make every bill-of-lading a ballot 
. vote for Willie with cars via 
the Transcontinental Peoria Way!” 


Toledo, Peoria & Western 
Railroad Company 


; ay ae 


TRUCKING CO., INC. 


SUPERIOR CAR 
SERVICE TO oe 


‘Another advantage of 


WABASH 
“HOT SHOT”’ 
FREIGHT 








Riverside Warehouses, Inc., had been 
promoted to succeed Mr. Campbell as 
manager of that company. 

a em 7 


Merchants Motor Freight, Inc., of St. 
Paul, Minn., has announced the appoint- 
ment of Joseph E. Steggall as divisional 
sales manager, supervising sales opera- 
tions at Des Moines, Waterloo, Cedar 
Rapids, Moline, Kansas City, St. Louis, 
Omaha and Denver. The company also 
said that Carl Holmgren, general sales 
manager, would be in charge of sales for 
the company’s terminals in Twin Cities, 
Toledo, Detroit, Cleveland and Chicago. 


te * * 


L. Worth Harris, president of Harris 
Express, Inc., of Charlotte, N.C., has an- 
nounced the promotion of R. H. Booe, Jr., 
to senior vice-presi- 
dent. Mr. Booe join- 
ed the Harris or- 
ganization in 1941. 
He worked in var- 
ious departments of 
the company and 
became office man- 
ager in 1943. In 
1945, he was trans- 
ferred to the sales 
department as a 
traffic representa- 
tive. He became 
general sales man- 
ager in 1947 and 
was named vice-president of sales in 1952, 
the position he held until his new ap- 
pointment. Mr. Booe has been on the 
company’s board of directors for approxi- 
mately nine years. He is a member of 
various traffic clubs and is past president 
of the Charlotte Traffic & Transporta- 
tion Club and past chairman of the 
North Carolina Motor Carriers Customer 
Relation Council. 

* 


R. H. Booe, Jr. 


* nt 


Henry L. Gilbertson, formerly Los An- 
geles sales manager for Ringsby Truck 
Lines, Inc., of Denver, Colo., has been 
promoted to western division sales man- 
ager for the company. Mr. Gilbertson 
joined Ringsby in 1954 as a sales repre- 
sentative. Prior to that he had been 
associated with various carriers in man- 
agerial and sales positions since World 
War II. 

* * oa 

The Tennessee Farmers Cooperative, 
of La Vergne, Tenn., has announced the 
promotion of William P. McDaniel, for- 
merly traffic assistant, to traffic man- 
ager. He has been with the cooperative 
for the last six years. 

ca oa od 

Nat B. Knight, Jr., has been elected 
chairman of the Louisiana Public Serv- 
ice Commmission for a two-year period. 
Earl P. Roy has been appointed to fill 
the unexpired term of Wade O. Martin, 
deceased. Ernest Clements, recently 
elected in the Louisiana Primary, will 
succeed Mr. Roy on December 6, 1956, 
and take office for a six-year term. 

te * oo 


Marc W. Blum has been appointed 
district manager in the New York- 
Northern New Jersey metropolitan area 
for the Baltimore Transfer Co.-Motor 
Freight Express, Inc., of Baltimore, 
according to an announcement by W. J. 
Woodall, general manager of Baltimore 
Transfer. Mr. Blum was formerly dis- 
trict manager at Jersey City for BT- 
MFX, from 1949 to 1955, and prior to 
that was associated with the Arrow 
Transportation Co. and Harrison Motor 
Freight. The election by the board of 
directors of Vernon A. Knorr, formerly 
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Overnight between 
many Terminals 





Southern Pacific 
serves more of the 
West and Southwest 
than any other 
railroad. 


Southern Pacific 


The West's Largest Transportation System 





FISHY-BACK 
EVERY WEDNESDAY 
Jacksonville to Puerto Rico 
Virgin, Windward and Leeward Islands 


Cuba-Venezuela 


TMT thal. FERRY 


935 Kingman Avenve, 
Jacksonville, Florida 


Phone: EXbrook 8-5687 
TWX: JK472 


GENERAL OFFICES: Pier 2, Miami, Florivo 
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BOSTON ARMY 
BASE ... Deep 
water berths ac- 
commadate 10 
ships . . . one 
mile of wharf 
space, modern 
covered sheds 
with more than 
860,000 square 
feet of transit 
cargo area. 
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EAST BOSTON TERMINAL .... Pier 1, right, is the most modern 
marine facility on the Atlantic seaboard. Designed for the ultimate 
in efficiency, economy, and safety. Pier shed encloses 200,000 square 
feet of unobstructed transit cargo space adjacent to large, open 





COMMONWEALTH PIER NO. 5 .. . two-story steel and concrete 


sructure with access to both levels direct from main highways .. . storage area. Piers 3 and 4, left and center — each has 2 deep water 
00,000 square feet of covered transit space, deep water berths for berths and combined cargo space of 340,000 square feet. Pier 5, 
S vessels. This pier is capable of accommodating the largest not shown . . . an open pier for vessels and cargo requiring such 
passenger ships afloat. facilities. 
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Role Wale). } PORT FACILITIES 


The NEW Port of Boston is 
nearest to Europe, Africa and 
the east coast of South.America 
Regu ar and frequent sa 

I world ports mean your 
shipments get there faster 


via Port of Boston 





GET ALL THE FACTS: Send for 
the new 16 page illustrated 
brochure "FACTS FOR YOU 


| FROM THE NEW PORT OF PORT OF 
ee BOSTON". BOSTON 
COMMISSION 


PORT OF BOSTON COMMISSION 


Direct Access By Rail And Truck To All Terminals 


Commonwealth Pier No. 5, Dept. T, Boston 





between the Midwest 
and Gulf ports 


Call the GM&O 


Freight Repre- 
sentative near 
you for expert 
counsel on ship- 
ping matters. 
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Transamerican 


NATIONWIDE 





Freight Lines, Inc. 


OUR 25" YEAR 


GENERAL OFFICES: DETROIT 9, MICHIGAN 
ROBERT B. GOTFREDSON, President 
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office manager at the Baltimore general 
Office, to be assistant secretary of. both 
Baltimore Transfer and Motor Freight 
Express was also announced. Mr. Knorr 
will also assume the position of comp- 
troller. Mr. Knorr came to Baltimore 
Transfer as office manager in 1951, from 
the General Motors Corporation, where 
he served in a supervisory capacity. 
~ * at 


Vince Jasay has been appointed com- 
mercial agent at Little Rock, Ark., for 
the Missouri Pacific Railroad Co., suc- 
ceeding Harry L. Snider, who has been 
named division freight agent. 


* * * 


Motor Freight Express, Inc., of York, 
Pa., has promoted Joseph W. Watson, 
formerly assistant to the general traf- 
fic manager, to general traffic manager. 
He succeeds W. G. Dinsmore, who, be- 
cause of ill health and at his own 
request, was given less strenuous duties 
as assistant to the general traffic man- 
ager. Mr. Watson, who joined Motor 
Freight in 1954, will be in charge of 
traffic for the company in Pennsylvania, 
Maryland, New Jersey and New York. 


OBITUARIES 


Richard A. Moran, 46, third vice-presi- 
dent of the American Trucking Asso- 
ciations, Inc., of Washington, D. C., and 
vice-president of the W. J. Halloran Co., 


TRAFFIC Wort ob 


of Providence, R. I., was killed in , 
automobile accident on the ' 
Parkway, near Bridgeport, Conn. , 
October 16. Mr. Moran started his . 
reer in the trucking industry in joy 
as a freight salesman for Sherigel 
Brothers, a general commodity carps 
operating in southern New England F 
later advanced to traffic manager 
general manager of that company } 
assuming managership of the Rhode: 
land Truck Owners Association in 
He was credited with substantially 
panding membership of that organiy, 
tion while in that position and for wo 
in drafting a public utilities law goy 
erning motor truck operations. In jo4 b 
he became general manager of the Haj e 
loran Companies, engaged in heavy hay} 
ing and tank truck operations, and 
1951 was made vice-president of tha 
organization. Mr. Moran was active ; 
public service and was appointed a mem 
ber of the Rhode Island Port Authori 

by Governor John Pastore. He was als 
named a member of the Rhode Islan 
Port and Industrial Development Con 
mission and served as vice-chairman , 
that group. He was a member of th 
New England Traffic Club and the Traf. 

fic Club of the Providence Chamber , 
Commerce. 


a * * 


The Tennessee Farmers Cooperative 
of Lavergne, Tenn., has announced th 
death, on October 6, of James D. Rey | 
nolds, traffic manager for the coopera 
tive. 


TRAFFIC CLUBS 


New Haven President Speaks 
At Traffic Club Meeting 


George Alpert, president of the New 
Haven Railroad, told members of the 
Traffic Club of New England on October 
11 that the railroads today were going 
through a period of transition and that 
the automobile had replaced the railroad 
train certainly on short hauls and on 
branch lines. 


The New Haven executive was guest 
speaker at the club’s first fall dinner 
meeting held in the Statler hotel in 
Boston, Mass., with several hundred 
attending. 

He said he was afraid that many 
branch lines were destined to go the 
way of the stagecoach and the covered 
wagon, namely, “to oblivion.” A study 
of the cost of operating 39 New Haven 
branch lines was now in progress, he 
said. 

On the main lines, however, the situ- 
ation was different, the rail executive 
continued. 


He reported that three new lightweight 
trains of the underslung type had been 
ordered by his railroad at a cost of $3% 
million. One, he added, was expected 
to enter service on October 28, the effec- 
tive date of the new timetables. 


He said the New Haven was proud to 
have been instrumental in bringing this 
train to New England, and that he be- 
lieved its impact on the railroad’s pas- 
senger business would be great. 





On a 200-mile run, such as between 
Boston and New York, it was believei 
the railroad could “capture much airline 
business,” if the running time could bh 
cut to three hours, Mr. Alpert said, On 
1,000-mile runs, he added, the pictur 
would be different. 

The rail executive asserted that the 
trucks and the railroads were here 
stay, and that they were not here 
“annihilate each other.” 

E. V. Murphy, president of the Trafiic 
Club of New England, and assistant vice 
president—traffic, of the New Have 
presided at the dinner meeting. 


Guests at Speakers’ Table 

Others seated at the speakers’ table 
included the following: Jerry Smith, sec- 
retary-treasurer of the Traffic Club 0 
New England, and district manager oj 
the Pacific Forwarding Association, Inc.; 
Arthur Lane, president of the Boston 
Shipping Association; Sam Wakemal, 
general manager of the Bethlehem Stet 
Co., shipbuilding division, Quincy, Mass. 
Herbert S. Evans, chairman of the Mari- 
time Association, Greater Boston Chaml- 
ber of Commerce; George Nuzum, dis 
trict director, Interstate Commerce Com- 
mission; David M. Brackman, chairmal 
of the Department of Public Utilitie, 
Commonwealth of Massachusetts. 

Dr. George P. Baker, of the Harvarl 
School of Business Administration, pre 
ident of the Transportation Association 
of America; Ernest Henderson, president 
of the Greater Boston Chamber of Com 
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merce; Ephraim A. Brest, chairman of 
the Massachusetts Port Authority; 
Laurence F. Whittemore, chairman of 
the Brown Co., Berlin, N.H.; Dwight W. 
Faulkner, of New York City; Rufus Hale, 
director of the World Trade Center. 

George Harrison, president of the Mas- 
sachusetts Motor Truck Association; Jar- 
vis Hunt, general counsel of the Asso- 
ciated Industries of Massachusetts; 
Richard Parkhurst, general manager ma- 
rine terminals, Boston & Maine Rail- 
road; Frederick B. Lunt, regional vice- 
president—sales, of the Bangor & 
Aroostook Railroad; and Steve Carroll, 
general agent of P. B. Mutrie Transpor- 
tation, Inc., and chairman of the Traffic 
clubs entertainment committee. 

* * * 

Its “first annual past chairman’s night 
and election of forum officers” will be 
held by the Motor City Traffic Club 
Forum (Detroit, Mich.), on November 
12, in the Jade Room of the Detroit Le- 
land hotel, according to a club an- 
nouncement. Commissioner Minor, of the 
I.C.C. will speak on “New Horizons in 
Transportation.” He will be introduced 
by Senator Potter, of Michigan. Thomas 
A. Kuhn, of the Ford Division, Ford Mo- 
tor Co., past chairman of the forum, will 
be general chairman of the meeting. 

* + a 


John A. Klinger, regional manager of 
Transamerican Freight Lines, was re- 
cently installed as president of the St. 
Louis Chapter No. 74 of the Delta Nu 
Alpha Transportation Fraternity, Inc. 
He succeeded Roger L. Leuker, who ac- 
cepted a position with the Waterways 
Freight Bureau in Chicago, the chapter 
said. Also installed was Willard R. 
Eilers, chief clerk to the vice-president 
of traffic of the St. Louis-San Francisco 
Railway, who assumed the first vice- 
presidency vacated by Mr. Klinger. The 
chapter also said that Thomas Pollihan, 
rate clerk for the Wabash Railroad, was 
presented with the group’s scholarship 
in transportation education. 

a” * * 

George Jackson, traffic manager of 
Johns-Manville Co., Craig Taylor, traffic 
representative for the Frisco Railroad, 
and R. K. Thornton, traffic representa- 
tive for the Missouri-Pacific Railroad, 
presented a program on rail “piggyback” 
and truck-rail services, at the monthly 
meeting of the Fort Worth (Tex.) Chap- 
ter No. 60 of the Delta Nu Alpha Trans- 
portation Fraternity, Inc., held on Octo- 
ber 18, in the conference room of the 
Frisco Railroad. 

sod © *. 

Owen R. Jones, traffic manager of the 
General Electric Co., New York, was the 
speaker at the October 19 dinner meet- 
ing of the Roanoke, Va., Chapter No. 22 
of the Delta Nu Alpha Transportation 
Fraternity, Inc. Mr. Jones’ address 
centered around an analysis of the traffic 
department’s part in industrial produc- 
tion and distribution and the relation- 
ship of transportation and production 
costs. 

* oa 

The annual “inaugural dinner-dance” 
of the Los Angeles Transportation Club 
will be held on November 16, in the Pa- 
cific Room of the Statler hotel, the club 
has announced. 

« * * 

Members of the University of Balti- 
more Chapter No. 29 of the Delta Nu 
Alpha Transportation Fraternity, Inc., 
heard an address by Captain Donald R. 
Currier, of the Air Force Research and 
Development Command, at the group’s 
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October meeting. A film outlining the 
mission and showing some representa- 
tive projects of the A. R. & D.C. at all 
of its testing centers was shown. 

m * 7 


The Traffic Club of Washington, D.C., 
Inc., has announced that it will hold a 
“Turkey Night” at the Willard Hotel on 
November 13. The Club said 50 turkeys 
would be given as prizes to 50 holders 
of “lucky” numbers. 

- ae a 

The semi-annual “ladies’ nite” dinner- 
dance of the Rock River Valley Traffic 
Club (Rockford, Ill.) will be held on No- 
vember 14, at the Forest Hills Country 
Club. 

* * a 

New officers of the Women’s Traffic 
Club of Omaha (Neb.) for the current 
1956-1957 year have been announced by 
the club as follows: Marie Durham, 
Omaha Grain Exchange, president; Car- 
olyn Doane, Illinois Central Railroad, 
first vice-president; Marguerite Mohr- 
man, Chicago, Burlington & Quincy 
Railroad, second vice-president; Bessie 
Lyzhoft, Interstate Livestock Commis- 
sion, treasurer; Rita Beckius, Union 
Freightways, Inc., recording secretary, 
and Loretta Frost, Acme Fast Freight, 
corresponding secretary. New directors 
announced were: Frances Rickard, A. G. 
Buchanan Son Commission Co.; Joan 











Outgoing and incoming officers of the North 
lowa Traffic Club (Mason City, la.) were among 
those gathered in the Skyroom of the Hotel 
Hanford, on October 11, at the occasion of 
the club’s second annual dinner, and to hear 
Frank B. Cliff, of the Transportation Associa- 
tion of America, Chicago, Ill., who spoke on 
‘Transportation Today and the Future.’ Shown 


in the photograph, left to right, are: Paul 
Daugherty, terminal manager, Rock Island 
Motor Transit, past vice-president; Harold S. 


Peterson, traffic manager, North lowa Coopera- 
tive Processing Association, past president; 
F. J. Galvin, traveling freight and passenger 
agent, Milwaukee Road, president; J. W. Brown, 
general agent, Union Refrigerator Transit 
Lines, vice-president, and L. Gene Gallogly, 
terminal manager, Takin Brothers Motor Freight, 
secretary-treasurer. All are of Mason City. 





Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week’s issue. — 











TRAFFIC Wop 


—Advertisers 


IN THIS 


October 27, 1956 


Denver Chicago Trucking Co. 
The Denver & Rio Grande Western 


Union Pacific RR. 
United Air Lines 


Inc. 
Wabash Railroad 


Weyerhaeuser Steamship Co. 
Wheaton Van Lines, Inc. 


Universal Carloading & Distrib. Co., 

Inside Front Cover 
114 
Waugh Equipment Co. Inside Back Cover 
112 
117 


ISSUE 


Page 
Academy of Advanced Traffic 102 
Aero Mayflower Transit Co. VW 
American Pulley Co. 108 
American Trucking Associations, 
Inc. Back Cover 
Ashland Oil & Refining Co. 20 
Baltimore & Ohio RR. 95 
Port of Boston Commission 115 
Burlington Lines 14 
Chicago & North Western Ry. 118 
College of Advanced Traffic 10 
Consolidated Freightways, Inc. 11 
Davidson Transfer & Storage Co. 6 
Delaware River Port Authority 85 


RR. 19 
Dixie Carriers, Inc. 107 
Eazor Express 91 
Erie Railroad 60, 61 
Evans Products Co. 16 
Federal Barge Lines, Inc. 8 
Gateway Transportation Co. 4 
General Investing Corp. 112 
Georgia Ports Authority 109 
Gordons Transport, Inc. 114 
Greyvan Lines, Inc. 87 
Gulf, Mobile & Ohio RR. 116 
Hennis Freight Lines, Inc. 118 
Kansas City Southern Lines 117 
Kansas, Oklahoma & Gulf Ry. Co. . 100 
Lackawanna Railroad 12, 13 
Mclean Trucking Co. 1 
Missouri Pacific Lines 103 
Monon Railroad 104 
New York State Dept. of Commerce 106 
Nickel Plate Road %6 
Norfolk & Western Ry. 118 
North Carolina State Ports Au- 

thority 104 
Pacific Intermountain Express 117 
Pennsylvania Railroad 9 
Peoria & Pekin Union Ry. Co. 117 
Quanah, Acme & Pacific Ry. 2 
Questions & Answers Book Vol. 8 7 
Railway Express Agency 117 
Red Star Express of Auburn, Inc. . 101 
Robinson Transfer Motor Lines, Inc. 107 
Rock Island Lines 116 
The House of Seagram 105 
Slick Airways, Inc. 99 
Southern Pacific Co. 114 
Southern-Plaza Express, Inc. 97 
Swissair 109 
T.M.T. Trailer Ferry 114 
Toledo, Peoria & Western RR. 114 
Traffic Service Corp. 93 
Transamerican Freight Lines, Inc. . 116 
Trans World Airlines, Inc. 89 


113 


117 







petobe 





roms 
‘aire 
pailro% 
recto 
f two 
rectc 
pars, 

















The 
t (D 
ine or 
in Ne 
presi 
Corpo: 
the S| 
jannua 
at the 






















The 
annou 
“day 
forty- 
6, at 
early 
reser'V 
panies 
club | 
said. 




















The 
Dulut 
tatior 
in th 
Bluth, 
if pal sj 
to th 
State 

















Th 
Trar 
“Stea 
dens, 
8, th 





Th 
night 
land 
the 
Statl 








Th 
porta 
will | 
Ballz 
annc 














Th 
hold 
Hote 
h = 







Se a 






FIC Wor 





UE 


Page 


102 
VW 
108 
ns, 
k Cover 
20 
95 
115 
14 
118 
10 
1 


85 
114 
rn 

19 

107 

91 

60, 61 
16 


112 
109 
114 
87 
116 
118 
117 
.. 100 
12, 13 


103 
104 


118 


104 
117 


117 


117 
101 
107 
116 
105 


114 

97 
109 
114 
114 

93 
116 


113 
117 
= 
Cover 
114 
Cover 
112 
117 





/) ober aT, 1956 


momsen, Falstaff Brewing Corporation; 
sire Byars, Minneapolis & St. Louis 
milroad, and F. Louise Siders, Metro- 
~litan Utilities District. The first two 
rectors were ,beginning their first year 
¥ two-year terms while the latter two 
wectors were starting their second 
mars, the club said. 
7 ” * 
The Traffic Club of Eastern Connecti- 
t (Norwich, Conn.) will hold a meet- 
ig on October 30, at the Lincoln Inn, 
ih) Norwich. Herbert W. Farr, vice- 
resident of the Plastic Wire & Cable 
orporation, Jewett City, Conn., will be 
the speaker. The club will hold its 


Iannual “ladies’ night” on December 1, 


at the Morton House in Niantic. 
* a a 


The Traffic Club of Minneapolis has 
announced that anyone desiring to make 
“day room” reservations for the club’s 
forty-first annual dinner, on December 
§, at the Hotel Nicollet, should make 
early contact with William R. Dordell, 
reservations manager of the hotel. Com- 
panies having rooms should contact the 
(lub by December 3, the announcement 
said. 
* ” a 

The eighteenth annual dinner of the 
Duluth-Superior (Minn., Wis.) Transpor- 
tation Club will be held on November 14, 
in the Spalding hotel ballroom, at Du- 
juth, the club has announced. Princi- 
pal speaker will be L. L. Adams, assistant 
to the vice-president of traffic, United 
States Steel Corporation, Pittsburgh. 


% * * 


The Santa Clara County (Calif.) 
Transportation Club will celebrate 
‘Steamship Night” at the Hawaiian Gar- 
dens, in San Jose, Calif., on November 
8 the club has announced. 

* * ak 
The twenty-sixth annual “ladies’ 
night” of the Traftic Club of New Eng- 
land (Boston, Mass.) will be held in 
the Imperial Ball Room of the Hotel 
Statler, in Boston, on November 9. 

* * a 
The fall dinner-dance of the Trans- 
prtation Club of Saint Paul (Minn.) 
vil be held at the Arizona Room—Prom 
Ballroom, on November 3, the club has 
anounced. 

aK * * 
The Traffic Club of Tulsa (Okla.) will 
hid an installation dinner-dance in the 
Hotel Tulsa, on December 11, the club 
has announced. 

* * ak 
Harry A. DeButts, president of the 
Suthern Railway System, Washington, 
DC., will speak at the twenty-second 
‘Rail Transportation Night” of the Bir- 
tngham Traffic and Transportation 
Club, at the Dinkler-Tutwiler hotel, on 
Nwember 14. The event, which will be 
idinner-dance, will also feature a hos- 
pitality hour sponsored by the Southern 
hallway. Cecil L. Gibbs, traffic manager 
ithe Tennessee Coal & Iron Division 
ithe United States Steel Corporation, 
hirfield, Ala., is chairman. 

* o* * 


The fall dinner-dance of the Trans- 
Mttation Club of the Rochester (N.Y.) 
(amber of Commerce will be held at 
i Irondequoit Country Club, Novem- 


* * * 


The Boston City Club, in cooperation 
wth the Traffic Club of New England 
Boston, Mass.) and the Crosscup- 
hon Post No. 281 of the American 
lion, will hold an informal party and 
%eption in the main dining room of 





the Boston City Club, on October 19, 
at which the commissioners of the 
Massachusetts Port Authority will be in 
attendance. 

*~ cad #* 

The Traffic Club of New Orleans has 
announced the organization of a be- 
nevolence society offering its members 
a “cheap form of insurance minus in- 
surance company red tape.” Jack T. 
Davis is chairman. 

+ * * 


The Traffic Club of St. Louis, Inc., 
planned its observance of National 
Transportation Week (October 22-27) 
with a luncheon, on October 22, at the 
Broadview hotel in East St. Louis, Il. 
designated “East Side Day,” with James 
A. Starnes, manager of the East Side 
Associated Industries, as the speaker. 


119 


The club said it would also furnish 
speakers to various civic clubs during 
National Transportation Week. The 
speakers, it said, would be drawn from 
Officials of railroads, motor carriers, air- 
lines, etc., who would speak at some civic 
club each day on the over-all outlook for 
all modes of transportation. 
* * * 


Harry W. Pierce, vice-chairman of 
the board of the New York Shipbuild- 
ing Corporation, Camden, N.J., will be 
guest speaker at a “Steamship Night” 
meeting of the Camden Traffic Club, 
on November 19, at the Walt Whitman 
hotel. House flags of the various steam- 
ship companies will be on display at 
the meeting and an exhibit from the 
Delaware River Port Authority on the 
Philadelphia Port area will be shown. 
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Help Wanted 





SPECIAL REPRESENTATIVE 


to contact 
RAILROADS 


FOR THE SALE OF 
Overhead Cranes 
Electric Hoists 
Diesel Engines 
Welding Equipment 


Power Cranes & Shovels 


This is an excellent position for a man 
who knows the purchasing and specifying 
personnel, in the nation’s railroad industry. 
Complete product training will be given to 
the right man enabling him to earn a 
good five figure income. Sales experience is 
not necessary, but. very desirable. 


Send resume and information to: 


Assistant Personnel Director 


HARNISCHFEGER CORPORATION 
4400 W. National Avenue 
Milwaukee 46, Wisconsin 


ACCOUNTANT, preferably with practical 
training in cost accounting, thoroughly 
familiar with Interstate Commerce Commis- 
sion motor carrier accounting regulations, to 
do cost analysis of interstate and state mo- 
tor carrier operations for rate-construction 
purposes. Salary commensurate with ability. 
Permanent with long established industry 
organization. Present personnel knows of 
this opening. Write Box 934. 


YOUNG ATTORNEY with some knowledge of 
motor carrier tariffs and rate structures for 
permanent position with legal staff of long 
established industry organization. Salary 
commensurate with ability. Present per- 
—- knows of this opening. Write Box 


Desirous of hiring qualified warehousing 
and transportation salesman. Salary plus 
expenses plus bonus. An excellent oppor- 
tunity to join growing and aggressive firm 
with excellent opportunity for advancement. 
Piease send resume to Box No. 925. 





Help Wanted 


We need an Assistant Sales Manager quali- 
fied to administer and direct National Ware- 
housing Sales Organization. Please send 
qualifications and photograph to Box No. 926. 


Consultant 


CONSULTANT 
ON TRANSPORTATION PROBLEMS 


e PAUL WILSON e 


Former Milwaukee Road Western Traffic Mgr. 


660 Stuart Building Seattle 1, Wash. 





Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$38.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 
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— How Mueh 
TRAFFIC DATES 









OCTOBER DECEMBER 


30-31—Midwest Shippers Advisory Board, Daven- 4-5—Ohio Valley Shippers Advisory Board 
port, la. cinnati, O. 








a 
NOVEMBER 6—Traffic Managers Conference of Southe: ¢ 


ifornia, Los Angeles, Calif. 
15-16—National Industrial Traffic League (an- panininaiebieteatineains 


is a watchdog nual meeting), New York, N. Y. 6-7—Trans-Mo-Kansas Shippers Advisory 8 











19-20—Central Western Shippers Advisory Board, Saint Joseph, Mo. ' 

Denver, Colo. 11—American Waterways Operators, 

wo rth 9 29-30—Great Lakes Conference of Railroad and board of directors meeting, New 
e Utilities Commissioners (first annual con- leans, La. 


vention), White Sulphur Springs, W.Va. 


12-13—Southeast Shi i 
29-30—National Agricultural Cooperative Trans- weet Singer Addeey Gay 














Our watchdog eats up about sixty dollars portation Committee of the National Bons, ie. 
werth of food every year and he's so Council of Farmer Cooperatives (onnual 13—Allegheny Shippers Advisory Board, Pj 
busy playing with the children that he mange ‘Caneas Cy, He. beng, Fo. 


doesn’t do much watching ... . 


BUT here's a watchdog who’s really worth 
his weight in gold, noibn — the Traffic 
Service Corporation’s Service Department. 





This Washington eye-and-ear department 
keeps its subscribers posted on proposed 
rate changes in specific commodities the 









minute they are submitted to the ICC; its Annual Dinner Dates of Traffic Clubs 
sleuths untangle for you the maze of gov- 
ernment regulations surrounding your NOVEMBER 4—Traffic Club of Detroit, Detroit, Mich. 


transportation problem. 3—Women’s Transportation Club of Long Beach, 4—Appalachian Traffic Club, Kingsport, Tenn. 


Long Beach, Calif. 












5—Corpus Christi Traffic Association, Corp 





SAVINGS ...7? It’s money in the bank! 5—Queen’s County Traffic Club, Inc., Long Christi, Tex. 
Often a timely knowledge of what is Island City, New York 6—Flint Traffic Club, Flint, Mich. 
about to happen in your field will enable 8—Indianapolis Traffic Club, Indianapolis, Ind. 6—Oklahoma City Transportation Club, Oké 
you to step in and reap the profits. 8—Transportation Club of Peoria, Peoria, Ill. homa City, Okla. 
12—Women’s Traffic Club of Milwaukee, Mil- 6—Traffic Club of Minneapolis, Minneapol 
waukee, Wis. Minn. 
IT’S TAILOR-MADE — the Service Depart- 






12—Traffic Club of North Jersey, Inc., Paterson, = 
ment can develop a program especially ery in Y 8—New Bedford Traffic Club, Inc., New Bed 


. ford, Mass. 
adapted to the requirements of your 13—Mobile Traffic & Transportation Club, 






































operation — at a price determined reason- Mobile, Ala. |!—Casper Traffic Club, Casper, Wyo. 
ably by the type and amount of service 13—Pikes Peak Traffic Club, Colorado Springs, '!—Green Bay Traffic Club, Green Bay, Wis 
you may require. Colo. 11—Central Arkansas Traffic Club, Inc., Litt 
13—Traffic Club of Memphis, Memphis, Tenn. Rock, Ark. | 
WRITE TODAY, without obligation and = Transportation Club, Duluth, oa Club of Louisville, Inc., Loui 
i let ; atid ee 
ieee eienanes 16—Los Angeles Transportation Club, Los Angeles, 11—Traffic Club of Tulsa, Tulsa, Okla. 
—————O——— ern nn ss Calif. 11—Northern New York Transportation Cluly 
portation 
F: Mr. Harry L. Gay, Manager 4 17—Central Florida Traffic Club, Orlando, Fla. Watertown, N.Y. 
C—O || 20—E! Paso Traffic Club, El Paso, Tex. 13—Great Falls Traffic Club, Great Falls, N.Y. 
a Ad ue || 20—Women’s Traffic Club of Pittsburgh, Pitts- 13 women’s Traffic Club of Lovisville, Lov! 
| Washington 5, D.C. | burgh, Pa. ville, Ky 
Please tell me how your Service Depart- wad tation Club, sei 
| ment can develop a program for my j] 2t-Chetacsege Velie: @ Tempertation Cs 13—Oakland Traffic Club, Oakland, Calif. 
: Chattanooga, Tenn. 
| firm. | understand that there is no ob- t - cl 
Renton on 4 part and that no sales- || 23—Catawba Valley Traffic Club, Hickory, N.C. 14—Charlotte Traffic & Transportation Clu 
| mses ae dices || 28—Transportation Club of Bloomington, Bloom- Charlotte, N.C. 
| Nome ..... oe | ington, Ill. 14—Knoxville Traffic & Transportation Clul 
29—Transportation Club of Buffalo, Buffalo, N.Y. Knoxville, Tenn. 
| Title... wid 
| | 29—Transportation Club of Winona, Winona,  14—Traffic Club of Fort Worth, Fort Worth, T 
SIIIIDT. Ssscs-scichatensbbneaigiolance ounpesa hikaasialiieschoanniteiasiiubiaeieudbeapinieiaass Minn. 14—Pacific Traffic Pepastetion of San Franci 
Address aa DECEMBER ite San Francisco, wang ‘ 
ne State .. || 1—Celumbia Traffic and Transportation Club,  '>—Beise Traffic Club, Boise, Ido. 
| sp 22 ¢ } Columbia, S.C. 18—Traffic Club of Fort Smith, Fort Smith, Ark. 
Oe: ee ee ee ee 4—Canton Traffic Club, Inc., Canton, O. 26—Enid Traffic Club, Enid, Okla. 





